RAILROAD NOW SURE

Deschutes Right of Way Approved
by Secretary Ballinger.

PROVIDES JOINT USE OF TRACKS

Protest of Power Company Falls and
Harriman Mas Accepted Condi-
tion About Dam Site.

—

Washington, June 19, — Secretary
Ballinger will not reconsider his recent
decinion dismissing the protest of the
Deschutes Power & Development com-
pany agninst granting right of way up
Deschutea river to the
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CANADA TAKES POWER.
Claims Right to Fix Rail Rates Across
Boundary
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IN WARLIKE MOOD.

Tokio Papers Make Most of Strike
Difficulty in Hawalil.

Tokio, June 19.—Special dispatchen
from San to Japanese news
papers are so worded as to indicate
that conditions obtaining in the Hawai-
fan islands, growing out of the Japan-

Japanese on the mainland, as well as
thoss in the islands, are deeply incans-
ed over the treatment accorded thelir
countrymen by the Hawaiian plantera,
they say that relations are strained
most to the breaking point.

The publication of these inflamma-
tory dispatehes is aguin arcasing an
ti-Ameriean feeling among the Jap-
anere lower classes. The sensational:
papers are seizing the oppartunity
of commenting editorially in & manner
ealculated to increase this feeling of
hostility.

Thugs Make Odd Mistake.

Montgomery, Als , June 19 —A see-
ond attempt was made late |ast night
to do bodily harm to detectivea of the
Law and Order league, who have gath-
ered evidence sguinst dealers in poft
drinks, The detectives arrived in the
city last night from Nashville, where
they were rushed after being attacked
here last week, Lanst night & son of
Deputy Sheriff Harry MeCord was call-
ed away from the jall and severely
benten L:m the thuge reslized their
mistake. Dcpul; Sherilf McCord I in
search of his son's assailants,

Russian Thugs Slay Six.
Kiev, Russis, June 19.—A band of

5k

| 8

srmed men who visited the e
tate of a loea) landholder were re-
fused & large sum of money, shot the

landowner, his mother, three pessants
and s servant, The bandits escaped.

WILL PAY RICHLY.

Taft's Plan Weuld Yield Government
#$060,000,000 a Year,

Washington, June 18, — Presideat
Taft's plan for taxing the earnings of
corporations is broader than genorally
understood in congresaional circles and
it will, if enncted into a law, yield a
revenue {ar in excess of the $206,000,-

000 estimate given by the president in
hia special message.

As interproted by many persons who
come forward with objections to the
scheme, the plan ia to tax only such
portion of the earnings as remnin after
all o:rmlof operation, maintenance
and fxed charges, including interest
on bonds, have been deducted from the
groes earnings of the corporation. The
tax, however, ia to be upon the net
earnings before the interest on bonds
has been dedueted, Otherwine, It ia
pointed out, the tax would be reduced
subatantially to a dividend basis, which
wins what the president himeelf did
have in mind originally,
First, a dividend tax, then & tax on
earnings available for dividends, and
fonlly & tax on all earnings in excess
of expenses of maintenance and opers-
tion, were the successive steps in the
evolution of the idea which Attorney
General Wickersham, following a long
ecenference with the presidentethis af.
ternoon, ia putting into form for wub-
mission.

The bonded debt side of the matter
was fully gone into by the president
and his advisers,

The $25,000,000 estimate of revenue
to be yielded by the tax was based on
figures supplied to the secretary by an
expert at the president’s request, but
they were based on the original propo-
pition of = dividend tax. The yield
from the tax as now proposed will
double that at lesst and perhaps go
considerably beyond. These facta were
obtained today from a member of the
sdministration who has taken a load-
hl::m in working out detalls of the
plan.

JAP SPIRITS FALL.

Showaer of New Indictments Depress
Hawalian Strikers.

Honolulu, June 18.—Following the
indictments of peveral of the Japanese
strike leaders Friday last, the territor-
inl grand jury returned sdditional in-
dictments today against Y. Sogs, F.
Makino, M. Negoro, K. Kawamura, Y.
Tasaka and Yanashima, for conspiracy
o commit murder and to incite others
to crime.

An indictment for assault was found
against Sugwara, who is sccused of at-
tempting to collect funds for the strik-
ers by violence.

In addition to these indictments, 13
of the striking Japanese at the Wia-
pabu plantation were indicted for an
assault upon = police officer and riot-
ing. In view of the vigorous action of
the suthorities, the sirikers are much

depressed,

The replevin suit brought to recover
the seized in the office of the
Jiji by High Sheriff Henry was]dis
missed.

Japanese Consul Uyeno i investi-
gating the alleged truction of the
safe of Editor Sogs, which was broken
open by the suthorities.

Forty-five delegates from the Japan-
ese union on the isiand of Hawail, rep-
resenting 9,000 laborers, have just
completed & session lasting four days
and nighta resolved not to
strike, por belp the Oabu strikers, but
to present a statement of their de-
mands and trust to the fairness of the
planters.

They ask for a 10-hour day at §1,
for time and & half pay for overtime
and Bunday work and for quarters
equal to those of the Spaniarda and
Portogese. These demands will be

:d:ud to the Planters’ association

Old Soldiers to Quit.

Los Angeles, Cal., June 18, —One
hundred and fifty inmates of the Bol-
diers" bome =t Sawtelle say tonight
that they will leave the institution the
day on which their pension movey is
avallable beenuse of the searcity of
food on the tables of the Institution,
Other grievances are stated, but short
rations is the principal one, Governor
T. J. Cochran, of the home, suys he is
willing to sdmit that the food supply
st the home is low, but the appropria-
tion for the home has been cut down
und the number of inmates incressod,

Von Buelow Makes Reply,

Berlin, June 18.—Chancallor von
Busiow in the reichetag today sttacked
the tactics employed by the clerical
party sgainst him, They had even
dured, he wald, to secune him of dinloy-
alty to the emperor and infidelity to
the German-Austrian allisnce and they
had considered it necesmary to sover
their social relations with him. It
never occurred to me,’’ sald the chan-
eellor, ““to exclude any one from social
relations because of differences of poli-
tieal opinions.”’

Jefforson Brings Much Gold.
Beattle, June 18.—The steamer Jef-
ferson sailed from Junesu, Alsskas,
with $2,850,000 in gold, the
amount that ever came out of

the north on a single steamer,

Anvmlamppnnnfsﬁ

Taft Favors Corporation Tax and
lncome Tax,

AMENDMENT TO CONSTITUTION

Urges Senate to Adopt Provision as
House Has Alrsady Done
in Tanf Bil,

Washington, June 17, — President
Taft yesterday sent the following mes-
sage 1o congress :

*To the Benate and House of Repre-
senatives—It is the constitutional duly
of the proaident, from time to time, te
present to the consideration of congress
such measures as he shall judge neces-
sary and expedient,

“In my lnsugural address, immedi-
ntely preceding this present extraordi
nary sesaion of congress, 1 invited at-
tention to the necessity for a revision
of the tariff at this sesaion, and stated
the principles upon which 1 thought
the revision should be effected. [ re-
ferred to the then rapidly Increasing
defieit, and pointed out the obligation
on the part of the framers of the tariff
bill to arrange duties so as to secure an
adequate income, and suggested that if
it was not possible to do so by import
duties, new kinds of taxation must be
sdopted, and smong them | recommend-
od a graduated inbheritance tax a8 cor-
roct in principle and as cortaln and
onsy of collection.

““The house of representatives has
adopted the suggestion and has pro-
vided in the bill it passed for the col-
lection of such a tax, In the senats,
the action of its fioance commities
and the course of the debate indicate
that it may not agree to this provision,
and it is now proposed to make up the
deficit by the imposition of a general
income tax, in form and substance al-
most exactly the same character as that
which, in the case of Pollock va, Farm-
ers’ Loan & Trust company, 1567 U, 8
429, was held by the Supreme court to
be & direct tax, and therefore not with-
in the power of the Federal govern-
ment to impose unless apportioned
among the states according to popu-
lation.

““This new proposal, which I did not
discuss in my insugural address or my
meseage at the opening of the present
seasion, makes it appropriate for me to
submit to congress certain additional
recommenda

tions.

“The decision of the Supreme court
in the income tax cases deprives the
national government of a power which,
by remson of previous decisions of the
court, it was generaly supposed the
government had, It is undeubteedly a
power the national government ought
to bave, It might be indispensable to
the nation’s life in great criges.

““Although | have not considered =
constitutional amendment as necessary
to the exercise of vertain phases of
this power, & mature considerntion has
satisfied me that san smendment o the
only proper course for its establishment
to ite full extent. | therefore recom-
mend to the congress that both houses,
by a two-thirds vote, shall proposse an
amendment to the constitution confer-
ring the power to levy an income tax
upon the national government without
apportionment among the states in pro-
portion to population,

““This course is much to be preferred
to the one proposed, of re-eracting a
law once judicially declared L0 be un-
constitutional. For congress to assume
that the court will reverse itself and to
enact legislation on such assumption
will not str popular confid noe
in the stability of the judicial construc-
tion of the constitution. It Is muoch
wiser policy to accept the constitution
and remedy the defect in due and regu-
Inr courne.

“*Agsin, It is clear that by the enaet-
ment of the proposed law, the congress
will not be bringing money into the
treasury to meet the present deficiency,
but by putting on the statute beok
law alrendy there and never repoaled
will imply be suggesting to the execu-
tive officers of the government their
possible duty to invoke litigation,

“If the court should maintaln its
formar view, no tax would be collected
st all, If it should vitimately reverse
itaelf, still no taxes would hate been
collected until after protracted delay.

“It in smid the difficulty and delay
in securing the spproval of three-fourths
of the states will destroy all chance of
adopting the nmendment. Of course,

Strike in Plate Tradas,

Pittaburg, June 17.—More than 10,-
000 skil workmen, members of the
Amplgamated Association of lron,
Steel and Tin Workers, employed by
the American Sheet and ‘i‘ln Plate com-
pany, will quit work June 30, at which
time the open shop order of the com-
pany becomes offoctive. Many un-
akilled workmen will also be affected,
The decision to take this sction fol-
lowed u special convention held here.
In the Pilhbur‘ district & magority of
the mills of American SBheet and Tin

no one ean speak with cortninty upon
thin point, but 1 have beocome convineed
that n great majority of the people of
this country are in favor of vesting the
natlonal govermment with power to
levy an lucome tax,

““Second, the deelnlon in the Pollock
cane left powet in the national govern:
ment to levy an exvise tax which ac-
complishes the same purpose a1 B eor-
poration income tax, and la free from
cortain objections urged to the propos-
od Income tax measure,

*'1 therefore recommend an amend-
ment to the tarilt bill imposing wpon
all corporations and joint atock com-
panies for profit, except national banks,
otherwine taxed, savings banks and
building and loan socleties, wn (ncome
tux monsured by 2 per cent of the net
income of such corporations, This s
an exclse tax apon the privilege of do-
ing business as an artificial entity and
of freedom from w general partnorship
lisbility enjoyed by those who own the
stoek,

**1 am informed that a 2 per cent tax
of this character would bring Into the
treasury of the United States not lows
that 825, 000,000,

““The decialon of the Buprome court
in the cuse of the Spreckles Sugar He-
fining company against McClaln seoms
clearly o establish the fact that such
o tax as this i# an excise tax upon prive
Hege, and not & direct tax on property,
and in within the Federal power with-
out apportionment acconding to popu-
lation,

““The tax on net Income In preferable
to one proportionste to a percentage of
the gross receipts, because it 1a A tax
upon sucoess and not fallure, It im.
poses n burden st the source of the in
come at 8 time when the employer s
well able to pay and when collection in
onsy,

** Another merit of this tax s the
Federal supervision which must be ex-
ercined in order to make the law «Mect-
ive over the annual accounts and busi-
nesa trunsactions of all corporations,
While the faculty of assuming s cor
porate form has been of the utmost
utility in the business world, it is also
true that substantially all of the abuses
and all of the evila which have aroused
the publie to the necessity of reform
will be made possible by the use of this
very faculty.

“If now, by a perfecily legitimate
und effective system of taxation, we
are incidentally able to the
government and the stockholders and
the publie of the knowledge of the real
business transactions and the gnins and
profita of every corporation in the
country, we have made » long step to-
ward that supervisory control of cor-
porations whien may prevent a further
abuse of power.

““1 recommend then, first, the adop-
tion of & joint resclution by two-thirds
of both bouses, proposing to the statea
ah dmendment to the constitution
granting to the Federal government
the right to levy and collect an income
tax, without apportionment among the
stuten, nccording to population; sl
second, the ensctment a8 part of the
pending revenue mensure, either »ss a
substitute for or an addition to, the in-
heritance tax, of an excise tax upon sll
corporations, measured by 2 per cent of
their net income. "’

OFFERE > HUMAN SACRIFICE.

Russian Police Probes Sect That Wor-
ships Blood-Stained Idol.

8¢, Petersburg, Juna 16, — Dispatehos
from Perm, Europoan Rusais, say the
local police have begun an investiga-
tion into the sect of the Crimson God,
the members of which are accused of
human sacrifices and other horrible
practices,

Repeated dimppesrances of persons
in the distriet where the sect dwells
throw suspicion on the orgunization,

which worships & red wooden idol, eol-

ored, it i said, with human blood.

The police have locatod & secret
grave containing the mutilated body
of & man suppossd to have been aacri-
ficed, and they expest to find others,

The rural reglon, of which Perm in
the ecenter, s a breeding ground for
many fenatical cults, It is &8 mecting
place for the pagan tribes of Asin, s
well as of persons who flee from Hus-
sin on sccount of religious petsncution,
Refugess of this type have lived for
centurios in the denve forests of the
district, and their bellefs have devel-
oped nlong the moat fanationl lines,

Tax Unsarned Increase,

Berlin, June 16.—The relchatag re-
nssembled todny. Among the official
communiestions lald before the house
wun one from the government concern-
ing the proposal to tax the unearned
increspement in resl astats values,
The government haa decided that it in
inexpedient to do this for imperial pur-
posas, inanmuch as there are seomingly
pnsurmountable difficulties in the way
of an equitable adjustment of the taxes
on city and eounty values, but it ap-
proves as just the taxing of the un-
earned incrensement for loenl purposes.

Hadley Turns Down Fair,
Kansas City, June 17.—Governor
Hadiey todsy vetoed the bill providing
for un expenditure of $20,000 for a
Missour! exhibit at the Sesttle falr.
The governor sald the state needed the
money more for educating it eitizens

Plate company ure non-union,

and for the poor,

——————

OREGON STATE TEMS OF mnzﬂfsfﬂ

NEW LAWS OPERATIVE,

Important Maasures Passed by Spe-
clnl Semion of Legiaiature.

Sulem—The lawa passed by the spe-
clnl sesmlon of the legisinture and not
boaring the emergency ecluuse beenmne
sffective Tusadny moming, June 15,
These include some important enact
ments, notably Chapter 2, “'An adt to
provide hotels and ledging houses with
firw sucapen, ropes and other sppli-
anceni'’ ehaptor 6, *'An act requiring
the doors of public buildings ta open
outward;'" chapter 6, *"An aet o pro-
vide for codifying the lawe of the state
of Oregeon 3*° chapler 8, “*An aet to ap
propriate money for the Eastarn Ore
gon Agrieoltural Experiment station;"
chaptor 10, *"An act for the protection
of dueks;'* chapter 11, " An net to pro
hibit night hunting ol deer, limiling
the number killed and prohibiting the
pile thereof )" chapter 12, ""An act to
prohibsit the use of Nre, fHaahlights,
oto., on duck ponds;'’ chapter 13, *"An
act to provide for the protection of elk
and to prohibit the sals of same.'*

Chapter 1 makes an appropriation
for the expenses of the upecial sesaion
chupter 3 ia the ssylum appropristion
bill, which earries (he wsmergency
claune ; chapler 4 s the higher ourri-
culn board met, which also carriea the
vmergency clause; chapter 7 lu an sct
to reimburse George H, Small for land
purchased by him and canceled by Uhe
atate; chapter B is an et 1o appropri-
ate money for improvements st the in:
sane aslyum, penitentisry snd other
state institutions, and went inte effect
immedintely under the operation of the
emergeacy clause,

DELEGATES ARE NAMED.

Governor Selects Citizens to Altend
Yrans-Missiasippi Congress.

Salem ~Governor Henson has ap-
pointed the following eitizens of Ore-
gon delegates to the Trans Misslseippl
Development congress, o be beld at
Denver, August 16 to 2]

H, L. Corbett, E. W, Wright, W,
C. MeBride, Henry Hahn, A. M, Dev-
ren, 1. N. Flelschoer, J. B, Eddy, Sig
Sichel, John F. Carroll, Julius Melor,
i, C, Wortman, Edward J, Failing,
Portland; W. H. Sheusloff, Clifford
W. HBrown, Salem; U. B. Laughary,
Dallas; Herman Wise, Astoria; John
H. Hartog, Eugene; E. L. Bmith,
Hood River, W, L. Thompwon, Pendle-
ton, Walter M. Plerce, La Grande;
J. H. Dobbin, Joseph; W. A. Mesaner,
I i AL H, Miller, Medford ;
Alex Martin, Jr,, Klamath Falls; F.
P. Light, Lakeview; G. A. Darrett,
Athena; Jesse Edwards, Newberyg;
W. H Ragsdale, Mars; F. A, Boufert,
The Dulles; FPhillip Knowles, Dufur;
Asa B, Thompson, Echo; T. ). Dun.
nelly, Baker City; Herman Rothehild,
North Powder; Uer Somll, Baker City |
Clark Wood, Weaton; A. C. Marsters,
Roseburg: Warren Proed. Ganliper;
W. G. Gilstrap. Eugens; F. W. Wa
ters, Balem; G. V. Johoson, Corvallis |
Alex MeNair, Tillamook ; W, T. Sehol-
fleld, Astoria; G. C, Huntley, Oregon
City: J. A. LaCoc", Canyon City; T.
C. Tavior, Pendlston; L. A. Wright,
Unien: Walter L. Tooge, Falls City;
John D. Olwell, Central Point; Perey
R. Kelly, Albany; W. T. Mucey, Me-
Minnville; Ed Radeliffe, Langloin; N,
Wheaidon, The Daliea; Dr. Frank
Kistoer, Hoppner; A. W, Hope, Vale;

8. A. Kendull, Roseburg; 1. J. Simp-
son, North Hend; E. . Flagg, St
Heleas; H. L. Truax, Grants Paes;

Charles H, Fisher, Eugene,

New Daaf Muta Sichonl.

Salem—The board of trustess of the
deal mute sehool opened the bide for
the arection of nuw bulldings for the
institution in North Salem, Southwiek
& Herrick, of Salem, were the lowest
bidders, their price being 50 844,90,
ard the coneern will be awarded the
contruet, The other bids want up to
over $79,000, The buildings will be
finished hy Decembor 1. There will b
s main bullding 172x106, with a white
pramed brick front; » dormitory DOxdl
and a boller house H7x87. The new
home of the lostitution is on the Ore-
gon Electeie and the company will
build » pew station near the sehool.

College Catalogus Out,

University of Oregon, Eugene—The
university of Oregon eatalogue, with
annogneementa for 1000-10, hae just
been published, It contains » eom.
plote synopais of the work done In the
gniversity and of that which is re-
guired for entrance; gives & list of the
instructors and students, outlines the
o julpment of the diiferent colleges,
und tells of the life of the students in
their different branches of activity.

Sirike Raported Near Gates.
Almiﬂl‘ruhlml R, ¥, Shier, of
the Black Eagle Miniog & Milling com-
¥, han left for the mines near Gatos,
@ reported that he had just received
word of s rich strike of copper 'ore,
The ore Is & cuprite, conaluting of 80
per cont copper, with some gold snd
silver, and ho claims will assay st §200
por ton,

FARMERS WANT RAILROAD.

Baliave Umatila Qounty Trolley Line
Would MHelp Shippers,

Perndleton—Belleving that with an
independent sloctrie railrond extending
scross the wheat belt of Umatille

vounty and eonnecling with the bosts
on the Upper Colombin river they
would be sble to sell their wheat to
better advantage, the farmers of the
county are again talking of bullding
the proposed line,  ‘Though no plans
hmve yot been worked out, the propo
wition s to be fully discussd at & meot
ing of the Counly Farmem' union,
which s to bo held in this city June 246,

Two plana for the bulliting of the
road bave so far been proposed. One
i# for the furmers to bulld and operate
the line themselves, while the other is
o Induee someons who 8 in the rail

road bullding business to construet it
I undertaken, thin will be the seeond
eo-operat ive movement fostered by the

Farmer' union, the building of & string
of warchouses (n the northern part of
the county being the firet,

Would Arousa Interanst

Halom — Governor Henson han  ap
pointed Johu I, Lewin, state enginesr,
Jay Howwrman, president of the state
senate, . N. McArthur spaakor of the
house, F. 8. Ktanley, of the FPortland
chamber of commerce, and Tom Hich
ardson, of the Portlamd Commereinl
club, ws an executive vommities of
five to arouse (nterest in the Nutional
Ireigation congress at Hpokane
Auvgust B to 14, It is the purposs of
this committee to interest coammerelal
clubs and other organizations entitied
to representation sl the congress.
Governor Henson will soon senounce
the namea of the twently honorary dele
gaten from the siate at large. Uom
merein]l organizations, county ecouris,
Inearporated cities and irrigation com
panes are wll entitled Lo represnia
tion, It is the purposs of the execu
tive scommitlee o arcuse stale wide
interaat in the Bpokane congress to the
end that Oregon may have the largest
and most representative delogation in
attendnnes. The commitiee will hold
a mesting In & few dayn when it will
organize and adopt planas for Its work.

on

Sumpter Extension Announced
Sumpter—That the Sampter Valloy
rallrond will be extended to the Thomas
ranch, and porhaps to Susanville, this
summer I8 snpounced practically offi.
clally. The route will pot be from
Austin to Prairle City, ns has been
planned for some months, but will be
down the middle fork of the John Day

river, & Jistance of 22 or 24 miles,

Congreass Committes Named

Sulem —Governor  [lenson has ap-
pointed O, N. MeArthur, Ntste Engi
neer Lewin, Fred 8. Stan'ey, Juy How.
erman and Tom Richardeson as & com
mittes to work up enthusissm for the
National Irrigation congress to be held
st Spokane from August B to 14,

FORTLAND MARKETS.

Wheat — Rluestem milling, §1.0041
185 elub, 1, 20601.28 ' ; valley, §1.17,

Corn—Whaole, §35 per ton; eracked,
a8,

Barley —Feed, $340190 per ton,

Oate—No. 1 white, 3416242 per ton,

Hay—Timothy, Willamette wvalley,
$17a020 per ton, Eastern Oregon, §L0
a2,

Fruite—Apples, S1402 60 per box;
wtrawhorries, $1622 per conte ; cherrios,

$1la0). 86 por box; gooseberries, G0
per pound,
Potatoes—§2412 25 per bundred,
Vegotables Asparagus, Thewi Hoe

per dogen; lettuce, head, 2he per dos-
en; onlonn, 125 4010he per dowen; par
sley, dbc por duosen; peas, Batfic per
pound ; radishes, 1he per dosen; rLu
barb, 8618 \ye per pound,

Butter— Clity creamery, extras, 26 ¢
faney outside eresmery, 206126 e,
store, 180, Hutter [at prices average
1}y renta per pound under regular but-
ter pricoes,

Fgun ~Oregon ranch, 24602580,

Poultry—Hana, 146014 o aprings,
I8 G0 20e; wooslers, 8l Be; dueks,
young, 1762l8e; geese, 108011e; tur
kayp, 18ei0c; wquabs, B202.20 per
domen,

Pork~Faney, 10e per pound. ¢

Voal —Extras, B@Bse;: ordinary,
Te; heavy, e,

Hopa-—1900 eontruets, 18601 de; 1008
erop, Bdploe; 1807 crop, baeh fye; 1004
erop, Y@ dle,

Wool-—Enstern Oregon, 17682%¢;
valloy, flne, 28c; conrse, $le; mohalr,
cholee, 2dariibe,

Cnttlo—~Steers, top, §4.76; fair to
Hood, 4.20004.00; common, Fdard 20;
cows, top, $4; falr, 835.0063.76; com-
mon to medium, $2.50608; ealves, top,'
$5auh,60; heuvy, $4.6064; bulls and
otage, $2.76608.26; common to medi-
um, $2ar2, 00,

Hogw-~ Best, $R6IK,15; falr to good,
$7.60007,.76; stockers, $0apd.50; China
futs, 80,7007,

SBhoep—Top wethers, $4; falr to
wood, $8.50408.76 ewes, 40 loss on all

m;‘umlm best, $4.16; fair o

/

16@4; spring lambs, $4.76




