UNION PACIC
CHIEF PROTESTS

Does Not Favor Groujing of
Western Railroads Fro-
posed By Hale Holden,

JUDGE LOVETT'S STATEMENT

Declares a Re-Merger of Harriman
System to Be the Only Fair Basis
of Competition With
Northern Lines

San Francisco, April 2, 1923

“Consolidating all railways west of
Chicago and the Mississippi River into
four systeme as proposed recently 1o
the Interstate Commeoerce Commission
by Hale Holden, president of the Chi
cugo, Burlington & Quiney Rallroad,
would ereaté many unnatural alliances
and would greatly strengthen the so-
called Hill group of raliroads and
greatly weaken the so-called Harrviman
group,” sald Judge Robert 8. Lovett,
chairman of the Union Par'f's ®vatem,
at todoy'™™ I ng befo
Commerce Commissioner Honry C.
Hall.

The commission’s tentative plan com-
prising seven [nstead of four systems
was charactorized as affording the
basis and ground work which should
be departed from only with great cau-
tlon. The Holden plan grouping the
Union Paclfic with the Chicago, Mil
waukee & St. Paul was strongly con.
demned, the witness explalning that
the commissicn's plan of placing the
Clileago & Northwestern with the Un-
fon Pacific was the only logical group-
Ing, the Chicago, Milwaukee & St, Paul
being a competitor and the Chicago &
Northwestern a connection and natural
ally.

“Should the Hill lines merger be ap-
proved," Judge Lovett sald, “a re-mer
ger of the Harriman lines, Union Pa-
cific and Southern Paciflie, should be
authorized to meet the strong combln-
ation which would be effected by the
Great Northern, Northern Pacifle and
Burlington, The retention of the Cen-
tral Paelfic by the Southern Pacllie
with the same conditions mposed by
the commission in the recent hearing,
i satlsfactory to the Unlon Pacifie, as
they protect with reasonable adoguacy
tle rights of the Union Pacific,” he
sald. Continuing he added: “Another
striking effect of the way the Holden
plan treats the old Harriman system
appears when after assigning to the
Southern Paciflc the Rock Island, It
also puts with the Southern Pacific the
Misgourf Paclfic and the Missourl,
Kansas & Texas systems, with which
4he Southern Pacific doeg but litle
business, and with wlich it would have
ocoaslon to do even lese after aequiring
the Rock Island and also the Kansas
City, Mexico & Orient—which the press
dispatches report Is about to be aban-
‘doned—the Missouri, Oklahoma &
Gulf and a balf interest in the Denver
& Rlo Grande Western and the Denver
and Salt Lake. The latter feature Is es-
pecially significant because it would
fndeed effectually ‘bottle up’ or as Pro-
fessor Ripley expressed it, 'short cir-
cuit’ the Unlon Pacifie, slnce it would
give the Southern Pacific a line of its
own through from San Francisco to
Chlcago by way of Ogden and Denver
paralleling the Unlon Pacific®rom Og-
den both to Omaha and Kansas City
and paralleling also the lines allocated
to the Unlon Paclfic from Omaha to
Chicago and elsewhere east of the Mis-
gourl river,

“The plan is more kind to the Santa
Fe system, for it takes away from
the Unlon Pacifiec group, where the
commission's tentative plans places it,
the Chicago & Northwestern, which in
Leonnection with the Unlon Pacific ie
the door and gateway for most of the
competition out of Chicago with the
Banta Fe for Pacific coast traffic, and
turns it over to the Santa Fe to-
gether with the Chicago, St. Paul, Min- |
neapolis & Omahe, which Is the prin-
clpal connection and almost the sole
reliance of the Union Pacific for traf-
fic comiug to {ts line at Omaha from
St. Paul, Minneapolis and that terri-
tory. It gives to the Santa Fe mel
Canadian Pacific controlled lines, "he'.
Minneapolls, St. Paul & Sault Saint
Marfe and the Spokane International,
thereby taking away another valnable
connection of the Union Paclfic at
Bpokane,

“Thus the plan sends the Santa Fe
as far into the northwest as Snnlane.‘
Washington. By golng through Can
ada and stopping short of Puget Sound,
however, its ¢apaeity for harm to the
business of other lines of the northwest
would not be great, for while almost
in sight of the promised land Beaitle,
Tacoma, Olympia, Portland, it Is given
fio “entrance therein, but is held sale
Iy on the east side of the Cascade
mountains at Spokane. The SBanta Fe
is mlso given the St Louls Southwest
arn, the Chicago & Bastern Hlinois
the New Orleans, Texas & Mexico, the
Wesiern Pacific sud a half Interesi
in the Denver & Rio Grande Western

sdiig

and the Denver and Salt Lake. It
takes away from the Santa Fe, how-
ever, the Coloradp snd Southern and
the Ft. Worth and Denver Clty, which
the tentative plan of the commission
put with the Santa Fe consolidatlon,
and trunsfers them to the group em-
bracing the Burlingten and other
strong Hill lines."

Judge Lovett made it plain that he
had no objection to the commission's
authorizing a consolidation of the Hill
lines, Lut that if that were done the
commisslon should alse authorlze the
reconstitution of the Harriman group,
the Union and Southern Puclfle, to
meet the atrong combination that
would be effected by the consciidation
of the HIIl lines.

The Holden plan, however, does not
contempiatn a& consolidation of the
Union #nd Southern Pacifie, but in-
stend weakens both by loading them
down with lines with which they have
no natvral affiliations and makes them
competitive with their natural allies,
notuble in the case of the Union Pa-
elfic by placing the Chicago & North-
wesgtern In a rival group. The Holden
plan also would run counter to the
leglslation under which the Union Pa-
cific and Central Pacific were con-
structed ng one continuous line by ag-
signing to the Southern Paclflc a half
interest in the Denver & Rio Grande
Vovaern aud Denver and Salt Lake,
which with the lines of the Rock Is-
land from Colorado Springs and Den-
ver to the Missourl river and Chicago
would make it to the interest of the
proposed Southern Pacific group to
tear down instead of hbuild up the
Ogden route of the Union and Central
Pacifle,

“In addition” he sald, “both the
Tnion Pacitlie and Southern Pacille
are sent far afield Into territories
whers they have never been, whera
they have no business or connections
and where apporently there I8 no
ghadow of reason for tliem to go. The
Unlon Pacifie is sent down into Ten-
ness Alubama, Lou'sana, Texis,
Arkansas and Okinhoma with lines
to New Orleans, Laredo on the Mex
feun border and to 1Tl Paso, and again
fnte northern Michigan. The Fill lines,
however, are treated very
tivgly in this respect and the only new
tervitory n which they venture is from
Fort Worth to Houstom, Texas, anl
over the Kansus City Southern and an-
other hort Hoe to New Orleans."

With reference to Mr. Holden's sub.
stitution of the Chicago, Milwaukee &
8t. Paul for the Chicago & Norithwest
ern for consolidation with (he Unlor
Pacltie, Judge Lovett pointed out tha
the former 18 a competitor of the Un
lon Paclfic for traffie to and from the
Puzet Sound country, while the Chica
go & Northwestern s & conne¢tion. The
substitntion would not only disrup!
exis ng routes and chunnels of trod
but would run counter to another re
guirement of the law thai competitign
be preserved os fully as possiblc
Again, the consolidation of the Union
Paclfic and Chlcago, Milwnukee & St
Paul would be a linking of the twao
wenkest Puzet Sound Haes, while the
Northorn Pacifle and Great Northern.
which are the oldest and strongest
lines in that territory, wculd be con
solidated under the Holdu plan. Such
an allgnment would certainly not be
in the Interest of glving the Puget
Sound couniry the best competitlve
serviee,

Concluding this portion of his testd
mony Judge Lovett said, “*The cousoli.
dation of the Hill llnes with their sub
gldinries Into a slngle system would so
far overshadow it competitors and
any other rallroud system proposed In
the United States in size and linan 1]
strength  and  possibilitics that one
might Infer that a desire to meet this
yhjection had something to do withi the
jumbling of the International-Great
Northern, Texas and Pacifie and 8t
Louls-Francisco systems with  the
Union Pacifie, and of the Missouri Pa
cifie, Toledo, Peoria & Western and
the Missourl Kansas & Texas, and var-
ous other Unes with the Southern Pa-
eifie, In order that there ghould bi
other systems equal in mileage and
Investment to the HHl combinstion,
however unequal in solidarity, finan
clal strength and prospects and In
traffle and operating relatlonsghips.”

Judge Loveit complimented highly
t* = manger in which Profesaor Ripley
and the eommission had worked out
for the direction of congress a plan
for the consolidation of the rallway
properties of the United States. He
sald that while there were defects and
mistakes here and there, which must
be corrected I great Injury to public

CONServa-

}n well as private interests s to be

avoldgd, that yet the tentative plan of
the commi#sion affords the bagis and
ground work which should be followed
and from which departures should be
made only with great caution. He said
be doubted whether rafiroad men
thomselves could have formulated a
plan so fair and workable, because
they could not have divested them-
gelvea of their environment and their
affection for lines with which they
had spent many years.

= Judge Lovett opposed the suggestion
that all lines In western territory
should be consolidated Into four sys
tems, saying, “Four systems, compris-
fog from thirty thousand to upward of

thirty-five thousand miles each and
each extending from Puget Sound or
the Pacitle ocean to the Great lakes,
to the mouth of the Mississippi river
and the Gulf of Mexico, and traversing
most of the intermediate states, make
the combinations entirely too large
for efficlént management and service
for the welfare of the corporations
themselves, their creditors and stock
holders and for the publle good, and
present a situatfon which probably
would beé a source of much undesirable
Iriction and in many ways a constant
menace, egpeclally in case of fallure.”

He answered Mr. Holden's argument,
based on the fact that the traffic
handled by the New York Central and
Pennsylvania respectively 1s substan-
tially ns great as that which would be
handled by any of the four systems,
by pointing out that the problems of
management in a territory extending
only from New York to Chicago and
St. Louls are very different from the
prolilems of management in new and
rapidly developing territory, extending
all the way from the Canadian border,
Puget Sound and the Pacifte ocean to
the Great lakes, the mouth of the Mis-
gissippl river, the gulfl and the Mex-
lean border.

Judge Lovett also disagreed with Mr,
Holden’s view that 2ach of the Paclfie
const lines should have a line ex-
tending to the gulf, stating that the
and west traffic was the im-
portant and controlling traffic with
the transcontinental lines, After point-
ing out varlous reasons for this he
sald:

“But more important stlll and almost
startllng s the Inevitable tendency
and efféeet af the Holden plan to
divert grain from the trunk lines and
Atlantic seaboard to the gulf. Hither-
to the Great Northern, the Northern
Puacifie, the Borlington, the Chicago,
Milwankee & St Paul, the Chicago &
Northwestorn, the Union Pacific and
the Chicago Great Western have heen
impurtial as belween Atlentic and gull

cast

ports, as their carriage did not extend !

beyond Chicago, Kansas City or SL
Louls, and they interchanged without
preference with the trunk lines and
the gulf lUnes alike at the usual gule-
ways. Dut the Holden pian ties each
one of the great ‘Granger’ roads up
with a gulf line of its own, but with-
out any line east of Chicngo or St
Liouls, thus forcing all of them in thaiy
own interest thereafter, through con-
trol ol car supply and otherwlise, to
exert thelr influence in fuvor of move-
ment of all export gruin over thelr
own ralls to the gulf instead of being
impartinl as heretofore. If such ocon
solidations are accompllshed where
will the trunk lines und Atlantic ports
gat their grain for export? 1 am not
their advocate, but only wish to point
out this as ancther revoiutlonary and
dlsastrovs effect Lo some Interesis of
the gction the commission 15 asked to
take”

Even [f the four-svstem plan wern
adopted, it 1s Judge Lovett's view tha

S ——

| commigsion In granting the Southern
Pacite's applleation to contrel the
Ceutril Pacifie.

"Finally, 1o guard against possible
misunderstunding of my views in stit-
Ing our purpose to carry out as far

ns we can the tentative plan of the
commiseion with the modifications
wbove sugzgested, T should 1ike to add

that 1 believe

expeoted by

entirely too much I8
snme of our slatesmen;
quurters of public opinion,
n this commiasion’s work and the
effect of the transportation act of 1820
with respect to these consolidations
Good undoubtedly will come from con-
golidation and legal solidifiention into
one company of Unes naturally allied
and grown together as one system, but
Iegally held by numerous different
corporations lopsely combined in ecom-
mon control through stock ownership.
There will also be consolidations of
lines not at this time under
common control or otherwise related
whera

and in son
fr

solne

ré¢ wpon relative values. Yet, the
consalldntion of Independent systems
Wil not be ms rapid or as numerous.
I fear, an are anticlpated by
at least without further legislation by
vas rolving many of the problems

thut will present themselves even

many,

o
B

where the terms of consolidation have |

been agreed upon: and there will be
great diffieulty in the stockholders
agreeing upon relative vilue even not
counting thoge Individuals who are in
the habit of acquirlng & small amount
of steck and posing as an oppressed
minor.ty.
“A great difficulty in this connection
["ﬂ. that thers are many unsunccessful

ullronds iIn the United 'Siates which
wght to be liguidated, Doubtless ther
i ownerg of these who are lookin
to this ag an op
portunity for them to escape from thel
pvestments by unloadng on th
strung rouds, Thelr properties are un
profitalile and fallures financially for
e regson or andther, and sooner ol
| ater must be dealt with according te
their actual

congolidation law

value besed
parning capucity, present or progpec
tive, regurdlesg of the capitalization
I mpprebiend that financially stron
roade nsked hy the commission, by thy
adoption of s plan of consol'datlon
to absorh these roads, will be willing
to take them, if at all, only at thels
actunl value, and that Iif there are any
losges to be lHguidated they must be
by those who have pustained
them rather than be shifted onto the
stockholders of the suecessful roais.
“Hut if the object of the stutute It
accomplished and w plan for the con
golldation of the rallroad properties
of the continental United States int
a Hmited number of systems is adop!
ed by the commission nnd cuarried oul
in full, it will not In my op'nion al
very much In golving the rallroad prol
lem. It will not reduce the cost ol
transportation, which is the great prob
lem, or incrense (he traffic. Of cours:
It will not saffect wages or the pric
of rails or rolling stock or coal o

upen thel

borne

the systemi should be constituted In o
much different way than proposed |
the Helden plen, He sald that if 1)
Hill lines were to be consolidated, Lh
Union Pacilic and Southern Paclfh
ghould algo be consallduted, as th
combined strength would be needod io |
place them on a [air, competitive basl
with the northern lines. Again he sa
that under a foursystem plan the Ol
cago, Milwaukee & 8. Paul instead o
the Chilcago & Northwestera should b
combined with the Banla Fe. Such o
consgolldation would put the Santa IP
system Into the North Peeific coast
territory in competition with the Hil
Hnes and the Unfon Paclifie-Souther
Pacifiec group instead of stopping the
Santa Fe group ecast of the Casgead
mountaing as proposdd by Mr, Holden
He also stated that the Chicago, MU
waukee & 8t Paul and Santa Fe con
nect at both Chicago and Kansas Ciiy
while the Chicago & Northwestern h
u(\) lins (o the latter poinh

Judge Lovett dealt at some lengi!
with the history of the Centrai Paeill
and 1§ relationship to the Unlon Fa
eifle and the muteal depondence
these llnes om each other. He referre
to the declsion of the supreme court
ordering the dissolution.of the eontre
of the Central by the Southern Pactli
because violative of 1he Bherman s
nnd to the reeent hearing before tl
comnifeslon of the applleation of th
Southern Pacifle for suthority to a
quire eontrol, and the decision of th
conditions imposed by (he commiasio
to the granting of the Bouthern Pacll
application, proteeted with reasonabl
ndequaey the rights of the Unlon P
elfie, and that with these conditions
fmposed the Unlon Pacific would no
object to a permanent coneclidation o
the SBouthgrn Paclfic-Central Paclfic

He sald that the Holden plan provid
ing for a half interest by the Southern
Pacitle In the Denver & Rio Gran!
Western and the Denver and Salt Lals
lines would be inconsistent with thes
condittons and would be highly pr
judicial to the Union Pucific. He al
referred to the testimony already of
fered In behalf of the Union and
Southern Pacifie asking that the ¢
orado lines of the Rock lkland be elln
inated from the proposed Southern |
eifie group, ae the ownership of the:
liner would be likewise Inconsister

| there 1s the

Itont we oan consistently

other materinls and supplies, or re
duee the taxes, and it will not hel}

| the credit of the railronds ns a whole,

and we shall still have ‘strong’ and
‘wenk' rallronds,

"Everw If all the systems to be orest
ed by the commission plan were gival
an even start
they will not rempin even, for som
will succead while others rall, nnd
very great danger ol
permanently welding together Incom
patible and inherently different p op
ertles, and |solating trade conters and
truffic roules and relationships which
with the grealest care cannot all now
be foreseen In o sltuntion so vast and
complicated. But it s the policy of
the goverunment, as declared by con
greas which the commission 8 carry
ing out, and It Is our purpose 10 no
operate to the greatest poseble ex
with what
we regard as our duty to our stock
holders and employees and the com-
munities aud traffic we serye”

55 VIOLATE LIQUOR LAW

Mayor of Gary and Other Officlals
Convicted Under Volstead Act.
Indignapolls—~One of the most sene

sational trinls held in Indinna

the Volstead act became uffective wak
brought to a close in United States
district court with the conviction of

66 persons on & charge of conspiracy

to violate the Hguor law
The defendants are u)l rexldenty of

Gary and Luake While a

majority of those convieled are of

foreign birth, severnl of the
ants were men churged with the au
thority to enforce the laws and those
who had taken oath to prosecuts of
fenders.

Roewell Johnson, mayor of Gary
and other high officlals of the city
weres among those found gullny

(which Is impossible!

since

counties

defund

Fight on Japanese Orchard Help Wi
Medford, Or—Through the pro
work of the Medford postof the Amer
lean Legion in starting a loed]l and
statewlde protest over the leaslog of
I the 401 orchurd by the Sacrameato In
| vestment company, owners of the our
chard, to a group of 40 Japanese, Lo

| takke effect April 1, the loase has baen |

with the conditivug Imposed by th lhcld up and probably will be cancelod

the stockholders are able to |

Dr. J. L. Graves

DENTIST

S. E. NOTSON

ATPORNEY-A1-LAW

Office in Court House

Fraternnl Building
HEPPNER - - « OHREGON

Stanficld, Oregon

G. L. McLELLAN, M. D.

Physician  and  Surgeon

WOODSON & SWEEK

ATTORNUYS-AT-LAW

Musonte Butlding | Fraternal Building

Hepp:ier, Oregon.

Stantitld, Oregon

DR. W. W. ILLSLEY

Osteopathle
PHYSICIAN  AND SURGERON
"Phone Res, 711 Office 3561

OMee over Bank Bldg., Hermiston.
Calls answeraed at all hours,

NOTICE FOR PUBLICATION

Department of the Ianterfor, United
States Land Office at The Dalles,
Ora,, March 15, 1923.

Notice Is hereby given that Claude

White, of Beardman, Ore., who, on - - -

Ang ‘l 1917, made Homestead Entry DR. *\LEK:\N DER REID

No. 019112, for ESSWY NEY, EX%

NWY SR, being Unit “C", Umatil Physician and Surgeon

o Project, Scocetion 24, Township 4

North, Range 24 East, Willamette | - e
Meridian, hus [iled notics of inten- UMATILEA . 3 OREGON *

make three vear 'roof, lo
eatablish  eladm 10 the land ahove

| deseribied, before €. G. Bluyden
"nitenl Statss  Commizgloner, o
toordinan. Ore., on the 2hth day o

| April, 1928,

Claimant names as witnezses:

| Momer J, Cason, Bugene Cumins,

|8, H Hoardmuan, Chas, Nizer, all ol

Boardman, Ore.

| tlon 1o

DR. I'RANCIS P. ADAMS
PHYSICIAN AND SURGEON

HERMISPON, OIRRL,

Bldg. ‘Phones: Office 92.
Resldence 596,

OMece Hourd 9-12. 3-8,
Culls Answered Day or Night,
J. M. DONNELLY, —— = -

Hegiatey . = y -
DR. F, V. PRIME
DENTISTRY
Dental Xevay and Diagnosis
T HERMISTON, ORE.

Bank Building
Phonos:  Otfler 23, Residence 751

Atteberry of Boerdmin, Ore e sl ===

ho, on Jan. 14, 191%, made Home e ———
Send UsYour |

stend Entry No. 019695, for NWY
NWY ., being Unit “BE", Secction 20
N and address on a |
me postcard orin alet- |4
terand we will mail |

Townsghip 4 North, JRung+ 26 East
free and postpaid, a sample copy of |

Meridtan, has £il d noties
|
Popular Mechanics |
MAGAZINE J
1
|

the most wonderful magazine pub.
lished, 160 pages and 400 pictures ||
every month, that will entertain |
every member of the family.

Paunk

1 7-11
 NOTICE FOR PUBLICATION
1. 8. Land Offfce £t The Dalles,
‘ Ora., Fob, 22, 1923,

Notlee I8 hereby given that Denjn
min F

fillnmetta

f intention to make throe year proof
o e=tablish elnim to the land abovi
werthed, hefore €. O Blayden
nited Stated . Comumlssioner, n'
'oardman, Oregon, on the 11th da»
April, 1023.

Clabmnnt names ag witnossos:

C. . Atteherry, 8. Attelerry, gtf:':‘,'n'i‘nrfi'ﬁ'muf-""dsi},‘"”“‘é"”'“'
e Home, Farm, fice
tunk  Otto, W. A, DPrice, all of —Il'mnevu-mt:k-\l'al::rm-n“ermirfI ;l‘cllim.t.*?:-'i‘.a-

tion, Automobile and Garage, Each issuc
contains something to interest everybody,
We do not employ subacription solicitors so
you will not be urged to subscribe and you
are not obligating yourself in the least in
asking for a free mample copy. We
nludtr send it to prospective readers, If
you like it you can buy o copy every
month from sny newsdealer or senil us
your subscription — §3.00 for one yeur,

Popular Mechanies Company
200214 L Outarie Street, CHICATGO, lilL.
Fapulur Mechanics butiding te devored
& W the prod [

Vo magazine.

sandman,. Ore. P
J, W. DONNELLY,
4-0 Register
BOARDMAN
CHURCH SERVICE |

HULLETEN o
oMMeNITY

Every Smuday
undny Sehool
hurch Sarvire
‘hristinn _kudenvor

1080 a
1T1:30 u. m

7:30 p. m
All are welenmn

L J. . QIBSON, Pastor

NVewten Painliss Dentists

Dr. H. A. Newton, Mgr.

|
i1
LS

or, Main and Webh Sts, Pendleton

The Best is none too good--

SRR Y ST

Try our Sherwin-Williams paints
and varnishes. There 1s none bet-
ter.

also=

We have a complete line of

Cedar Flume Stock
Building Material

Builders' Hardware ¢
.~ Cement, Lime, Wood, Coal, Posts
W. A. MURCHIE :
i: Boardiman, Oregon. ;
[‘ (T | " I (L[} | | fal { ‘
1; meem—— —_—
‘i I (=TI (L] TS ST ORRTMTTERE 0T TR
| ! R. N. Stanfield, President Frank Sloan, 1st Vice-Proaldent :
i% Ralph A. Holte, Cashier M. R Ling, 2nd Viee-Prestdeot f:
| 1 - ‘“
[ il
Stanficld
‘ ~»
Stantield

Capital Stock and Surplus
$37,500.00

|

Four Per Cent Interest Paid on Timne Certificates
2 of Deposit.
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