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5,1_5134,000
Gas Rate
Dr()p Set

Salem Users Will
Get Savings of
5-19 Pet.

By JAMES D. OLSON
(Capitnl Journal Wriler)
Salern and Willamette Valley
residential gas users will enjoy an
ennual savings of $78,000 in rales
alter natural gns arrives in this
area in late summer, officinls of
the Portland Gas and Coke com-
pany declared Wednesday.
Commercial gas' users will have
an cstimated annual savings of
$47.000 based on 1955 billings, while
apartments and multiple dwellings
will save an estimated $19,000 an-
nuatly,
Hates filed by the gas company

Long smouldering Young Repub-
lican resentment of handling of the
GOP purse strings by the stale
central committee flared into the
open in Portland Tuesday with
lhe resignation of Pat Roden of
Salem from chairmanship of 1he
state “first wvoler' program.

Roden's. resignation came upon
receipl of news that the committes
had authprized the state Young
Republicans $1,000 against a re-
quested budget of $16,000.
Just paid our debts and left us §50,"
he said

Roden direcled his criticlsm  at
the state central commitiee but
picked out John €. Higgins, Port-
land altorney reputed influentinl in
party affairs, as his main targel.

Higgins Criticized

Higgins has been eriticized by
Democrals and others for his Re-
publican conferences al Portland's
exclusive Arlington Club, a resi-
dential: club,

The 2vear-old Roden said,
“There are people within our party
who se Iy are oblivious to

with. Public Utility Commi
Charles H. Heltzel, will be subject
to possible revision hath in charges
and in timing for entry of notural
gas in the area,

“The proposed rates will be care-
fully studied by our engineers,"
Heltzel sald, “and If we Teel any
public bearing is necessory,

the rates, Fugther, if il appears
that natural gas ean be piped into

the fact that the Republican Parly
is in competition for now regis-
trations. 1 hold and charge these
people with résponsibility of Neu-
berger, Morse, and a vastly in.
| ereased registration In Oregon,”

He said be was “'so thoroughly

Roden Quits GOP
Job in Fund Row

disgusted" that he could *'no longer
stand by and see a trcmendous
program, which is so direly need-
ed, be insulted from behind the
cloged doors of the Arlington Club.”
Roden sent the letter to Jim Hat-
field, Young Republican chairman,
He told the Capital Journal today
ot his organization has gone es
far as it con go without funds:
Volunfeer Group

Calls for
Mid-East
Mediation

Ike Doesn’t See
Minnesota Vote
As ‘Revoll’

“We are a volunteer group and

“Thal | have commillees in each of the|

# countics in Oregon that are now

organized, But we've also gol 1o
have stamp money, money for
letters, and other necessities,” he

said.

“If Higging doesn't think our |
progeam  Is worthwhile and won't
give us the money, he's making a
big mistake,"" he sald.

He added, "It is time these peo-
ple realize that the Young Repub-
lican Federation of Oregon is the
medium for'bringing new blood in-
to our aging ranks. Apparently we
are slill thought of as kids."

Hatlield sald he will discuss the
letter with the federation’s board
al a special meeting this week-end,

The resignation comes just prior
to a special all-day drive Thursday
by Marion Counly Young Republi-
CF'M to increase their member-
ship,

we|
will sehedule one before passing on|

Five-Month Strike at

Oregon in advance of the date sel|

by the company—early next Octo.|
the date

ber—we  will  advance
when the new rales will become
elfeetive.

Save §1,700,000 a Yeor

Gas company officinls said that
the estimated overall savings of
all piped-in gas users served by
the company In the state would be
£1,700,0600 a year.

Generally, reductions will  be
somewhat smaller in the valley
than in the Portland area, because
of the longer tr

dis-|

Proposed Two
Weeks Ago

“AE-III\('TDN M — The West-

tances and wider seatlering of cus-
tomers, the company said,
tContinued on Page 10, Col. 1)

McKay Flying
Home to Gird
For Campaign

WASHINGTON » — Secerclary
of Interior McKay is flying to
Oregon Wednesday to gel his cam-
paign for the Republican senator-
inl nomination underway.

McKay told a reporter hé was|
paying his own expenses,

The secretary sald he would con-
fer wilth his advisors and expects
to make some nppointments for
his campaign organization.

McKay snid he plans to be hack
hiere Monday and decide by then
when he will reslgn from the Cab-
fnet.

He said Tuesday he may stop
out in time to permit him fo
spenk Lo a mecting of Young Re-
publicans in Eugene, Ore., April
13 and 14,

Supporters of McKay are ox-
pected o seek endorsement of his
candidacy al the Eugene meeting.
Bul backers of Philip Hitchcock,
another candidate, also are ex-
pected to ask Young GOP en-
dorsement,

The lederation’s College Lengue
last weekend nnnounced it was
supporting Hitcheock, a [former
state senatar, now direclor of de-
velopment at  Portland's  Lewis
and Clark College.

Doug Charges
Dick Tries to
Trip Him Up

WASHINGTON (h—Secretary of
Interior McKa, Wednesday ac-
cused Sen. Neuherger (D-Ored of
seoking to embarrass him at a
hearing on a hill to revoke a li-
cente for Beaver Morsh power
dam in Oregon. Neuberger de
micd it

The i neident ocourred when
Nouberger asked McKay on whal
date he had written letter
the Federal Po
expressing his pet
to the Beaver. Mars
which his department
dorsed.

McKay said he didnt recall

Jul T know why you ask it

had m:

secretary declared

to embarrass becauge
l e letter was oot -nm up until’
ler Ihc rtpnrt ol the Interior

MeKay
who used the
nator egid
handy
e,

word.

al

embareas

A
3 haven't
gucoseded;”’
whe oxchange came al a Senate
1 L\u:ka auheommitiee Hear-

er to revoke the B
License,

“You | 8

¢ S.E

Eleelrie Corp strike, one
ﬂf the Iongest In e natlon's mod-
ern  labor relations history is
over.

Strikers weary of picketing ldle
plants’ for 156 days headed. hnp-
pily back 1o work Wedhesday,

The dispute — punctualed at
Limes by violence—probably cost
hundreds of millions of dollars in
lost wages and business,

Settlement came last night when
the striking International Union
of Blectrical Workers (IUE) voted
lo accepl a peace plan proposed
two weeks ‘ago by governmoent
mediators, bul changed somewhat
in the union's favor sinoe then,

The new contracl gives [UE
warkers annual pay raises rang-
ing from & to 22 cents an hour,
tadded to their prestrike average
of $2.10 an hour. Additional ralses
up lo 12 cents an hour®were pro-
vided for skilled workers. Pen-
sions and insurance benclits were
improved. For example, Lhe com-
pany will take over full cost of

Bomb Found in
Cyprus Palace

NICOSIA, Cyprus i — A lime
bomb was found in the bedroom
of Goverhor Sir John Harding at
Government House Wedneaday,

Harding, who ordered the re-
cent  deportalion of Archbishop
Makarlos, Greek Orthodox church
leader of the union-with-Gresce
movement in  this  British-ruled
| isle, was away 'In Famagusta at
| the time,

The homb was removed and was
exploded withoul doing anyone any
harm.

A Cypriot servant who' jolned
the Government House stafl six
months ago, was discovered to be
missing,

Harding, in deporting Makarios,
accused him of abelting o cam-
|11m"r1 of terrorism which has Lak-
en the lives of 22 Brilish service-
mien, including a  soldier Killed
\\‘rldnm:!n}

IUE Accepts Plan|

Westinghouse Settled

employe insurance nfter November

1454,
Westinghouse  announced  that
nine of ils consumer  products|

plants: will get back inlo 1.1!'0(11“"!

tion today. They are at Spring-
(Continued on Page 10, Col. 3)

Judge Hartley
Hits ‘Compz!ny
Union’ Charge

Charges that Counly Judge Rex
Hartley. and  County Ingineer
John Anderson were endeavoring
to establish n “company unjon™
among the several hundred county
employes were denled Wednesday
by Judge Harlley.

The accusation was said to have
oceurred during a publie meeting
Tuesdny night of Local 119, Ore-
gon Publie Employes council by
Leo Butts, representing the organ-
ization,

The charge apparenlly stems
from a meeling of county employ-
es held a week ago in one of the
cireuit courl rooms for the pur-
pose of delermining whether there
was u demand for entering inlo
an agreement with an insurance
company for joint coverage.

“1 have no desire to enter into
a conlroversy with union repre-
sentalives or any other group,”
said the judge. He indicated that
the matter of joining @ union or
remalning out of such an organi-
zation was up fto the employes.

Tuesday night's meeling of coun-
ly road workers wans ultended by
25 persons, seven of whom were
said to be "obseryers,” who do not
helong to the union. The group
sel as their goal & flat $10 a
month ralse In pay and cerlain
health and welfare benefits,

The matter will probably come
to-a head during the annual meel-
ing of the county budget commit-
tee several weeks hence.

Union  representatives appeared
belore the committee Inst year and
at that time fald they would
hack again."

The committee, headed by Coun-
{y Engineer John Anderson,
named by the county employes lo|
investigate further the matter of
group insurance, is nol ready to
repart, states J‘”tll.'l"‘l.l“

“he |

WASHINGTON (UP)— President
Eisenhower denounced the Sennte-
|'|ppru\|:d farm. bill today as an
|unwaorkable measure that would
| do farmers more harm than good,
‘l Mr. Eisenhower strongly implied

nt his news conference that he
|would veto fhe bill if it reaches
Him in amything like its present
form, He pxpressed hope that a
Senale-House Conference Commits
tee will change it enough to make
it acceplable,

The President sald bluntly that
he does not  think the Senate
passed a good bill, The measure
is nol worknble, he said, ond
would bury farmers under crup
surpluges which, in turn, would
cause further skids in prices,

He said the Sennte bill storled
out pretty well but got into quite
a jam at the end,

Mr. Hisenhower avoided direct
comment on Sen, Fstes Kelauver's
vietory over Adlal E, Stevenson
in the Minnesota Democratic pri-
mary, He said, bowever, that
Minnesota is an important state
and the vole Is something lo be
studied, )

Ho was psked dicectly Lo coms
ment on Kefagver's stafement that

e vote Indicotes o Midwest
the  administra-

Nexible  farm

1 agalnst
fon’s  program
priee supporis.
Without referving 1o or acknow-
ledging Kefauver's stalement, Lhe
President said he  believes  the
nation's farmers understand’ (he
admintstration’s program, He add-
od that while he favors the basic
iden 'of 100 per cent of parily in
the markel place, efforts

of

ble for the favmor.

to the fact that the Senate In its
initinl votes upheld the adminisira-
tion's fexible price supporl poll-
cles but later approved Demg-
cratic. amendments  Inténded o
jack wup supports on hasic crops,

Mr. Elsenhower sald conlinua-
tion of rigid high price supports
would ereate problems the natlon
can't possibly solve hy piling up
complotely  unmanageable  sur-
pluses,

WA‘]II[\GTDN (UP)~— President
Eisenhower (oday appealed for
mediation of the Middle East erisis
lo ‘avoid the world tragedy ol a
war in that tense aren,

The President told his nows
conference that any major  out-
break of hostilities in the Middle

whole world.

He said the major U. S, elforl
al the momenl s o find some
way Lo help Middle Eastern ¢oun-
tries see that their best interesl
lie. in. mediation,

My,
serious ‘concern over the Middle
Eastern crisis and other foreign
| policy affairs. by saying he will
meet briefly tonight with Secre-
ary of Slate John Foster Dulles.
Dulles  will return from o 10-
nation Asian tour late this aller-
noon.,

The President said he and Dulles
will meet at the White House
tomorrow  motning  with  Bemao-

cratic #and Hepublicin  congres-
sloninl leaders, The group will dis- |
cuss  foreign affairs,  including

Dulles' trip,

Mr. Eisenhower refused at his
news confercnce to ¢comment on
whether the administration later
| might seek eongressional authority
lo act in the Middle Easl. All hl:
comments emphaosized that U,
policy at the moment is based arl
| that of the United Nations and on
|mm-ru an-British- French coopera-
lum in the #res,

State Court Awards $25.706 fo

Auto Injuries; Reverses 2 Cases

A judgment amounting to $25-
706, including $1,000 punitive dam-
vages for personal Injurles recov-
ercd bBy- Thomas T. Falls of Port-
land against Elvis K. Mortensen
was affirmed Wednesday by the
te Supreme Court.

Falls was slrick and seriously
injured in the ea riy morning of
April 13, 1851 by a car driven by
the detfendant. He wis crossing
Powell boulevard in P d
al the [ntersection of S.E. First
Avimue and had passed over ‘the
yellow line in the center of the
streel, Justice James Brand, who
wrole the opinon, said

The plaintiff charged Mortensen
with being drunk and o
c4r ot a high rate of speed,

The court said tim! the Smplaint
was sulficlently alleged argd the
evidence showed “a wanlom' disre-

gard b 'drm nsbd af Fall's rights |applicable to the {dt1s in the case, |mechatic

and the lower court's instructions|

ting histWalkes's

to the jury lo the effect thal con

tributory negligence would not be

a defense, was therefore proper,
New Trial Ordered

Dismissal of & damage action

srowlng out of an automobile col-|
B

lision was reversed and relisted |
fof a new trial, Horry P. Kennedy, |
the plaintilf, was driviag his car
south on Highwasy 99W on a fogey
day. A truck ownid by the Farm:
ers Conperative Creamery of Me-
Minnville attempted ta make a leit
h'\ml 'Iirr t nn intersection and
e jaft !rv' of Ken-
i his injuries

On his* appeal, Kennedy com
plained "of Circait Judge Arlie G
instructions to lhe Jury

and the supreme,court® sdid that
the Instructions pertaising to yield
&f right of way o the sehecle a
proaching

P
[rmn the right wns in-

A Jidgment fog Sreble dumages

amounting to $2616 recovered in
Polk county by the estate of Clare
A. Lemon for alleged wrangful re-
moval of trees, was reversed by
| the Supreme Court, which said
thut the record was devold of evi-
denee (o establish a boundary line
between properiies owned by A, F.
Eikins, the. appellant and property
in the state. As a resull, the court

eald there was np evidence ol own-
o

hip of the land from which the
1'=.IW|'F(' remov ed

State Glyen Priarity .
vohy Creoit Judge
al Wosl

R

ax lien
Interral
had &
priority over a slmélar lien filed at
an carker Gate by the Oregon
*Siete T commission, and abso a
¢ len likewise filed 31 &n
@ Foge ¥, ok &b

t

. the Bureau of

ne lor unpudd faxps

i

(Cortimwd

to
achieve this by Inw would add to
{arm surpluses and pileup trou-

This was an obvious reference

East would be' a (ragedy for lhei fi

Eisenhower underlined his|

uoSea0 3

The New

s Is Good at Kefduvc

4 Counterfeit
Suspects Held

OREGON CITY h — Four per-
sons were arrested here Tuesday
night by palice and Secret Service
operators ‘who took them o Jall at
Porlland on a booking of counter-
feiting.

One was a one-time policeman
at Bremerton and ol Sweet Home,
He was chief for a time of the
Intter department. Officers identi-
ed him as Orval Quiney Milch-
ell, 32, under $3,000 bail on a bad
cheek charge al the time of his
arrest.

The others Jalled were Margdrel
Goraldine  MelIntosh, 18; Gordon
August Bizard, 54;
Mishler, all residents of Lhis area.
They were arrested ol the Mish-
ler home where Frank J. Kenney,
Secrel Service agent, sall plates
made from a photol h ool & $20
bill, a printing press. and some
coynterfeit bills were found,

None of the counlefeit money
hind been put inle circulation, Ken-
ney sald.

House Votes

Milk Money

WASHINGTON 18 — The House|
Wednesdoy passed and senl to' the
White House legislation to pro-
vide 10 million dollars additional
in 'school milk Ninds and two mil-
lion maore for ceadication of brueel-
losis;, a cattle disease, The mon-
ey
next June 30
The House,

olter an hour's de-

s
# hate ranging over the whole !1rm|"“rm

situation, also acceplod  Sonale
‘nnnuluu-nh to continue btk pro-
;.r.unc unlil JTure 30, 1958

The extra funds were asked bp-

catse a number of states
virfually  exhausted their
ments  under | existing y
lions;

Oregon Gets
Flood Grant

WASHINGTON 9
Eisanhower Wednesdoy
KKK o Oregon for
neEe relief,,

The new grant

1o $650,000 previo

President
allocated
flomed dam,

wits In addition
ollocated

The Presidont authorized Civil
Defense Adnsinistratlor Val Peler.
sun_to h. providi In _hew  moniy.
Weather Details
“nil'num yeslerday, 50; minimum
today, 45 Total I-hotir precipita-
tinn % for tnonth: 3310 normal
h: ')‘ Fenvof precipilation, S0.44; note

ma 2 8e | |
|Ilr|mrt by U

River
3.

height. 1.5 [feel.
Weathes Rutea )

4

and Archie L, |

Is for the fscal year ending '

WASHINGTON — Mrs, Estes
senator, holds a newspaper eor

Gail, the Kelauvers'
Nood playmates, Maleolim MeKinn

Mu.reh.l.mz Was for
Stevenson in
Trial Heat

By DOUGLAS B, CORNELL

MINNEAPOLIS i — The “‘ma-
chine'' was for Adlnl E. Steven.
son. Plain folks—Including  some
Hepublicans' and  an  important
segment of the farm’ vole—most-
ly were for Sen. Esles Kelouver,

There's the nutsnell story of the
Demoeratic end of the Minnesota
presidentinl primary.

Some Republicans probably
were for Kelauver out of conyics
ton and voled for him oul of pro-
lest apainst Eisenbower adminis
teation farm . policies

Others apparently: voterd for him
with only  politienl  misehie! in
mind, Despite o GOP volefor-El
senhower diive, the, jumped into |
the Democralic prim to e
| barrass Stevensan and the
Diemoerntie organization that wenl
L all ont for him

On  the oalional
ver's underdor  victory
son points to this:

Stevenson
primary
h ter tarnished

level, Kefous
over Sle-

[ came oul  of yoester-

Ani it delinitely
question  whethor  he
ih back some of it in the
fiture primaries. He says he Is
in In slay.

state | *

with hig political |

can

r's House

precinets unreported, It ng

Kefauyer, wife of the Tennessce
rying nows of hor husband's vie

tary in the Minnesola Democralie’ prosidentinl primary. clection as
she falks aboul it fo three children todny.

The youngsters aro
youngest daughter, and (wo of her nelghbor-

on, lefl, and his twin brother, John,

All the children are five years ond, (AP Pholofax)

‘Plain Folk’ Give
Victory to Lstes |

Yet I is loo early Lo pronounce
he former (linois” governor dead
as o Democratle pregidential pos-
sibility, Other presidentiol aspir-

(Contirued on Page 10, Col, 4)

7 Firms Seek
Albany Lease

WASHINGTON (M — Alomic
Bnergy Commission plans o re-
open the government's zirconium
production plant al Albany, Ore.,
were disclosed Wednosdny by Sen.
Neuborger (D-Ore),

He sald he has been adyised
hy K. E. Fields, AEC general
| monager, that  the  commission |
now 1% -.lud\uu, proposals submits
tedl by geven fiyms Lo operale the
|UF.|ul on o lense  hisis,

Zirconium i o metol used hy
the commission inoits nueledr re
actor program
Thie Alhany plant, bullt as o pilot
| oporation,  pro dueed 273,000

45 4 n slightly lesser
4, then closed,

Neuherger snid he was' advised
thol whon it was determined  zir-
confom noeds would exeoed avail-
able  production  capneity, the
| commigslon Invited 50 firms to
subimit proposals for operation af
y Alhany plant. Seven replied
Land the proposals are now under
Ustudy.

; Tlllamook and

Richland Men

Interviewed for City Manager

Two applicants for the office of
Salem  city monager were inter-
|vnwd \‘N'll!!l."lll'ly forendon by
moembers of the City Coupeil, and
|anothor will meet the council m

the aflernotn

Interviewed eacly' In. the day
wern ins S, Paulson, now ity
manager of Tillamoak, and T. K.
Fennrs directar of the eommu-

nity divizion of 1the Atomie Enorqy
Commission at Richland, Wash, To
by ipte pwed In the aflernoon .

W W nnedy, wily manager of
Bellevue, “Wash

Jubn ¥, Porter,-cily manager ||I.
Grants . who was an applisf
cant.; ithidrian, Mayor Kob-

1S
e 'F. White Wedrawlay.

Padtion of Tillemmok thld. the | Pected with the league of Drogon
teuuncd thal among eties ity ac:

tivities there developing municipal
problems was the recent anne

tion of an aren twodhirds the size
of the eily before ancexation, and
| the city is now mioving to furnizh
|'the area with oity Tacilities, which

will require o bond issue

Paulson said & now cotisis . Wis
to be taken o Tillamook nest
week, which Js oxpocted Lo show |

o populntipn of nbout 5200 The 1i-}
nances of the city ire on a “sonnd |
b
vl probligns that face 3 muni-
cipality

No Sirsnger Mere

He is no. stranger
| having boen ebout Wie Legisiature
a numbet of times n matters con.

ICaptinged on FPage 10, Col. 8)

he salil, notwithstanding the |

to Salem,

0 l-"-'&";s'wh.‘un

Kefauver Drubs Adlaiin
Minnesota Ballot Upset

Estes Says He
Has Turned
The Tide

By JACK HAGERTY
MINNEAPOLIS (UP) — Sen.,

Estes Kefauver jubilantly claimed
today the Democratic tide had

turned in his fovor on the strength
of a slunning upset vielory over
Adlai E, Stovenson in Minnesoln's
presidentiol primary.

He won declsively in six of the
slate's ning congressional districts
and held a narrow lead in a seves
enth where only two lale precinets
remained lo be reporled, Steven-
son won one district and held an
indecisive lead in another,

In the Third Distrlet, Kelauver
moved Inlo a 33,890 to 33,603 lead
with only two Washington County
i peared
possible: the ottcome in that dis-
trict might hayve to awail the re-
port of the canvassing board,

Snowbound  roads deloyed the

count in some Northwestorn Minne

esola counties and refurps tradis
tionally come In by conoc from
somo  précinels in the rondless
wilderness area of the Northeast,
Check on Republicans

A Mood of voles upset Stevenson
in-a stote whero analysts: sald he
had to score a decisive viclory
to remain the [ront-runner for the
l‘iienwcrulic presidential  noming-
Lion,

Stevenson backers, ineluding al-
maost all the top Demecerntic and
Parmer-Labor leaders in Minnesos
ta, snld they would go over yester-
dny 5 primory returne precinet be!
precinct to see whether Hepubll
cany Hod etossed party lines to
vote for Kefouver.

Gov, Orville Freeman, who had
fenred this m\ahh happen, fald the
results - show Yo movement en
masse of the Rtpublinans into the
Demderatic primary.'

Esles Well Ahend

Late returns showed Kelauver
leading in the statewide balloting
and In° seven of the state’s nine
congressionnl districts. The state-
wide sweep gnve him 21 of Minn.
eanln's 30 Democratle National
Convenlion vptes, while ono vole
rode on the results in ench of the
nine dislriols,

With 23164 of lho siate's 3806

precinets reporbing, Kefauyer had
"I'I BIB voles to 170,002 [or Stevens

with 8111 precinets reported, Mr,
Kisenhower had 182,006 voles to
3106 for Knowland,

In 1062, when Mr, Elsenhower
was ot on the ballot, hel reccived
108,602 write-in votes to 149,076 for
former: Minnesota Gov Harold K,
Stagsen,

In the 1852 gencral eleclion Pros-
Ident Elsenhower outpolled Stevens
gon 763,211 to 6004568, The Demos
erats won the 1654 governor elees:
Linn 807,000 Lo 532,444,

Viclory Celebration

Kalauyer told a cheering viclory
celebration *'I believe this primary
marks the tuening point In the
campaign for the Democratie nom-
ination,”

In Chicago, Stevenson sent cons
gratulations to Kelauver and

(Continued on Poage 10, Lnl 2)

Thornton Says
He’ll Rule On
Morse Friday

An answer o the summons call-
Ing for the elimination of the name
of Sen, Wayne Morse from ihe
Demoeratic primary ballot will be
filed dn the Marion counly ecircult
vourl by Friday, Attorney Gener als
Robert ~ Y, Thornton  announced
Wednesday.

The summons and complaints
sorved on Governor Elmo Smith
antdl Scerelary of Stale Earl T,
Newbry, were (urned over to the
attorney, gonaral in his capacity of
state's altorney.

Waodrow Wilsen Smith, Morse's
apponent in the primary, Hled the
suminons, on the basiy that Morse
wit “'not in fact a Democrat in
good faith bt 1% instead a Regpub-
Hean.' Thornton £ald Smith, a gas
station operalor in Hood River, is
acting as his own attorney.
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