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The Afternoon
Newspaper Leads

The Capita] Journal ls flrst with
the Intest newa of the European
grisls, United and Assoclated Press
news dispalches The only Salem
paper carrying both services glving

you today's news today,
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Weather

Falr tonight and Wednesday, local
fogs on coast] slightly warmer to-
night, Moderate northwest wind,

Monday max. T7, min, 44. Raln 0
River -4.3 {f, Northwest wind, part-

ly cloudy.
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Seems

Australian Leaders Die in
Crash of Plane at Canberra

Army Chief and
Cabinet Men
Among Victims

——

Ten Occupants Trapped
When Craft Burns; Six
Lost in Second Ship

Lt

Sydney, Australia, Aug, 13
(#—Two unexplained plane
crashes today killed sixteen
persons, including Lieut, Gen.
Sir Cyril B. B. White, chief
of the Australian army staff,
and three Commonwealth
cabinet ministers,

One plane carrying the high
Australian officials and six
other persons crashed and
burst into flames in a forced
landing near the Canberra
nirport.

The other, n Toval Australinn Alr
Force maochine which left Bris-
bane Monday, wns glven up ns lost,
\ts victims presumably drowning st
sea.

Mintsters in the firsh plane were
en roule from Melbourne to Can-
berrn to attend n o cabinet meet-
ing, They were:

Hrlgadler Geoffrey A, Street, de-
fenso,

J. V. Fairbalen, alr,

8lr Henry Gullott, vice nresldent
of the executive council.

Other victims were 8ir Cyrll's
chief nide, Ool, Thornthwait;
Streel’s secretary; nnd the four
members of the crew,

Government offialaln Immedintely
postponed the enbinet meeting snd
a schediled semsion of the Com-
menwealth Loan councll,

The plane was o Lockheed Hud-
son bomber, The pllot, forced to
land, made what nt first appeared
to be a successful pancake landing
on the aide of a hill, but the plane
burst into flames almost Immedi-
ately and the ocoupants, belleved
to have been alive when the plane
hit the ground, were unable to es-
cape,

An armed guard
around the wreckage,

All in War Service

Premler Robert G, Menzies sald
the dizaster wans “a shotking plece
of news and a grent national enlnm-
ity, the consequences of which are
not yeb fully reallzed.”

“Every man concerned,” he ndded,
“was dolng war service of the flrst
importanee”

It was officlally announced that
Arthur Willlam Padden and Sena-
tor Phillip A. M, McBride, minister
without portfollo, would be sworn
in this week ns tempornry minlsters
for alr and defense, respectively.

The government will decide soon
whother to hold by-elections 1o
elect permanent succpssors to the
parlinmentary sents held by vietims
of the erash, or wait until the next
regulnr  eleclions n few months
hence.

was  placed

waler commisgion shall pay

total of $36,083.33, will have
This was the decision reached

Water Board to
Go into Courts

Long-Pending Tax Question Must be Settled by
Decree; Situation Threshed Out at Conference

With Officials—Commissioners in Dilemma
—
The five-year-old controversy as to whether the city

taxes with interest mccumulated to date of $0080.67, or a

£27,617.06 principal on 1935

to be settled by court decree,
today at a conferende between

cotinty coutl i, o 2
mitlee of the waler commission
consisting  of Commisstonors H B.
Gibriel nnd BEugene Grabenhorst,
with Clty Altorney Lawrence Brown
and  Distrlet Attorney. Lyle Page,
with his deputy, George Bell, sit-
ting in asx legal advisors,

City Attorney Brown advissd the
county court that the commission-
ers bind come by authorily of the
full commission to ascertain if the
eourt would ngres to make any com-
promige seltlement in the matter.

Page Sure of Ground

District Attorney Page (n response
ndylsed that there was no question
in his mind that the county would
eollect the whole tax and thers wns
A Very grave question me to whetli-
or the county courl could effect o
pompromise In - any way/

The ¢lty attorney said he could
find no record of any Oregon case
in which a Judlelnl deelsion had
been rendered covering a mntter of
abatement of interest on-city taxes

The commissloners sald they had
Ipttors In the eommission’s offlces
from leading nttorneys giving con-
flicting nnd controverainl opinlons
In the matter. Thers were let-
ters to the effect, they sald, that
they would be sued for the taxes
If they did not pay them and also
letters on file that they would be
sued In mn effort to make them
personally linble if they did pay the
tnxes,

Precedent Feared

The city attorney sald that there
were opinlons on hand from attor-
neys that the city wns In no way
liable for the taxes ar any fraction
of them but there hns been legls-
Intlon slnce 1836 wlilch casls some
doubt on the yalldity of such op-
Infons,

Judgo Slegmund declared that re-
gardless of the legal phases it would
be n very dangerous precedent to
throw down the bars by nboating
the Intereat or affecting a com-
(Concluded on poage 1%, column B)

Pastor-Conn
Go Postponed

New York, Aug. 13 (#)—Promoter
Mike Jacobs today announced the
postponement of the Bob Pastor-
Ellly Conn flght, scheduled for the
Polo grounds tonight, untll Septem-
ber &, when it will be staged in Mn-
dison Bquare Garden. Raln forced
the postponement.

Delay Necessary in
Conscription Plans

! Washington, Aug. 18 ()—Brig. Gen. William E. Shedd
said today that the amount of time required by congress to
consider conscription legislation had brought about a post-

ponement of war department plans
to have 000,000 men i uniform ear-
ly this fall. The deparfment now
plans to have BOOO0O me ln uni-
form by January 1, Shedd sald,
“and even that is an optimistic
program.”

The asslstant chief of staff In
charge of personnel appeared hbe-
fore the house military committee
ns the senate began Iis third day
of debate on  the Burke-Wads-
worth compulsory service bill under
which men belween 31 and 30, in-
clusive, would be required to reglster
for nervice.

The wrmy schedile had ealied for
registration In September and for
400,000 conseripts called to the col-
ors October 1. Bhedd did not touch
upon any new time for reglstom-
tion but testified that the fact that
conscription  leglsintion  had  nat
been  approved, together with s
necessary approprintions. had ne-
cossitated revision of the program

His outline of the program show-

o that the army Included regular
soldlers, wvolunteers and conseript
trainees In the 000,000 troops, Le-
glalntion for calling up the na-
tlonal guard and other reserve cate-
gurles for troining and use any-
where in this hemisphers has been
pazaed by the senate and was ap-
proved by the houss milllary. com-
mittee yesterdamy.

1t wan leglsintive right-of-way lo
the house floor from the rules com-
mittee today.

The senate military committee,
mennwhile, declded to invite Gov-
emor Herbert H. Lehman of New
York to testlly Thursday on his
pian for creating home guard units
equipped by the federnl govern-
ment.  These would sérve only In
home defetize,

In the compulsory service de-
bate Senator Burke (D, Neb), as-
sorted that the controversy had been
reduced to a single issue—whether

b %

Kelly CBl_flihg
Here Today

Portland, Aug. 13 (#)—Raymond
J, Kelly of Detrolt, natlonnl com-
mander of the American Legion
suld today his organization “might
be divided upon some of the lssues'”
in the comseription bill now before
COngress,

Kelly, here on an officlal visit to
the Oregon department, declined
in an interview to give his opinion
of the bl .

“You can quote me that the leglon
is frrevocably opposed to sending
armed forees averseas,” he declar-
ed after declining to tomment on
proposals to call out the national
guard and to sell 50 over-age des
troyers to Great Britain,

Commander Kelly was greeted nt
the nirport by Washington’s Gov,
Clarenve D, Martin, who arrived by
nrmy plane from Camp Murray, and
by Niel R. Allen, Cirants Pass, Ore.
deprrtment commander of the le-
glon,

Kelly was to meet Gov. Bprague
at Salem thly afterncon, and plan-
ned to return to Portland to dedi-
cate murals in the club rooms of
Portland post No, 1. Tamorrow
morning he planned to visit the U,
8. Veterans' hospltal, go to Timber-
iine lodge in the afternoon, and In
the evening recelve finnl Initintion
Into the Gronts Pass Cavemen,

Natlonal Commander Raymond J.
Kelly, Dotrolt, Mich., is making an
pected and heduled  viait
to Balem this afternoon, mesting
informaily with prominent American
Leglon membera at the office of
Jerrold Owen, secrotary of the war
veterans state ald commission prior
to an offleial ¢all upon Governor
Charles A. Bptagun at 4 o'clock:
Natlonal Commander Kelly will
speak  brieflly over radlo statlon
HSLM at Li15 o'clock this after-
n

oom,
Owen s also In receipt today of a
letter from Vie MacKenzie, for-
merly of Salem and now national
lalson “officer for the Amerlean
Leglon, that he is leaving at onoe
for Eiwood, Ind, where he will
have charge of platform arrange-
menita for the acceptance notificn-
tion of Wendell Willkie, republican
nominee for president of the United
States, MacKenale served A5 ser-
geant at arms for the national re-
pibliean conventlon In Philadel-
phin, Penn,

Henry Teal Dies |
In Portland Today

Portland, Aug. 13 (#—Henry Teal
A8, Portland financial and business
leader for many years, died here
early today, He was' the son of Col

i(Concloded on oage 12, enlumn &)

Joseph Teal, a well known figure In
the early days at Eugene,

Bombers From
Brifain Raid
German Bases

———

London Reports 57 Enemy
Planes Shot Down in
Day’s Fighting

London, Aug. 13 (#)—A to-
tal of 57 German planes was
destroyed t{oday and nine
British fighters were lost, the
air ministry announced to-
night,

London, Aug. 13 (®) —
Southampton was bombed to-
day by German raiders and
several fires were started, the
air ministry and miniat? of
gome security announced to-

ay.

London, Aug. 13 (#)—De-
struction of 28 German war-
planes was announced by the
air ministry tonight in a com-
munique which also acknow!l-
edged that four British fight-
ers had been downed and 12
Royal Air Force bombers had
failed to return from raids on
the continent. ,

British bombers raided 1T
German air bases, the sea-
plane base at Borkum and
the Gotha alrplane factory last
nlght in ralds which extended
through northwest Germany, France
and Holland, the communique suld,

A swarm of German miders re-
turned to the attmck on 200 miles
of English channel coast Iate this
pfternoon, fighting a Iarge-scale
combat with defending planes be-
hind low-hanging clouds.

‘The thunder of scores of motors
and the erashes of several planes
told to the story to ground obser-
vors, although the clouds hid moest
of the fighting,

It was the climax to the third
suctesslve day of power nssault, and
ngoln  today—as on Bundny and
Monday—the naxis were using fram
400 to 600 plancs, From Berlin and
neutral Switzerland, too, came pre-
dictions that the sero hour for ac-
tual Invaslon wns approaching.

At one southwest porl enrly this
evening, o flaming fighter spiralled
Into tho sea; at & village six miles
awny, a German bomber orashed,
with two dend and one captured,

Alr rald warnlngs were in effect
over a Wide aren; embracing Inland
gunnery statlons—one of them
within half o mile of where a big
Dornler bomber crashed this morn-
ing with bomb racks still half full,
New Defenses Used

These mobile batterles nnd troop
concentrations are seattered from
coast to several miles Inland. On
nearby ronds, new type barricades,
deslgned to block Invaders and yet
to permit swift movement of de-
fending troops, are being erected.

The Germans, by Britlsh admis.
slom, drove their strongest waves to-

{Concluded on page & colomn 1)

clated Press Photo,
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Heavy Property Damnge Caused by Storm—The Worst tropleal hurrlcane to strike the south Atlantic
const In recent years brought death to at least elght persons and left In lts wake wrecked property,
The waterfront building shown above, an fron
works, wis badly damaged In the gale which cuused heavy property damage In Savannab, Ga.—Asso-

fiooded highways and crippled communieations.
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Signs Point fo
Move of Troops
Agains_I!s_lgmd

Enemy Attempts to Si-
lence Coastal Batteries
By Constant Bombing

—_— -
Berlin, Aug, 18 (#) — All

signs pointed today to an ear-
Iy zero hour for a nazi of-

| |fensive against England with

its climax an attempt to land

' |German troops on the British

Isles.
To anybody who: observed
German tactics in Poland,
Norway and western Europe,
it is perfectly clear that Ger-
many is again trying to bring
maximum destruction of rail-
wiys, airports, naval harbors, ine
dustrial plants and gasoline tanks
before ordering her troops to move.
In the case of England, It ls of
further prims Importance to have
coastal batterles sllenced. Only af-
ter this has been largely mchleved
s the hazardous taak of landing
troops Uiely to be tackled,
Declaring that ainge yesterday the
Britlsh alrforce fllers ars seeking
to avold fights, informed Cerman
sald the nagl now

Roseburg Forces
Salute to Flag

Roseburg, Ore, Aug. 13 (#)—=Students attending the
Rogeburg public schools will be expected to “participale in
patriotic exercises directed by teachers, including the salute
to the flag and the repeating of the pledge of allegiance,”
the board of directors of the Roseburg district announced

Nez Perce Fire
Calls Fighters

Spokans, Wash,, Aug. 13 VP —Em-
ergency coalls went qut here today
for additional wvolunteers to help
fight a blase roglng unchecked
neross 10,000 nores of Idaho's Nez
Perce national forest.

United Siates forestry officials
snld the fire, “the largest we've had
nround here this year" had sprung
out of control last night when a
rending wind struck the region,

Bo great wns the force of the
wind, the forest service sald, that
Yeven trees were uprooted.”

Only 300 men were reported on
the flelng line when the wind struck,
hurling fiying sparks and embers
into new patohes of timber and
grass, b owas sald,

A hundred men were en route
from the 8t, Joe national forest,
and at least 200 from Spokane.
Additlonal  volunteers were belng
sought lere hy the Washington
state employment service,

The fire Is located In the wilder-
ness reglon of north central Idaho,
south and east of Hlk City, historie
mining town. The district lles near
the Balmon river,

S
Confirmed an PM

Washington, Aug, 13 (#—Hnarry

W. Chenoweth's appointment =as

Sutherlin, Ore, postmaster was
confirmed by the senate yesterday,

John Cudahy Blames
London Newspapers

New York, Aug. 13 (Py—John Cudahy, United States
ambassador to Belgium, who was reprimanded for giving an
interview in London on the Belgian situation, said today that

“all the London papers except one, s

the London Times, distorted my
statements so much that I couldn®t
even recognlze them ™

Cudaby returned on  he Dixle
Clipper from Hortn, under Instric-
tlons, he sald, “not to talk at this
time."

Ab the airport he called the state
department and alse put In a teles
phone call for Migs Marguerite Le
Haond, President Roosevell’s secre-
tary,

He told reportern he was "violent-
Iy shotked" when he saw some of
the London reports of the inter-
view,

I mm absolutely pugzled by my
position,” he sald.

Asked whether he hnd resigned,
Hie eald, YT haven't resigned yet, 1
am going to issus s full statement

later.™

He' sald he had given the boit of
his efforts and tme "and I have
at times been in danger”

"I hnve no fenr of the opinlons of
my friends, The others, I don't
care about,”

Asked {f he had eritiolzed the
Amerlean army he replled, “I was
o member of the U. 8 army In
North Russih, and If I oriticized
the United States army I would be
eriteizing my own army. 1 am
belng questioned about an oubriag-
eous statement.”

Ho saltd he had not given any
statement to newiphpermen shroad
eriticizing Amorican sojdiers

He wns guoted 13 the interview
nn saying that the German army
behaved better than American sol-
diers would have In the same cir-

cumstancea.

in n resol lopted at & vogu-
lar meeting held last night, Board
membera atated the resclution was
belng adopted in ndvance of the
opening of the school year in order
that parents who object to thelr
children giving the flag salute nnd
pledge of alleglance may “have due
warning of what may be expected.”

The Roseburg schools are expect-
ed to open Seplember 9,

The aotlon of the board, the resc-
lutlon states, 15 taken “for the
purpose of inculcating in the minds
of the puplls proper regard for ihe
Iaws of soclety and for the govern-
ment under which they live™

A first refuwinl of a pupil to give
the flag salute shall result In sus-
pension from school for three «days,
according to the reguintions ndopt-
ed by the board, #nd a second re-
fuzal shall result in expulsion,

Court o Get
Local Disputes

A dispute between the state and
two of Salem's Inrgest Industries ovir
the water rights in Mill creek will
have to be ssttled In the courts, the
board of control sald today.

The Indusirles, the Oregon Pulp
& Papor Co. and the Thomas B, Kay
Woolen Mills, protested that they
couldn't get enocugh water power
from the stream to run thelr plants
becikuse the state; as well as farm-
ers upstream, illegally took woater
from it. .

They snld Uie state has no rights
to the water, and that It ssta a bad
example, because farmern also take
the water without any rights to it

Governor Charles A, Sprague said
mtich of the state’s water for the
penitentinry comes from wells dug
far enough away so that no waler
seops from Lhe stream into the wells
nnd that the water that the stale
gets from the stream Itsall s bought
from an lrrigatlon company which
g rights,

Albanians Rebel
Against Ifaly

New York, Aug. 13 (URI—Tho Co«
Jumbla Broadeasting system todny
intercepled an Australian radio ro-
port. that 10000 Albanlans wern In
revolt nnd that 400 Itallans had been
killed in fighting with the rebels
In northern Albania,

According to the report the re-
volt hns  mnecossitated arrival of
three Itallan warships loaded with
troops ‘al Durnzzo. Belgrade wis
given nn the source ol the Aus-
tralian radio reports but CBS Iat-
¢r heard a German radio  stute-

ment that Belgrade authoritles had
recelved no such reports,

|Hurricane Dead

At Least 35

Ablants, Aug. 13 (#)—The hurri-
onne-hattered consts of Ceorgin and
Bouth Carolina counted nt least 35
dead today and millions of dollurs
of property damoge As near-nor-
maloy roturned to the stricken aren

The Red Oross reported from
Washingt that 25 g were
killed on 'Bt. Helenn island near
Benufort, 8, €., Sunday in the 80-
mile-an-hour hurricane thal swept
out of the Bahamans, and eight oth-
er negroes perlshed on nearby La-
dies island.

Two persons dled at Savannah, Bt

o, aa the storm dwept that elty.
One CCC boy wns missing on Hunt-
Ington laland, near Charleston, 8. C.

Governor Burnet R, Maybank of
South Carolina sald Beaufort coun-
ty appeared to have been hardest
hit. At least 200 homes were de-
stroyed in the county and many
others damaged.

The clly of Beaufort and Parrls
lslnnd, & marine base, were severely
damaged, the governor reported.

Nnt O, Wilson, Red Cross afficial
nt Charleston, sald a survey Indl-
eated no large amount of major do-
mage In that elty., There were no
denths and few minor Injurles, he
snid, Donmage to industrin]l plants
In Charleston was estimated nt $500,-
000,

Russell McGowan, Charleston at-
tornoy, estimated property damnge
would approximate  $1,000000 ab
nearby Folly island, the worst hit
in the Charleston section,

Insurnnece ndjusters estimnied da-

are to forcs them Into combat or
rick having their sirports, hangars
and shop destroyed and planes de-
molished on the ground.

The latest advices of DNB, offis
glnl German news agency; added the
East Chirch alrport to the day's
cierman- objectives, SH-hangm, o=
cording tp DNB, wers smashod coms
pletely, crows’ barracks’ set aflre,
antl-aireraft  batteries  sllenced,
gasoline tanks (gnited by heavy
bomb hits;, 10 Spitfires destroyed on
the ground and 12 barrage balloons
shot ' down,

Plane Losses Uncertain

Earller in the doy it had been
announced that alr batiles were
waging over Portamouth, Aldershot
and other points over the English
channel and elsewhere s the Ger-
mans sought to bomb military fare

ts.

Expot flgures on plane losses at
the moment were not available, but
the Germnns Insisted In  genemal
that thelr losses were light and
those of the Britlish heavy.

In & German bombéer rald on the
harbor of Waliend, befwesn New-
enstle and South Shields, DNB sald,
numerous high exploslve snd in-
cendinry bomba oaused widespread
fires In nnd 1
Pive mimites after the missiles fell,
the agency sald, a terrille detonation
was heard,

British chasers and anti-slreraft
batterles trying to repel the bafore-
dnwn nngl ralders were unable te
prevent the nttack or even Infllch
damage, DNB declared,

It said flerce nir battles, develop=
ing over the channel and along the
count, oost the Brithh "n great
number of chasers” pa German fllem
succdpded In breaking through serial
def to hotmb lously deslg-
nuted tarpets,

The German wirelaas sald Britlsh
lossen todny nlone were 10 against

mnge at Spvannah would total be-
twean $850,000 and 1,000,000,

only seven for Germany,
(Concluded on page 8, eolumn 5y

Torkild Rieber Quits

Texas Corp

oration

New York, Aug. 13 (#)—Capt. Torkild Rieber, stocky,
$100,000-a-year chairman of the Texas corporation, has ended
4 35-year career with the international oil firm, the result of

recent disclosures of his asscaiation
with a Cerman. commercinl  emis-
sury o the United Statea

The 5S8-year-old Norweglan-born
oll executive, who went to sen at
14 and beeame n tanker skipper at
21, expluined afier a seven-hour
meeting of the bodard of directors
yeaterdny he hod submitted His res-
ignntion “because of certain pub-
ety detrimental to the Texas cor-
poratlon” In connection with re-
ports of the nctivities of Dr, Ger-
hard Westrlck, commerclal coun-
solor of the Germoan embaisy,

As p ronult of the revelitiong eon-
cerning Westrick, Rleber acknow-
ledged helplng the nazl representas-
tive to get n driver's lcense and of-
fering bim the use of a company
Car,

The ol man explalned he consid-
ored this  “good bufiness" aince
Westrick, a German supreme court
Inwyer, had represented the com-
pany. on otcanlons In Cermany.

The driver’s Hoense subsequently
wna revoked by Lthe slate molor ves
hicle department afler s hearing
which  brought testimony from n
Texns company officlal that the

Cd

lecompany had paid for the car West=
rlek used bub had expected the Gere
man  offleln]l to pay back later,
Westrick's license was taken awsy
on grounds his application contalne
ed false statements,

A board statement announced ac-
ceptance: of Riecher's reslgnation
“with real regrot on the part of
ench individual member, but that
under exlsting  clroumstances It
seemed advisable to nceept this res-
Ignation*

Righer wna represented 1n'n state=
ment by the corporntlon na declars
Ing that the company bad no perms-
anent lnvestment In Germany and
hnd not had auny for more than 20
yenra; thit no 'oll had been delly=
ered dilvectly or Indirectly to Ger-
many since the war started, and
that Ricber had seen Westrick on
three occmsions, bul that he had
nover vislted the German at his
suburban Scarsdale residence.

As for himself, Rieber was repre-
sented as emphasiting that he was
an American cltizen and that “une-
der no clrcumstances would he ba
identified with ot sympathetic to
any kind of un-American sctivity.”




