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FRB's Report
Neutral About
Credit Checks

Odds Against President
Asking for Standby
Control Powers
By STERLING F. GREEN
WASHINGTON in— Speculation
sharpened today on whether Pres.
jdent Elsenhower will ask Con-
gress for slandby powers to regu-
late consumer instaliment credil,
The odds scemed o be against
it, for interest has been lukewarm
lately. But it was spotlighted by
the issuance yeslerday of a mas-
sive study prepared al Eisenhow-
er's request by the stafl of the

Federal Reserve Board.

The researchers found thatl
easy-payment buying ol aulos and
consumer goods ltends lo be un-
ruly. “The major influence,” they
sald, "has been lo add fuel to
booms; It has less often been an
aggravating factor during reces-
gions,”

Words of Cautlon

The FRB staff found that Lhe
credit siructore, though earrying
a record 31% billion dollars of
installment debl, is less likely
than in 1929 to collapse during a
recession into defaults, foreclos-
ures and repossessions. It never-
theless cautioned:

“The possibility of an episode
of drastic and spiraling liguida-
tion should nol be dismissed.”

The report is neutral on siand-
hy controls; it presenls various
conflicting views in, ils five val-
umes and 1,610 pages. The reserve
board itself hns taken no position
though it presumably would  ad-
minister any controls voled, as
t does the maorgin buying of
tock on the exchanges.
Eisenhower asked Congress 14
nonths age lo “consider'” standby
wontrols: That was just after the
955 aulo credit binge, when lotal
nstallment debt outstanding soar-
ed by 5% billion dollars,

Tke Less Concerned

f_, The rate of rise abaled last
iy ear without damage, and the is-
“Ugue has taken a back seal. Bus-

“dnessmen’ who have visited Eisen-

Chower recently said he shows far

tless concern.  Neither has any

“glrong movement for controls de-
yeloped in Congress.

The FRB economists sald that

In live business upswings In (he

past 30 years, starling with the

pre-1920 period and ending with
the 1955 boom, “installment cred.
it buying contributed lo a rate of
gales of consumer durable goods
that could not be sustained.”
In some cases business sagged
when consumers turned to paying
off old debt instead of incurring

i new debl. This may have occurred

“in 1053, the board sald, when in-

' stallment buying fell off in the

¢ spring and was followed by a gen-

v eral recession laler in the year.

45 Per Cent in Debt

0 The study showed that 45 per
-l'cnnl of American, families owe

some  installment. debl. A sur-

v, prising number are in the middle

s and upper income brackels — 56
= per cent of all families in the
N $4,000 Lo $7,500 income groups, 48
& per cent in the $7,500 to $10,000
2 group, and 82 per cent in the
= §10,000-and-over groiip.

Three limes as many families
O with incomes over $10,000 now
o use installment credit as did o0 in
B 1952, the report found, even
28 though 88 per cent of these debi-

P ors had liquid assels of 00 or
more and presumably could have
paid cash in many casecs.

Some (amilies evidently vse in-

8 slallment credit as a [orm of suv-
W ing, it was indicaled: they save
B (helr liquid assets and buy goods
on installments. The report add-
ed

"Il has become respectable to
# be a deblor, and the desire td
own a home ‘free and clear’ is no
B longer as strong as it was in the
W past.”

8 Airlines Form
Trade Group

SEATTLE w—A trade nssocia-
tion of localservice airline cor-
riers was annpunced here Wednes-
day with six companies as first

| members.

Nick Bez, Sealtle, president ol

B West Coast Alrlines, was clected
the first chairman as the two-day
gession concluded

Joining in forming the associa
tion, Ber said, were representa.
tives af Bonanza Alr Lines. Las
Vegas. Nev,; Central  Airlines
Forl Worth, Tex.; Ozark Air Lines
St Louis, Mo.; and Lake Central
Airlines, Indianapolis. The Fron
tier Alrline applicalion was np
proved bul was not represcnted
because of the death of the chiir-
man of their hoard

The association’s immetiate ob
feclives, Bez sald, will he to work
oul policiex (o glve bellér service
to the publie and take up legisla:|
tive matters of interest 1o
carriers,

U.S. Couldn’t

Hide-Zhukov

LONDON o — Russia's defense |
minister says any malir new Wari
would leave no hiding place and|
that the United States would not
“be able, as formerly, to &it it
out over the ocean and avold de.|
struction and deadly blows.” |

Quoted by Moscow radio today |
Marshal Georgai Zhukov warned |
that Russia would,use alomic and|
hydrogen bombs at its “'main
siriking force™ if such a conflict
broke ol

There s no place in the world
whore the aggressor could !m_d
shelter, The Soviet air ferce |€
able fo strike shattering blows at
ary enemy no matter where he is
or where he is hiding," he said. |
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ONCE-A-YEAR FACTORY AUTHORIZED
CLEARANCE...SAVE *20.00 T0 *125.00!
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the magnificent

Magnavox

high fidelity television e radio-phonographs

select from a wide variety of models, styles and finishes . . . floor samples,
discontinued models . . . many in original factory cartons. Quantities limited
on some styles . . . make your selections early!

the “Constellation 21" console

now only

2190

ONLY %2.75 A WEEK

no down payment

Big-picture, space-saving console with 265 sq. in. aluminized tube. Magnavox
Chromatone filter; reflection barrier diverts glare from lights and windows.
Local-distance selector switch; big 8-inch extended range speaker. Choice of
four finishes . . . cordovan, blond, “syntex” mahogany or oak.

Guaranteed by Magnavox and by Meier & Frank's. Buy your television with
complete confidence in the set, installation and service at Meier & Frank's—
the store of integrity.

All sets sold in our delivery area are delivered, installed, connected to vour
antenna, serviced, and operating instructions are given by a television techni-
cian at no extra charge,

We offer expert installation and service on lelevision sets in mauy localities
throughout Oregon and Washington,

* Plus shipping cost to-areas oulside our vegular truek delivery routes

TELEVISION & HI-FI HEADQUARTERS—SECOND FLOOR

R
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the ““Aristocrat 24" the the "“Avenue 21" the “’Premier”’ the “/Cosmopolitan”
console “’Magnavision 21" combination 24" consolette hi-fi phono

. now only now. only now only 5249 90
nowe  oniy b reg. (]

99995 ‘17990 532090 526990 " soaum

all:ehannel

. ! all-channel ‘all-channel
e - LEK TEK ONLY $2.75 A WEEK
ONLY $2.25 A WEEK ONLY $375 A WEEK SNLY/ST25 X WEiE
MY % = 3 B Vg no diwn payment no down pagment NLY 5002 i !
ONLY $3.25 A WEEK / Py o doten, payment
o down payment Magnibiesnt Magnaves sound  combined with the
no down pay By supktiot (MaghreeE aliy it Tissed Hers 11 g pfere | Talevicion” snisamment came I new high fidellty Book®  Beautiful, funciional
prtarmance featurey that eodl you no poved with daluze fadia and  precinon ntenrad Bygperabiandife pletore with 335 4 b r Cudtom, furaitote AfyliD o POyl i Vs
Goant 335 g4, in. aleminized  rubey  Magnavex crdimary TV, 85 an, in. alum o fourapeed resard changer . one hane 1t Magnavox Chaamalons  Filten i drawers  Baiord changer with lehglifa dinmond
Chiamatens fiee for. daviresview pioure; llime wor  Chramistens  filiers  raflet bareier; 6p vame lawhoy cabinel, 265 ag. in. #lu v ubie contraly  ulldtansformes  Magnapewnt”™  thasis sivlin 10watt  pushaill high fidellty, amplitiers
iwared  picture-nida  coniroh Full  trapsletmer tuning. Decerater cocdoean finkh eabinet, complain Magnavee sxiendad range speabaii. Spnies mahog: I hast apaaiar r'-:t separate  high  fiequency thine Magnavox spaskars o o o 12 bass plus twe
Magnapewet” thesi Four kigh tidelty speakann with yland sty linlih. apmAker n.-.-!rr.nlwrx i mahogany  Hinih 4" high fraquericy, Hand-subbed miahogany  Hinlh
Jer sheilling teanl realism. Mahogeny, ek or cherry Blard finith eatinet, with Hand rubbed Eyntex oak of Hund.rubbed Syntes sik of Handrubhed o1k or
Lsentes” finih mitching stand — $1895.90 charry Tinhh o oae e $£399.90 chatry. finigh $279.90 charry. fiish _— $259.90
i | — . ren ]
Mail and phnnf ordera® Mail and phone orders® Mail and phone orilers® Mail and phane orders Mail and phone orders

STORE HOURS FREE STORE-SIDE
MONDAY: 12 NOON T0 9 P.M. PARKING FOR

FRIDAY: 10 A.M.TO 9 P. M. "o S \ ' OREGON'S OWN STORE SINCE 1857

OTHER DAYS: 9:30 AM. TO 5:30 P.M, OVER 1,000 CARS

SALEM EM 3-221




