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“Foundationally, that's why
we're here today,” Newsom
said.

Ready for summer

Just in time for summer,
California wants to send the
message that life is getting
much closer to normal. The
economy is fully reopen for
the first time in 15 months
and people can largely return
to pre-pandemic lifestyles.

Fans can cheer maskless at
Dodgers and Giants baseball
games. Disneyland is opening
to all tourists after allowing
just California residents since
April. People can pack indoor
bars and nightclubs from the
Sunset Strip in Los Angeles to
the Castro in San Francisco.

Tourism was among the
hardest-hit industries.

“In terms of our incredible
cities, our iconic attractions,
the industry is ready to roll
out the red carpet to visitors
in California, around the na-
tion and even the world,” said
Caroline Beteta, president and
CEO of Visit California.

Pandemic highs and lows
saw California go from being
a success story to the U.S. epi-
center of the virus. As the first
in the country to impose a
statewide lockdown in March
2020, California’s businesses
were just starting to reopen
last June when cases started
rising.

By summer’s end, a darker
reality set in as California
hurtled toward a deadly win-

(3.8 million and counting)
and more people died (63,000
plus) than anywhere else in
the country, although the na-
tion’s most populous state had
alower per capita death rate
than most others.

California now has one of
the lowest rates of infection in
the country, below 1%. That
dramatic drop in infections
combined with an increasing
number of vaccinated resi-
dents — over 70% of adults
have had at least one dose —
led Newsom to announce in
April that most COVID-19
restrictions would be lifted
June 15.

Oregon, meanwhile, is on
track to lift restrictions this
month if vaccinations hit the
70% mark.

Anticipation replaces anxiety

California’s reopening
doesn’t necessarily mean peo-
ple will immediately flock to
places and events they once
packed or that businesses will
opt to return to full capacity
immediately. But a palpable
feeling of anticipation has re-
placed the anxiety, frustration
and sadness that ushered in
summer 2020.

For Angie Barragan, who
was born in L.A. and visited
last week from Las Vegas, so
many things that were once
normal feel new, awkward
and amazing: strolling in pub-
lic without a mask, socializing
for the first time in ages.

“It's kind of learning how to
be a human again,” she said as

Ringo H.W. Chiu/AP
Silvia Guillen, 19, and Joseph
Alvarez, 22, both from El Paso,
Texas, kiss at Universal Studios
on Tuesday during California’s
“grand reopening.”

she shopped and strolled on
LA historic Olvera Street, a
restored Mexican marketplace
once clogged with tourists.
“But it’s great to be among
people”” People attending in-
door concerts, sporting events
or other large gatherings of
more than 5,000 people will
have to show proof they are
vaccinated or have a recent
negative COVID-19 test.

While fully vaccinated peo-
ple will no longer be required
to wear masks in most places,
those who are unvaccinated
are expected to, but it won't
be enforced. Businesses have
three choices: operate on an
honor system, require cus-
tomers to show proof of vac-
cination or require everyone
to cover their faces.

Many question if the honor
system will work, including
the California Nurses Asso-
ciation, which said the new
rules essentially call on busi-
nesses and essential workers
to be the vaccination police.

For now, masks are still re-
quired in places like public
transit, airports, health care
settings and indoor school
classes.

hires an incentive to stay home.

Many national chains, from
Costco to Amazon to Chipotle,
have offered bonuses or raised
their starting wages in an effort
to lure workers off the sidelines.

Acknowledging the labor
squeeze, the employment de-
partment is beginning to nudge
benefits recipients back to the
job market. Beginning Satur-
day, some unemployed Orego-
nians will have to register with
the state’s iMatchSkills program
in order continue receiving
benefits. The rest must register
within the next few weeks.

And by the end of July, Or-
egonians collecting unem-
ployment benefits will have to
demonstrate they are actively
looking for work to remain eli-

cent weeks, other economic
barometers suggest thou-
sands of Oregonians are
indeed going back to work.
The number of people col-
lecting state unemployment
benefits plunged by 80,000
in the first five months of
the year.

“Oregon is still seeing a
tremendous amount of hir-
ing,” employment depart-
ment economist Gail Kru-
menauer said Tuesday.

On Tuesday, the depart-
ment said six broad labor
categories — trade, trans-
portation, finance, infor-
mation, construction and
professional services — are
within 3% of returning to
their pre-pandemic levels.

sults and other corporate infor-
mation required of public com-
panies.

The state’s last major IPOs
were 17 years ago, when Cascade
Microtech and McCormick &
SchmicK’s went public. McCor-
mick & Schmicks sold in 2011,
Cascade Microtech in 2016.

A succession of relatively
small Oregon companies have
sold stock to the public in sub-
sequent years with mixed re-
sults, among them Erickson Air
Crane, Laird Superfood and
electric vehicle manufacturer
Arcimoto.

A Wilsonville battery inno-
vator, ESS Tech, plans to go
public in September by merg-
ing with an investment fund in
a deal valued at $1.1 billion.

Rent

Continued from A11

Assistance in covering fu-
ture rent could be particularly
important for renters who are
continuing to struggle amid
the pandemic. Renters who are
unable to pay their July rent on
time could face eviction.

However, renters who
missed rent payments between
April 2020 and June 2021 will
have until Feb. 28, 2022 to re-
pay that debt under a new state
law. That means renters should
prioritize paying their July rent
on time before trying to make
up any missed rent payments.

Oregon Housing and Com-
munity Services, the state

agency administering the new
rental assistance program,
had received more than 8,000
applications from renters re-
questing more than $56 mil-
lion for rent and utility assis-
tance as of June 7.

A separate rent assistance
program, the Landlord Com-
pensation Fund, is currently ac-
cepting applications for a third
round of funding. Landlords
will be able to submit applica-
tions until June 18 to receive as-
sistance from that fund to cover
their tenants’ past-due rent.

Landlords who accept as-
sistance from that fund will
receive money to cover 80%
of their tenants past-due rent
and will be required to forgive

the other 20% of missed rent.
Landlords can access the appli-
cation at Icf.oregon.gov.

The state provided more
than $113 million in rental as-
sistance to help nearly 21,000
households through two previ-
ous assistance programs created
during the pandemic, according
to Oregon Housing and Com-
munity Services spokesperson
Connor McDonnell. McDon-
nell said those numbers could
include some overlap

The state has also allocated
about $73 million to landlords
to forgive the rent of approx-
imately 22,000 households
through the Landlord Com-
pensation Fund, according to
the agency.

Tax break

Continued from A11

“The only thing Burdick and I did
is fine tune some issues wed raised
over those four months (writing the

tax law) in 2013,” Boquist said.

He said the bill now moving for-
ward does not address all of the prob-
lems leaders were aware of when they
drafted the law all those years ago.
“The concern then was OK, you're
trying to create jobs and we know for

the most part closely held doctor’s of-
fices don't create jobs,” Boquist said.
He said it has proved challenging to
find a way to restrict the break to cer-
tain sectors of business without draw-

ing a legal challenge.

A large share of the state’s top 1% of
earners receive income from the types
of businesses that can take advantage
of the tax break: nearly 70%, accord-
ing to the Legislative Revenue Office.
Construction represented the largest
sector of pass-through businesses in

Oregon, followed by the combined
category of “professional,” scientific
and technology, which includes law-
yers and doctors, according to the
state’s most recent tax data from 2018.
The current proposal, Senate Bill 139,
would eliminate the tax break for own-
ers of businesses with more than $5 mil-
lion in annual profits. For partnerships
and S corporations with $251,000 to
$500,000 in income, including lawyers
and doctors, it would lower the tax rate
from 7.2% to 7%. By way of compari-

son, people’s wages are taxed at 8.75%
for a single filer with $9,200 to $125,000
of income and 8.75% for joint filers with
$18,400 to $250,000 of income.

Senate Bill 139 would also tighten
employment requirements businesses
must meet to qualify, with an increas-
ing ratio of employees to owners the
more profits a business makes. For ex-
ample, business owners with $250,000
to $500,000 in profits would have to
employ one Oregon worker per owner
of the business, according to a legisla-

tive document. Currently, the state al-
lows businesses to qualify if they have
at least one employee other than the
owner who works at least 1,200 hours a
year. Businesses that could not meet the
tighter requirement could still qualify
for the special business tax rates, if they
plow a large portion of their profits —
75% — back into the business.
Lawmakers on the Senate Com-
mittee on Finance and Revenue voted
along party lines Monday to send the
proposal to the full Senate for a vote.



