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FARMER'S INCOME
SUBJECT TO TAX

Gains for 1919 Must Be Figured
Under U. S. Law—Relurns
Due March 15,

LAND SALE PROFITS TAXABLE.

Necosnary Farm Expennes May Be
Deducted—Special Form for Farm
Income—Cash or Agcrual
Bawis for Computing.

A farmer, shiopkevper, vr iradesonn
st BEure sife Dls et Tncome for 1910
miel if the
plus lils oilier ncowe was sufficient (o
tequire an lndone Inx ivinin a comi
Ihete roturn must e Oled with the col
lector of Internn! revenie by March 16

A farwer should ascvrtain the gross
Income of hiw form by computing sl
Enlne derivead  from  the or  ex
chunge of his prodocis, whether pros
ivced oo the ferm or purchnsed aml
rosalid

furt or busipess oo

Farm Expenses

From his Bross lncoige a fariwer Is
nllowed to charge off all of hin neces
sary expenses In the conduct of the
farm doving the year, These nelude
costy of planting, ctltivating, harvesis
Ing sod marketing  In addition 1o
thewe conts he iesy dedact money spaent
for ordinury furtn tooly of short lfe
hought durlng the year, such ap shoy-
ols, mkes, ete, Alwo, the cost of feed
purchawned for lLils live stock iy b
treated as an oxponse in so far as this
cast represents gotunl outiny, but the
value of his own producis fedd 1o anl-
wnleE bs nat i desbuctilile e

Mhire farn expwenses allowable are
the cost of imlher repales on bulldings
(hut not the dwelling house), on (ences,
wagnis apd form maclinery ; nlsas billy
Mkl for hopseshoolng, stock powders,
rock salt, services of veterinary, Insurs
nhee (axevpt on dwelling honse), gown-
line for opernting power amd sumdey
other cxpennes which were paid for in
cash.

As o Bired hielp, all the produyctive
Inbwr s 0 deductible expense; but the
wiges of honschold servants, or help
hired to limprove the farm, ns In tree
planting, ditehing, oo, enannot  be
elnlmed agninst enrmings. A farmer Ia
not allowed (o cludm o =ulnry for him-
self or members of his family who
work on the farm.

Wear and Tear.

Purchane of farm machinery, wage-
ons, work snbmnls, ete, plsa the cost
of construction or extension of hnild.
Ings, sllos, fencing, vte, should be con-
shderest pdilitlonanl Investments In the
farm aml are not proper deduetions
ngpinet dneome,

A reasonable allovwanes  wmay  bhe
clalmed for woar ol lenr ol farm
bulldings  (exeept  the  farmhotse),
fences, wnchinery, work nnlmnly, wogs
onr ks, windmills snd other farm
equipment whieh Iy used? In the con-
duet of the farm

As to putos pidd trnetors, the cost of
these is pet pn expense, althongh the
cost of thelr upkeep In an sllowable
deduetjon, If the machines gre ysisl ox.
clusively for farm puarposes aond not
for pleasure,  Alse, In such coases, o de-
duction for wese und tear s nllowed

Farm Losses,

The lis of 0 growlng crop Is nol &
proper deduetion feom  Ineote, inns-
much ns the value of the erop lind not
been tnken Into gross neome. The
fosse of n bullding or of onehinery
through storm, Hghinlng, Moml, ste, In
an allowibie deduction, but enre should
e used to nscertaln the eorrect losn
sustained, as vestricted by income tax
regulations.

No dedurtion Is allowed In the cose
of loss of anlmals ralsed ob the firm,
but a loss Is deductible from gross In-
come If the animals hnd been pur
chinwed for denft or breeding purposes.

Shrlnkage in welght or value of farm
products held for favornble market
prices cannot he deducted us u loss, for
the reason that when such products
are sold the shirinknge will be reflected
in the selling price,

Bale of Farms and Land,

The volue of ngrienitural Innds han
been Jumping durlog the past  few
years, and durleg 1010 many owners
pold out part or nll of thelr lnmls ot
bl proflte, Al eueh galne constitute
Income nnd must be taken Into the net
Income for the year,

Any person who sold part of a farm
or ranch, or part of a parcel of lnnd,
must ulso show any gains realized by

the snle,
The method of Aguring gatns aml
losses on such  transactions Is  pre-

sevibed In the Tnecome Tax regulations,
coples of which may be secured from
Internnl Nevenne Collectors,

Forms for Returns,

The Intevnnl Rovenue Boerean hiaws
Irvued an mproved Porw 10408 for
the use of Mtwers. ‘luls form, to-
gethor with Form 1H0A or 1040, will
give the farmer oxplicit Information

_—________._—_—_.__—H' - :

RAIROADS GIVEN
BACK T0 OWNERS

Private Operation of Roads
Will Be Largely Under
New Conditions.

Washington — Amerira’s rail trans
portation eymtemn, operatod s one
great public utility sines Deesmber I8,
1917, were divided amonk thelr 2%0
renpective corporats owners whin the
goverament teleased contrel st mid
night, March 1,

INrectorjepnersl Hines, as the agent
of the prestdent, handed aver the
propertien and equipment, valued at
approsimately 820000000000, 10 thelr
old  directors, fres except for (he
Jurisdiction retalned by the govern
ment in the new rallroad reorganiia
tlon bill

The ronds go back to private con
trol  under largely new  eopnditions
The ratlromd blll, signed by the presi
dent, gives the aysiemy cerialn new
privileges, but as an offsct, i enlarges
the Intorstaie comimerce commlsslon,
both in power and personnel.  The cop
porations no longer Are mMastam com
pletely of thelr boand Isauss, nor are
they allowed to stand solldly against
Iabor, for labor's demands, If not me
by arditration and negotintions be
tween the parties concernsd, go (o a
high eourt provided in the bill and on
which sit, in addition to labor and
rallroad representatives, publie repre
senintives an well

As for finances, Mpr. [Hines has as
sorted that the corporations would
bave had diffieulty obtalning the
necesaary coredit had the government
not extended It eare to them during
the war, This difficulty has been
Awepl away to some oxtent, for the
roads can oblain loans from the gov
ernmept in these days of stralned
eredit, 1t wan explained.

The Intorstate commerce commission
In alsos bound by law to conslder the
roads’ flonl status In ratemaking »o
the properties may aiways stand on &
»olld DLasis

U. S, AID ASKED IN
ADRIATIC QUESTION

Washington.—The Invitation of the
Pritish and French premiers to Proal
depnt Wilson to join them in a formal
proposal 1o the Italian and Jugo-Slay
governmentx (o nogotinte a naw Adrl
atic seltloment on the basls of the
withdrawal of all provious agreements
eatsed no surprise in offigial Washing”
ton.

It wasn polnted out, howaver, that
while adhering to the agresment of
Decomber 8, the president in hils lamt
reply to the premlers had sald that
he “"would, of course, make no objec
tlon to a acttloment mutually agroe
able to Italy and Jugo-Siavia, provided
that such au agreement Is not made
At the expense of the natlonals of a
third power™

President Wilson has made it cloar
that he eannot accept Lthe treaty of
London an n basis for m settlement.

Undet the promlers’ proposal, how.
ever, no effort would be made to
carry oul the terms of this ireaty
untll another attempt had been made
by the United States, Great Aritaln
and Franco«o arrive at a settlsment
should the proposed negotiations be
tween Italy and Jugo-Slavia come (o
naught.

The premlers express appreciation
of and agreement with President Wil
non'n views with regard to the future
of the Albanian people and say they
are willing to urge upon the govern:
ments Interested that they should bring
their desires loto line with the Amerl
can viewpoint.

Atlanta, Ga— Attorney-Ueneral alm-
er formally announced his candldacy
for the democratic nomination for pres-
fdent In & telegram to Hiram L. Gard-
ver, sacretary of the Georgin state
democratie committee,

s o how 1o propery Dgure s pet
Tncome for 1011,

There abe two methods of figuring a

farmer's Income tnx return this year

He may mnke his return on the basis-

of the difference bhetween the money
nnl gools recelved for his products
and the cnsh pald out for netunl nllow-
nhle farm expenses within "the year,
O he mny mnke his veturn pn the ae-
crunl basis, which means sowputing
the recelpts nnd expenses tht pertuin
to the taxable year, excinling Income
earned and expenses Incurregl In pre-
vious or n‘uewg.l_lngﬁ;url.

MANILA CARNIVAL BIG
ATTRACTION OF FAR

development of esources of the archl-
pelago ns that which s offered the
visitor at the earnlval city,

In the evenlngs the carnival becomes
the centor of Phillppine and orlental
social activity, A huge open alr audl-
Torium serves for the elaborate nightly
balls, and on (18 wammeth foor thou
sands of couples swing together to the
| strnlus of music furnished by the fa-

This Is the season of the year when
the Philippines become the playground
for the entire orlent. It ls carnival
sonson in Manila,

In 1008 the first Philipplue carplval
was held on historle Walluee Field In
Manila in February, when the climate
of the Islands Is st ity best, and each
succeading year thore hing been n larg:

er and more elaborate celebration

The 1820, or Vietory Carnival, will be mous Constabulary and other military
the greatest event of s xort ever hald | bands. Probably at ne other place In

anywhere In the Far East,

Thera are commercial and govern-
ment exhiblts In connection with the
earnival, and on po other oceaslon in It
possible to galn at ouce such a com-

| the world will one see an equally Im-

presaive comtnopeliiun spectacle.

The Magila visitor who ean plan bl
trip to arrive at the Pear! of the Orienl
for earnivul time may well deem biw

prehensive dea of the production and | self fortunale

OREGON NEWS NOTES OF GENERAL INTEREST

Plans are under say for & reorgan
fzed merchants’ association at Hood

River,
Pendleton will hold ita third annusl

automobile show on March 11, 12
and 13
The Dalles clty plysician reports

that smallpox Is showing a tendency
o increase, .

The 1919 tax roll for Clatsop county
totaly $1.618.78266, the largest o the
history of the coutity.

Within §Q days a company will begin
drdiing for oil In Clatsop county, ac
cording to F. H. KiIf, an ofl expert
of Oklahomun.

Douglas county holds the record so
far for the number of dogs licensed by
the county. 1100 dogs boaring the coun
ty liceuse tage

A new wage scale advancing the
minimum of $4.80 hitherto pald to $&
a day, was announced by the saw mill
owners of Bend,

Gearge A, Briscoe, who has been sn
parintendent of the Ashland achools
for nine years, lias boen reelected [or
K two-year term.

Roseburg wili be & stopping place for
aircraft which it is alleged will soon
bhe plying between San Franeisco, Port:
land and Seattle

The Ashland Canning company clos-
ed a most successful season with a
total pack exceeding that of any pre-
vious year and valued at $38.500.

County Agent Scott of Clacknmas
county announces that the last carlond
of eges shipped to the New York mnr
ket netted the producers 66 conts

All high schools in Southern Oregon,
excopt Eugene and Roseburg, have
withdrawn from Lthe Oregon State De-
bating leaguo because of the prava
lence of Influensa.

Burglars entered the hardware slore
of Wardle & Campbaell at Cariton and
secured about §146 worth of pocket
knivon and ragors, Eight dollars was
tnken from the till

A contract has been signed at Salem
whereby Henry L. Bents of Aurora will
sell his entire crop of hops for the year
1920 to an English firm at a stipulated
price of 87 cents a pound

In the blggest dar's catch of the
past year, 104 offending motorists
were arrested by Portland police one
day last week on varlous charges of
viplating the traffic laws,

The Baldwin & Swope Construetion
company, recently organized at Hood
River, has been sawarded the contract
for bullding a new schoolhouse at
Mosler to bo §0 by T0 fest.

Mrs. Earl Stitt, who was burned
while starting a fire in the klichen
range with oll waate, died at Lebauon,
She was the Euglish war bride of
Earl Billi, a young overseas service
man.

The 1910 census of the Umatilia pro-
Jeet, just published by the reclama.
tion office, shows that the total value
of the crops grown during the year ia
over $500,000, averagiug almost §75
per acre.

One hundred Ching pheasants from
the Simipeon phemsant farnn at Spring-

fi0ld Were rewasag on Ine N Rcro
Cartwright ranch adjoining Harris-
burg. which has been made a state
Eame reaerve.

The city of Roseburg, through its at-
torney, B, L. Eddy, filad with the Ore-
gon public service commission its brief
opposing the proposed Increase (n
maten sought by the Douglas County
Water & Light company.

Remonstrance against the paving of
Hallroad street was made at the
meeting of the Albany city council by
abutting property owners and may re
sult In the former decisjon to pave
the street belng rescluded

The best Jersey bull that $1000 will
buy Is to be purchased by a group of
dairymen in the Alsen valley in west
wrnn Benlon county. This action was
inken at the close of a threeday ox-
tension school leld in Alsea,

Five more alleged members of the
I. W. W, were indicted under the
erimina! srnilealismn act in the final
report of the Multnomah county Feb.
ruary grand Jury, returned to Presid-
ing Judge McCourt Saturday

State Treasurer Hofl has Increased
the appralsement of the estate of C.
0, Bigelow, who died a few months
ago in Josephine county, from $30.713

e $40,713.  Inheritance tax on the
extate as now appralsed will total
470, -

From an assessod valuation of $29.
H54,208 in 1900 to §312,6TL.785 in 1819
is the record of Portland, as disclosed
in the tax rate shest for Multnomah
county for 1920, based upon the 1919
asgessment and tax roll, and issued
by Henry E. Reed, assessor,

Senator Chamberialn, Senator Me-
Nary and Representative McArthur
have telegraphed the Albany post of
the American Legion that they are
In favor of the proposed bonus bill for
vx-service men or similar legislation
in the interest of the former soldlers.

A ten daye’ fair for the year 1920
and ultimately a free gate are under
conslderation by the state fair board,
and it is expected that some action to
this end may be taken in the near
future. The report of the fair board
shows that all indebtedness has been
pald and there remains in the treasury
a small balance.

W. W. Cryder, for six years super-
visor of the Umatilla national forest,
with headquartors in Pendieton has
been named superintendent of the
Malhour forest and will suecead Sup-
ervisor C. J. Bingham, at John Day,
on March 1. J. C. Kuhns of Walla
Whalla, supervisor of the Wenaha for
est, will have charge of the Umatilla
reserve after the chango.

The machinery for the first unit of
the Astorin Flouring Mill company’s
new plant Is said to be working per-
feotly and Is now grinding at the
rate of approximately 1400 barrels of
flour datly. Within the coming few
weeks this output will be increased
to over 1900, The machinery for the
wecond unit should be ready for op-
peratlon In about 30 daps.

LANE MAKES FINAL
REPORT T0 WILSON

Retiring Secretary Says Or-
ganization of Official Wash-
ington Is Poor.

Wasbiington, — Officigl Washington
“a combination of political caucusos,
frawipgreoom snd cdvil aervice hureaus’”
contalning “watesmen who are paolls
ticlane apd politiciane who are pot
statesmmen’ In poorly organisesd for fte
task which “flewer men of larger cops
iy would do better”

Buch Is su epitome of the views of
Frauklin K. Lanv, retiriog seeretary <f
the luterfor, vapressed in & character-
letle parting report e the president
oti the occaslon of leaving public life
Mogday after more than 20 years' sery-
fves—the last seven In the cabinet,

“Washington,” says the retiring sec
retary, “ls rich In brains and character,
It i»s howest beyond any commercial
standard. It wishes to do everything
that will promate the pablic good. But
it in poorily organized for the task that
belongs to I, Fewer men of Iarger
capacity would do the task better,
Abdlity Is not lacking, bat it is pressed
to the point of paralysis because of
an Infinitude of detalls and unwill
ingness on the part of the great body
of the public rervants to take respon-
elbility

“We counld save money for the gov.
ernment If we had more discretion as
o how we should use that given us.
For the benefit of the clvil servanis
thers should be gquicker promotion or
discharge and a sure ipsurance ¥ hen
disabillty comes. For the higher ad-
ministrative offices there should be
salaries twice as bigh as those now
given and they should be made to feel
that they are the ones responsible for
the work of the department.”

TWO PARLIAMENTS
PROVIDED FOR IRISH

London.—By the provisions of the
new Irish home rule bill, two parlia-
ments will be set up—omne for the
north and the other for the south of
Ireland: the northern to consist of &2
membars and the southern of 128 mem-
bers. The representation In the im-
perial parliament would be 12 for
north Ireland and 30 for south Ire-
land, necessitating the reapportion-
ment of Ireland, which is provided for
in the bill

The northern area would be com-
posed of the counties of Antrim. Ar-
magh, Dowus, Fermauwagh, London
derry and Tyrone and the boroughs of
Helfast and Lomlonderry.

A “eouncil for Ireland,” composed
of 40 members, half of whom would
ha selected by each of the parliaments,
is ailso provided for in the bill. The
leglelative powers of the now council
would be only those granted it by the
two leglalatures, but the framers of
the bill hope it will form a nucleus
around which would be built one par
liament for the whole of Ireland.

INCOME TAX
IN NUTSHELL

WHO--SIngle  persons  whio  had
net ineome of S1LOM or more
for the year 1019,

Marrhel coupleés who had net
ineome of S0 or more,

WHEN—Murch * 15, 1920, is final
date for Ming returns and mak-
pg A=t payiments,

WHERE -Colluwctor Internal

ol

Revenune for District in which
the person resides,
HOW—Full direetions on  Form

104 o Form 2040; also the
aw am) regnlations,

WHAT—Four per cent  pormal
mx on mxable ncome up to
21000 In excess of exemption,
Bight per cent normal tax on
palanee of thxable inpome. Sur
tax, from one per cent {o sixty-
five per cent on net incowes over
£5,000,

Titles lavolving five sawmllis and
logeing equipment, together with 160
acres of timber, passed from the Grove
Lumber company to & Roseburg com-
pany composged of Charles McElhinney,
H. L. Whipple and Ernest Whipple. A
nrge amount of lumber aleo goes with
the mille, and the total property is
worth approximately $50,000, it ix said,
The sawmills have a capacity of 15000

feot dally each.

INCOME TAX
RETURNS

Business Men, Farmers and Wage
Workers Must File Schedules
of Income for 1919,

——

MARCH 15 LAST FILING DATE.

Net Incomes of $1,000 or Over, If Sin.
gle: or $2,000 or Over if Married,

Must Be Reported,

———

The Inomwe Tax lmposed by Aret
of Cougress on earnings of “"’ year
1019 b« now lwing collected,

Heturns under oatly must be made
on or before Mareh 15 by every cltl-
wen and resident who had @ pet in-
vome for 119 amounting to:

$1,000 or over, If single; or If mar
ried and living apart from wife (or
husband) ; or If widowed or divorcesd,

£2.000 or over, |f married and living
with wife (or hushand).

The stutus of the person on the lnst
day of the year fixes the status for
the year with respect 1o the pbove
requincmenty,

Under any of these circumstances &
return miust he made, even though
no tx Is duye,

Hishamd and wife must consider
the Income of hoth, plus that of de
pendent  minor children, In mesting
this requirement ; and, if sufficient to
require a return, all tems wust be
slwown In a Joint return or In separate
returns of hushand and wife.

A single person with minor depend-
ents must include the Income of such
e penidents,

A minor who has a pet income of
SLOOO or mere I= not considers! a
dependent, and must file a separate
return,

Persons! returmns should e made on
Form 1040\, unles= the net incowe
exeeeded 5000, In whicl ease Form
1040 should be used,

Residents of Oregon  should file
their returng with, and make payments
of Income Tax to, Milton A. Miller,
Coliector of Internal Revenuwe, Port-
lund, Ore.

How to Figure Income,

The best way to find ®ut whether
one must file a return Is to get n Form
1M0A and follow the Instructions
printed on (. That form will serve ns
a reminder of every ilem of Income,
amd if a4 return is due It tells how te
prepare andd file B

If in doubt on any point as (o income
or deductions, a person way secure froe
adviee amd aild feoan the nearest Inter-
nal Revenue office,

Guesswork, estimates aml other hit-
araniss methods are barved when o per-
son is making ont his Income Tax re-
tarn. Acenmey apd completeness must
b insisted upon. The return is n
sworn =statement, A= such It must be
thorough aml acearate, >

Salaried persons und wage enrners
tuiist areertiain the actual compensation
received.  Overtime, bonuses, shares In
the profits of n business, value of quar-
ters and board furnished by the em-
ploser and other tteims which are com-
pen=ations for services mnst be in-
clandek

It must be borne in mind that eom-
pensation may be paid in other forms
than In cash, A bonug pnid in Liberty
Bond4 Is taxable at the market value
of the honds. A note received in pay-
ment for seevices i= taxable income at
its fuee volue, and the interest upon
it Is also (axable,

Other Returns Due.

Evers partnership doing bhusiness in
the United States must file n return
on Form 1065; and every personal
serviee corporation must file a similar
return,

Corporations must file annual pe-
turns on Form 11240,

Trustees, executors, administrators
and athers acting In n Aduciary capac
Ity are required to file returps. In
gome cnses, Form 1041 1s used: in
others, Form 1040; and still others,
returns on bath forms are required,

Information returns, on Forms 1000
and 1008, must be filed by every or-
ganization, firm or person who paid,
during 1010, an amount of $1,000 In
sulary, wiages, Interest, rent, or other
fixed oF determinable income to ans
other person, partnership,  persotul
sprvice corporntion or filduclary, Thesg
information returns shonll be for
wirded direcily to the Commissioner
of Iuternal Revenve (sorting divisica),
Washington, D, C.

A member of the legislature of 1819
cannot legally be named master falk
warden, sccording to an opinion by
Attorney General Brown, given st the
requeat of State Game Warden Shoe
maker. The 1819 legisiature, Brows.
points out, permits increasing the
salary of the master fish warden, thus
ralsing & bar to the naming of & mem-
ber to that post. The same conditions,
ke says, obtain in tha positions of
deputy fish snd game wardens,




