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Snyder Tells of

Tax Collecling
From Evaders

Treasurer Tells of

Making Gamblers and

Racketeers Pay Up
By JAMES D. OLSON

Approximately $258 milllons
ers
and racketeers in unpaid income
taxes by the internal revenue
service during the past year, ac-
cording to John W. Snyder, sec-
relary of the (reasury in Salem

were collected from gangst

Monday.
The secrelary,

ed to Oregon last year.

Commenting on recent pub-
licity, growing out of the Kefau-
ver committee hearings, concern-
ing income tax law enforcement,

the secretary declared:
Racketeers Pungle Up

“The Internal Revenue Serv-
ice has an excellent record of
enforcement results against tax
the racketeer and
gambler type. And we are going

evaders of

niter a still better record,

“The commissioner of inter-
nal revenue recently appointed a
Texan, Brig. Gen, John B. Dun-
1ap, to direct the operation of &
chain of special racket squads
across the country, These squads,
under Gen. Dunlap's direction,
will intensify our efforts to con-
vince all professional eriminals

that they must toe the tax line
or else pay severe penalties.,”

Snyder said that Dunlap will
wisit the northwest to confer with
treasury officials as well as state

and local law enforcement offi-
cers,
Fighting Inflation

The secretary said that the
country seems to be glving in-

creasing support to three major

steps In  combating “inflation,

Thege, he said, were application
of aumuatﬂoﬁum nevglflademl
revenue legislation and public

concentration on spending less
and saving more.

“"The necessary conirols in-
clude the voluntary program for
restraint of credit, now being
conducted by the banks and oth-
er {financial institutions,” Sny-
der sald.

In connection with this pro-
gram, E. C. Sammons, who is

chairman of the Oregon commiit-
tee sponsoring the move, and
who jolned the Snyder party in
Salem, #gald that the program was
“taking hold very well in Ore-
‘ﬂtl-."

(Concluded on Page 5, Column 7)
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Vandalism o
Diversion Weir

It is costing the city of Salem
hundreds of dollars a year to
pay for somebody's vandalism
at the Shelton ditch weir, City
Engineer J H. Davls said today.

It happens often, and happen-
ed again over this week-end,

The weir is on state properly
about three-fourths of a mile

southeast of the Oregon State

penitentiary, But no one at the
prison is blamed for it, except
that Davis thinks prison guards
might keep a more watchful eye
on the spot,

Also, says Davis, "It Isn't the
work of kids." His conclusion Is
that someone along Shelton ditch
who wants more water in thatl
stream is causing the trouble,

Although the welr Is on stale

property the city Is responsible

for its maintenance because it is

part of the southeast Salem flood
control project that was eom-
pleted a few years ago,

Its purpose is to control the
flow of water in Mill creek and

In Shelton ditch, Several Salem
industries own water rights and
have to be supplied accordingly.

They include Thomas Kay Wool-

en mills, Oregon Pulp & Paper
company, City Ice works and tha

city Itself,
"I know of no reason for tear-

ing out the timbers to send more
water down Shelton ditch,” Da-
vis said, “unless they just want
to see more water in the ditch.
They make it worse by throwing
the planks Into the stream. They
float away and we have to cut

new ones.”

Weather Details

day,

elplistion, 4847 normal, River
height, L1 ferl. (Mapari by U.S. Wealhar
PBuress.)

accompanied
by Mrs, Snyder, flew to Salem
from Los Angeles to participate
in two savings bond ceremonies
—the presentation of a treasury
flag to Salem ps the newest de-
fense bond clty and the dedica-
tion of the replica of the liberty
bell which the secretary award-
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FairTrade Laws
Held lllegal
By High Court

State Statutes Do
Not Bar Stores From
Cutting Prices

Washington, May 21 (#—The
supreme court ruled today that

bar stores from cutting prices if
the stores refuse to sign pricing
agreements,
Justice Douglas delievered the
8-3 decision which attorneys told
the high court in advance would
have the effect of killing the fair
trade laws now in effect in 45
stale.
Such laws have been adopled
by all states except Vermont,
Texas, Missourl and the District
of Columbia, They permit the
fixing of minimum retall prices
by agreements between manufac-
turers and retailers.
Joining Douglas in the court
majority were Chief Justice Vin-
son and Justices, Reed, Jackson,
Clark and Minton.
Affects Only Signers
Justice Frankfurter wrole a
dissenting opinion, in which he
was jolned by Justices Burton
and Black. Justice Jackson
wrole a separate opinion con-
curring with the majority. Jus-
[ice Minton Joined in this opin-
lon.
Today's case—wilh far-reach-
ing possibilities—dealt with an
attack on Louisiana's “fair
trade" law by Schwegmann
Brothers, operators of a super-
markel in New Orleans. The
(Concluded on Page 5 Column 8)
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Controls Slash
Caftle Receipts

on live beef animals,

a year ago.

averages for Jnnuary,

day of trading under it,
Cattle merchants said it wa

to market.

Heavy receipls last

pear in the fiscal statisties.
The price rollback on

approximnately 10 cents a pound

Oct, 1.

beef sales and additional roll-
backs in prices of both caftle and
meat will be made Aug. 1 and
Oct. 1.

state “fair trade" laws do not|s =

Adonis Asks
Courts’ Mercy

Hackensack, N.J., May 21 (/)
Joe Adonis, labeled one of the
nation's seven ¢zars of crime,
pleaded no defense today to a
gerles of New Jersey gambling
charges, and threw himself on
the mercy of the courl.

Entering similar pleas were
four alleged hirelings of Adonis,
who were scheduled to go on
trial with him on charges of op-
erating a $1.000,000,000 dice dy-
nasty in North Jersey.
Superior Court Judge J. Wal-
lace Leyden said he could see
no difference between the no de-
fense pleas and guilty pleas and
he announced he would accept
them,

John E. Selsern, lawyer for
the five men defendants, said the
pleas were the result of “ftre-
mendous negotiations,"

He added that Adonis and an-

Chicago, May 21 (™.—Cattle
receipts at the nation's stock-
yards were generally light today
as price controls went Into effect

At 12 principal markets, the
U. 8. depariment of agriculture
estimated that 41,100 caitle were
received today, This compared
with 77,700 head on deck last
Monday, and 68,800 for the date

The new cattle price order re-
quires packers to limit average
prices of their cattle purchases
to a level 10 per cent below the

The order was put inlo effect
yesterdsy, but today is the first

too early lo say whether the
low receipts resulted from arbi-
trary effects of the price control
order. Light receipts today, they
said, were expected after last
week's rush of finished animals

week
brought eattle prices down to a
point where no sharp effects of
the order were expected to ap-

live
cattle is only a part of the gov-
ernment's program designed to
bring about price reductions of

for beef in the butcher shops by

Already in effect are price
cellings on wholesale and retail

other defendant, Salvatore (Sol-
Iy} Morettl, alleged leaders of
the lush gambling operations,
“never admitted” that they were
principals in the operations of
three dice palaces in this North
Jersey area,

“Nevertheless,” he sald, “they
are willing to throw themselves
upon the court.,”

Dapper underworld mystery
man Adonls, who has never spent
a day in jail in his 48 years de-
spite arrests for numerous
erimes, faces a possible "maxi-
mum sentence of 18 years in
prison and fines of 818,000,

All five men pleaded to a
charge of gambling conspiracy
in the operation of the dice
games and to three other indict.
menis charging them with main-
taining, disorderly houses for
gambling,

.Russian General
Leads Chinese Reds

Taipeh, Formosa, May 21 (m
A nationalist Chinese news agen-
cy said today Russian Gen, Mir-
esokov is in virlual command of
Chinese communist forces in Ko-
rea.

The China Union press said he
visited the front and conferred
with top Chinese commanders
and political commissars.

The agency said Miresokov
commanded the troops which
took Manchuria from Japan In
1945 and helped the Chinese
Reds occupy the country. Mir-
esokov Is a translation from the
Chinese and the spelling may be
Incorrect.

Other nationalist reports said
the Chinese Reds were sending
45,000 additional troops to Ko-
rea

Da yllyht Saving Case
Thrown Out of Court

The Oregon State Grange suit atlacking daylight saving was
thrown oul of court Monday morning by Circull Judge George
R. Duncan, who ruled that Gavernor Douglas McKay had power
to put Oregon on daylight saving time on April 20, He further
ruled that the grange had no capacity to bring the suit, and that
the grange complaint didn't slate®

enough facts to constitute a cause
of action,

The grange conlended that
Governor McKay had power to
order daylight saving time only
if all neighboring stales had it,
too, It was further claimed
that he could order fast time
only by showing that the econ-
omy of the state would be dam-
aged by remaining on standard
time,

“The act in question (the
1940 law) clearly requires the
exercise of discretion by the
governor before proclaiming a
change of time and the only
ministerial duly on his part is
the issuance of the proclama-
tion varying standard time after
he has found that the economy
and general welfare of the siate

are placed at material disad-

vantages by lack of uniformity
between standard time in Ore-
gon and the time in general use
in the states bordering on Ore-
gon,"” Judge Duncan's deeision
sets forth,

“It is contended that the act
requires every bordering state
have g different time in use than
does Oregon before the gover-
nor can proclaim the change,
but the act does nol so state, and
In view of Iis plain purpose
which is to seek the elimination
of any disadvaniage resulting to
Oregon from any lack of uni-
formity, it should not be so con-
strued. I{ appears from the com-
plaint liself that a lack of time
uniformity exists and the gov-
ernor having excreised his judg-
ment and made the finding au-
thorized by the aet, this court
cannot intervene."

Treasury Secretary Visils Salem—Piclured on his arrival

in Salem to preseént a defense bond flag to the city is Secre-
lary of the Treasury John W. Snyder, fifth from left, In the
group with Snyder are, left to right, Sidney L, Stevens,
Marion counly direclor for defense bonds; Mrs, McKay, wife
of Oregon's governor; Mayor Al Loucks; Mrs. Snyder, who
came with her husband; Secrelary of Treasurer Snyder; Gov.
Douglas McKay, and Herb Barker, Salem director of the

payroll defense bond sales.

Defense Bond Flag
Presented To Salem

By STEPHEN A. STONE
A member of President Truman's cabinel came {o Salem
today to reward the cily for outstanding achievement.
John W. Snyder, secrelory of the treasury, whose signature you
see on your folding thoney, in person presented the city, through
Mayor Al Loucks, with a defense bond flag.

Oust Oklahoma
A&M Professors

Oklahoma City, May 21 (F—
A group of Oklahoma A&M pro-
fessors ordered fired for not tak-
ing the state's complete loyalty
oath planned foday to appeal to
the stale supreme court,

Thelr chief hope was thatl the

high court would agree with
State Aftorney General Mac Q.
Williamson that portions of the
non-communist oath are uncon-
stitutional.
+ District judge W. A. Carlile
Saturday ordered those fired
who signed an altered oath or
refused to sign at all,

Some pledged allegiance to
this country and swore they
weren't communists or members

of organizations labeled subver-|w

slve hy the U, 8. allorney
general. But they struck out a
provision requiring a promise to
bear arms in defense of the
country, which the altorney
general ruled was unconstitu-
tional. The professors claimed
religious scruples against fight-
ing.

Under the distriet eourt rul-
ing, no public employes can re-
main on payrolls after May 89—
when the oath law became elfec-
tive—without taking the pledge.

Judge Carlile handed down
the ruling in a suit by Paul W.
Updegraff, & Norman allorney
who forced an early court test,
Seven protesting Aggie profes-
sors and employes inlervened as
parties to the suil.

And scveral others, at A&M
and the University of Oklahoma,
are certain to be In the same
situation. The exact number lsn'l
known, since officinls declined
to make them public and pay-
rolls haven't been checkoed,

1905 Soldiers
Land from Korea

San Francisco, Moy 21 UR—
The U.S. Genernl Howze, carry-
Ing 1905 army offlcers and men
on rolation from Korca, slid un-
der the fog-shrouded Golden
Gate bridge and docked at Fort
Mason at 7:50 am, PDT today.

The group, second to be re-
turned to the United Siates by
way of San Francisco, was met
by families and f{riends of Llhe
men aboard.

Six small eralt met the ship
as it salled into San Franeisco
bay. The Fort Mason army band
played “Californin here 1 come"
as the ship pulled alongside the
pler.

There were no welcoming
specches bul Maj, Gen, James A,
Lester, port of embarknation com-
mander, moved among the men
as they debarked and talked to
them individually.

The enlisted men immedintely
boarded the ferry bhoat Yerba
Buena for thelr trip to Camp
Stoneman where they will be
processed and given furloughs.
The officers were 1o be process-

ed at Fort Mason,

The flag signifies that over
80 per cent of the payroll es-
lablishmenls in Salem, are sign-
ed up under the payroll defense
bond plan,

The ceremony look place =l
noon al the last seasonal Mon-
day luncheon meeting of the
Chamber of Commerce, in the
Ft;pilui room at the Senator ho-
ol

“The plan used In Salem,”
snid Secretary Snyder in & brief
presentation specch, is one of
the series producing cfforts in
the defense savings bond plan,"
And he apoke of the many In-
lerests, Iinancial and industrial
"that recognize that this thrift
effort is important in the na-
tional economy, for the bonds
have been sold on lhe basis of
thrift."

On the imporlance of savings
he said that “some $200 billion
of savings in possession of the
Amerlean people after World
War II was the most important
factor in preventing inflation.”
"In Salem,"” he concluded,
you have enlisted 85 per cent
of your payrolls in the bond
savings plan, so you are entitled
fo presentation of this flag by

lS)mttered Reds Withdraw
From Half of Korean Front

Bradley Takes
Direct Issue

| With MacArthur

Washingion, May 21 (#i—
Gen, Omar N. Bradley testified
today the Uniled States would
have to “strip” its military pow-
er elsewhere to carry out Gen.

Douglas Macarthur's  Asiatle
pProgram.
The chairman of the joint

chiefs took direct issue with
MacArthur, who previously had
told the senate armed services
and foreign relations commit-
lees hls proposals for hilting di-
rectly atl Red China would not
require much additional mili-
tary strength,

Bradley told the same groups
that the joint chiefs had recom-
mended MacArthur's dismissal
as Pacific commander beecause
the five-star general was “not in
sympathy" with administration
plans to econtaln the war to
Korea.

Opposes China Blockade

Bradley said the joint chiels
feared that if It was not confined
to Korea “we might find our
wiar enlarged beyond our capa-
city to carry it out successfully.”

MacArthur proposed a block-
ade of China, bombing of Man-
churian supply and troop bases
and use of Chinese nationallst
troops. Bradley has opposed all
these proposals.

(Concluded on Page 5, Column 6)
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Israel Defies

Request of UN

Tel Aviv, May 21 (#)—Israel
in “determined fo bring the
dralnage of the Huleh swamp to
a successful conclusion despiie
all obstacles," according to a
government spokesmin,

One of the *obstacles” is a
United Nations Security Counecil
resolution, adopled Friday, or-
dering a temporary hall to the
project until Israel and Syria
reach agreement on the dispufed
border area,

Work on the project was re-
sumed yesterday without inter-
ference.

g';:m‘ll:lcnsury of the United|™ gyriq contends that the drain-
o age work violates the ftruce
Mayor Loucks was brief in the|agreement with Israel,  The

acceptance, *“Speaking for ail
nf the 43,000 people of Salem,"
he said, “I want to declare thal
it is a distinet honor lo have
this flag presented to us, and
a very distninct honor to have
it presented by the treasurer of
the United States.”

(Concluded an Page 5, Column 5)
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Hurricane Hits
North Carolina

Wilminglon, N. C., May 21 (%
—The season's first
moved northward today, leaving
In Its wake abnormally high
tides and dense fog bui no physi-
cal damage,

The storm passed Cape Hal-
leras shortly after midnight last
night. It was moving in a north-
northeasterly direction at about
15 to 16 miles an hour, It was
reporied about 70 ta 80 miles
off shore,

An advisory lssued hy the
Raleigh weather bureau Iate
last night said the storm’s moves
ment northward had picked up
speed and that It made a slow
turn {o a more north-easterly
COUrse.

Sirongest winds were estl-
mated at 00 miles an hour over a
small area near lhe cenler of
the storm; with gales extending
outward 60 miles in all direc-
tions,

Abnormally high lides were
expected along the upper North
Carolina and Virginia coasts to-
day. Small erafl warnings wore
still up from Block island south-

ward to Cape Hatteras, but were

lowered south of Cape Hatteras
last night.

Coast Guard
the coast sald no damage had
been reported.

At Wilmington,
lashed the beaches yesterday
but even then a few hardy
bathers vantured into the surf

high tides

A dense fog blanketed a long
inshore from

siretch of enast
Cape Hatteras, bul there was

hurricane

slations along

council resolution followed re-
current fighting between Jews
and Arabs in the region.

Meanwhile it was learned that
Rusgsian  Ambassador Pavlov
Yershoff conferred here loday
with Dr. Walter Eytan, general
aboul the matter. The Soviel
Union abstained in the Security
Counell vote.

Officials said the actual coun-
eil order has not yet arrived here.
The official interpretation here
to the order is that it is a *“di-
rection” to Maj. Gen. William
Riley, U. N. chicf of staff, to
seek an agreement belween the
Palestine Land Development
compiny, which holds the Huleh
concession, and certain  Arab
and owners whose work is af-

U N Casualties

1618 During 5

Days of Battle

Washington, May 21 (#—The
defense deparimoent said loday
the United Nations forces in Kor-
ca lost 1,618 dead and wounded
during five days through May
20 of the Red offensive,

A spokesiman sald this compar-
ed with 58,000 Red troops killed
and wounded.

The department said the U, 8.
casualties were 960, including
134 killed in action and B26
wounded, It said no accurate
figures are yet available for the
number of missing in action,

The figures lor U, S, and U. N.
batile casualties are based on a
spot cheek of preliminary re-
poris received from the Eighth
army, a spokesman said,

Soulh Kurean forces lost 48
killed and 487 wounded. The to-
tal of other United Nations
troops casualties was listed as 22
killed and 91 wounded,

et

ran Rejects
British Proposal

Tehran, Iran, May 21 (M —
Prime Minister Mohammed Mos-
sadegh has rejected a Brilish
proposal to arbitrate the explo-
sive dispute over nationalization
of the wealthy Anglo-Iranian
Oil company.

fold the parliament
that Britain and

tion,

Deputy Hossein Makki, raised

British use force to resist the loss

Abadan refinery and the nearby
oll wells in southern Iran,

The government's letter 1o the
arbitrate, ealled on the company

the method of laking over the
southern Iranian installations, 1t
was the first time since Mossa-
degh's sudden rise to power three
weeks ago thal he has offered to
even talk over the naitonaliza-
tion situation with the British.

The company, declaring ex-
properiation is illegal, had asked

bitrator under terms of the 1933
concegsion agreement which pro-
vided all disputes be seilled by
nn arbitration board.

Replying for Mossadegh, Ri-
nance Minister Mohammed Ali

indutsry and rejected arbitration.

e

Aulomoblle Injures Boy
Daylon — Calvin Smith, 0,

Dayton, was slightly Injured

Sunday when struck by an auto-
mobile near tho Dayton Buck-
eroo grounds. Ho is &

fected by the project.

Mr. and Mrs, Wilbur Smith,

A government spokesman also

vesterday
the United
States are pushing Iran closer to
Rustin and & communist revolu-
lion by opposing oil nationnliza-
The speaker, Natlonal Front
thes threat of a holy war if the

of their blg invesiment in the

oll company, while refusing to

to send representatives to plan

the government to appoint its ar-|. -

Vurasteh, declared Iran hod the
sovereign right Lo nationalize the

son of

[Chinese Losses

60,000 Troops
In 5 Days Battle

Tokyo, May 21 (M—Reds be-
gan withdrawing from half of
Korean central front today aft-
er losing nearly 60,000 men, by
allied estimates, in their fives
day-old offensive,

Lt. Gen. Edward M. Almond
announced his Tenth corps kill-
ed or wounded 48,341 Reds on
the east-central front. Sunday's
toll alone was 24,700, he said,
the biggest one-day total of the
wir,

Allied officers estimated 10,-
220 other casualties were in-
flicted on Lhe west-central front,
AP Correspondenl George A,
MeArthur reporled.

In this sector, Reds retreat-
ed through a driving rain, Front
line dispalches Monday night
told of communigt withdrawals
before advancing allies across
more than 20 miles of the front,
Abandon Beachheads

Reds were reporied abandon-
ing their bridgeheads below the
Pukhan and Hongchon rivers,
and pulling back toward Chun-
chon in the center,

Most of the Red casualiies
were inflicted by the U, S. Sec-
ond division, which the commu-
nists sel oul to destroy. The
Eighth army said the Second
divisiort killed or wounded 37,
750 Reds in five days.

“We've taken the slarch out
of the offensive,” Almond sald.,
“And I fell certain that if they
come at us in even greater nume-
bers we ean handle them again”
(Concluded on Page 5. Column 8)
—— L

Gl Units Praised
By Ridgway

Washinglon, May 21 ("—Gen.
Malthew Ridgway, U, 8. Far
Eastern commander, today
praised “the superior spirit and
conduet in battle" of all Amer-
fean  unils, particularly the
army's Second division,

The commendation came in a
moessuge o Defepse Secretary
Marshall and the jainil chlefs of
staff,

Genernl Ridgway said that
the Second division, command-
o by Maj. Gen, C. L, Ruffner,
had “inflicted losses which con-
servatively estimaled exceed
. 20 times Its own"

The supreme commander ine
eluded the Firsl South Korean
division in his general come
mendation,

The second 17, 8. division bore
the brunt of the communist of-
fensive last week.
Ridgway said
sional  compelence, the gal-
lantry and the fighting spirit
of General Van Fleet's Eighth
U. 8. army and ils supporting
air foree and naval forees" are
an inspirntion to the American
people,

“The profes-

-

and professor of eriminology al

Prison Expert Asked to
Survey Penitentiary

Austin MacCormack, nationallv-known prison expert, has been
invited by the stale board of control {6 make a survey of the
Oregon state penitentlary in the near future.

MacCormack is exccutive director of the Osborne foundation

the Universily of Callfornia,

He has made surveys of many
state and federal prisons, mak-
Ing a notable record when he
wrested the New York City pris-
on from gangsters who were
running it.

Governor Douglas McKay lasl
week instructed Roy Mills, sec-

MocCormack 1o ascerlain if he
is available for the survey and
to designate the time he could
come Lo Salem for the survey,

A state senate committee in-
vestigated the prison during the
recent legislative session and
made numerous recommencda-
tiong, amang them a study of the
prison operation by a natlonal
expert.

Numerous recommendalions of
the senate committee have been
placed In effect by the board but
Mills said that the board [lecls
the specific advice Is required at
this time in connection with ef-

forts to expand the prison’s edu-
cntional and vocational training

program,
However, il

Oregon prigson,
he

Mills said,

Y.
Mills said that the

egon penilentiory In
declured

the prison since that time,

The board is now secking ea-

McCormack ac-
repls L i ati {o study the| b
SoRL L0 VIR EIDH 10 SHH) that Eisenhower believed the
would not be restricted in
any way In the scope of the sur-
retary of the board, to wrile to ;:y 4 pe
Oshorne
foundalion had surveyed the Or-
1040 and
that numerous major
improvemenis had been made at

Arden Assembly
For Europe’s Aid

Arden; N, Y., May 21 (imH—A
group of prominent Americans
githered here today under the
spongorship of Columbia univer«
sily lo lry lo clear a path
through the fog of debale over
U, S help for Burope's ant-
communist nations,

The gathering—olficinlly las
hieled as "The American Assems
bly"'— wngs first proposed by
General Eisenhower who is now
on leave of absence from his
post as president of Columbin,

Amerlean people could make up
their own minds on national and
international jssues It those is-
sues were made clear That s
the job of the assembly: to make
things clear,

S0 some B0 men and women

review of the greal debate that
blew up carly this year over the

pable men to H1l the vacant po-|auestion of helping Europe to

sitlons of prison school direclor
and sociologlst and the new job

of prison recreation director.
William Ryan,

number of applications for both
positions and felt that he coule
make recommendations to

board lale in June,

director of in-
stitutions sald that he has had a

the

fight off communism,

Although not on the agenda,
the coniraversy belween Presi-
dent Truman and General Mac«
Arthur, and more particularly
1| the relative Importance of Asia
{land Europe in the fight against
communism, will inevitably fig-
ure in the week of discussions,

e

—

will sit down for a thorough §




