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EDITOR'S NOTE—IE »»»  •pinions  
a n  eaprtasad l a  these columns, they 
ate those of the arms analyst, and not 
necessanly of tha nrwspapat.

Asia
On December SI. January 14 and 

January 19. respectively, the U. S.. 
Britain and France warned Japan 
that they disliked her violation of 
China'* "open door.”  Nothing hap­
pened. So painful was the silence 
that China's Foreign Minister Wang 
Chung-Hui finally suggested that de­
mocracies might be using the wrong 
tactics. His proposal: To follow
these strong diplomatic notes with 
formal proposals of settlement, even 
unto actual terms.

What Foreign Minister Wang for­
got is that neither the U. S. nor 
France nor Britain yet feels obligat­
ed to beg for peace with Tokyo. But 
if Japan would make the overture—. 
And that is precisely what the U. S. 
state department now seems bent 
on making Japan do.

As the crow flies. Guam lies 1,500 
miles southeast of Tokyo. This 150-
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THE ISLAND OF G CAM
M r. Lippmann slated the case.

square-mile tract has belonged to 
the U. S. since 1898, lately becom­
ing a potentially important base for 
Pacific commercial aviation. But j 
since Japan began flashing her 
fangs Guam has become even more , 
important as an outpost to protect 
America's back door. The need for 
such an outpost is illustrated by Ja­
pan's illegal fortification of nearby, 
mandated Caroline and Marianne 
islands.

Official Washington thinks Japan 
is using outlaw tactics in her Chi­
nese invasion, her illegal fortifica­
tions and—of less importance to the 
U. S.—by threatening to fish Rus­
sian waters whether Moscow ap­
proves or not. When President 
Roosevelt's $552,000.000 emergency 1 
defense program reached congress, 
an item of $44.000.000 was listed for ; 
naval air and submarine bases. Now 
this has been boosted to $65.000.000, 
and $5.000,000 of the sum would be | 
authorized at Guam for deepening 
the harbor, making landing fields 
and enlarging marine barracks.

This drew from Japan exactly the 
protest Washington expected and 
wanted. When Tokyo objected that 
Guam's fortification would be an ag­
gressive move, the White House 
commented that Columnist Walter 
Lippmann's remaiks just about fit­
ted the picture: ‘ ‘Congress should 
authorize the fortification of Guam, 
and then the state department 
should invite the Japanese to dis­
cuss the question under Article XIX 
of the Washington treaty (nine-pow­
er pact guaranteeing China's open 
door). In this discussion we could 
say to the Japanese if they do not 
wish Guam to be fortified they 
might return to the treaty by dis­
mantling fortifications in the man­
dated islands.”

President Roosevelt has remained 
free of the controversy by pointing 
out that congressional authorization 
for rearmament is one thing, but 
that authorization is worthless with­
out appropriations.

Meanwhile the game of democra­
cy vs. dictator became still more 
bitter as Japan at once tightened 
her belt and stuck out her tongue. 
As the diet opened its new session 
in Tokyo. Premier Kiichiro Hiranu- 
ma announced (1) that wartime con­
trol measures would be placed on a 
permanent basis and (2) that Japan 
has no alternative other than to 
“ exterminate those who fail to un­
derstand”  her aim in China.

Said Foreign Minister Hachiro 
Arita: "What Japan desires is the 
creation of a new order which is to 
secure the permanent peace of east 
Asia, that is to say. the construc­
tion of a new east Asia upon an eth­
ical foundation wherein Japan, Man- 
chukuo and China, while each pre­
serving her independence and indi­
viduality. will stand united and 
linked together for active collabora­
tion and mutual aid . . .”

Germany
Dr. Hjalmar Horace Greeley 

Schacht gained a gixxl world name 
by rescuing the German mark dur­
ing post-war inflation. He has head­
ed the Reichsbank ever since, 
switching over to Nazidom despite 
its unorthodox policies of self-suf­
ficiency which are diametrically 
opposed to recognized economic and 
political principles. Though Ger­
many's finances have suffered 
through foreign trade losses. Doctor 
Schacht was miraculously able to 
restore a measure of economic pros­
perity.

But this has been a personal vic­
tory. won not through Nazi merits 
but through Schacht friendship. Be­
cause he held such a good name. 
Doctor Schacht was able to travel 
in select foreign circles where Nazis 
Hitler. Goering and Goebbels 
would not be accepted. Result: He 
wangled many a foreign trade con­
cession. especially from England. 
The belief that he may have been 
wolfish despite his sheep's clothing 
is further illustrated by the Schacht 
plan for disposing of German Jews, 
whereby democracies would agree 
to stimulate consumption of Nazi 
exports.

But Doctor Schacht has been sum­
marily dismissed as Reichsbank 
president, a sudden coup which ob­
servers can' interpret in either of 
two ways:

Pro-Schacht. Because of the 
unique confidence foreigners place 
in Doctor Schacht. Reichsfuehrer 
Hitler may believe him more useful 
as an international salesman than a 
banker. Since he is to remain in 
the cabinet (without portfolio) there 
are rumors he will attempt to peddle
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TELEVISION—British Broad­

casting corporation, celebrating 
the second anniversary of televi­
sion, announces 10,000 picture re­
ceivers are now being used in 
England.

MONEY—Idle credit resources 
of federal reserve bank members 
have reached an all-time record 
high of $3.560.000.000.

DROUTH — The Southwest’ s 
"dust bowl”  is in its best condi­
tion since 1932 with 13,752.118 
acres planted to cover crops and 
only 2,664.000 acres expected to 
be subject to wind erosion this 
year.

CONVENT—Henceforth gov­
ernment troops may be billetted 
in the premises of Austrian con­
vents.

ARMY—Current increases in 
the U. S. army will boost the na­
tion from tenth to eighth ranking 
in world military forces.

GERM ANY’S tVALTHER FUNK
U ill l)r. Schacht become a salesman?

Jews and exports abroad, mean­
while speeding up the return of war- 
lost German colonies.

Anti-Schacht. His successor to 
the bank presidency is Dr. Walther 
Funk, economics minister who 
champions the Reich's barter trade 
principle. This theory differs as 
night and day from U. S. Secretary 
of State Cordell Hull's reciprocal 
trade system, and Doctor Funk's ap­
pointment indicates Germany will 
continue to expand her foreign trade 
along unorthodox bartdr lines

But an even greater fear of Ger­
man bondholders is inflation. Long 
a foe of excessive borrowing. Doctor 
Schacht saw his financial sugges­
tions abandoned time and again last 
year as the Austrian anschluss, 
Czech crisis and Sudeten acquisition 
drew Germany deeper into the red. 
That inflation is coming may be in­
dicated by the fact that 1938 saw 
currency circulation rise 20 per 
cent, bank clearings 50 per cent and 
bank deposits. 15 per cent.

Medicine
Until the New Deal, socialized 

medicine received little publicity. 
Last spring President Roosevelt ap­
pointed an inter-departmental com­
mittee to investigate health pro­
grams, this group subsequently 
clashing with the American Medical 
association and bringing to a head 
monopoly charges now pending 
against the association. Predictions 
are that the U. S. will inaugurate 
its comprehensive public health pro­
gram before the justice department 
gets around to hearing A. M. A.'s 
case, thereby lessening the value of 
this proceeding. The prediction is 
bearing fruit in President Roose­
velt’s long range health program 
just presented to congress.

The program: Beginning imme­
diately. federal-state expenditures 
would be increased to $850,000.000 
annually by 1949. Funds would go 
generally to help poor people re­
ceive medical and hospital care, to 
establish clinics, encourage vaccina­
tions, develop maternal and child 
welfare clinics and stimulate dis­
ease-control measures.

Treasury
In 1934 congress gave President 

Roosevelt two broad monetary pow­
ers. Under one he could reduce
the dollar's gold content by 50 per 
cent, though since 1934 the rate has 
been 59 06 per cent. Under the
other power the President* created 
a currency stabilization fund with 
increment accruing from the gov­
ernment's revaluation of gold hold­
ings. Originally estimated at 
u  000 000 OOÜ. the fund is used to 
protect the dollar's value on inter­
national exchange, preventing undue 
fluctuations.

Both powers expire June 30 and 
the White House has already asked 
that they be renewed until the cur­
rent presidential term expires Jan­
uary 15. 1941. Although lawmakers 
consider neither grant dangerous, 
the mere fact that gold devaluation 
and the stabilization fund are "pow­
ers”  is enough to make this year's 
fiery-eyed congress balk.

Biggest opposition will grow out 
of Die treasury's refusal to divulge 
even the size of the stabilization 
fund, the two-biUion-dollar figure be­
ing only a guess. Though softened 
by well-substantiated reports that 
the government made about $6.000,- 
000 profit on the fund last year, 
Michigan's Sen Arthur Vandenburg 
is expected to demand a full public 
accounting before voting to continue 
the President's power.

Taxation
Two former U. S treasury secre­

taries. Andrew W. Mellon and Og­
den L. Mills, condemned the in­
equity of tax exempt federal, state 
and local bonds Since his "soak- 
the-rich" revenue proposal of 1935. 
President Roosevelt has fought tax 
exempt securities and one other un­
popular exemption, that on federal, 
state and local employees' salaries. 
If these exemptions could be abol­
ished the U S government figures 
it would net eventually $300.000.000 
annually from government securi­
ties. plus $16.000.000 from employ­
ees' income taxes.

One day before the President of­
fered this program to congress in 
a special message, he sent-Treas­
ury Undersecretary John W Hanes 
to pave the way before a special 
senate committee. Said Mr Hanes: 
"The time for action has come.”
The Constitution's Sixteenth 

amendment gives congress power to 
“ lay and collect taxes on incomes 
from whatever source derived," 
therefore the administration thinks 
statutory enactment rather than 
constitutional amendment will suf­
fice. Later, after congress has spo­
ken. the courts can decide whether 
its action is constitutional. Argued 
Mr. Hanes:

Tax exempt securities now per­
mit many large-income persons to 
escape income taxes entirely, there­
fore they are unfair. The $65.000.- 
000.000 in tax exempt securities now 
outstanding (of which some $50,000,- 
000.000 would be taxable) is so for­
midable that it discourages invest­
ment in private enterprises involv­
ing risk. Thus industry cannot com­
pete. As for income tax exemp­
tions. the U. S Supreme court has 
already set a precedent by ruling 
that salaries of such quazi-public 
agencies as the Port of New York 
authority are subject to federal tax­
ation.

As might be expected, state and 
local groups jumped into the fight 
overnight Argued the Conferenre 
of State Defense: Tax yield would 
not approach the immediate treas­
ury estimate of $70.000.000 a year. 
Moreover it would work hardship on 
states and municipalities by increas­
ing financing costs. The statutory 
procedure would be unconstitution­
al. Most important, once congress’ 
power to tax income of state and lo­
cal securities has been established, 
a situation could arise in which con­
gress would attempt to tax state
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TREASURY'S HANES 
“ The time for aclum has come."

revenues. Argued the U. S. Confer­
ence of Mayors, in a similar vein: 
Federal and state governments may 
recoup from income taxes the high­
er costs to municipalities in interest 
on their bonds.

Observers thought Income tax ex­
emption could be repealed easily, 
but were less confident about tax 
exempt securities.

People
In Rome. Premier Benito Musso­

lini happily announced that 1,031.000 
Italian babies were born in 1938, an 
increase of from 22.7 per thousand 
in 1937 to 23 6.
•  In Paris, the duke and duchess of 
Windsor moved into their modest 
new home, leased for two years.
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By LEMUEL F. PARTON

N EW YORK — Mushing along 
with Jim Titus, an old desert 

rat. about twenty miles southeast 
of Tonopah. many years ago, this 

scrivener was 
Case-HardencA alarmed by the 
Diplomat,Ticket ipproach >'f
on Key Pittman wh*‘ M

to be a savage
sandstorm. Old Jim, who seemed - 
to know everything, reassured me.

"It 's  that young feller Key Pitt­
man. He's rawin' around in that 
big rattletrap automobile of his 
tryin' to get up a telephone com­
pany. Just kickin' up a dust—that's 
about all. No peace for anybody 
around here.”

Mr. Pittman roared on through 
the greasewood. to set up his new 
telephone company, sluice a tidy lit­
tle fortune out of that and sundry 
mining ventures, and to become 
chairman of the foreign relations 
committee of the United States sen­
ate. He backs up the President. 

"Why shoot a man when you 
can starve him to death?" say* 
Mr. Pittman, Indorsing the hint 
of "financial sanctions” against 
world outlawry in the Presi­
dent's address, lie readies his 
committee for action. *
In Nome, Alaska. Mr. Pittman 

was a charter member of the 
Ornery Men's club, organized at 
Tex Rickard's bar. Years later. Ole 
Elliott, Tex Rickard's partner, re­
organized the club in Tex's northern 
saloon in Goldfield. I believe Mr. 
Pittman's affiliations were with the 
Montezuma club, down the street, 
but he was a highly esteemed alum­
nus of the Alaska chapter and he 
found enthusiastic "sourdough" 
backing in his financial and political 
enterprises. Since 1913. Nevada has 
been sending him regularly to the 
senate.

Ilr has been steadily aqalnst 
Japan—that Is, against strong- 
arm Japanese trade and mili­
tary aggression—and quite as 
fervently for silver. Well up in 
the headlines today is the 
eonjecture that the President's 
new trade and credit mllitanry 
will move first in the direction 
of Japan.
Born in Mississippi, educated in 

Tennessee, practicing law in Seattle, 
Mr. Pittman landed in Dawsjm. 
Alaska, with a Canadian dime in 
his pocket. He manned a unilateral 
bucksaw for a few months before he 
was appointed district attorney 
Jack London and Rex Beach found 
in him a rich pay streak of copy.
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'T V  it: ' Buffalo
*  er. one <>f nine children, who had 

seen labor wars in his youth and 
through his lifetime, has sought 

. , ways to end
Priest s Fight them, was inilu- 
on Strikes Gets ential in bring

Eye of Nation ' f*  truce in the New
York taxicab strike. He is the Rev. 
Father John Peter Boland, chair­
man of the unique New York State 
Labor Relations board since June, 
1937 During his incumbency. New 
York has attracted the attention of 
the nation in its industrial media 
tion

"Stop them before they get 
started” is his formula, as he 
quotes the pope’s encyclical, ad­
vising priests to "go to the 
workingman.” When he was ap­
pointed to his present post, he 
retired from his parishes of St. 
Lucy and St. Columha, with the 
blessing of his bishop, the Rev. 
John A. Duffy of Buffalo. He 
became profoundly-interested in 
techniques of labor mediation 
while studying for the priest­
hood in Rome. He urges regu­
lar meetings between employers 
and employees and continuous 
and constructive effort, rather 
than emergency action whea 
trouble comes.

\  T f  HEN the young German Im- 
migrant. Max J. Kramer, 

landed in New York and slept on a 
park bench, he had no "Don't Dis- 
_  . t u r b ”  s ig n .
Opportunity,at H,.nce a poIice.
aCop,Knocked mao wakened
WithNightstick him b* whack' 

ing his feet with
a nightstick. It was really oppor­
tunity knocking. The policeman, 
who happened to speak German, 
steered him into a carpenter's job, 
and, befoEe long, he was buying and 
building hotels with the facility of a 
child handling building blocks. That 
was the only time he ever slept out.

Last May, his wife, Maria 
Kramer, bought the 30-story
Hot-I L ..... in for $7.000.000
cash, tooling it over into the 
blark in less than six months. 
She * a linguist, has made a 
career as a fashion expert and 
Interior decorator,
Mr. Kramer, who had $3.50 when 

he landed, built more than 500 tene­
ments, and, in 1925, had more than 
$10,000,000 worth of buildings under 
construction.

•  Console!..ten News FsaUirss.
WNU gcrvtcs.

Pretty M i s s  Na mulle Reñís dis­
plays something In a new swimming 
suit at 51 taint Reach. The suit Is 
white salin with brilliant flowers.

Frank Italek, 12. Chicago youth, see* everything upside down. II« 
originated his own method of writing Ity beginning at the bottom. In the 
lower right hand corner, and writing from Irft to right. Not only does 
he read and write In this manner, but object* are also visually upside- 
down. He Is In the fifth grade, anil averages K3 In hi* studies, which indi- 

I eatrs that hla visual defection does not Impede his edueallonal progress.

Socialite— 1 loneymooner— liasrlmll Magnate

.Miss Valerie Cole (left! of London, England, will he presented at eourl by her aunt. Mr*. Neflllc I ham- 
herlain. She Is making her home at No. 10 Downing slreet. the prime minister's home. Cenler: The former 
Gloria Baker, heiress to $11.000.000. whose marriage to Henry J. Topping tinplate heir look place In Decern 
her, left recently with her husband for Honolulu, where (hey will spend several months at the George Vander­
bilt home. Right: Helen Winlhropr Weyanl. 17. former chorus girl. Is fhe largest beneficiary under thr will ol 
the late Col. Jaeob Itupperl, brewery and baseball magnate. In addition lo $300,000 in rash, she gels onr-thlrd 
of the income of the residuary and baseball trusts.

()]d fete* Share» Billina at Flea (arms ou> ac.k assistance

Grover Cleveland Alexander, once the hero of Gotham baseball 
crowds, recently spent a three-weeks' engagement In a New York penny 
museum whose ehief attrartion was a troupe of trainrd fleas. "Old Pete. ' 
as he was affectionately known, lectured on baseball and answered ques­
tions put to him by fans.

Whenever "Dynamite," a London. 
England, bulldog, wants a spot of 
fresh air hr ts loaded aboard a 
wheelbarrow by his master, an east 
coast resident, and Is taken for his 
constitutional, lie Is accustomed lo 
this means of transportation and 
looks forward to tils dally ride.

Too Often a Champion, Skye Terrier Retired

Little Miss Barbara Bowden of London, England, and Champion Prince of ((uarrydale, a fine Saye terrier, 
pose obligingly for the cameraman at the National Terrier rlub show whlrh was held in Olympia recently.
The Prince ha* been retired from championship classes because 
prizes In various shows.

of his consistent success, having won III
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