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Ninkasi Brewing Co., seen in this 2019 photo, is located in Eugene.

Ninkasi
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Morgenthaler and Floyd said they wanted the
cocktail line to offer single-serving 12-ounce cans
for ease and portability, whether that's coming
home from work or going camping. Floyd also
wanted a convenient option for bars and restau-
rants.

“Sometimes companies get together and have big
think tank moments,” Floyd said. “For Nikos and
I, we just look out at what's going on out there and
get these feelings. And this was one of these that we
threw gasoline on.

Morgenthaler said he developed the drinks with
certain rules in mind: The ingredients need to be
real and unspoilable. They must be carbonated and
must be kept under a certain proof. The cocktails
range from 8.4% to 9% alcohol by volume, roughly
the same as a double IPA. Morgenthaler and Floyd
said they expect the drinks to have a shelf life of up
to nine months.

“It was a challenge to get these things to read as
their base spirit while still being under that proof,’
Morgenthaler said. “It still needs to taste like al-
cohol and not just seltzer. But I think we pulled it

“Thatsthefirst time it struck a nerve in me,
because once we had beer in cans, I thought
cocktails in a can would be smart, too.”

— Jamie Floyd, Ninkasi co-founder

off” About 60,000 cans of each drink have been
produced so far, and they will become available be-
ginning this week at liquor stores in Oregon, Wash-
ington, Idaho, California and Nevada, as well as in
grocery stores where allowed. Ninkasi’s beverage
tracker website allows customers to search for out-
lets offering the cocktails.

Floyd anticipates the drinks will eventually be
available in Hawaii and Alaska as well, and he an-
ticipates Morgenthaler’s reputation could create
an even wider market.

“One of the cool things about working with Jeff,
not that our intention is to be national, but we
could send it anywhere because of Jeff’s reputa-
tion nationally,” Floyd said. “It’s kind of a different
play for us if we just want to send some canned
cocktails somewhere like New Orleans, or New
York where he’s spent a lot of time, and maybe
they might take some beer, too”

Workforce
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The total $200 million would be composed of
both state general fund monies made up of per-
sonal and corporate income taxes, as well as Amer-
ican Rescue Plan Act dollars.

Duncan Wyse, president of the Oregon Business

Council, called the program a “game changing and
exciting” proposal.

“We have immediate needs. Employers need
talent right now; and there are a lot of Oregonians
who are looking for new careers as they've gone
through the pandemic;” he said. “(This program)
really is trying to reimagine how we provide educa-
tion and training services to adults”

Inflation

Continued from A11

It wasn’t supposed to be this way — not
with the coronavirus pandemic keeping
people hunkered down at home and trig-
gering a devastating recession beginning in
March 2020. Barely more than a year ago,
the Fed had forecast that consumer prices
would end 2021 only about 1.8% higher
than they were a year earlier, below even its
annual 2% inflation target.

Yet after having been an economic af-
terthought for decades, high inflation re-
asserted itself last year with astonishing
speed. In February 2021, the Labor De-
partment’s consumer price index was run-
ning just 1.7% ahead of a year earlier. From
there, the year-over-year price increases
accelerated steadily — 2.6% in March, 4.2%
in April, 4.9% in May, 5.3% in June. By Oc-
tober, the figure was 6.2%, by November
6.8%.

At first, Fed Chair Jerome Powell and
others characterized higher consumer
prices as merely a “transitory” problem —
the result, mainly, of shipping delays and
temporary shortages of supplies and work-
ers as the economy rebounded from the
pandemic recession much faster than any-
one had anticipated.

Now, many economists expect consumer
inflation to remain elevated at least through
this year, with demand outstripping sup-
plies in numerous areas of the economy.

And the Fed has radically changed
course. As recently as September, Fed pol-
icymakers had been divided over whether
to raise rates even once this year. But last
month, the central bank signaled that it
expects to raise its short-term benchmark
rate, now pinned near zero, three times
this year in an effort to quell inflation. And
many private economists expect as many as
four Fed rate hikes in 2022.

“If we have to raise interest rates more
over time,” Powell told the Senate Banking
Committee on Tuesday, “we will”

What has caused inflation to spike?

Much of the surge is actually a conse-
quence of healthy economic trends. When
the pandemic paralyzed the economy in
the spring of 2020 and lockdowns kicked
in, businesses closed or cut hours and con-
sumers stayed home as a health precau-
tion, employers slashed a breathtaking 22
million jobs. Economic output plunged at
a record-shattering 31% annual rate in last
year’s April-June quarter.

Everyone braced for more misery. Com-
panies cut investment. Restocking was post-
poned. A brutal recession ensued.

But instead of sinking into a prolonged
downturn, the economy staged an unex-
pectedly rousing recovery, fueled by vast
infusions of government aid and emergency
intervention by the Fed, which slashed in-
terest rates, among other things. By spring,
the rollout of vaccines had emboldened

consumers to return to restaurants, bars,
shops and airports.

Suddenly, businesses had to scramble
to meet demand. They couldn't hire fast
enough to fill job openings — a near record
10.6 million in November — or buy enough
supplies to meet customer orders. As busi-
ness roared back, ports and freight yards
couldn’t handle the traffic. Global supply
chains became snarled.

Costs rose. And companies found that
they could pass along those higher costs
in the form of higher prices to consumers,
many of whom had managed to sock away
a ton of savings during the pandemic.

But critics, including former Treasury
Secretary Lawrence Summers, blamed
in part President Joe Biden's $1.9 trillion
coronavirus relief package, with its $1,400
checks to most households, for overheating
an economy that was already sizzling on its
own.

The Fed and the federal government had
feared an agonizingly slow recovery like the
one that followed the Great Recession of
2007-2009.

“In retrospect, it was more than what
was needed,” said Ellen Gaske, an econ-
omist at PGIM Fixed Income. “I point a
finger very strongly at the nature of fiscal
policy at this time. It was not just the size of
the (relief) packages, but those direct cash
payments to households added purchasing
power very directly. And when you pushed
that up against the supply disruptions be-
cause of COVID, the pressure valve was
higher inflation”

How long will it last?

Elevated consumer price inflation will
likely endure as long as companies strug-
gle to keep up with consumers’ demand
for goods and services. A recovering job
market — employers added a record 6.4
million jobs last year — means that many
Americans can continue to splurge on ev-
erything from lawn furniture to electron-
ics.

Many economists see inflation staying
well above the Fed’s 2% target this year. But
relief from higher prices might be coming.
Jammed-up supply chains are beginning to
show some signs of improvement, at least in
some industries. The Fed’s sharp pivot away
from easy-money policies toward a more
hawkish, anti-inflationary policy could slow
the economy and reduce consumer de-
mand.

How are higher prices affecting consumers?

A strong job market is boosting wages,
though not enough to compensate for
higher prices. The Labor Department says
that hourly earnings for all private-sector
employees fell 1.7% in November from a
year earlier after accounting for higher con-
sumer prices. But there are exceptions: Af-
ter-inflation wages were up nearly 14% for
hotel workers and 7% for restaurant em-
ployees.



