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NO TRUTH

English Government Has Not Admitted
Error as to Niesragua,
Loxpox, December 8.—It is author-
itatively stated that there is no truth in
the statement that the English govern-
went had admitted that its Minister to
Bluefields had exceeded his powers with
regard to the Blueflelds incident, and
that he would be recalled. 1t is learned
Great Rritain bus informed Nicaragua
she conld not recognize certain decrees
regarding land registration and other
mutters which Great Britain holds with-
ont violating the treaty with Nicwragua,
The statement that Great Britain re-
fuked to recognize the new Nicaraguan
government at Bluetlelds is positively
denied. The question was not one of
soverelgnty of Nicaragun over the Moa-
quito coast, which Great Britnin had
already ncknowledged in the above men-
tioned treaty.
BUT HAB BNIE MODIFIED IT?
Wasmixaron, December 8.—The snd-
denly moditied attitndes of Great Britain
townrd Nicaragua is attributable, in the
opinion of naval officers, rolely to the
itive determination of the United
Iates to maintain its announced prin-
ciples through s mobilization of war-
alips, il necessary, rather than by re-
course to the slow and unmsatisfactory
methods of diplomacy hitherto em-
ployed.

THE GOLD RESERVE,

IN T,

It Is Onee IMTI_I-NI"M] Condl-
tion,

Wasnixaron, December 3.—The treas-
ury gold reserve is intact again, stand.
ing to-day, as a resnlt of the recent bomd
iswue, above $103,000,000, and when all
the gold in paid in it will reach §116,000,-
000, Now that the reserve has passed
the $100,000,000 murk, it is believed that
Secrotary Carlisle will resume the issue
of fld certificates for such additional
gold as may bo sabrequently deposited,
when such certificates are desired. It
in generally conceded that the luw bear-
Ing on the subject is mandatory in its
provisions.

DEPOBITED BY THE BYXDICATE,

Naw Yonx, December 8,—The Stewart
bond syndicate deposited $8,850,028 in
gold in the subtrensury on the bond aes
count to-day, making a total of §27,771,
618 gold deposited sinco the new govern-
ment loan was awarded to the sendicate,
The azents of the syndionta liave soll
hetwesn $13,000,000 wnid $14,000.000 of
the bonds, and the demand still con-
tinues heavy.

MONTHLY STATEMENT,

Over Eight Milllons’ Excens of Expendi-
tures Durlug Noveinber,
Wasnixarox, December 8,—The regn-
lar monthly treasury statement, issned
Baturday, shows an excess of expendi-
tures over receipts for November afes®, .
160,067, which maken the deficiency for

the five months of the fiscal year $22..
810,226. The receipts during November
were:

Cuostoms, B17,000 Ao

DG IIRL JOVOUNIR ey mss s barasossossemnmmrane T
iscellniieous auurces. 100,007
Tolal LR TR T

Total for tive monthis, $130,308,817.

The dishursoments for the month
amonnt to $27 567 770, of which $12,047,-
B I8 on nocunst of peneions, making
the dishirsements for the five wonths
$158,000,048,

Postnl's New Wire Working.
Cnicauo, December 3.—The Postals
Telegraph-Cable Company inaugurated
its new wires to the Pacific Copst to-
night at midnight after a preliminary
test this alternoon, during which Presi-
dent John W, Mackey held brief eon-
versation with the officers of the com-
any at San Fraucieeo from hin offica in
New York, The circoit from New York
to Ban Franclkeo is working perfectly,
The new line of the comipany follows the
rontes of the Atchison snd Topeks and

the Atlantic and Pacific railronds.

Tebeln In Brazil,
Moxrevineo, December 8.—From offi-
cial rourcea in the Brazilian Junta the
correspondent here has obtained the fol-
lowing: The rebels have now in the

province of Rio Grande do Sul 11,400
en in the fleld, nll well armed, beeides
horges, 58 pleces of light artillery
and 7 of heavy, while in the province of
Pernambuco they have 2,200 well-
:ﬂﬂlpp&d men with 14 pieces of light ar
lery and mote men and cannon en
route, As roon as these arrive the force
in revolt will Increase.

Offoinl Xecognition of Hawall.

Wasmxaroy, December 3.—Hawalian
Charge d'Affuires Frank H. Hastings has
recelved in the mail information that
since the establishment of the Republic
in Hawali July 4 official recognition from
the following governments have been re.
ceived: TUnited States, Great Britain,
France, Russia, Italy, Belglum, Mexico,
Guatemala; also notice of intents from
Germany and Peru,

To Ald the Ban Jonquin l'lonld.

Brockton, Cal., December 8.—At n
meeting of the business men of Stockton
to-night it was determined to form a
Btockton Chamber of Commerce, the
objects of which ghall be the advance-
ment ol the institntions of 8tockton and
Ban Jonquin county permanently by nid-
ing in the constritction of a competing
line of rallrondd through the fian Jongnin
Ianltey from BStockton to Bakersileld at
EREL. ’

Are They Unundilan Indiana?

Orrawa, Ont,, December 8.—The De-
partment of Indian Affairs was to-day
informed by telegraph from Butte City,
Mont., that 100 Canedinn Cree Indians
wers up in arms agninet the whites and
cattle were being killed and stolen, The
department_ officials are of the apinion
that the Indians are not Canadian, but
:?ole who emigrated after Riel's expedi-

on

Trinl of the Lynchers,

f‘lnurnru. December 8.—In the trial of

+ & Richardson and H. F. Bmith for
the lynehingof six nefgraes Bmith took
the stand and contradicted hia state-
ments made Wednesday in his dirent
examination, He seemoed badly hoth-
ervil, and involved hiimsell In many con-
tradictory etatements,

Benator-elect Lesh of Yakima connty,
Wash,, is preparing a bill prohibiting
county governments from creating or
maintaining & epecinl carh fund for the
payment, ol salaries of officers.

The Finance Committes of the Seattle
Council and the City Controller have
finished their work on the tax levy,
which ia for this year fixed at 125-8
mills, a2 againat 18 mills Iast yenr.

Placer mines are still worl:inq
Baker county, Or,, but the final clean-

: he made,

in
up will soon The ran has
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PRESIDENT'S MESSAGE

Deals Largely V/ith Reports
of Departments.

FEW RECOMMENDATIONS MADE

Becrelary Carllsle's Banking and Cur-
rency Plan Favored — Tarlll il
Neods Amending ~Relation of United
Blutos With the Forelgn Powers.

Following is the full text of President
Cleveland’s meseage ns read in congress
today ;

The aesemblage within the nation's
legislative halls of those charged with
the duty of making lawa for the benefit
of n generous and [ree people impres-
sively suggests the exacting obligation
and inexorable responsibility involved
In their task, At the threshold of such
labor, now to be undertaken by the
congresa of the United States, and in
the discharge of an executive daly en-
Joined by the conetitution, I snhmit
this communication, containing s brief
slatement of the condition oronr na-
tional affairs and recommending snch
legidlation as seems Lo me necessary and
expedient,

The Btute Depurtment.

An indemnity, tendered by Mexico as
& gracions act for the murder, in 1887,
ol Leon Balawin, an American eitizen,
by n band of marauders, in Durango,
Lias been accepted, and is being paid in
ingtallwents,

‘The problem of the storage and use of
the waters of the Rio Grande for irrigas
tion ehonll be solved by appropriate
contnrrent action of the two interested
countries. HRising in the Colorado
heights, the rtream flows intermittent-
ly, yielding little water during the dr
mouths to the irrigation chunnels al-
readly constructed slong  its course.
This ecarcity is often severely felt in the
regions where the river forme a com-
mon_houndary., Moreover, the fre-
quent chinnges in its course often raise
cimbarrassing question of territorial
jarisdiction,

TIE DLUBFIELDS AFFAIR,

Prominent among the questions of
the year was the Bluefields incident, in
which 1s known as the Mosquito Indian
glrip, bordering on the Atlantie ocean
and within the jurisdiction of Nicura-
gnn. By the treaty of 1800, Letween
Great Britain and Nicaragua, the former
government expressly recognized the
sovercignty of the latter over the strip,
and a hmilet! form of lell-fovernmenh
was guaranteed to the Mosquito Indians,
to be exercised according to their cuse
tom for themeelves and other dwellers
within ita limits, The so-called native
government, which grew to be largely
made uﬁ of aliens, for many years dis-
puted the sovereignty of Nicaragua over
the strip, and claimed the right to
maintain therein practically independ-
ent munitipal government. Early in

The history of ounr recent dealings
with other nations and our peacefnl re- |
lations with them at this time addition- |
ally demonstrate the advantage of cons |
sistently adhering to a firm but just
foreign poliey, free from envions or me-
bitious national echemes, and charace
terized by entire honesty and gincerity.

During the past vear, pursuant 1o a
law of congress, commissioners wero ap- |
pointed w the Antwerp indostrinl ex-
position, Though the participation of
American  exhibitors fell far short of
completely illustrating our national in-
gennity and industrial aelievements, '
et it was still creditable, in viow of the

riel time allowed for preparation. I
liave endeavored to impress upon the
Bl:rinn government the neellessness
and positive harmfulness of its restric-
tiona nfmn the importation of certain
of our food producta and have atrongly |
urged that the rigid supervision and in-
#pection under our laws are amply suf-
ficient to prevent the exportation [rom
this country of diseased cattle and un-
wholesome meat.

THE CHILIAX CLATMS,
The commission organized under the
convention which we had entermd into
with Chili for the settlement of the ont-
standing claims of each government
against the other, adjonrned st the end
of the period stipnlated for its conlinn-
ance, leaving undetermined a namber
of American casen which had been duly
presented. These clnims nre not barred,
and negotialions are in progress for their
submission to o tribunal, .
GERMANY'S CATTLE EMTARGO, I

Action upon the reported discovery of
Texas fever in cargoes of American ‘im-
rnrmlnnu ol livestock and fresh meats
rom this euntry has been revived. It
is hoped that Germany will soon become
convinced that the inhibitlon is as need-

less a8 it is harmiol to mutoal interests,
The Gierman government lins excepted
to that provisisn of the customs of the
tarill act which imposes n diseriminat-
ing duty of 1-10 of a cent & pound on
sugars coming from countries paying an
export bounty thereon, claiming that
the enucting of such dnty is in contra-
vention of articles 6 and 9 of the treaty
of 1820 with Prossia, 1In the interests
of the commerce of Loth countries, and
to avoid even the accusation of treaty
violation, I recommend the repeal of so
much of the statute as imposes that
duty, and I invite attention to the sc-
companying report of the secretary of
state, containing a discussion of the'
questions raieed by the German pro-

THR MONROR DOCTRINE,

The boundary of British Guiana still
remaing in dispute between Great Brit-
sin and Venezuela, Believing that its
early settlement on some just basie,
alike honorable to both partics, iein tha
line of our established policy to remove
from this hemisphere all causes of dif«
ference with a power beyond the sea, [
ehall renew the efforts lieretofore made
to bring about restoration of diplomautic
relations between the disputants, and to
induce arbitration, a resort which Great
Britain 80 conspienously favors in prin-
ciple and reepects in practice, and which
is earnestly sought by her weaker adver-
BATY.

TITE IWAWAIIAN REPUDLIC,

Bince communicating the voluminons
correspondence in re?lml to Hawaii and |
the action taken by the senate and house
of representutives on certain questions '
submitted to the juodgment and wider
discretion of congress, the organization |
ol & government in place of the provis- |
fonul arrangement which followed the
deposition of the queen, has been an- |
nounced with evidence of ita eflective
operation. Therecognition usual in such
cases has been accorded the new govern-
ment,

Under the present treaties of extrae
dition with Italy miscarrieges of jnstice
have occurred, owing to the refusal of
that government to sarrender its own
luhljecls. Thua far our efforts to ne-
rot ute an amended convention obyiat-
ng this diffienlty have been unavailing.
Apart [rom the war in which their
land is engaged, Japan attracts incres-
ing attention in this conntry by her evie
dent desire to cultivate more liberal in-
tereats with us, and to seck onr kinldly
aid in furtherance of lier landable desire
for complete nutonomy in her domestic
affairs and full equality in the family of
nations, The Jt:rnneaa empire of today
is no longer the Japan of the past, and
our relations with this progressive na-
tion should not be lesa brond and liberal
than those with other powers,

PUNISIIMENT OF MEXICAN INSURGENTS.

Good will fostered by many intereats
in common has marked our relations
with our nearest monthern neighbors,
Peace being restored along her nortliern
frontier, Mexico has asked the punish-
ment of the late disturbers of her tran-
quility, Thers ought to be a new
treity ol commerce and navigation with
that conntry to take the place of (he
one which terminated 18 years ago.
The {rlendlinesa of the interconrsn hee
tween the two countries hns stendily in-
creased under the rule of mutnal ‘con-
sideration, belng neither stimulated by
conventional arrangements nor re-

or

the

M&hﬁm the palmy days of | larded by jealons rivalry

b dig.

| pate,

the past year the efforts of Nicaragoa to
miintain sovereignty over the Mosquito
territory led to serious disturbances,
cilminating in the suppression of the
native government, and the attempted
suhstitution of an impracticable com-
posite administration, in which Nieara-
gun and alien residents were to partivi-
Failure was followed by an in-
eurrection, which for a time, subverted
Nicarngna rule, expelling her officers,
and restoring the old organization.
This, in tarn, gave place to the existing
local government, established and up-
held by Nicaragna,  Although the
alien interests, arraigned againgt Nie-
aragua in  these traneactions, bave
been largely American and the com-
merce of that region for some time has
been, and still is, chiefly controlled by
our citizens, we cannot for that reason
challenge the rightful sovereignty of Nie=
aragua over this important part of
her domain, For some months one, and
during part of the time, two of our naval
ghips hiave been stationed at Bluefields
for the protection of all legitimate inter-
ests of onr citizens. In September last
the government at Managna expelled
from 1ts territory 12 or more foreigners
inclnding two Americans, for alleg

participation in the seditions or revolu-
tivnpry movements against the republic
at Bineliclds already mentioned, bunt
throngh theearnest remonstrance of this
government the Americans lhave been
permitted to return to the peacelul man-
agement of their buginess, Our naval
cotntmanders at the sceneof these dis-
turliances, by their constant exhibition
of firmness and gooil juilgment, contrib-
uted Intgely to the prevention ol more
serious conseqnences, and to the resto-
ration of quniet and order, T regret that
in the milet of these occurrences there
happened & most. grave and irritating
faldnre of Niearngnan jnstice. An Amer=-
ivan citizen named Wilson, residing at
Tiama, in the Mosquito territory, was
murdered by one Arguello, the acting
governor of the town, After some delay
the murderer was arrested, but go inge-
curely confined or gnarded, that he es-
caped, and, notwltﬁmmding our repeat-
eil demands, it is claimed that his recap-
tire has been impossible by reason of
his flight beyond Niearaguan juriediction,

The Nicaraguan anthorities, having
given notive of forfeiture of the conces-
gion to the canal company on grounds
parely technical, and not embraced in
the contract, have receded from that
position,

Peru, I regret to eay, shows symptoms
of domestic disturbance, due |laroba.b]y
to the slownesa of her recuperation from
the distresses of the warof 1881, Weak-
ened in resonrces, her difficulties in fac-
ing international obligations invite our
kindly eympathy and justly our forbear-
ance in pressing long pending claims, 1
have [elt constrained to testiiy this sym-
pathy in connection with certain de-
mands urgently preferred by other pow-
crs,

TIE BALVADORTAY REFUGEES,

The government of Balvador, having
been overthrown by an abrapt popular
onthresk, certnin of its military and
¢ivil officers, while hotly pursued by in-
furinted insnrgents, sought relfuge on
board the United States warship Ben-
nington, then lying in Central American

rte. Althongh the practice of asylum

snot favored by this government, yet,
in view of the imminent Reril which
threatened the fogitives and solely for
coneiderations of humanity, they were
affurded shelter by sur naval communder,
and, when they werealterward demand-
ed underonr treaty of extradition with
Salvador for trial on charges of murder,
arsun and robbery, I directed that such
of them as had not voluntarily left the
ship be conveyerl to one of our nearest
orts, where a hearing could be heard
mloru a jodicial officer in compliance
with the terma of the treaty, On their
arrival at San Francisco, such a proceed-
ing was nromptlev institnted before the
United States district jodge, who held
that the acts cnmtilutin* the alleged of-
fences were political, amd discharged all
the aceused except one Cienfuegos, who
was held for an attempt to murder,
Therenpon, I was congtrained to direct
lhis releace, for the reason that an at-
tempt to murder was not one of the
cerimes charged against him, and upon
which his surrender to tha Salvadorian
authorities had been demanded,
AN ANNOVING AFFAIR WITH BPAIN,

Unrensonahle and unjust fines im-
pozed by Bpain, on the vessels and com-
merca of the United States have de-
manded, from time to time during the
Inst 20 years, earnest remonstrance on
the part of ourgovernment, In the im-
medinte piust exorbitant penalties have
heen imposed upon onr vessels and gooda
by the customs anthorities of Cuba and
T'orto Rico for clerical errors of the most
trivial natare in the manifests or bills
of lsding. In eome cases fines amonnt-
ing to thonsands of dollars have been
levied upon cargoes, or the carrying
versels, when the gooda in question were
enltitled to free entry; fines have heen
exacted even when the error has been
detected and the Bpanish aunthorities
notified hefore the arrival of goods in

rt. This conduct Is in strange con-

ragt with the considerate and liberal
treatment extended to Bpanith vessels
and cargoes in our ports in like cases,
No satisinctory settiemment of these vexa-

tious questions has been yet reached,
The Mors case, refecred to in my last
message, remnins unsettled. From the
diplomatic correspondence on this snb-
jeet, which has been laid before the
senate, it will be seen that this govern-
ment hiag oflered to conclude & conven-
tion with Spain for disposal by arbitra-
tion of ontstanding claims against the
two countries, except the Mora elaim,
which, having been long ago adjusted,
now only awaile the permite as stipo-
lated, and, of course, it conld not be in-
cluded in the proposed convention. It
was hoped that tlie ofter would remove
the parlismentary obstacles encoun-
tered by the Spanish government in
providing payment of the Mora indem-
nity., I regret 1o say that no definite
reply to this offer has yet been made,
and all efforty to eecore payment of
this unsettled claim have been unavail-
ing.

EXPULSION OF ARMENTANS BY TUREERY.

In my last annual message I adverted
to the claim on the part of Turkey of
the right to expel, ns persons undesira-
ble and dangerous, Armenians natural-
ized in the United States and returning
to Torkieh jorisdiction,  Numerous
questions in thiz relation have arisen.
While this government acquisced in the
the asserted right of expolsion, it wonld
not consent thut Armenians may be im-
prigoned or otlierwise punished for no
other reason than having acquired,
without imperial consent, American
citizenship. Three of the assailants of
Miss Moulton, an American teacher in
Mosul, bave been convicted by the
Ottoman courts, and I am advised that
an appeal against the acquittal of the
remaining five has been tuken by the
Turkish prosecuting officer.

A convention Las been concluded
with Venezuela for the arbitration of a

long dispnted ¢lnim growing out of the
eeizinre of certain vessels, the property
of vitizens of the United States,

Althongh signed, the treaty of extru.-|
dition with Veneznela is not yet in
force, owing to the insistence of that
government, that, when nurrendered,|
ity eitizens shall in no case be liable to
capital punishment,

TO I'EEVEXNT COLLISIONS AT BEA.

The rules for the prevention of col-
ligions at eea, which were [ramed by the
maritime conference, held in this city in'
1889, having been concuirently incor-
ported in the statntes of the United
States and Great Britain, have been |
announced to tnke effect March 1, 1845, '
and invitations have been extended to
all maritime nations to adhere to them.
Favorahle responres have thus far been
received from Anstralia, France, Portu-
gal, Spain and Sweden.

The Treasury Department,

The pecretary of the treasury reports
that the receipts of government from all
sonrces of revenne during the fiscal vear,
ended Jdnne 50, 1804, amonnted to $372,-
K02.408 20, and jts expenditnres to $442,-
605,768 87, leaving a deficit of $60.803,-
200 68, There wag & decrense of §$15,
152,674 (6 in the ordinary expenses of
the government, as compared with the !
firenl year of 1803, There was collected
from engtoms $151.818 530 62, and from
internal revenne $147.168.440 70. The
balance of the income for the vear,
amonnting to $03,8156.517 07, was derived
from the sales of land and other sonrces,
The valne of onr total dntiable imports
amonnted to §275,100.080, heing %140~
657,025 less than during the preceding
year, and the importations free of duty
amonnted to 3470 705,636, being {64,748,+
G756 less than durivg the preceding vear,
The receipts [rom cnstoms were $78,638,-
456 11 less, and from internal revenues
$15,850,630 07 less than 1503, The total
tax collected was: Distilled epirits, §85,«
250 250 25; mannfactured tobacco, $8,-
ﬂl?.lﬁiﬁ 62; fermented liquors, §31,414,-
718 04,

Qur exports of merchandizse, domestic
and foreign, amounted during the year
to §802, 140,672, being an increase over
the preceding year of §44,406,378. The
total amount, of golil exported duaring
the fisenl yewr was $70,808,061, as against
S108,680,444 during the fizcal vear 1803,
The amount imported was §72,440,119,
as against £21,174,981 during the previ-
ons_ fiscal yenr, 1803, The imports of
silver were 313 286,562, and the exports
were §60,451,205,

THE BUGAR BOUXTY.

The total bounty paid upon the pro-
duction of engar ‘in the *United States
for the fiscul vear was $12,100,208 80,
being an increase of $2,725.078 over the

nyments during the preceding year,
The amount of bunnty paid from July
1, 1804, to Aungust 28, 1504, the time
when further pavments ceased by
operation of the law, was $0606,185 84.
The total expenses incnrred in the pay-
ment of the bounty nnon engar daring
the flzeal vear wan $150,140 85,

It is eatimated that npon the basis of
our present revenne laws, the receipts
of the government during tha corrent
fisenl vear, ending June 80, 1805, will be
$424.427.740 44, and ita expenditnres
§444.427,748 44, resulting in a deficit of
$20.000,000.

November 1, 1804, the total stock of
monev of all kinds in the conntry was
§2,240,773,888. s ngainet $2 204,651,000
November 1, 1808, and the money of all
kinds in cirenlation not ineipded in the
treasnry holdings was ¥1,072,003,422, or
$24 73 Iwer eapita, npon an estimated
population of 63.887.000, At the same
time there was leld in the treasury
gold bnllion amonnting to $44,016,177 55,
and silver bnllion, which was purchased
at a:cost of §127,770,088,

THE BILVER PURCHABES,

The purchase of silver bullion, under

the act of July 14, 1800, ceaseld Novem- |ad

ber 1, 1808, and up to that time there

n_purchased during the fiscal
vear 11.017,658.78 fine onnces at a cost
of $8.715,621 82, an average cost of
$0.7313 per fine ounce. The total
amount of eilver pnrchased from the
time that law took effect nntil the re-
peal of its purchesing clause, on the
date last mentioned, was 168,674,692 53
fine ounces for which $155,081.002 25
was paild, the average price per fine
ounce being $0 9244,

The War Lepurtment,

From the report of the secretary of
war it appears that the strength of the
army on Septemhber 30, 1804, was 2,135
officera and 25,705 enlisted men, Al-
thoiigh this is apparently a very slight
decrease, compared with the previonas
i.'enr. the actual efféctive force has been
nereased to the equivalent of nearly two
regiments throngh the oryanization of
the system of recrnlting and the conse-
quent release to regimental datyof a
Inrge force of men hitherto serving at
the recruiting depots, The abolition of
these depots, it is predicted, will farther-
more effeat an annnoal rednction appoxis
mating 250,000, in the direct expendi-

concentrafing the army at important
centere of population and transpostation,
forshadowed in the last nnnn:’ report of
the secretary, has resulted in the aban-
donment of 15 of the smaller posts,
which wan effccte] under a plan which
asrembled organizations of the same
regiments  hitherto widely separated.
This renders onr smal! force more read-
ily efective for any eervice which they
may be called npon to perform, in-
creasen the extent of the territory under
protection withont diminishing the
security heretofore affonled to any
locality, improves the dicipline, train-
ing_and egprit-dn-corps of the army,
besides eonsiderably decreasing the cost
of its maintenance, Thongh the forces
of the depnartment of the Esst have
heen eomewhat increased, more than
three-fourths of the army is still
Flationed west of the Mississippi.
This carefully matured policy which
eecures the best and greatest rervice in
the interest of the general welfare from
tha small forces compriring our regular
army, ehonid not be thonghtlessly em-
barrassed by the creation of new and
unnecessary pasts through acts of con-
gress to gratily the ambhitions or in-
teresta of localities. While the maxi-
mum legal etrength, throngh varions
causes, is hut little over 20,000 men, the
purpose of congress does not therefore
geem to be fully attained by the exist~
ing conditions,” While no considerable
increage in thearmy is, in my judg-
ment, demanded by recent events, the
policy of eea coast fortifications in the
progecution of which we have been
steadily engaged for some years, has so
far developed as to ruggest that the
effective strength of the army be now
made at least equal to the legal
strength.
COST OF THE ARMY,

The total expenditures for the war de-
{mrtment for the year ending June 80,
804, amounted to £56,080,000 34, O1
this sum $2,000,614 99 was for salaries
and contingent expenses, 123,005,156 16
for the support of the military estab-
lishments, $5,001,632 23 for miscel-
laneous objects, and $25,371,155 V0 for
public works, This latter sum includes
$10,404,087 490 for river and harbor im-
provements, and 43,974,863 66 for forti-
fications and other works ol delense,
The appropriations for the current year
aggregated $62,420,112 73, and the esti-
mates submitted by the secretary of
war for the next fiscal year call for
ropriations .smounting to {52,318,.

The ekill and industry of our ordi-
nance officers and inventors have, it is
believed, overcomme the mechanical ob-
stacles which have heretofore delayed
the armament of our coasta, This great
national undertaking upon which we
have entered may now proveed as rap-
idly as congress shall determine, With
arupply of finished guns of large cali-
ber already on hand to which additions
ghould now rapiilly follow, the wisdom
of providing carrigges and emplacement,
for their mount cannot be too strongly

urged.

The total enrollment of the militia of
the several states is 117,533 officers and
enlisted men, an increase of 5,313 over
the number reported at the cloge of the

revions vear. The reports of militia
rnspectluns by regnlar army officers
show & marked increase in interest and
efficiency in state organizations, and I
strongly recommend a continuance of
the policy of affurding every practical
encouragement possible to ihis im-
portant suxiliary ol onr military estab-
lishment.

INDIAN PRISONERS,

The condition of the Apache Indians
held as prisoners by the government for
eiglit years at a cost of §600,000 hias hean
changed during the year from captivity
to one which gives them an opportunit
to demonstrate their capacity for eelf-
support and at least partial eivilization,
Legislation enacted at the latest session
of congress pave the war department
authority to transfer the survivors, who
number 348, from Mount Vemon bar-
racks, in Alabama, to many suitable
reservations. ‘The department selected
as their future home the military lands
near Fort 8ill, Indian territory, where,
under miiitary surveillance, the former
prisoners have been established in
agriculture under conditions favorable
to their advancement,

In recognition of the long and distin-
Euiphed military eervices and faithial

ischarge of the delicate and respon-
sible civic duties by Major-General John
M. Behotield, now general commanding
the army, it is eoggested to congress
that the temporary revival of the grade
of lientenant-general in his behal(
woulll be a justand gracious asect, and
would permit his retirement now near
st band with rank betitting his merits,

Departinent of Justice,

The report of the attorney-general
notes the gratifying progress made by
the supreme court in overcoming the ar-
rears of its business and in reaching a
vondition in which it will be able to dis-
pose of the cases as they arise without
any reasonable deiny. This resalt is, of
courge, very largely due to the success-
ful working of the plan inaugurating cir-
cuit courts ol appeals, In respect to
these tribunals a snggestion is wade in
quarters entitled to the highest consid-
eration, that an additional circuit judge
for each circnit would greatly strengthen
thece courta and the contidence reposed
in their adjndications, and that such an
addition wonld not create a greater force
of judges than the increasing business of
such courts reauires, 1 commend the
suggestions to the vareful consideration
of congress, Other important topics are
vocated in the report, accompanied
by recommendations, many of which
have been treated at large in previous
messages and at this time, therelore,
need only be named., I reler to the
abolition of the fee system as & measure
of compeneation to federal officers; the
enlargement of the powers of United
Btates commissioners at least in the ter-
ritories; the allowance of writs of error
in criminal cases on behali of the United
Btates, and the establishment of a grade
by congress in the crime of murder. A
topic dealt with by the attornev-general
of mnch importance is the condition of
the administration of justice in the In-
dian territory. The permanent solution
of what is called the Indian problem js

robably not to be expected at once,

ut, meanwhile, such nmeliorations of
present conditions @8 the existing sye-
tem will admit of onght not to be ner-
lected. I am satisfied that there ahould
be a federal court established for theter-
ritory with enfficlent jndges and that
this toart thould st within the territory
and have the eame juriediction as to
territorial affairs as is now vested in the
federal courts sitting in Arkaneas and

tures, besides promoting generally the TER- UNION PACIFIO RATLWAY,
health, morals and discipline the | Another subject of pressing moment
troops. The execution of the policy of | relerred to by the sttorney-generalis the

-eorganization of the Union Pacific Rail-
way Uompany on u basis equitable s
regards all private interests and as invor-
able to the government as existing con-
litions will permit. The operation of
4 railrond by a court throngh a receiver
is an anomalons state of things wiich
<siould be terminated on all grounds,
pablic and private, at the earliest pos-
sihle moment, Besides, not to epact the
needed enabling legislation at the pres-
vnt session postpones the whole matter
until the assemnling of & new congress,
und inevitably increases ull the compli-
cations of the situation, and conld not
hat be rogarded as a signal failure to
=nlve a problem which has practically
been before the present congress ever
since its organization.

Fight years ago, in my annnal mes-
sage, 1 urged upon congress as strongly
a8 [ could the location and construction
of two prigons for the confinement of
United States prisoners. A similar rec-
ommendation has been made from time
to tisne since, and & few years ago s law
was paseed providing for the eel=ction of
siten for these institutions. No appro-
priation has, however, heen made to
earry the act into effect, and the old and
dizcreditable condition still exists. Itis
not my ptrpose at this time to repeat
the congiderations which make an im-
pregnable case in {avor of the ownership
and management by the government of
penal institations in which the federal
prisoners are confined. I simply desire
to again urge mv former recommenda-
ticns on the enbject and to particularly

call the attention of congress to that part
of the report of the eecretary of war, in

which he states that the military prison’ gchedule is concerned, 1 woald be glad,

at Fort Leavenworth, Kansas, can be
turned over to the government as a
pricon for federal convicts withount the

least difficulty and with an sctual saving toriff law. 1f with all the favor accords

of money from every point of view.
Pending a more complete reform, I hope

that by the "dﬂl’ﬂ;’lnw:fr tt}.'lrin.m?:f‘:g ::ﬁ'!;:ing refineries and discharging thou=

ol the secre 3
may be taken in the direction ol the
proper care of its convicts by the gov-
ernment of the United States.

Postoffice Department.
The report of the postmaster-general

presents a comprehensive statement ol .porte
the operations of the postoffice depart. ON ita export he abrogated.

ment for the lasi fi-cal year. The re-
ceipta of the department during the

vear amonnted to §75,080,470 04, and tarill policy not only calcalated to ree

the expenditures to $84 824,414 15. The
trangactions of the postal service in-
dicate with barometric certainty the

flactuation in the business of the coun- able commercial relations with the rest

try. As much, therefore, 2s business Of the world, it follows as a logicul and

exist imperative nmnlf that we shionld ab
e

vomplications continued to

throughout the last year to sn unfore- once remove the ch
seen extent it is not’ surprising that the obstacle which has go long prevented

deficiency of revenne to meet the ex-
penditures of the postoffice department,
which was estimatedd in advance at
ahout $8,000,000, should exceed the vs-
timute. The aecertainell revennes last
ear which were the basis of calenlation
or the carrent vear, being less than es-
timated, the deficiency for the current
vear will be correspondingly greater,

though the postmaster-general states |

that the latest indications are g0 favor-
ahle that he confidently predicta an in-
crease of at least & per cent in the
revennes of the carrent year over those
of the last year.

The expenditures increase steadily
and necessarily with the growth and
ueeds of the conntry so that tho de-
ticiency is greater or less in any year
-epending upon the volume of receipts,
The postuiaster-general states that this
deticiency is unnecessary and might be
obyiated at once if the law regulating
rates upon mail matter of the second
clags was modified. The rate received
for the transmission of this pecond-class
matter is 1 cent per pound, while the
cost of such transmission to the govern-
ment is eight tiwes that smount. In
the general terms of the law this rate
covers newspapers and periodicals,

THE LAW ADUSED,

The extension of the meaning of the
terms from time to time have admitted
to the privileges intended for legitimate
newspapers and periodicals a surprising
range of publications, and created abnses
the cost of which amount in the aggre-
gate to the total deficiency of the post-
office department. Pretended newspa-
pers are started by business houses for
the mere purpose of advertising goods,
comp‘ijying with the law in form only,
and iucuntlnuf:f the pnblications ae
soon a8 the period of advertising is over.
Sample copiea of pretended newspapers
are issued in great numbers for a like
purpose only, The resalt is a great loss
of revenne to the government besides its
hnmiliating use as an agency to aid in
carrying ont the scheme of a business
house to advertise its s by means
of a trick upon both its rival honses
and the regular and legitimate news-
papers, Paper-covered literature, con-
sisting mainly of trachy novels, to the
extent of many thonsands of tons, is
sent throngh the mails at 1 ceat a
pound, while the pnblishers of standard
works are required to pay 8 times that
amoant in sending their publications,
An abnee consists in the free carri
tirrongh the mails of hundreds of tons
of seed and grain uselessly distributed
throogh the department of agrienlture.

The postmaster-general predicts that if|

the law be so amended as to eradicate
these ahuses, not only will the postoffice
department not show n deficiency, but
he believes that in the near future all
legitimate newspapers, periodicals and
magazines will be properly transmitted
through the mails to their eubscribers
free of cost. I invite your prompt con-
gideration of this subject, and fully in-
dorse the views of the postmaster-gen-
eral, The total number of p sstofices in
the United Btates on the 30th day of
June, 1804, was 68.805, an increase of
1403 over the preceding year, Of these
3428 were rruidaut.lal. an increage in
that clasa of 68 over the preceding year,
Rix hundred and ten cities and towns
are provided with fres delivery, 03 other
cities and towns entitled to this service
nnder the law have not been accorded it
on account of inenfficient funds. The
expense of free delivery of the current
fiseal year will be more than £12.300,000,
and nnder existing legialation this item
of expenditnre is subject to consatant in-
crease, The estimated cost of rural free
delivery generslly is 8o very la that
it onght not to be considered in the
present condition of affaira,

There are conmnectud with the post-
office establishment 32,661 employes
who are in the classiled serviee, This
inclades many who have been classified
on the snegestion of the postmaster
general. He states that another year's
experience at the head of the departs
ment servea only to sb hie con-

viction a8 to the excellent working of
the civil service in
k- branch of the

| vantage of American trans-ocennic curs

289 | life and great destruction of

Thsm.“ of A;rlnlmm.
secretary of agriculture in o
port, reviews the o.gintim of his des
partment for the last MIK’.
makes recommendations for the further
exteneion of its uselnlness.
a saving in the expenditure during

of $0600,000, which is covered
intothe treasnry., This sum is 23 per
cent of the entire nppmp?llllo&' A
special study has beeis made of
mand for American farm products
all foreign markets, es E:
Great Britain, That country recei
el g e g
months, n ptem
306 910 live beel catile, valued al §26.
500,000 as against 182,611 cattle valoed
At $16,624,000, doring the same
peri for 183. During the first
six montha of 1804, the United '
dom took aleo 112,000,000 pounds of
dressed beefl {rom the United Siates,
valowd at nearly §10,000,000. The re-
port ehows that during the nine mouths
immediatelv preceding September
1804, the United Siates exported
Great Britain 222.676,000 ponnds
wark; of apples, 1,000,000, valued at

,600,000; and of horses, 2881, at an
average value of §180 per head. There
was a falling off in American exports of
wheat of 13,600,000 boshels, and the
secretary is inclined to believe that
wheat may not, in the foture, be the
staple export cereal product of onr
country, but that corn will continne to
advance in importance as an ex on
aceonnt of the new uses to which it is
constantly sppropriated.

The exports ot agrienltural prodnets
from the United Siates for the fiseal
year, ending June 30, 1804, amounted to
1628,383,038, Leing 72.28 per cent of the
American exports of every description,
anid the United Kinglom of Great
Britain took more than 5¢ per cent of
:ll farin produets finding foreign mare

els,

g

|
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The Tarilf,

The tarifl act passed at 1he last session
of congress needs important amenid-
ments if it is to be execnted effectivel
and with certainty, In addition tosne
necessary amendments as will not clian
the rates of duty, [ am still very decid-
edly in favor of putting coal and iron
upon the free list. So far as the engar

under the existing aggravations, to ses
every particle of diferential duty in fae
vor of refined sngar stricken ont of onr

¢ the sugar-refining interest in onr tar-
iff laws it still langni-hes to the extent

of workmen, it woald seem to
resent 8 hopeless rase for rensonahle
Fegislatinn. Whatever else is done
or omitted, I earnestly repeat here the
recommentation I have made in an-
other portion of this communication,
that the additional dnty of 1-10th of a
cent Imer pound Ilaid upon sugar ime
from countries pn_\'ingl a bounty
L seeny Ly
me that exreellingg important con-
siderations point to the propriety of this
amendment with the advent of 8 new
lieve the consnmers of onr land in the
co-t of their daily life; hut 1o invite &
better development of American thrilt .
and create for us cloger and more profit-

f, If not the only

oar participation in the foreign
carrving trade of the sea, A
tariff bnilt uwpon the theory thal

it is well to check imports, and that
8 home market should bound the indaw
try and etfort of Amaican prolucers,
was fitly snpplemented by a refnsal te
allow American registry Lo vessels baill
abroad, thongh owned and navigatel by
ourown people, thus exhibitinga willin
ness to abanion all contest for the

riage, Our new tarifl policy, buiit upon
the theory that it is well to enconrage
guch importations as our people neel,
and that our protlucts and manafactures
shonld find markets in every part of the
habitable globe, is consistently supples
mented by the greatest possible IiEurt_v
to our citizens in the ownership and
navigation of ships in which our prod-
ncts and mannfacturers may be Lrings
ported. The millions now paid foreign-
ers for carrying American pnssengers
and products across the sen shonll be
turned into American hands.  Shi
building, which has been protected
strangulation, should be revived by the
prospect of profitable emoloyment for
ships when built, and the "American
eailor ghould be resurrected and agnin
take his place, & ginrdy and industrions
citizen in time of peace and s patriotie
and pafe defender of American interests
in the days of contlict. The ancient
provision of our law, denying American
régistry to ships built abroad and
owned by Americans, appeara in the
light of present conditions not only to
be a failure for good at every point, but
to be nearer a relic of barbarism than
anything that exists uniler tha per-
mission of a statute of the United
Btates. I earnestly recommend ils
prompt repeal.

The Btrike Investigation.

By virtue of & statnte of the United
Btates, passeid in 1883, I appointed in
July last Hon. John D, Kvrnan. of the
state of New York, and Hon. Nicholas
8, Worthington, of the state of lllinnis,
to confer with Hon. Carrall D. Wright,
commigsioner of labor, who was desiz-
nated by said atatute, a commission for
the purpose of making careful inquiry
into the causes of the controversies be-
tween certain railroads and their ems-
ployes, which had resulted in an ex-
tensive and destructive strike, accom-
panied by much violence anil dangerons
disturbances, with eonsiderable loss of
rty.
The report of the cominissioners hzl
been snbmitted to me, aml will be
transmitted to congress, with the evis
ence taken upon their investigation,
Their work has been well done, and
their etanding and intelligence Riva
assuranice that the report and snge
fmiom they make are worthy of caree
ul consideration, :

Iconclude this communication, fully
appreciating that the responsibility for
all legislation affecting the people of the
United States rests upon lIIeir reps
resentatives in congress, and assarin
them that whether in accordances witg
the recommendations 1 have made, or
not, [ ghall be glad to co-oparate in per-
fecting any legislation that tends to the
prosperity and welfare of our country,

fighters ronsider fnotball bratal, It
rizefizhier's iutellact umm' thase ﬁ“ﬁh

No one will ba snrprised to Tearn. that E;I.lb
die
ctlonn -

Harry Lartigne of Dayton has boen
arrested for complicity in the munler of
Jasper Mills of Gurlield connty, Wasl,
}-lrl was taken to Pomeroy and o
nil, )

i'{;ha ::rman of W_:l‘ll:w
will make an u :
next Legislature hwinlha el
law providing for n State
epeetor. ; TEAl

Marshal Hallery propo
Walls of ho
he has




