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Gamblers Evade Taxes by Aid
Of ‘Someone’ in Washington

By DREW PEARSON
Washinglon—When Estes Kefauver, hard-hitting new senalor
from Tennesses, starts his important investigetion of interstate
gambling ruckets, one of his first witnesses ought to be fearless
Mayor Gordon Dunn of Fresno, Calif. Another should be Warren
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Iron Curtain Falls on Red China

The extent to which American foreign policy, the deser-
tion of our wartime ally, Nationalist China, and the
“hands-off” policy on Formosa, has “lost face” in the
Orient is emphasized by the communist seizure of United
States property including the consulate at Peiping and the
expulaion of vur diplomatie officials in China,

The Peiping outrage followed that at Mukden, where
the United Siates consul-general and his staff wera impris-
oned and tried on trumped-up charges and expelled from
Manchuria. Having gotten away with this without re-
prisals, the Chinese Reds will continue to purge the vast
area under their control of all Americans, evidently con-
vinced that these tactics will force the recognition of Red
China—and it looks as if it might.

While all remaining American officials are preparing to
withdraw from the Chinese mainland, republican eritics
In congress are demanding from Secretary of State Ache-
gon an explanation or a resignation for the retreat from
China as evidence of a “bankrupt China policy.”

Senator Knowland (R., Calif.) recently returned from
a survey of the Orient, says that Assistant Secretary of
State for the Far East W, Walton Butterworth should get
out and that if Acheson approves our present policy, he

also should resign,
L]

Meanwhile Acheson fnces the problem of the actual re-
moval of the 135 American diplomata with their families
from Red China, for the communiats are notorious for 1us-
ing many devices for delaying or halting the withdrawal of
foreignera from their controlled areas and have used them
indiseriminately. They include espionage charges, arrests
for unexplained reasons, claim for debt settlements, abuse
of employes, ete.

In issting ity recall order, the state department had no
asgurance that when the diplomats actually seek permis-
sion to leave they will get it promptly, Indirectly, the de-

artment pointed up the possibility that it might not,

E comparing the latest incident at Peiping with the Angus

ard case as an evidence of oulrngeous treatment of
Americans,

In Ward's case, the whole conaulate state staff at Muk-
den was held in that eity for six months after being or-
dered out by the state department., And final permission
to leave was not given until after Ward was jailed for a
month and “convicted” of beating a Chinese employe, Be-
fore they left, all the American officials at Mukden were
branded as spies by & communist court,

. . . . .

The department reports that the consuls at Shanghai
and Nanking had acknowledged tha evacuation order. De-

artment officinls said they assumed that the Americans
n China were preparing to file applications for exit per-
mits and were otherwise arranging to get out. At best it
is estimated that this process will require about one
month. As all news is censored, it will probably be a
long time before the facts leak out,

Consul General 0, Edward Clubb at Peiping reports that
the Pieping seizure action had not been directed against
the United States alone, but that at the same time that the
police were aeizing the American compound, they were
algo taking similar action against the Netherlands and
French embassies’ properties,

The Russinn communist iron eurtain fs falling over China
and isolating the Chinese from the world, and yet, in spite
of the knowledge of the age-old Russinn strategy and tac-
ties, Britain's labor-social government fell over itself in
itas haste to recognive Red China hoping thereby to save
Hong Kong and British commerce, But the communists
peem in no hurry to nccept the recognition and are alvendy
quibbling over its negotintions, Britain has also “lost
face'" and is likely also to lose Hong Kong.

Salem Is the Place for CAB Hearing

Salem’s ease before the Civil Aeronnutics Board has
heen postponed a week. The new date for the hearing to
determine why West Coast Airlines should not be substi-
tuted for United Air Lines here has been set for Febru-
ary 20,

Last September the Capital Journal suggested the hear-
ing he held in Salem instend of in Washingtin, D.C., as
presently planned. Oregon's eapital would be the logleal
place for the hearing since this is the center of the area
affected by the CAB show-cause orders. Other citios, be-
gides Salem, which are affected, streteh from Medford,
Oregon, to Bellingham, Washington,

The city of Salem and the chamber of commerce are bath

repared to send representatives to Washington, if the

earing is to be held there. However, if the CAB were
1o convene in this city, it would give the board a chance
to get a better fivat-hand impression of the area affected
than it would if the hearing were to be held 8000 miles
BWAY.

Furthermore, the communities involved would be able
to have delegations on hand for the hearings here in Salem
where distance to the nation's capital would undoubtedly
cut representation from the interested communities to
mere token representation in the person of but one man,
if that much.

After all, the purpose of the hearing Is to find out what
the communities and airlines have to suy about the pro-
posals to substitule West Const for United in several
eities. The best way to determine that feeling is to visit
the affected arens,

The Capital Journal suggests, therefore, that people in
the Salem region write the CAB indicating interest in the
board’s hearing here and the importance of the decision to
Salem and surrounding nrea. Letters should be addressed
to: Chairman, Civil Aeronautics Board, Washington 25,

Salem's case to keep United Mainliner service would be
atrengthened probably by a hearing in this city. Regard-
less of that fact, however, it seems only logical that the
best way for the board to weigh opinion of the cities in-
volved s to hold the hearing near those cities. And the
central point of size in the affected area is Salem.
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MacKENZIE'S COLUMN

England’s February Election
To Determine Future of Empire

By DeWITT MacKENZIE
(U™ Forelgm Affalrs Ansivst)
An atmosphere of nostalgle drama surrounds the marshalling
of England's political forces for next month's general election,

s mission,

That election will render an epochal decision—a point which
this column made several days ago and now repeals for emphasis,
It will determine whether the country shall give approval to its

five-year exper-gmes
Iment in So-§
cialism and con-|
tinue along the
rond info new:
fields, or wheth- /i
er it shall return
to 1he capital-
istic system un-
der which it
reached Its penk
of Imperjial
grealness, .

- L -

DeWilh  Mackensle

Britain s st the parting of
the ways,

Ax a leading actor In this
great deama Winston Churehill,
hls head unbowed by hls 75
years, is rushing back from his
winter vocation in the sunny
{sland of Madeira to guide his
canservative forces in what may
be his last major political battle,
Here {8 one of the greatest
flgures In the long history of
England — statesman, literary
giant, orator—the man who led
the natlon through “Blood, toil,
sweat and {ears” to vietory in
the world conflict—an old war
horse charging hendlong into
the fray once more,

It is fitting that Churchill
should play this role. Here we
have the bluest blood of the
nobility—n die-hard Tory who
symbolizes England at the pealk
of her imperial grealness.

To his elderly followers In
particular, Churchlll is a truly
heroie figure who conjures up
vislons of the “good old days':
The days when peace and con-
tentment hovered over Eng-
land's hedge - enclosed, green
fields and sweet doll - house
flower gardens—the dnys when
Imperial power was at its peak.

Churchill has charged the So-
cinlists with throwing away that
emplre, and he would halt thelr
nationnllzatlon program which
fo him is hateful and harmiul,
He would teturn to the days of
privale initiative.

That's not a new line for
Churehlll. T remember sceing
him in aection ngainst Socialistic
idens ns for bock as 1824 when
the Inte Ramsay MacDonnald
headed Britain's firgt Jabor gov-
ernment, They mostly called
them “laborites” In those days
rather than “Sociallsts',

Churchlll was more or less a
lone-wolf In the Tory ranks,
mnd he directed his paralyzing
orptory over a wide field. One
of his pet opponents was Mac-
Donald, and 1 saw Churchill
tongie-lagh the prime ministor
until the latter literally slump-
ed onto the middle of his spine
in iiia sept, his face as red ns
n beet, In those days oppo-
nents didn't tangle with Winston
In debate if they eould help it.

So Churchlll would reestab-
lish the theories of private en-
terprise. He has promised to
repenl tho socinlist steel nation-
allzation bill, and not to permit
stnte ownership to go any fur-
ther.

- .

Whether Churchill would be
able to achieve all his heart's
desire if elected is perhaps open
to doubt. One of the immutnble
laws of life is that you can't
turn back the elock, And time
hng made in England's way of
life many changes which can't
e turned back,

Neither Churchill nor anyone
else could restore the empire to
its sreatness of the days when
India was the brightest jewel In
the imperial crown, And noth-
ing can restore to England the

days when she waxed rich by
the simple expedient of import-
Ing raw materials from foreign
couniries, monufacturing those
materials, and re-exporting the
finished products nt a neat
profit. Industrinlization of those
foreign couniries has changed
all that.

If Churchill should be return-
ed to power he would have to
fnce these facts. 'The “good old
days" are gone forever, We are
in a new era, and a new genern-
tion ls calling for changes, How-
ever, this doesn't mean that Bri-
tain can't be pulled out of her
present economic crisiy and re-
stored to prosperity. The eco-
nomle experts say she can be if
the proper methods are followed,

The task of the British voter
is to decide which party has
the proper methods.

Olney, the energetic’ lawyer whom stralght-shooting Governor

Earl Warren
placed in charge
of the Califor-
nia crime com-

A lot has been
written about
Gambling King
Frankie Costel-
lo, his tallor- 4
made clothes 2
and his lunches §
at the Waldorf.
But the real sto-
ry of Costello is the way the na-
Yional gambling network of
which he Is a part undermines
clean government in the smaller
cities of the USA,

Fresno, Calif., chiefly famous
as the “raisin capital of the
world,” is a long way from New
York, Chicago, or Costello's re-
ported friends in  Washington.
However, there scems to be an
invisible but definite link be-
tween them just the same,

Back In the days before Cos-
tello had been glomurized, one
of his buddies was the late
“Bugsie” Siegel, who later mov-
ed out to Hollywood und Las
Vegas. However, there is good
reison to believe that Costello
and Bugsie continued as part-
ners and that Californin was
definitely part of the Costello
empire, Nal only was Costello
money reported to be invested
in the ornate Las Vegas gam-
bling palnce, "The Flamingo,"
but there are other lmportant
links between these far-flung
dominions of the gambling
world, even including the wire-
pulling in Washington.
Gamblers Escape Taxes

About the only way of catch-
ing the big gamblers in the past
has been through income-tax vi-
olation, That was how Al Ca-
pone was finally sent to jail, and
the trensury department in the
past has been anxious 1o co-
operate.

However, In San Mateo not
long ago, Gambler Emelio Geor=
getti, otherwise known as “Gom-
ho,”" was Investigated by local
T-men regarding $400,000 worth
of hidden income In the form of
cashiers checks in the Bank of
America,

Misfit Must Have Given Him a Fit

Mulhouse, France, Jan, 16 UBH—A visitor from Basle, Swit-
gserland, bought himself a sult here and checked It in a

restaurant while he had lunch,

As his homebound train approached the Swiss border, he
undressed In the washroom and tossed his old suit out the

window,

When he opened the package he had received from the
restaurant check room, he dlscovered It was a size six boys'

suit,

Locking Up of Police Chief,

Publisher Puts Problemto Town

Grand Ledge, Mich., Jan, 18 ©®—Publisher Frank G. Weinert
sald today he would put out his weekly paper this week “if I
have to write it in jall and use paper towels for newsprint.”

Apparently he will have something to write aboul, because
H Justice Charles Young has his way, Chlef of Police Frank

Carter also will be jailed with
the publisher,

Welnert and Carler were sen-
tenced by Young Friday to 10
days in jail for “contempt of
court."

Some unusual
this town of
immedintely.

Carter is half of the com-
munity’s two-man police loree,
which would give the other halfl
of the force — Traffic Officer
Willlam Eveleth — the jobh of

problems for
4000 developed

locking up the chief.

The chief didn’t go fo jail
right away. because he had to
round up 2 replacement for him-
self for the next 10 days.

Weinert, whose newspaper of-
fice Is next door to the jail,
took his typewrliter under hls
arm and went to jall as or-
dered. But he got tired of 1L
and left again when Carter wns
too busy to serve as jailer for
him,

The Book Should Tell the Lesson

Los Angeles, Juan,

16 (M—Rudolph A1

Nelson, 36, was

booked on suspicion of robbery after department store detec-

tives ncoused him of swiping a

The Book: “Aleatraz Island Prison and the

Live There."

Looking at Old

By OSWA

hook.
Men Who

Age

LD WEST

{Oaverner of Oregan fram 1011 to 1013)
“When men grow virtuous and prayerful in their old age,

they are simply proposing to
sacrifice on the altar of God.”

“On the whole" said Stevenson,

offer the devil's leavings as u
—Sid Brodie

“the best religious exercise

for the aged is probably to reeall their own experiences; so
many friends dead, s0 many hopes disappointed, so many slips

and stumbles, and withal, s0
providences, There Is surely ma
in Lhis."

We are admonished by Eple-
fetus: “Not to look mournfully
Into the past, for it comes not
again; but wisely to improve the
present, for it is thine; and to
go forth to meet the future with-
out fear and with a manly
heart.™

It is clalmed by many that
youth s the happlest time of
life. T doubt that this is trie
for nature attemptz to be quite
fair in the distribution of ler
bounties and has not overlooked

Dimes, Quarters Pay Off for Him

Cambridge City, Ind,, Jan, 16 Mr—_J, ¢, Smith was driving
his first new oar today, pald for with 20,000 dimes, some

quarters and his beat-up old

Jalopy.,

Smith saved for the car 10 years. During all that time, he
didn’t spend a dime, and during the past year he spent no

quariers,

many bright days and smiling
tter for a very eloquent sermon

old age,

We may find peace and con-
tentment as we grow old i, on
our journey through life, we had
lenrned to rend and enjoy good
booke—books that carry the re-
corded 'thoughts of the world's
best minds: Knowledge of the
past provides a delightful re-
treat and shelter as our years
piie up. It saves us from march-
ing fo the dead music of our, be-
lleved, past accomplishments

We should learn to take things
calmly and try to avoid shocks:
be content to pick up, here and
there, a few simple pleasures.

We should not try to become
rich, for as stated by Clcero:
“Nothing can be more irrational
nnd absurd than to increase our
provision for the road as the
nearer we approach our journ-
ey's end."

But when Willlam Berket, the
Iocal treasury agent, tried 1o
follow up the case, he was called
off by Washington,

The same thing happened
when Al Glonotti, a slot-machine
operator in San Mateo, was
caught hiding Income from slot-
machine rentals. T-men, pain-
stakingly interviewing drug-
slores and others renting slot
machines, found that Gionotti
had concealed between $50,000
and $100,000 of incomae.

The ease was considered a
sure-shot tax fraud — until
Washington got into the picture.
Then it was dropped,

Protecting Stick-Up Men

The far-flung links of the na-
tlonal gambling empire were
further illustrated at Fresno
when {wo Chieago gunmen,
Bronootto and Pedrott, were
caught sticking up a tavern,
“The Blg Headed Kid,” and
when Fresno's loeal gambling
czar, Joe Cannon, couldn't raise
the bail, he collected it from
Los Angeles gambling leader
“Mickey" Cohen.

How the gangs undermine
good government is further il-
lusirated by the fact that Fresno
prosecutor Jim Theusen was of-
fered $20,000 to drop the in-
dietments, However, he report-
ed the offer 1o the judge, and
despite political pressure from
twao state senators, Jack Tenney
and Hugh Burns, sent the two
gangsters to jail.

Fresno's New Mayor

Last April, Fresno held an
important municipal election,
put in as mayor bulky shot-put
star Gorlon Dunn, who cam-
paigned on a “eclosed eity" plat-
form, Dunn proposed to close
up the gamblers and run the
houses of prostitution out of
Fresno,

A stralght-shaoting neweomer
to politles, Dunn meant what
he said, but apparently certain
politicans who helped eleet him
didn't. For, shortly after he be-
came mayor, pressure was start-
ed to make Fresno an “open
city.”

One gambler walked into
Dunn's office, laid $35,000 on
the mayor's desk, and announe-
ed that that was the price he
would pay for opening only one
bookmaking establishment. Dunn
kicked him out of the office.

This type of pressure was not
difficult to resist, More diffi-
cult were the approaches from
men who had helped elect him,
One of these was Bob Franklin,
now under federal Indletment on
another matlter, and one of
Dunn's campalgn managers.
Franklin had also helped handle
the campaign of Colifornia Al-
torney General Fred Howser in
that part of the state and has
been close to Howser.

Menanwhile Joe Cannon, some-
times called the Mickey Cohen
of Fresno, proposed that Fres-
no's chief of police be removed
—always the first step when
the gamblers and rackeleers
want to take over—and be re-
placed by a lieutenant, in whose
office Gambler Cannon had been
a frequent visitor.

Chinehillas and Slush

It wag aleo proposed to set up
a political slush fund for the
election of “The Right People”
in 1950, the fund to be collected
from gamblers and houses of
prostitution, and the pay-offs to
be made through an old lady
outside Fresno who operated a
chinchilla farm,

A neat system was arranged
whereby a gambler, making a
pay-off to the slush fund, would
buy a chinchilla, then pay for
its board and upkeep., Chin-
chillas, of course, are frail ani-
mals;, and can die at o moment's
notice. A couniy official was
actunlly designated to handle
the books, as well as the books
of Gambler Joe Cannon,

The deal fell through, how-
ever, when the old lady got
suspicions, and when Mavor
Dunn put his foot down on open-
ing up Fresno,

Bob Franklin, Dunn's cam-
palgn manager, also reported
that he had arranged to sot up
a branch narcotics affice in Fres-
no, directly under Franklin's
control, which would knock oftf
all narcotics racketeers whao
were not paying off, bul give
protection to their own rack
eteers.,

Terrific pressure on Mayor
Dunn continued, with certain
merchants claiming that Dunn’s
“closed city™ policy hurt busi-
ness. On the other hand, Chet
Carey, secrotary of Fresno's A,
F. of L. central labor council,
backed the mayvor to the limit.

Mayor Dunn is still standing
pat, even though some of his
political enemies are talking
about a recall petition to re-
move him from office. He says
that he may be a newcomer to
politics, but he knows the dif-
ference hetween clean and dirty
government.

All of which [llustrates how
the nation-wide gambling ring
operates in a medium-sized city
in California.

(Coprrisbh 13500

“Say, boss, will you run through that again for me?"’

Toby, Tomcat, Gets Attention

Of Judge—After Telling Him off

By HARMAN

W. NICHOLS

Washinglon, Jan., 18 UR—Taby, last name Reedy, probably
is the only tomeat in history which ever got a personnl letter
from a federal judge.

Toby, whose master 18 George E, Reedy, Sr., a radio com-
mentator, gol mad as a tabby when the papers carrled a story

about a deecision handed down
by Judge Marvin Jones of the
U.S. court of cloims,

The case concerned Mr. and
Mrs, C. C. M. Pedersen, who
worked for the state department
and wanted to return home from
Turkey in 1945, They got as
far as Cairo and were slopped
beeause Mrs, P. insisted on carl-
ing along two dogs and a cat.

Judge Jones finally awarded
the epuple a pittance in per diem
payment on account of the delay,
but in his opinion he favored
the dogs over the cal, mention-
ing things like “It was a dog that
licked the wounds of Lazarus in
his rags; “Rin Tin Tin was a
movie star." Only one lne about
a cat, viz:

“The cat also has been a favor-
Ite pet with many people.”

That singed Toby's whiskers,
He sat down and wrote himself a
letter to Judge Jones.

- - -

Taby, one of the biggest cats
you ever saw, Is a tiger-Persian,
When he isn't eating the left-
over beefl from the tables of the
Natlonal Press club, he costs
George $3.77 a week for cat-
nips, not including the nips of
20-year-old Napoleon brandy
Toby prefers fo milk,

Anyhow, the hig puss took the
judge's oplnlon apart, point by
point. Diserimination agalnst
cats, Scales of justice tipped 1o
“an mlarming degree” in favor
of doggs, Character witnesses
for dogs and none for eats. Dogs
to walch the house! They're
sissies! Ever hear of a back-
tracking watch cat?

Toby poured it on, elaiming to
speak for the 21 million cats in
America, “Cats that might even

influence a vote or 10 here and
there,"
-

The judge thought it over, st
down and addressed a formal
letter to Toby, starting out “"Hon.
Toby Reedy, c/o George Reedy."

Judge Jones allowed that the
cat had a point well tnken.

“T apologize,” sald the court,
“Truth to tell, T wag presented
with a problem. Here were two
outstanding stars, both entitled
to top hilling. In view of the
eold war that has so long existed
between the feline and the ean-
ine, and which sometimes
brenks into open hostilities, they
could not be billed as co-stars.

“ . . 1 realize that through
the years the cat, In addition to
his many other accomplishments,
has been the guardian of the
king's commissary and at the
same time has done eontinuous
service as kitchen police:

“ ., . You may rest assured
that when an opportunity comes
again I shall pay adequate trib-
ute to the felineas and {o you
especinlly.”

As additional salve, the judge
sent plong a can of the best cat
food money can huy, plus an
autographed copy of the above
declsion,

That's all very -fine, but it's
made a mighty important ecat
of Toby.

At the slightest provoecation
he'll bush his tall and turn up
hls snout at anything less than
a federal judge.

I don't belleve it, but George
Reedy sgays that in order to get
in to see Toby now you have to
present the butler with your
card.

Deaf to Bandits’ Demands

Chicago, Jan, 18 WA—Phillp Sislo, 45, thought fast when
two bandits accosted him in an alley.

As they demanded his money, Sisto pretended he was deaf
and couldn’t understand their demands,

The robbers, one waving a

gun, began shouting and at-

tracted puassersby who ealled police,
Before officers arrived, however, the bandits had given

up in disgust and fled,
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