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: CHECKS AND BANK ACCOUNTS.
]
::’ - WALTEE K. TOWERS. A.B , 4.D., of the Michigan Bar
........... adpe """”:":H:":":”:"-.'M"}"(‘CW#’(# 4 I
) , | Warren Gordon the bank fuils, the loss wnust fall upon |
= .‘ r. culiple of losds of  Lhe person who failed to present Il‘i
it o -.|.’. | .r...\..- ,I. delivered  But if the depositor suffers no losa be- :
%o MeGas’s stons ll, I. q‘f.-ﬂlrn'!.l't'_ went cause of the delay in presenting the |
M ay : Ir TP bis money. check he cannot eseape linbility if it is |
¢l check book wd | dishonored, Thus if Warren Gordon |
‘I- i ..1 -I the usual form, Ill-lh..] carelessly kept MeGee's check
S 1 ,.Irr“:;,‘ :mr,”u, Gordon | seversl days before presenting it for
1 Iny afternoo: |i‘ ut tw vy \-”“ on payment snd in the meantime MeGee | ||
Lo g atnoon , wout two o'cloek. | hud withdrawn his secount from the
ik ¢ hot close until four, but | bank, there being no failure, MeGee |
knowing that MeGee was a re- | would have been bound to see that
nalble man of means and not need- | (Gordon received the amount of the
g the cash st that time, decided he check.
Wi Nt ennh the check ut onee, but | If & cheek is received drawn upon .i
“eep i until he needed the bank in another city [it cannot, of
:'\ ) y | .rr,. I--wl of the week, 'ruurn', he presented for payment on
- [ [ .. ¢ punsed with the bank open  that or the next business day, #o it is
fur sl " n the usuasl way, but sufficient if the check is put in eourse
#nin Gordon did not present the check

for peyment On Thursday Gordon
heard rumors that the bank was in
litheulties and might fail, so he has-
tened to its doors only to find that he
wis Loo late and that they had slready
been el I'he failure proved eom- |
plete

Gordon went to McGee and asked
that he be puid his five dollars, insist-
ing that it was McGee's bank that had
failed and that he had never received

his pay for the wood delivered, MeGee

imquired into all the eircumstances aml:
pointed out that had Gordon presented
the check for payment on either Tues-

lny ulterncon or any time Wednesday

il would have been paid in full, Me-
Liee further stated that he had had the
money on deposit in the bank and it

had been lost.

Had Gordon presented
check within a reasonable time,
would have been
saved, and there was no reason Wh)"
Me(iee lose the five dollars a
second time. Before the law MeGee's
on was correct, he was not re-
juired to make good the check, Gor-

five dollars at least

should

"

don having failed to present it for pay- |

ment when Le reasonably might have
at & time when it would have been paid
in full.

The payment of obligations by checks
sccounts is a familiar busi-
procedure in every community,
and an examination of the legal rela-
tions of the banker, the depositor who
signs the check and the person to whom
he gives it, is of the greaterst practical
importance, Let us examine the legal
gignificance of a check, the require-
ments of & good check and the obliga-
tions of the various parties to it.

The form of a bank check is familiar
enough to all of us. [t is usually pre-
pured hy filling with ink or pencil hlank
spaces in the printed form provided by
the bank. But the entire check may
be written, and checks have been pre-
pared on many substances besides
paper, Lumbermen have whittled out
s smooth shingle and written their
checks thereon. A young profligate
in jnil after a spree once tore off his
cuff and wrote on it a cheek to obtain
funds to secure his release. The re-
quirement is that the check be in writ-

on bank

Ness

|ing of some kind, which includes type-

writing, ete. It is addressed to a

| stated hank, whieh is directed to “*‘Pay

with a little bit of hread

“He then loked at himself in the
Elnsn strutted hefore his officers,
though he had not the strength to kil
a chicken, ar d rode through the town
to the great comfort of all beholders.”
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to the order of John Jones," or ‘‘Pay
to the order of Hearer,”” a certain sum
of money. These words, "‘pay to the
order of,’" are necessary to the nego-
tiability of the check—that is neces-
sary so that it may fulfill all the |ggal
requirements and be capable of passing
of indorsement, ete. A check may be
drawn to “'Bills Payable,"” or ‘““‘Rent,"”’
or “‘Cash,” and is then payable to
bearer.

['here is no legal requirement that a
cheek be dated, but this is a wise and

almost invariable custom. Any legal

I holder of a check may fill in the true

| positor

| and

|

lit ealls, p

| the bank
| then gives notice of

| whu drew )

| pay

| ness day

jate where it hus been left blank. A
chesk may be dated in the past, or in
the future. If dated in the past it is
payaple at once, and if dated in l..he
future it ia payable ou or after its
date. While the words, “‘on demand"’
are not used in a check, they are im-
pliad 1n law, the understanding being
that the bank is instructed by its de-
to pay to the order of John
Jones on <||'ll'll|llli.

A check may be signed by the de-
sitor and usually in his ewn hand,
though eontract relations between bank
depositor may authorize the use of
a rubber stamp, or some such device in
place of a written signature.

In law the person who draws a check
and gives it to another is understood
to agree that he will stand back of the
check and see to it that the person re-
seiving it secures the money for‘ wllalch
rovided he handles it in a
proper and reasonable manner, If the
person receiving a check pre-se_nu it to
the bank within & reasonable time, and
dishonors the check, and he
this to the person
t. that drawer is bound to
to him the amount of the check.
A check should be presented during
Lr.-nnesq hours by a person entitled t.o
receive money on it on the next buai-
after receipt, at the latest.
As we noticed in the csse oT John Me-
Gee and Warren Gordon, if the check

ia not pr('m'nwd within that time, and

of collection on the business day fol-
lowing its receipt, One should be ag
prompt in giving notice to the drawer
of the refusal of the bank to pay a
check as to put it in course of collee-
tion,

A check that is drawn payable to
“"Bearer'” may be transferred simply
by delivery, handing it from one to
another. If the check is drawn pay-
able to *“John Jones,"”” John Jones may
transfer it by indorsement—that is, by
If he
indurses in blank he simply writes his
{name "“John Jones'' across the end of
| the back of the check, when it is pay-
| able to anyene who may hold it. If
| John Jones should write, * ‘Pay to the
i.-rder of Sam Smith, John Jones,''
Sam Smith alone would then have the
|right to present it for payment or
| transfer it by further endorsement.
The bilank indorserment of the person
presenting the check at the bank is, of
| course, sufficient wo transfer the legal
rights in the check to the bank.

One who takes a check from another
usually requires that he indorse it even
though 1t be already indorsed in blank
or payable to bearer.
the person who indorses a check to
snother is understood in law to make
certain promises to the person to whom
he indorses the check even though he
does nothing further than write his
name on the check. The indorser en-
‘agés that when the check is properly
presented at the bank it will be paid,
and if it is not paid and notice is given
to him he will pay either amount to the
person to whom he transferred the
check on any other who may subse-
quently receive it by proper indorse-
ment. Thus when you indorse a check
you make that promise to all future
holders of the eheck. If you are com-
pelled to make it good you may have
recourse in turning aguinst those who
trunsferred the check tu you and whose
names appear on the back as en-
dorsers, or on the face as signers.

While the bank owes a duty to de-
positor to pay his proper check drawn
against an adequate deposit, the
banker is not bound to pay any check
as against a holder of it. The rights
of the holder are against the signer of
the check, and those who transferred
it to him. Byt if a bank certifies a
cheek it becomes bound to pay it to a
proper holder. uertification of a check
is secured by presenting it to the
cashier of the bank against which it is
drawn. Upon determining that the
signer has funds sufficient to cover the
check on deposit, and seeing to it that
they are set aside for that purpose, the
cashier marks ‘‘Certified"’ across the
face of the check and adds his official
signature. The funds to cover this
check are then withdrawn from the
control of the depositor who signed the
check and he may not stop payment of
it, or withdraw the funds to cover it.
The bank becomes absolutely bound
to pay it, and the check is as good as
the bank. Usually the person who
signs a check has it certified in order
that one to whom he would give it in
payment of an obligation will be more
ready to receive it. His liabilities on
the check remain the same as if he has
it certified. But if one who holds the
check, other than the person who drew
it, has it certified, he then in effect
says that he chooses to look to the bank
for payment of the check, and the de-
positor who signed it and all who in-
dorsed it before him are relieved from
their liabilities, the bank alone becom-
ing liable to the holder.

If an ordinary oheck comes to you
the sale procedure is to either present
it to the bank on which it is drawn and
secure the cash, or to depesit it in
yvour own bank for collection, and do
this within twenty-four hours after it
je received, or at least on the next
business day. It may seem imme-
diately convenient to tarn another’s
echeck over to a third party, but if you
do so recognize the risks involved. The
safe proeedure is to cash the check you
have and pay the third party by your
own personal cheek on your own ac-
eount or with the cash received.
(Copyright, 1918,by Walter K. Towers. )

The value of a paper’s advertising
is gav~ed by the number of people it
reaches, No other paper reaches more
than a quarter as many Cottage Grove

| writing his name on the back,

This is because |-

people as does The Sentinel.

of Food

Digestibikhty

Made with ditferent Baking Powders

From a Series of Elaborate Chemical Tests:

An equal quantity of bread (biscuit) was made

with each of three different kinds of baking

cream of tartar, phosphate, and alum—and submitted
separately to the action of the digestive fluid, each

for the same length of time,

The relative percentage of the food digested is

shown as follows:
Bread made with

Royal Cream of Tartar Powder:

[[100 Per Cent. Digested

.

Bread made with
phosphate powder:

68% Per Cent. Digested

Bread made with
alum powder:

[67% Per Cent. Digested |

Theaemu.whicharef:cthool;mlyreﬁshlemd
unprejudiced, make plain a of great importance
to everyone: Food raised with Royal, a cream of

tartar
tible, while the alum and phosphate

Baking Powder, is shown to be entirely diges-

are found

: C powders
to largely retard the digestion of the food made from

them,
U

Cream for Butter Making.

“If the cream is to be kept any

““A fairly rich cream gives best re- length of time before ripening, it
sults for butter making'' says O. G._nhould be ecooled immediately afler

Simpson of the Oregon Agricultur.l,slnmming to below 60 degrees. Tin

College dairy school.

““A eream that containers are preferable to crocks or

will test 30 to 35 per cent or produce  Other material. Tin allows the tem-
about three and a half pounds of butter | perature to be changed more easily,

to ten pounds of cream is good.

Other  and is easier to handle and keep clean.

conditions being equal, a rich cream | If two lots of cream are to be mixed,
will keep longer and churn more easily | they should both assume the same tem-

than a thin cream.

| perature before mixing."”

up to $21

Straw and Panama
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We Are Showing the Latest

$14.95

Men and Boys
To the Ladies

LURCH’S

JUNE SALE

Special lot of Men’s Suits, values

Hats for

Balkan Blouses

LURCH’S, Inc.
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HISTORY OF THE WORLD TWO-IN-ONE PUZZLE

Add and subtract according to pictures, etec., and you will then be able tw
find out the name of the place that was captured by General Beott after & bom-
bardment of four days March 20, 1847. After you have done this find the pic-

ture of General Beott

Answer to last puzsle: Indlana. Plcture face on sleeve of man.
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