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PRESIDENT'S MESSAGE.

T the Senaie and House of Representa-
tives: In transmitting to you my fourth
annual message, it is with thankfulness to
the Giver of all to the Nation. We
have been blessed for the past year with
peace at home and abroad, and a general
prosperity has been vouchsated to us.

With the exception of the recent devas-
tating fire which swept fromn the earth with
4 breath, as it were, millions of accumu-
lated wealth in the city of Boston, there
have been no overshadowing calamities
within the year to record. Tt is gratifying
to note how, like their fellow-citizens in
the city of Chicago, under similar circam-
stances, a year earlier, the citizens of Bos-
ton are rallying under their misfortune,
and the prospect is that their energy and
perseverance will overcome all obstacles,
and show the same prosperity that they
wonld have attained had no“disaster be-
fllen them; otherwise we have been free
from pestilence, war, and those calamities
which often overtake nations, and as far as
huaman judgment ean penetrate the fature
oo cause seemis to exist to threaten our
prosent peace. )

When Congress adjourned in Juue a
jestion bad been raised by Great Britain,
and was then pending, which for a time
seriously imperiled the seitlement by
ifriendly arbitration of the differences ex-
isting bhetween this Government and that
of Her Dritannic Majesty. The Treaty of
Washington had been referred to the Tri-
bunal of Arbitration which met at Geneva,
i Switzerland., The arbitrators, however,
Jdizposed of the question which had jeopar-
dized the whole of the treaty, and threat-
cned to involve Lhe two nations in unhap-
py relations towards each other, in a man-
ner entirely satisfactory to Lhiy Govern-
ment, and in accordance with Lhs views
and poliey which it has maintained. The
Tribunal, which convened in Dedamber,
conecluded its laborious session on the 14th
of September last; on that day, having
avaited itself of the discretionary power
given to it by the Treaty to award a sum in
gross, it made its decision, whereby it
awarded the sum of 15,500,000 in gold as
the indemnity to be paid Ly Greal Britain
to the United States for satisfaction of all
claims referred Lo its consideration. This
decision, happily, disposes of a long stand-
ing difference between the two Govern-
ments, and, in econnection with another
award made by the German Emperor under
reforenco to hun by the same Treaty, leaves
the two Governments witholltashadnw on
their friendly relations, which it is my sin-
cere hope may forever remain equally an-
clouded. The report of the agent of the
I nited States appointed to attend the Ge-
neva Tribunal, accompanied by protocols
of the proceedings of the arbitrators, ar-
guments of counsel of both Governments
of counsel of both Governments, award of
tha Tribunal and opinions given by the
soveral arbitrators, is transmgjitted here-
with, I have caused to be commuuicated
{o e heads of the three friendly Powors,
who complied with the joint request made
to them ugder the Treaty, the thanks of
this Governg:ent for the appointment of
arbitrators made by them respecting it,
and =iso my thanks fo the eminent per-
sonages named by them, and my appre-
ciation of the dignity, patience, imparlisi-
iLy, and great ability with which they dis-
charzed their arduous and bigh funetions.
Ifer Majesty’s Government has communi-
cated to me its appreciation by Her Majesty

f the ability and indefatigable industry
displayed by Mr. Adams, the arbitrator
named on the part of this Governinent,
during the protracted inquiries and dis-
cussions of the ‘I'ribunal. I cordislly
unite with Her Majesty in this appreciation,
1t is due to the agent of the Tailed States
before the Tribunal to record my approcia-
tion of the marked ability, unwearied pa-
tience and the prudence and discretion
<itls which he has conduected the very re-
spounsible and delicate duties committed to
i, as it s also due to the learned and
cminent conns=al who attended the Tribua-
nial on the part of this Government, to ox-
press my sense of the wlent and wisdom
which they bronght to bear in the argu-
ment and upon the resalt so bappily
reached. It will be the province of Con-
gross to provide for the distribution among
those who may be entitled to it, of their
raspeclive zhares of the money to be paid.
yithongh it is not payabie, until a year
rom Lhe date of the award, it is deemed
%dvisable that no time be lost in making
the proper examination of the several
cases in which indemnification may be
due. I consequently recommend the cre-
ation of a Board of Commissioners for that
parpose,

Bv the thirty-fourth article of the Treaty
of Washington, the respective ciaims of
thio United States and of Great BDritain in
thoir construction of the Treaty of the 15th
of June, 1547, detining their boundary line
batweon their respective territories, were
<ubmitted to the arbitration of His Majes-
tv, the Emperor of Germany, to decide
which of the claims was most in aceord-
ance with the true interpretation of the
Ireaty of 154, His Majesty having been
nleased to undertake the arbitration, has
the sarnest thanks of this Governmentand
the people of the United States for the la-
hor, pains and care which he has devotad
1o the consideration of this long pending
lifforenco.
1;;\' thanks to be transmitted to ITis Ma-
iosty, Mr, Bancroft, the representative of
this Government at Berlin, conductod the
caso amd prepared the statement on the
part of the United States with the ability
that his past services justified the public in
pxpecting ab his hands. As a member of
(he Cabinet at the date of the treaty which
Las given rise to the discussion tween
(he Governieents, as the Minister to Great
Uritain, when the obstruction now pro-
pounced unfounded was first advanced,
and as the sgent and representative of the
Government to present the case and Lo re-
coive the award, he has been associated
with the question in all its phases, and in
avery stage has manifested a patriotic zeal
amnd earnestness in the maintenance of the
claim of the United States, e is entitled
to much credit for the success which has

attoended the commission, after a pa-
tient investigation of the case and
of the statement of each party.

1{is Majasty the Emperor of Germany, on
the 2lst day of October last, sign
award in writing decreeing that the claim
of the Government of the United States
that the boundary line between the terri-
tories of Her Britannic Majesty and the
United States conld be drawn through l’._ho
Deilaro channe! is most in accordance with
the true interpretation of the treaty con-
sluded on the 5th of June, 1348, between
the azents of Her Britannic Majesty and
shi0 United States.  Uopies of this case, pro-
sonted in behalf of the Government, and of
(he statement in reply to each, and a trans-
lation of the n\\'aris, ure transmitted here-
with. This award confirms the United
States intheir claim to tho importantarchi-
pelago of islands lying between the conti-
nent and Vancouver island, which for
twenty-six yvears—ever since the ratifiea-
tion ot the treaty—Great Britain has held,
and leaves us, for the first time iu the his-
tory of the 1'nited States as a nation, with-
out a guestion of disputed boundary be-
tweon our territory and the possassions of
(ireat Britain on this continent. It is my
gratification (o acknowledge the prompt
and spontaneous action of Her Majesty’s
Government in giving effect to the award
i anticipation of any request from this
Government:; and before the reception of
‘e award, signed by the Emperor, Her
Majesty had given instruetions for the re-
moval of her troops stationed there, and
for the cessation of all exercise or claim of
‘urisdietion, so as to leave the United States
:n exclnsive possession of the lately dis-
puted territory, I am gratified to ba able
coy nnpounes that the orders for the removal
f the troops havs been saxecuted, and the
militarv joint occupation of San Juan
nas ceased. The islands are now in the
pxelusive passession of the United States,
1t now beepmes nacessary to complste the

Ak

survey and determination of that portion
o{ the boundary line through DeHars
channe!, upon which the commission

witich determined the ramaining part of
io line were nunable to _agree. I recom-
piend ths appointment of & commission to
anol inintly with one which may be named
v ITar Maiesty for that purpose. The ex-
wrience of the diffienliics atwnding the
letermination of our admitted line of
Loundary afler the occupation of territory
apd its settlement by those owing alle-
the respective Governments,

innee 1O
;_:l.l.. E

1 have caused an expression of

“Eointa to the importance of establishing,

y natural objects or other measurements,
the actnal line belween the territory ac-
quired by purchase from Russia and the
ﬁ“gining '}‘?ms?m igl' Her Britannlic
ajesty. 10 region Nnow s0 sparse

ocen lg;l that n:;ocl;mﬂict.ing interests of iny-
dividuals or of jurisdiction are likely to in-
terfere to the delay or embarrassment of
the actual location of the line. If deferred
until population shall enter and occupy the
territory, some trivial contests of neighbors
may =again array the two Governments in
antagonism; I, therefore, recommend the
appointment of a commission, toact jointly
with one that may be appointed on the
rt of Great Eritain, to determine the line
sotwean our territory of Alaska and the
adfoining possessions of Great Dritain.

n my last annual message I recom-
mended the legislation necessary on the
part of the United States, to bring into op-
eration the articles of the Treaty of Wasl-
ington, of May, 1571, relating to the fish-
eries, and to other matters touching the re-
lations of the United States towards the
British North American possessions, to be-
come operative so soon as the proper legis-
lation should be had on the part of Great
Britain and her possessions, That legisla-
tlou, on the part of Great DBritain and her
possessions, had not then been had, and
during the session of Congress a question
was raised, which, for a time, raised a
doubt whether any action by Congress in
the direction indicated would become im-
wrtant, a question which has since been
isposed of, and I have received notice that
the Imperial Parliament and the Legisla-
ture of the provincial Goverument nave
sed laws to carry the provisions of the
Treaty on the matters referred to into op-
eration. I, therelore, rocommend your
early adoption of legislation in the sampg
direction, to carry out the part of this Goy-
ernment,

The Joint Commission for determining
the boundary line between the United
States and the British possessions, between
the Lake of the Woods and the Rocky
Mountains, has been organized and en-
tered upon its work. It is desirable that
the force be increased, in order that the
completion of the survey and the deter-
mination of the boundary of the boundary
line may be sooner attended to, and to this
end, I recomymend that a suflicient appro-
priation be made,
With Irance, our earliest ally; Russis,
the constant and steady friend of the U nited
States; Germany, with whose Government
and le we have so many causes of
friendship and so many common sympa-
thies, and the other powers of Europe, our
relations are maintained on the most
friendly terms.
Since my last annual message an ex-
change has been made of ratifications of
the treaty with the Austro-Hungarian Xm-
pire, relating to naturalization; alsg of a
treaty with the German Ewmpire, relating
to consuls and trademarks, also of a treaty
with Swoeden and Norway, relating to nat-
uralization, all of which treaties have been
duly proclaimed.
Congress, at its last session, having made
an appropriation to defray the expenses of
the Commissioners on the part of the
Uinited States to the International Statisti-
cal Congress at St, Petersburg, the persons
appointed in that character proceeded to
their destination and attended the session
of the Congress, Their report shall in due
season be laid before you. This Congress
meets at intervals of about three years,
and has held its =essions in several of the
countries of Europe. 1 submit to your
oonsideration the propriety of extending an
inviiation to the Congress to hold its next
meeting in the ['nited States. The Cen-
tennial Celebration, to Le held in 1576,
woild afford an appropriate oceasion for
such mesting. i
Preparations are making for the Inter-
national Exposition, to he held during next
year in Vienna, on a scale of very greatl
magnitude. The tendency of these ex posi-
tiong is in the direction of advanced eivili-
zation and the elevation of industry and
labor, and the increase of hnman happi-
ness, as well as of greater intercourso and
good will between nations. 'The Exposi-
tion is to be the first which will have been
held in Eastern Europs, and it is believed
that American inventors and manufac-
turers will be ready to avail themselves of
the opportunity for the presentation of
their productions, if encouraged by proper
aid and protection. AL the last session of
longress authority was given for the ap-
pointment of one or more agents to repre-
sent this Government at the Exposition.
The authority thus given has been exer-
eised; but In the absence of any approrria-
tion there is danger that theimportant ben-
elits which the lyxposition offers wiil in a
large degree e Jost to the citizeus of Lhe
United States. { eommend the subject
strongly to your cousideration and jyecor-
mend that an adequate appropriation be
made for the purpose. To rurther aid
American exhibitors at the Vienna x posi-
tion, I would recommend, in addition to
an appropriation of money, that the Secre-
tary of the Navy be authorized o fit up
two naval vessels to transport between our
Atlantic cities and Trio, or the most con-
venient post for Vienua, the articles of ex-
hibition.

the Mexican Republic, distinguished by
his high character and by his services to
his country, has died. Iistemporary sue-
cessor has now been elected with great
unanimity by the peopis, a proof of confi-
dence on their part in his patriotisui,which
it is believed will be contirmed by the re-
sults of his adwministration. It is particu-
larly desiralilo that nothing should be left
undone by the Goveruments of the two re-
publics to strengthen their velations as
neighbors and friends, It is much to Lo
regrettod that many lawless acts continue
io disturb the quiet of thse settlements on
the border between our territory and that
of Mexico, and that complaints of wrong
to American citizens in various parts of the
country are made. 'The revolutionary con-
duct in which the neighboring Hepublic
has so long been involved has in some de-
gree coutributed to this disturbance. Itis
to be hoped that a more settled rule of or-
der through that Repablic, which may be
oxpected for the present government, and
that the acts of which just complaint has
been made will cazse, The proceedings of
the Commission under the convention with
Mexico on the 4th of July, 1863, cn the
subject of claims, have unfortunately been
checked by an obstacle, for tI*e removal of
which measures have been taken by the
two Governments, which it is believed will
prove successiul.

The Commissioners, appointed pursuant
to a joint resolution of Congress, of 7th of
May last, to inquire into dp!:rmiatmns on
the Texan frontier, have diligently made
investigations on that subject. Their report
upon the subject will be communicated to
to you. Their researchos were necessarily
incomplete, partly on account of the limit-
ed appropriation made by Congress. Mex-
ico, on the partof that Government, ap-
pointad a similar commission to investi-
gate these cutrages. It is not announced
officially, but the press of that country
states that the fullest investigation is de-
sired, and that the co-oporation of all par-
ties concerned is invited to secure that
end. I, therefore, recommend that a spe-
cial appropriation be made at the earliest
day practicable, to enable the Commission-
ers on the part ot the United States to ro-
turn to their labors without delay,

It is with regret that I have again {6 an-
nounce the continuance of the disturbed
condition of the island of Cuba, and that
no advance toward the paecitication of the
discontentad portion of the population has
been made. While the insurrection has
gained no advantages, and exhibits no more
of the elements of power or of a prospect of
nltimate sucecess than were exhiblied a
year ago, Spain, on the other hand, has not
succeadad in its repression, and the parties
stand apparently in the same relative atti-
tude which they have occupied for a long
time past, This contest has lasted now for
more than four vears. Were it seen at a
distanee from our neighborhood, we might
be indiffsrent to its resnit, although hu-
raanity could not be unmoved by many of
its incidents wherever they might ocear,
1t is, however, at our door. I cannot doubg
but that the continued maintenance of
slavery in Cuba is among the strongest
inducements to a continuation of this
strife. A terrible wrong is the natural ro-
sult of a terrible evil. The abolition of
slavery and the introduction of other re-
forms in the administration of the Govern-
ment in Cuba could not possibly fail to
advance the restoraticn of order. It is es-
pecially to bo hoped that the preseunt lib-
eral Government of Spain will voluntarily
adopt this view. The law of emancipation,

since, has remained unexecuted,

Since your last session the President of

[absence of regulations for enforcement, it
was but a feeblo step to emancinati

A ward
but it was a recoenition of the ri

was hailed as such and exhi '
harmony with the ﬂentime:?t;‘?){' huu:L:;r.‘.
n‘.i and justice, and in sympathy with
other powers of the Christian a.mf civil-
ized world. Within the past fow weeks
regulations for carrying out the laws of
emancipation have been;announced, giv-
Ing evidence of the sineerity of tho inten-
tion of tha present Government to oarr
into effect the law of 1870. I have m}{
gailed t.tln argethe considerations of the wis-
om, the policy, and the justice of a more
effective system for the abolition of tho
great evil which opprésses a race and con-
tinues the bloody and destructive contliet
close to our border, as well as the expe-
diency and jusiice of coneceding other ro-
forms of which the propriety is not ques-
tioned. Deeply impressed with the con-
viction that the conntenancing of slavery is
the most active cause of the continuance of
the unhagpy condition of Cuba, I regret Lo
believe that citizens of the United States
or those claiming to be such, are larq(:
holders in Cuba of what is there claimed
as property, but which is forbidden and
denounced by the laws of the United
States. They are thus contributing to the
continuance of this distressing and sicken-
ing contest. In my last annual message I
referred o this subject, and I again recoin-
mend such legislation as may be proper 1o
denou_noe, if not to prevent and discourage
American citizens from dealing n slaves.
It 18 gralifying te announce that tho rati- |
ification of the Convention, concluded un-
der the auspecies of this Government, be-
tween Spain on one part and the allied Re-
publics of the Pacific on the other, pro-
viding for an armistice have been ex-
changed. A copy of the instrument is
herewith transmitted. It is hoped that
this may be followed by a permanent
ce beltween the same ies. The dif-
erences, which at one time threatened the
maintenance of between Brazil and
the Argentine Republie, it is hoped are in
a way of satisfactory adjustment. With
these States, as with the Republies of Cen-
tral and of South America, we intend to
maintain the most friendly relations.

It is with regret, however, that I an-
nounce that the Government of Yenezuela
has made no further payment on account
of the awards under the Convention of 25th
April, 1866. That Republic is understood
to be now almaost, if not quite, tranquillized.
It is hoped t.horgfqlro, t#;a_,t ii; will lose no
time in prnvidin% or the unpaid halance
of its debt to the United States, which hav-
ing originated in injuries to its citizens by
the Venezuela authorities, and having been
acknowleged pursuant to a trealy in the
most solemn form known among nations,
would seem to derive preferencpg aver debts
of a different origin and contract. 1In a dif-
feront manner this subject is again recom-
mendad Lo the gitention of Congress for
such action as may be deemed proper,

Our treaty relations with Japan remain
unchanged. An Embassy from that inter-
esting and progressive nation visited this
country during the year that is passing, but
being unprovided with powers for the
signing of a convention in this country, no
conclusion in that direction was reachod.
It is hoped, however, that the interchange
of opinion, which took place during their
stay in this ecountry, has led to a mutaal
appreciation of the interests which may ho
expected when the revision of the treaty
shail bhe undertakon. In this connection |
renew my reoommendation of & year ago,
that to give importance and add to tho efli-
ciency of our diplomatic relations with
Japan and China, and to further aid in
maintainining the good opinion of theso
people and secure to us our share of Lhe
commeree destined to flow betweerd’ theso
nations and the balance of trade of the
cominercial world, anappronriation should
be made to support at fnaat. four Amerioan
youths in oach of these countries, Lo sorve
as pari of the oflficial family of our Minis.
ters. Our Representatives would then be
placed upon an equality with the repre-
sentatives of Great Britain and some other
powers. As now, our representatives in
Japan and China have to depend for the in-
terpretations and trangjations upon natives
of those eountries, who know ouar language
imperfectly, or procure for the occasion the
services of employees of foreign business
houses, or the interpreters o other foreign
Ministors,

I renew the recommendation made on a
wavions oceasion for the Lransfer I.n?ﬂ
Yopartment of the Interior, to which they

seem more appropriately to belong, of all
the powers and daties in relation to terri-
tory with which the Department of State is
now charged by law or by custom.

{Congress, fion the beginning of the Gov-
ernment, has wisely made pravision for
the relief of distressed seamen in foreign
countries. No similar provision, howover,
has hitherto been made for the relief ol ¢it-
izens in distress abroad other than seamen.
It is understood to be customary with other
Governments to authorize their Consuls to
extend such relief to their citizens or sub-
jeels in extreme cases, A similarauthority,
and an appropriation to carry it into effect,
are recommended in the egse of citizens of
the United States destityte or sick under
such cirenmstances. It is well known that
our citizens resort to foreign countries in
great numbers. Though most of them are
able to bear the expenses incident ta the lo-
cation, there are some who, through acci-
dent or otherwise, become penniless, and
have not friends at home able to succor
them. Personsin this situation must either
perish, cast themselves iypon the charity of
foreigners, or be relieved at the private
charge of our own officers, who usually,
even with the most henevolent disposi-
tions, have nothing to spare for such pur-
puses. Shonld the authority and appropri-
ation asked for bo granted, care will be
taken to caary the muynificence of Con-
gress into effect, and that it will not be un-
necessarily or unworthily bestowod.

The monsys received and earried into
tho Treasury during the fiscal year ending
January 30,1872, were: Fram eustoms,$214,-
370,286 77; from sales of public lands,
$2,575,714 19; from internal revenue, §130,-
642,177 73; from tax on National Banks, ete.
86,523,306 30; from the Pacific Railroad
Companies, $840,861 37; from customs,
fines, ete.,, 1,136,442 54; from fees of
Consuls, patents, lands, ete., 2,284,005 92;
{rom miscellangous sources, $4,412.354 71;
total of ordinary receipts, 364,004,220 91;
from premiums on sales of coin, $9,412,-
G237 Go: total net receipts, $274,016,5837 56;
balance in Treasury June 30th, 1571, $10,-
932,705 79, including $1,822,535 roceived from
unavailable assets; total available cash,
584,042,573 15, Tho net expenditures by
warrants drawn during the same period
wore: For civil expenses, 316,150,079 70;
for toreign interests, $15,409,309 11; lpdlﬂ.p{t,
$7,051,726 58; pensions, $35,535,402 7G; mili-
tary establishment, including fortifications,
riverand harbor improvements and arsen-
als, $31,537,215 73; for naval establishments,
including vessels and machinery and im-
provements at the Navy-yards, §21,219,-
500 9); for miscellaneous civil expendi-
tures, inelunding public buildings, light-
houses and eollecting the revenue, $42,-
938,320 08; interest on public debt, 3118,-
358,830 72; total, exclusive of ruy_z;pal-aud
preminm on publie debt, $270,(50,649 91;
for premiam on bonds purchased, $4,058,-
766 66; for redemption of the public debt,
060,153 40; total, $106,018,520 30; total mot
disbursements, $377,47%,216 21 Ih_a_la‘n_cg in
treasury, June 30, 1872, 105,561,356 M,
Total, $154,042,573 15. From the foregoing
statoment it appears that the net reduction
of the principal of the debtduring the fiscal
vear ending June 30, 1362, was $09,960
253 51, The source of redaction is as fol-
lows: Net ordinary receipts during the
year, $364,601,229 91; net ordinary expendi-
fures, including interest on public debt,
$270,5 50,605 91; total, #M,134.535; add the
amount of receipts from preminms on
sales of gold in excess of premiums paid
on honds purchased, 2,454,470 S9;  add
gmount of reduction of the cash balance at
the close of the year, accompanied with the
sale at the commencement of the year,
£237 345 GO; total, $99,950,253 51 This state-
ment treats solely of the Ynucipul of tha
public debt by the monthiy statement of
public debt, which adds together the prin-
cipal and interest due and unpaid and in-
terest acerned to date and deduct the cash
in the Treasury. As recorded on the day
of publication, the reduction was $100,64,-
401 25. The source of this reduction is as
follows: Reduction on principal account,
S0 860,005 54; reduction on un al'd'mw:_--__
ast account, $330,957 56; total, $103,200,056
50; reduction in cash on band, $274,646,522;
total, $10,511,491 23; on the basis of the
last totals, the statements show a reduction
of the public debt from the first of March,
1569, to the present time, as fqllows: From
Marci 1, 1869, to March 1, 15870, §3,734,782

ey

which was passea more than two Iyeal;'uh
n the

84: from Marc

1, 1870, to March 1, 1871, |

117,819,630 25; from March 1, 1871, to
3 1, 1872, §04 845318 ; from March
» 1872, to November 1, 1572 (night months),
364,047,237 84; total, $303,696,050 S7. With
tho great rodaction of taxation by acts of
Congresa at its last session the expendi-
tnres of the Government in collecting the
Revenne will be much reduced for the
next fiseal year. It is very doubtfal, how-
ever, whother any further reduction of so
heavy a burthen npon the people will bo
practicable for the present. At all events,
as & measure of justice to holders of the
nation's cortificates of indebtedness, I
would recommend that no more legislation
be had upon this subject uniess it be to coc-
rect the errors of omission or commission
in the present laws until sutliciont time has
alapso to prove that it can be done amd
still leave suflicient revenue to meet the
curront expenses of the Government and
pay the interest on the public debt and
I.-r-wn]a for the sinking fund establishe.:
by law. Preservation of our national credit
is of the highest importance. Next in im-
portancs to this comes the solemn duty to
provide a national carrency of fixed and
unvarying value, as compared with gold
as 500N as practicable, having due re'ganf
for the interests of the debt or class and the
viscissitudes of trade and commerce, and

convertibly into zold at par.

The report of the Secretary of Warshows
the expenditures of the War Department
for the fiscal year ending June 30, 1871, to
be $35,709,91 82, and for the fiscal year
ending Jane 30, 1872, to be £35,562,157 20,
showing a reduction in favor of the last
fiscal year of $427,831 €2, [Ihe estimates
for military appropriations for tho next
uscal year, onding June 30, 1873, are 333,-
801,368 78. The estimates of the Chief of
Engineers are submitted semrately, for
fortifications, for river and harbor improve-
ments, for public buildings and grounds,
and for the Washington agueduct. The
aflairs of the Ifreedmen’s Bureau have all
been transferred Lo the War Departmont,
and regulations will be put into execation
for the speedy payment of bounty and

y due to colored soldiers, properly com-
og under that Bureaun, A‘lf warrants for
monal\)re:nd property issued prior to 1671
have n examined and transmitted to the
Treasury for final settlement. During the
{iscal year there has been paid for trans-
portation on railroads, §1,300,000, of which
$500,857 was over the Pacilic Railroad; for
transportation by water, $626,373 52, and
by stage, $48,975 84, and for the purchase
of transpartation, animals aond wagons,
hire of msters, ete., 324650 61, Abouat
$3,705 have been collected from Southern
railroads daring the year, leaving about
$1,000,000 still dae. The Quartermaster
has examined and (ransmitted to the act-
ing officors for sottlement, $3G7,172 72 of
claims by loyal eitizens for Quartprmaster’s
stores during the war. Sulsiztence sup-

lies to the amount of 8300,412 have been

issued to the Indians, The annual aver-
age moan strength ot the army was 20,210
whita and 2,191 colored soldiors. The Lotal
deaths for the year are reported at 367
white and fifty-four colorad. Tho distri-
bution of medisal and surgical instruments
has yet to be ordered by Congress. There
exists an absoluto necessily for a medieal
corps of the full number established by
the act of Congress of July 25,1866, there
being now fifiy-nine vacancies, and the
number of sueeesstul candidates rarely
excocds eight ar ten in any one year.
Iiave been carried on with encrgy and
economy, though many are only partially
completed. The resalts have saved com-
merce many times the amount expendead.
The increase of commerca, with the greater
dopth of channels and greater security in
navigation, and the saving of time, adds
much to the wealth of the country and in-
ereaseos the resources of the Government.,
The bridge across the Mississippi river at
Rock island has been completed, and a
proper gite has beon dstermined upon for a
bridge at La Urosse.

The able and exhaustive report made by
the Commission appdinted to investignte
the Sutro tannel has been transmitted to
Congress, )

The gbsarvations and reports of the Sig-
nal office have been continued. Stalions
have heen maintained at each of Lthe prin-
cipal lakes and ports and cities. Toen ad-
ditional stations have heeun establishod in
the United States, and arrangemoents have
been made for the exchange of reports with
Canada, and similar exchange of alisorva-
tions is contemplated with the West India
island=s, The favorable attention of Con-
gress is invited to the following recom-
mendations of Lhe Secreotary of War: A
discontinuance of the appointinant of
extra men Lo serve as Adjotants and (Quoar-
tormasters; the adoption of a eode provid-
ing a specilic penalty for well delinad of-
fenses, that the inequality of sentences ad-
Jjudged by Courts-martial may be adjusted;
the consolidationi of the accounts under
which expenditures aro made, as a meas-
ure of economy; a reappropriation of the
monay for the construction of a depot at
San Antonio, the title to the site now being
perfected; a special act placing the cemeo-
toery al the City of Mexico on the same
basis as other National cemetories; au-
thority to purchase sites for mililary posts
in Tezas; the appointment of Cominissary
Sergeants from non-commissioned oflicers,
as a moasure for securing better care and
protection of supplies; an appropriation
for catalogues and table of the anotomical
section arins and medical musenm; an ap-
propriation of & sufficient amount for the
manufacture of breech-loading arms,
should the selection be so formed by the
Board of officers a3 to have the former;
the appropriations to be expended at the
close aof the fiscal year; the sale of such
arsenals east of the Mississippi as can be
spared, and the proceeds to be applied to
the establishment of one large arsenal of
construction and repair upon the Atlantic
coast, and the parchasp of a suilable site
for approyving and experimental ground
for heavy ordnance; the abrogation of laws
which deprive inventors in the United
States service from deriving any hLenelits
from their inventigns; the repeal of the
law prohibiting promations in the stafl
corps; a eontinuance of the work upon the
coast defences; the repeal of the seventh
section of the act of July 13, 1864, taking
from the engineer Soldiers the per diem

ranted other troops; a limitation of time
ﬁ:r the preservation of subsistenco sup-
plies, under the act of July 4, 1561, and a
modilication in the mode of the selection
of cadots for the Military Academy, 1n or-
der to enhanco the usefulness of the Acad-
emy, which is impaired by reason of the
large amount of time necessarily expend-
ed in giving new cadats a thorough knowl-
edge of the more olementary branches of
learning, which they should acquire before
entering the academy; also, an appropria-
tion for philosophieal apparatus, and an
increase l'n The number and pay of teach-
ers at the Military Academy.

The attention of Congress will bo ealled
during its presont session to the various
enterprises for the more certain and cheap-
er transportation of the constantly increas-
ing supplies of Western and Southern pro-
duets to the Atlantic seaboard. The sub-
ect is one that will force itself upon the
'leginlntive branch of Government sooner
or later, and 1 suggest, therefoye. that im-
mediate steps be taken o gain available
information to secure equitable and just
legislation for lines to connect the Missis-
sippi valley with the Atlantic at Charleston,
South Carolina, and at Savaunah, Georgia,
by way of the Ohio and Tennessee rivers;
by canals and slack-water navigation, The
Savannah and Oecmulgee rivers have been
surveyed and a report made by an aceom-
plished engineer and ofiicer of the army.
A ‘second and a third new route will he
proposed for the consideration of Con-
gress, namely: by an extension of Lhe
Kanawha and James-river Canal to the
Ohio, and by the extension of the Chesa-
peake and Ohio Canal. I am not prepared
to recommend Government aid Lo those or
other enterprises until it is cleariy shown
that they are not only of national intorest,
but that, when completed, they will be of
a value commensurate with their cost.
That production increases more rapidly
than the means of transportation in our
country, has been demonstrated by past
experience; that the unprecedented growih
in population and products of the whole
country will requnire additional Tfacilities
and cheaper means for the more bulky ar-
ticles of commerce to reach tide water, and
that a market will be demanded in the near
future, is equally demonstrated. I would
therefore suggest either a comniitee or a
commission to be organized to consider
this whole question and to report to Con-
gress at some future day for its better guid-
ance in legislating on this important sub-
ject. The railroads of the country have
been rapidly extended during the last few
years to meet the growing demands of pro-
ducers, and they reflect much oredit upon
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the ezpitalists and managers en in
theirconstruction, In addition mgatme.a

roject Lo facilitate commeree by the hnild-
ng of a ship canal around Niagara falls, on
the United States’ side, which has been agr-
laled for many will no doubt be
callod to youraitention this session. Look-
ing to the great future of the countrv, and
the inereasing demands of commerce, it
might be well, while on the subject, not
only to have examined the reports upon
tl e various practicable routes for connect -
mg the Mississippi with tide-water on the
Atlantic, bt the feasibility of almost econ-
tinued land-locked navigation from Maine
to the Gull of Mexien. Sueh a route along
our coast wonld be of great value at sil
tmos, and of inestimable value in case of
a foreign war, Nature has provided the
greater part ol this route, and the obstacles
to be overcoine are easily within the skill
of the engincer. I have not alluded to this
suhbject with the view of having any fur-
ther expenditure of the pubiic money at
Lhis time than may be nevessary Lo procure
and place all necessary information before
Congress in an authentic form, to enable it
hnmafler,i:' deemed practicable and worthy,
to legislate on the subject without delay,

The report of the Secretary of the Navy,
herowith accompanying, explains fully the
condilion of that braneh of the public ser-
vice, its wants and deficiencies, the ex-
penses incurred during the past year, and
the necessary appropriations for the same.
IL also gives a completo history of the ser-
vices of the navy Fur the past year. It is
evident that, unjess steps are taken to pre-
S6rve our navy, in a very few years the
United States will bo the weakest nation
upon the ocean of all the great powaers,
With an euncrgetie, progressive business
people like ours, penetrating and forming
business relations with every part of the
known world, 2 navy strong enough to
command Lthe respect of our flag abroad is
necessacy for the full protection of their
rights,

I recommend the careful consideration
by Congress of the reccommendations made
by the Secretary in the accompanying re-
port of the Postmaster-General, It fur-
nishes a full and satisfactory exhibit of the
operations of tie Postoflice Department
during the year. The ordinary reveinues
of the Department for the u:ma{ year end-
ing June 30, 1872, amounted to $21,915,-
126 37, and the exponditures to §i6,658,-
1892 1. Compared with tha previous fiseal
year, the increase of rovenue was 31,876,
350 U5, and the incroase of expendilures
$2,208,088 23, Addinglo the ordinary rev-
enues of the annual appropriation of $700,-
009 for free matter, aud the amounts paid
as subsidies on mail steamship lines from
special appropriations, the deficiency paid
out of the general treasury was 3$3,317,-
765 (i—an excoss ot 8380701 283 over the
deficiency for the year 15871, Other iuter-
esting statisties relating to rapidly extend-
ing postal services are furnished in this re-
port. The Lotal length of railroad mail
routes on the S0ih of June, 1572, was 57,-
M1 miles, 8607 additional miles of sucin
serviees having been put inlo operation.
During the yoar eight now lines of railway
post-ollices have baen established, with an
aggregate length of 2,000 miles. The nuia-
ber of letters exchanged by tho ails
with foreign countries was 24,362.500—
an increase of 4,066,502, or 20 per cent.
over the number in 1571. The nostage
theroon amounted to 1,871,257 25, Toe
total weizght of mails exchangad with
Buroposan countrios exceeded 520 tons,
The cost of the United Siates transatlaotie
mail steamship service is $220,201 70. Tho
total cost of the Uniled States ocean steam-
ship serviece, ineluding the amounts paid
to subsidized lines of mail steamors, was
$1,027,020 97. The following are the cnly
steamship lines now receiving subsidies
for mail service under special agts of Con-
gross:  The Pacilic Mail Steamaship Com-
pany receive §500,600 per annum for carry-
ing a monthly mail betweon San Francis-
co, Japan and China, which will be increas-
ed o $L,000,000 per annum for a somi-
monthly mail on and alter October 1, 1873;
the United Siates and Brazil Steamship
Company receive $130,000 per annum for
carrying a imonthly mail bstween New
York and Rio de Jansiro, and the Califor-
nia and GOregon and Mexico Steamship
Company receive 375,000 per annunm for
carrying a monthly mail beltween San
Francisco and Honolulu, making the total
amount of mail steamship subsidies. at
present, $725,000 per annum. Our postal
communications wish all parts of the civ-
ilized world have been placed npon the
most advantageous footing by improved
postal conventions. Aund arrangements ro-
cently concluded with the lovding commer-
cial countriesin Europe and America, and
the gratifying statement is made that, with
Lthe conclusion of a satisfaclory convention
with Franem the detalls of which have
heen delinitely agreed upon by the French
Postal Department, subject to the approv-
al ol the Minister of Iinance, little re-
mains to ba accomplished by treaty for
some timeo to come. In respect to the re-
tduection of the rate for the nnproved facil-
itios of the postal service, your favorable
consideration is respectfully invited to the
recommendations of the Postmasler-Gen-
eral for an increase of the service irvom a
monthly to a sgmi-monthly Lri]ir on the
mail steamships to Brazil; for a subsidy in
aid af the establishment of an American
line of mail steamers between San Francis-
co, New Zoaland and Australia; for the es-
tablishment of post-office savings banks,
and for the inereaso of the salaries of the
heads of bureaus. 1 have heretofore re-
commended the abolition of the franking
privilege, and see no reason now for chang-
ing my views on that subject. It not hav-
ing been favorably regarded by Congress,
however, I naw sugges: a moditication of
the privilege to correct the glaring and
costly abuses. I would suggest, also, the
appointment of a commitlee or commission
to take into consideraticn the best method
equitable to private corporations who
have invested their time and capital in the
establishment of telegraph lines, of acquir-
ing title to all telegraph lines now in oper-
ation, and of connecting this service with
the postal service of the nation. It is not
probable that this subject could receive
proper consideratlon during the limit of
the next session of Congress, but it mmay be
initiated, so that further action may be fair
to the Government and to the private par-
ties concerned. There are but thiree lines
of oecean steamers, namely—the Iacific
Mail Steamship Conipany, botween San
Franciseo, China and Japan, with provi-
sion made for a semi-monthly service after
October 1, 1573, the United Statesand Brazll
line, monthly, and the California and New
'/.eafaml and Australian line, monthly—
plying belween the United States and for-
eign ports, owned and operated under ounr
flag. I earnestly recommend that such
liberal contracts for carrying the mails be
authorized with those lines as will sure
their continuanaa, if the expediency of ex-
tending the aid of the Government to lines
of steamers which hitherto have not re-
ceived it should be deemed worthy of con-
sideration of Congress, Politioal and comn-
mercial objects make it advisable to bestow
such aid on the lineunder our flag between
Panama and the South American ports,
By this mieans much trade now turned to
other countries might be bronght to us, to
the mutual advantage of this country and
those lying in that quarter of the continent
of America, The report of the Secrotary of
the Treasury will show an alarming falling
ofl of our carrying trade for the last ten or
twelve years, and even for the past year, I
tlo not believe that the publie treasure can
be better expended in the interests of the
whale people than in trying to recover this
trade. An expenditure of a few million
dollars annually for the next five years, if
it would rostore to ns our proportion of the
carrying trade of tho world, would be
profitably expended. The price of labor
in Karope has so much onhaneed within
the last few vears, that the cost of building
and operating ocean steamers in the United
States is not so much greater than in Ea-
rape, and I beiieve the time has arrived for
CUongress to take this subjeot inte serious
consideration.

A detailed statement of thedisbursemonts
throngh the Dz«ra.rt,ment of Justics will be
furnished by the report of the Attorney-
GGeneral, and though these have been
somewhat increased by the recent Acts of
Congress to enforce the rights of citizens of
the United States to vote in the several
States of the Union, and to enforce the pro-
visions of the Fourteenth Amendment to
the Constitution of the United States, and
other amendments thereto, I cannot ques-
tion the nscessily and salutary effect of the
enactments. Reckless and lawless men, 1
rogret to sayv, have associated themselves
togzether in some localities to deprive athers
of the rights guarantesed them by the Con-
stitution of the United States, and to that
end have committed deeds of yiolence; but

: the detection and panishment of many of
' these pearsons has lended greatly to the re-
pression of such disorder. I do not donbt
. that @& great majority of the people in all
partis of the eountry, howover, are in favor
of the full enjoyment by all classes of per-
sons of those rights to which they aro en-
titlad under the Conslitution and laws, I
invoke the aid and influcues of all good
citizens to prevent orzinizations whose ob-
Jeets are by nnlawful means to interfere
with those rights, I look with confidonen
ta the time not far distant when the obvious
advantages of good order and peaco will
idizee the shandonmant ol all combina-
tions prohibited by the acts referred to;
when it will be unnecessary to carry on
prosecutions or iniliet punishments to pro-
toet eitizens fram the lnwless doings of such
combinations.  Applications have been
maie to me to pardon persons convicted of
violations of said ac's, npon the ground
that elemency in such cases would tond to
tranquilize the public and aid W test the
virtue of that policy. Iam disposed, =0 far
as my-'sense of justice will permit, to give
o these applications favorable considera-
tion, but my action thereon is not to be
considered as indicaling any cessation of
my determination to enforce with vigor
such acts so long as the conspiracies and
combinations therein named disturb the
peace of the country. It is much to be re-
grotted, and is regretted by no one more
than myself, that the necessity has ever
existoed to exvcute the Enforcement act,
No one can desire more than I that the
necessity for applying it may never again
be demanded,

‘The Secretary of the Interior reports as
satisfactory the improvement and progres-
sion in each of the sevoral bureaus under
tho control of the Interior Departiment.
They aroall in excellent condition. All
the eurrent business has been promptly
dispatched. The policy which was adopted
at the beginning of this Administration

with regard to the managemoent of the
Indians has been as sueccessful  as
its wost ardent friends anticipated
within so short a time. It has

reduced the expenses of their management,
decreased their forays upon the white set-
tlements, tended to give the largest oppor-
tunity for the extension of the great rail-
ways through the public domain and the
pushing of settlements into many districts
of country, and at the same tima to improve
the condition of the Indians. This policy
will be maintained withont change, except-
ing such as farther experience may show
to be necessary to render il more efficient,
The subject of converting the so-called In-
dian Territory south of Kansasinto a home
for the Indians, and erecting thereon a ter-
ritorial form: of Government, is one of very
great importance as a compliment to the
existing Indian policy. 'The guestion of
their remmoval of the territory has, within
the past year been presented to many tribes
resident upon other and less desirable por-
tions ef the public domain, and has gener-
ally been received by them with favor, As
a preliminary step to the organization of
suech a torritory, & will be necessary to con-
fine the Indians now resident thereon to
farms of praper size, which should be se-
cured ta them in fee, the residune to be used
for tho settlement of other friendly Indians,
Efforts will be made in the immediate fu-
ture to induce the removal of as many of
the peaceably disposed Indians only to the
Indian Territory as ean be seltled prop-
erly without, disturbing tho harmony of
those already there. A propor location,
now availablo, whero a ]{onplu who ars en-
deavoring o acquire a knowledge of pas-
toral and agricultural pursuits ean be as
well accommodated as upon the une eeupied
lands of the Indian Territory. A Territor-
inl Government should, Lowever, protect
tho Indians from the inroads of the whites
for a torm of years, until they hecome saf-
ticiently advanced in the arts of civilization
to guard their own rights. q;ur the same
period, t]urinf: the last fiscal year, there
were disposed of out of the public lands,
11,564,975 acres—a quantity greater by 1,-
(00,270 acres than was disposed of the pre-
vious year, Of this amount, 1,370,320 acres
were sold for ecash; 380460 acres located
with military warrants; 4,671,332 acres
taken for homesteads; 693,613 acroes located
with college scrip; 5,551,837 acres granted
to rilroads: 456,47 acres granted to wagon
roads; 714255 acres given to States as
swamp land, and 5,760 acres lacated by In-
dian serip. The cash roceipts from all
sources in the Land Office amounted to
$3,218,100 during the same perind; 22,010,-
608 acres of public lands were surveyed,
which, added to the guantily before sur-
veyed, amouants to 583,364,750 aeres, leav-
ing 1,257,6:83,625 acres of public lands still
unsurveyed. Reports fromJithe subordi-
nates of the Land Oflice contain interesting
information in regard to their respective
districts. They uniformly mention the
fruitfulness of th® yield during the past
season, afd the Mereased yield of all kinds
of produce evinces that in those States and
‘Territories where mining is the principal
business, the agricultural products have
exceeded the local demand, and liberal
shipments have bLeen made to distant
points,

Daring the year ending Sept. 30, 1872
there were issued from the Patent Ofiice
14,636 patents, 23 extensions and 556 cerliti-
cates and registers of e trade-mdAfks,
During the same time 19,557 applications for
patents, including reissnes and designs
have been received, and 3,100 eaveats tiled,
The fees received during the sane period
amounted to 700,959 56 and the toial ex-
pendituras $623,553 %, making tho not re-
ceipts over expenditures $77,400 56, Since
15350 2,00".,(000 applications for patents have
been filed, and about 134,000 patents have
been issued. The office being conducted
under the same laws and genoral organiza-
tion as adopted at its origin, when only
from one to five hundred applications were
made per aauum, the Commissioner shows
that the ollice has oulgrown the original
plan and that a new organization has be-
comp necessary. This subject was pre-
sented to Congress in a special communi-
cation in February last, with my approval
and the approval of the Secretary of the In-
terior, and the suggostions contained in
said communication were embraced in a
bill that was reported Lo the House by the
Commitiec on Patents at the last session.
The suliject of the reorganization of the
Patent Office, as contemplated by the bill
referred to, is of such umportance to the in-
dustrial interests of the eountry that T com-
mend it to the country that I commend it
to the attention of Congress. The Com-
missioner also treats of the subject of the
separation of the Patent Office from the
Department of the Interior. The subject
is also embraced in the bill heretofore re-
ferred to. The Commissioner complains of
the want of room for a model gallery, and
for a working force and necessary files for
the oflice. It is impossble to transact the
business of the ollice properly without
more room in which to arrange articles
and drawings that must be consulted honr-
ly in ithe transaction of business, The
whole of the Patent Ofilee building will
soon be neaded, if it is not already, for the
accommodation of the buosiness of the
Patont Office.

The amount paid for pensions in the last
fiscal year was §30,469310, an amount
largor by §3,705,43S than was paid the pre-
cecdmg year. Of this amount $2,315,400
was paid, under act ot Congress, to surviv-
ors of tho war of 1512, The inervase of
pensions by legislation of Congress has
more than kept pace with the natural
yearly losses from the rolls. The act of
Congress of Junes, 1872, has added an es-
timated amount of $750,000 per annum Lo
tho rolls, without inereasing the namber
of pensioners. Wao eannot, therofore, look
for any substantial decrease in tho expen-
ditures of this bureau for some time to
comea, or as long as Congress continues to
change the dates of pensions, The whole
number of soldiers enlisted in the war of
the rebellion was 2,653,524, The total num-
ber of claims for invalid pensins is 176,500
—enlisted men. The total number of
claims on band at the beginning of the
year was 91,7649, The number received
during the vear was 26,574: the number
disposed of, 33,175—making a net gain ol
1,264, The number of claims now on We
Is 79,085, On the 36th of June, 1872, there
were on the rolls the names of 9,545 in-
valid military pensioners, 114,518 widows,
orphans and dependent relatives, making
an aggregate of 208,025 army pensioners.
At the samie time there were on the rolls
the names of 1,449 navy nsioners and
1,730 widows, orphans and dependent rela-
tives, making the whole num of naval

pensioners 3,170, There have been receiv-
od, since the passage of the act to provide
pensions fer survivors of the war of 1812,
46,551 applications prior to June 30, 1572,
Of these there were allowed, during the
last fiscal year, 20,126 claims; 4,845 were
remand during the year, leaving 11,850

.a!raims
of pe ns of all claims granted during
the last fiscal year was 3,335, Duaring that
period there were dropped fromn rolls, for
varions eanses, 914, leaving the grand to-
tal 232,220 pensioners on the rolis on the
J0th of June, 1572, It is thought the claims
for pensious on account of the warof 1812
willi be disposed of by the first of May,

IS73, It is estimated that $30,450,000 wﬁl
be required for the pension service during
the next year. y

The ninth census, about completed, is the
subject of congratulation, inasmuch as the
use u:l I.;o nizde of the statistics therein con-
tained dapends very greatly on the mpt-
itnde of pablication. The Secrahrl:gf the
Interior recommends that a centenary
census be taken in 1875, which recommen-
dation should receive the ready attention
of Congress. The interval at present es-
tablished between the Federal censuses is
s0 long that the information obtained at the
periods of the material condition, wants
and resources of the nation is of little value
alter Lhe expiration of the first half of tha:
poriod. It weould probably obviate the
constitutlonal provision regarding the cen-
tennary consus, if the consu=< of 1275 should
be divested of all political character and no
apportionment of Coiigressionul represen-
tation bo made under it. Svech a census,
coniing as it would in the last year of the
first century of our National existonce,
would furnish a general monument of the
progress of the Unifted States during that
century,

_The rapidly increasing iulerest in educa-
tion is the most encouraging feature in tLhe
history of the cortry, and it is no doubt
true that Lthis is dne in a greal measnure 1o
Ltiwe efforts of the Bureau of Fducatio.
That office is continnally receiving evi-
dence, which abundantly provs its eiliete -
¢y, irom varions institutions of learning
and educatio 1of all kinds thronghout 1he
country. 'The reportof the Commissione: s
contain a vastamount of eduecaticnal detiiis
of greal interest. 'The bill now pending in
Congress, providing for an appropriation of
rart of the proceeds of the sales of public

ands for educatioral purposes, to aid the
States in the general education of the
risinglgencration, is of such great import-
anco Lo our real progress and so unauvi-
moasly approved by the leading friends of
education, that I commend it to the favor-
able attention of Congress.

Affuirs in the Territories are generally
satisfactory, 'The capacity of the pioneers
who are seliling np the vast domains not
vet inccrporated iuto States is keeping pace
with internal improvements, aucfwil.h the
older communitics, In but one of them,
Utah, is the condition of allairs unsatisfac-
tory, exno‘pt s0 far as the quiet of cilizens
may bo distarbed by real or imaginary
danger of Indian hostilities. It bhas
scomed to be Lthe poliey of the Legislature
ol Utah tu evade all responsibility to the
Government of tho United States, and even
to hold a position of hostility to it. 1 rec-
ommend a careful revision of the present
laws of thal Territory by Congress, and the
enactment of such a law as the one pro-
posed in Congress at its last session, for
instanece, or something similar to it, as will
secure the peacs and the equality of all eit-
izens before the law and the uitiinate ex-
tinguishment of polygamy.

Sinee the establishment of a Territorial
Government for tho District of Columbia
the improvement of the condition of the
city of Washington and surroundings, ansd
the increased prosperity of the citizens, is
observable to the most casual visitor. The
nation, being a large owner of property in
this city, should bear with Lhe citizens of
the District its just share of the expenses
of these improvemsents. [ recommend,
thereiorean appropriation to reimburse the
citizsns ol the District for the work done by
them aiong and in front of the public
grounds during the past year, and liberai
appropriations, in order that the improve-
ment and embellishment of the puablic
buildings and grounds may keep pace with
the improvements made Ly the territorial
authorities,

The report of the Commissioner of Ag-
ricultore gives a very full and interesting
account of the several divisions of that
Departiment—horticaltural, agricultural,
statistical, entomnological and chemical—
and the benefits conferred by each on the
agricultural interests of the country. - The
wholo report is a complete history of the
workings of that Department in all its
branches, showing the manner in which
the farmer, merchant and maner is a farm-
er, and the extent to which he is aided in
his pursnits, The Commissioner makes a
recomnmendation that measures be taken
gy Congress 1o protect and indvce the
planting ol forrests, aund su ts that no
part of the public lands should be dis
of without the condition that one-tenth of
it be reserved in limber where it exists,
and where it does nol, an inducement
should be oflered for the planting of it.

In nccordance with the terms of the act
of Congress, approved March 3, 1871, pra-
viding for the celebration of the one
bhundredtii anniversary of American lu-
dependence, a Commission has been or-
ganized consisting of two members from
each of the States and Territories. The
Commission has held two sessions, and
has made satisfaclory progress in the or-
ganization and in the imatory steps neces-
sary for carrying out the propositions of
the act, and for executing the provisions
also of the act of June first, 1871, cre-
ating a Centonnial Board of Finance.
A preliminary report of progress has been
receivad from the President of the C.in-
mission, and is herewith transmitted. It
will be the duty of the Commission at
your coming session to transmit the report,
of the progress made and to lay before you
the details relating to the exhibition of
American and foreign arts, produacts and
mannufactures, whieh, by the terms of the
act, is to be held ander the auspices of the
Government of Lthe United Siates, in Phii-
adelphia, in the year 157i. This celebra-
tion will be looked forward to by American
citizons with great interest as making n
contury of greater progress and prosperiiy
than is recorded in the history of any other
nation, and proving its further good pur-
pose in bringing togethsar on our soil the
peoplo of all commereial nations of the
carth, as a measure ealeulated to sceure in-
ternational good feeling.

The desire has been felt to correct the
abuses which have grown upon the civil
service of the country through the defective
method of making appointments to oflices,
which have been regarded as the reward
of political services, Under the authority
of Congress, rules have been established to
regulate the terms of office and mode of
appointments, It cannot be expected that
any syslem or rule ean can be entirely ef-
fectivo, and prove a perfect remedy for ex-
isting evils, Lill they have been thorouzhly
tested by actual practice and and amended
according to the requirements of Lthe ser-
vica. During my term of office it shall be
my best endeavor to so apply the rules as
to secure the greatest possible reform in
the civil service of the Government; but it
will requiro the direct action of Congress
to rmufer the enforcoment of the system
binding upon my successor, and I hope
that the experience of the past year, to-
gether with appropriate legislation by Con-
gress, may reach a satisfactory solution of
this question, and secure to the publie ser-
vice for all time a practical method of ob-
taining faithful and efllicient officers and
employees,

(Signed) U.S. GRANT.

Execulive Mansion, Dec. 2, IS72,

Is is {recly assertad by friends and sup-
porters of the Administration that the late
third-term letter of Senator Brownlow gives
great offense to the President, as being
wholly foreign to his personal feelings and
incompatible with his respect for the great
party which has elovated him for the sece-
ond and last tine to the highest place in
the Government., The President was not
disposed to attach any consequence to the
letter, both in consequence of the physieal
infirmities and mental vagaries of the
Teunessee Senator, and the too ready abase-
ment of native Southern politicians of the
dominant school. But the mannerin which
the matter has been taken up by many
journals and public men of both sides ele-
vates the lotter to the rank of an annovance
to the subject if not the author of the
epistle.

An English lady of family and fortune,
about thirty years of age, has bestowed her
heart and hand upon a youth of seventeen,
whose occupation has hitherto been attend-
ing the * leader’ of an omuibus and at-
taching- drags to the wheels of earriages,
The lady was a distriet visitor, and happen-
ing to call upon the lad’s mother, who was
an invalid, she was so struck with his de-
votion that she thought it would be a good
thing to have in the family,

at that date. The number -
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