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-State Rests in Drager Trial

}

Defendant
Takes Stand in
Own Defense

Bond Attorney Tells of
Interviewing Richardson;
Boyer, Hewlett Testify

—_—

The state rested at about
10:30 o'clock this morning in
its prosecution of 1. G. Dra-
ger, county treasurer, charg-
ed with larceny of puhblic
funds and shortly after Judge
MeMuahan denied a motion on
part of the defense to dismiss
the indictment and instruct
the jury to return a verdict of
“not guilty.” The motion for
dismizsal offered by George
Rhoten, one of the defense
counsel, nlleged that e state had
falled Lo moke n prima facle case
na to the charges in the Indictment
and had not introdueed evidence
showing that Drager took the money
and converted 1t to hik own uke,

While the defense put on two
witnesses this morning, John Lichty
of Portland, aftorney for the bond-
ing company which furnished the
bond for W, ¥, Richardszon, Dra-
ger's former deputy and Jointly in-
dicted with him, and U. G. Boyer,
county elerk, mnaln testimony of
the defense Is expected to come
from defendant Drager himself who
wna Just gettloig his testimony under
wny this aflernoon and iy expected
to be an the stand for possibly a
day and a Half,

Lichty a Wilness

Lichty In his testimony for the
defense told of coming te Salem af-
ter the state audit and Interviewing
Richnrdaon at the offiees of Abrams
&= Ellls, with Oarle Abrams present
for m portion of the tme. This
was some tlme In November, 1938,
Lichty sald he asked Richnrdson if
he had taken any of the money and
Rlchardson #ald he had not, Lichty
sald he nsked him to explain why
he had manipulated the records f
he hadn't taken any money and ha
sald Richardson told him the first
year that he went Into offles, back
Inn 1018, he had found n small short-
age and covered it up so the andl-
tora wonldn't find Il He sald RI-
chardson told him that he thought
It wan causod by bookkeeping eor-
rors and he coversd L up thinking
he could find the errors amed reotify
them,

Repeated for 16 Years

The next year, and Lhe next and
for 16 wears, Lichty sald Riehard-
aom teld him he'd done the same
thing, all the time with the hope
he would find the reason. Lichty
then told of one group of warrants
which had been manipuinted In
1831 and 1932 totalling $20.080.20
which he submitted to Richnrdson
and talked about the changes mode
fn the bank stamps, He ssld Ri-
chnrdson denled thnt e had chang-
ed the bank stamps nand that he
didn’t know who did b

Lichty sald Richardson told him
that all during the 16 years he had
never told any one else of the
shortage and all the time had ear-
ried the Ioan on his own shoulders,
aithough he had never taken any
of the money, Lichty sald Richard-
ron reiterated this statement mony
times. In response to an  inguiry
from Counkel Rhoten whether Ri-
chardson hnd specified Drager ns
one whom he had nol told of the
shortage, Lithity sald he had not
{Concluded on Page 15, Column T7)

Dewey Meels Indians—Thomns

B

B Dewey (right), stumping the
northwest on his campaign for the presidency, s shown at Grand
Coulee, Wash,, being greeted by Henry Owhi (left), Nez Perce In-
dinn from northern Tdaho, — Associated Press Photo,

by statute—an issne which

Farley Sends
FDR Valentine

Hannibal, Mo. 13 up—
Postmaster Genernl James A. Far-
ey nbstalned from politics todny,
mniled & ¥ard squars Valentine to
President Rocsevelt, and zald the
nation needs a sense of humor.

He officlated at the first sale of
the Mnark Twain commemorative
sinmp of the Iamous Americans
series from the post office In this
Misslasippl river town whera Twain
Uverd and Inid mony of his stories.

large Valentine to the president,
Farley nffixed the first of the
Twaln stamps and personally can-
celled it Stamps on covers nddress-
ed to thousands of other philatel-
ists were cancelled by machine,

Furley's speech hers was concern-
ed only with Twnin, Parley com-
pared him to Abraham Lincoln,
whom he honored at a ceremony In
New Salem, Til., yesterday.

“They have one great thing In
common,” he said. "A genuine and
wholesome sense of humor. Prob-
ably at no time in Ameriean history
hns this attribute been of more Im-
poriance in our natlional lfe than
it Is todny,

“As long ns we can keep our sense
of humor there is no danger for the
nifety and welfare of our country,”

- e

Injory Fatal (o Boy

Vancouver, Wash, Feb, 13 (7}
Richard Crowley, 14, of Vancouver,
who lost control of his motorcycle
during a storm January 14, died of

veered from the Evergreen highway
east of Camna.

Pontiff Continues

Efforts for

Vatican City, Feb, 18 (Up
today to have started soun

Peace

—Pope Plus XII was reporfed
ding out responsible ecireles in

Paris, Berlin and London in connection with the fortheom-

ing vislt of Sumner Welles, United
States undecsecretary of state, to
Europe

Accarding to usually well-Inform-
ed Aources, the pontiff sent mes-
eages today to apostolic nunelos in
Franoee, Germany and Grent Britaln
for a = of responsible olreles
and of publlc opinlon regarding
the Welles wisit

It was reported that the message
nlso asked ench of the papadl repre-
sentatives to plead with the fafth-
ful of each nation not to take any
stand which might be of palitical
impartance In connectlon with the
Welles journey.

|sage expressed the ardent desire
| that all Gatholics pray for peace
but at the same time avold any open
friction with the civil authorities of
the natlen in which they lve

Welles salls next Baturday
|Haly, On the same ship will b
Myron C, Taylor, President Roose-
‘\'cil:'n new personal representative at
the Vatican

Vatlean sources sald the Pope's
message embodied 1in  dispatchies
nent to Magr. Valerio Vallerie, the

for

The clty's residents addressed the |

& broken back lnst night, The r:}'rl.el

Repeal of Picket
Law, Labor’s Plan

By Harry Craln
From Portland, where it scarcely draws mention in the
newspapers, comes word that this year's elections may -be
complicated again by revival of the question of labor control

over-shadowed all others and

wielded no little influence on the political fate % candidates
% for state,

iocal and congressional
offipes in the 1838 campalgne,
Todey brings news from the met-
ropolla of A movement on the part
of organleed labor to seek repeal
through the initlative of the =o-
palled anti-plcketing or labor con-
trol law enacled by vole of the peo-
ple at the general election in Novem-
ber, 1838. The proposal, while pre-
viously advanced by various unlon
leaders and thelr politleal allles sinee
the act wns approved by a 50000
majority, is credited to Meyer Lewls,
western reglonal director of the AFL
and a Calilforninn who has been nd-
vocating a nation-wide unlon boy-
eott of Oregon products as & means
of compelling repenal of the Iaw,
Officers of the Oregon State Ped-

say, have ealled a meeting there for
next Monday night to consider the
pian for repeal through an Inftia-
tive mensure,

With the people's volce still ring-
ing loud In their ears, membors of
the Inst legislafure refused to have

labor leaders that the Iaw be modl-
on the act was temporarily shelved
Later, however, Its constitutionality

wns attncked In the state courts
whers it in still pending.

{Concluded nn_l:.-:n 13, Column %)
Winter's Heaviest
Snow in Cascades

Hend, Feb, 13 #—The winter's
henviest snow, reachlig two feet In
some mountain  areas, blanketed

highways remained open,
Two inches fell at Bend.
The Diamotid Inke
highway waa closed last nlght
A 92-inch fotal was reported on

22 Inches,

Fifteenn inches ware reported on
Sun mountaln, high pass between
here and
Dalles«Callfornia  highwasy.

Arbitrafor fo Pass
Stage Wage Scale

Portinnd, Feb, 13 (M—The Oreégon
Motor Btages company proposed
|wage adjustments Ineluding both
|inereases and decreases today at an

jarbitration hearing with the AFL| N

maotor coach employes union.
Jerry Blmpaon, unlon

only Inecreased s 1601 Investment
to n §40.000 copltalization bubt the

erntion of Labor, Portland disputehes

anything to do with suggestiona of

fied by amendment, and e fight

Asserting that voter-approval of
the law was the result of prejudiced
publie gentiment Inflamed by pub-

eastern Oregon todsy but all mojor
secondary

tha Crater lake rim, an increase of

Kiamath Falls on The

attarney. |
told the rblters the company had |

NLRB Officials
Lobbied to Get
Approg@ions

Pressure Politics Played
To Forestall Cuts and
Kill Amendments

Washington, Feb. 13 WUP—
Edmund Toland, counsel of
the house committee investi-
gating the National Labor
board, today asked the com-
mittee to consider whether
NLRB officials violated fed-
eral law in lobbying against
reduced appropriations and
the American Federation of
Labor's Wagner act amend-
ments, .

After an executive session,
Chairman Howard W. Smith an-
nounced that the commities was
divided on whether the law had
been violated. He gald Atlorney
General Robert H. Jockson would
be nsked for an opinion.

List of Telegrams

Toland read into the record a llat
of telegrams sent by board smployes
to unions, letters by board mem-
bers and other documents, Board
Chairman  J.  Warren  Madden
sgreed under questioning that he
knew of aciivilles by regional of-
ficers and employes to organizs
pres ‘re campalgn to foreglall cuts
in NLEB approprintions,

Toland also called board member
Edwin 8. Smith and Becretary Na-
than Witt to the witness stand and
naked them asbout the mlleged lob-
bying mctivities,

“I make no charges,” Toland sald,
“but I call your attention to the
statutes”

Used Federal Funds

Then he réad the statute barring
government employea from  using
federnl funds, “directly or indirect-
Iy, to Influence members of con-
greas on proposed legislation.

Toland read severnl telegrams
showlng that reglon NLEB officlals
sought to line tip unlon opposition
to n proposed $385,000 rediiction in
the board's funds for 1037, One
by Edwin A. Elllott, Fort Worth,
Texas, regional director, went fo
many labor unlons and offlcials in
Missourl. Texas and Oklshoma. Tt
nsked them to “wire senators and
request other Isbor  organizations
and individuals who are sympnthes-
tic to the work, to urge that the
reduction be not allowed.”

Mndden testified that there "had
been some activity of this kind and
the board knew enough about this
to taka full responsibility.”

Kenné&ﬁ)ﬂers
Swapping Plan

Whashington, Feb. 13 (/—Ambas-
sudor Josoph P, Kennedy sald to-
day he would taks back to London
a propoaal for “swapping” cerialn
British and American  shipping
routes, which would result In put-
ting idle American ships to work
ngnin.

He expected to talk over his plan
with President Roosevell later to-
diay, he sald,

After a 40 minute conference with
Secretary Hull, Kennedy declared
that he hoped to get the British to
turn over the United Staies routes
now operated solely by British ahips,
which already are being removed
Irom some of these to carry War
materials on other routes,

The routes Kennedy has in mind
for Ametican ships were sald to be

far removed from the European
fighting aren.
The smbassador Tteported that

possibilitles for Increased export of
American lumber to Great Britain
were connected with hiy plan. He
mentioned partieularly southern
pine and some western woods.
Britaln, he sald, needs the lumber
but s having difficulty finding
shipe fn which to transport it. 1If
British ships operating In: other
parts of the world could be replaced
by Ameriean ahips, the required
| toninage would become nvallable
——-

Zeh Farley Worried.
Crawfordavilie, Ind. Feb 11 (M—
A new tooth grawing In his nw
worries Zeh Farley, elderly Janitor
at the Wabish Avenue Presbyter-

nunelo at Parls; Msgr. Cesare Or-|yalus had mounted 6.5 per cent |lan. church,

seniigo. the nunclo at Berlin; and

He amsoried 1938 r

enue was §408.-

Because he had all his teeth

British Cruiser
Rescues Crew of
Scuttled Ship

German Freighter Wa-
kama Set Afire When
Halted Brazilian Waters

—_——
Rio de Janeiro, Feb, 13 (F)
—Rear Admiral Sir Henry
Harwood told the Associated
Press today that the crew of
the German freighter Waka-
ma, after setting their ship
afire vesterday off the Bra-
zilian coast, had been taken
aboard a British cruiser,

Sir Henry, commander of
British forces in the south At-
lantic, said in an exclusive in-
terview that 10 officers and
30 men of the Wakama's ¢crew had
been pleked up In 1febonts by one of
the British patrol vessels,

8ir Henry's flagshlp, the crulser
Hawkins, entered port here lInst
night, The cruisers Shropshire and
Dorsetshire yesterday were in the
waters off Brasil whera the Waka-
ma was Intercepted and fired by her
own men.

Spoited by Plane

Because she was considered a
menace to navigation, the burning
Wakama was sunk, Sir Henry sald,
by the British crulsér that inter-
eopted hor, He would not say which
British ship dellvered the finlshing
stroke but made § clear it was nol
the Hawkins,

“1 didn't ses the Wakama bum-
ing," he sald, “but I know she burn-
ed and aank becauss of & tommun-

feation I recelved  drom the other

erulser,

*T understood they fintthed her
off so she would not menace other
shipping."

When asked If s British scouting
plane had been the first to spot the
richly laden 3,771 ton frelghter, Bir
Henry anld:

"That 18 corpect.”

"But the plane did not altack; it
slmply gave word to glve up.”

Bir Henry, who was knightad nft-
er commanding the British squad-
ron which drove the German pocket
battleship Admiral Graf Epee info
Montevideo, gave Indleations the
overhauling of the Wakama had
been an easy mattor,

Cat Found in
Hood of Aufo

There are many things benenth
the hood of an automoblle beside
the engine and Kenneth Davidson,
employe of the Standard Ol ser-
vice station at 1210 Hinte astreet,
hns found numerois articles besides
wrenches but he had a new one
aprung on him Monday,

When Davidson rajsed the hood
of the automoblle belonging lo J,
M. Manwell, Portland, he found na
husky binck cat, which was rather
warm, lylng beside the motor biook.
The cat had apparently crawled
under the hond by menns of an
opening just above the pan but why
It did not leave was something that
only the eat could answer and “he
no speaka BEnglish"

Manwell was In Balem Priday and
had his automobile serviced at the
statlon, He drove to BEugene, had
the all checked again and  then
parked his automobile In a hotel
lot where he remained over night
He did rgome driving around Bu-
gene, retumed to  Salem, and
drove several miles around the elty
before taking his machine ta the
nmtation to have Davidson again
eheck the equipment. Mnanwell's
only surmise is that the eat must
have erawled under the hood to get
warm while the ear was parked
outside overnight and that prob-
ably Lane county will be minus
oie black cat when the federal

cenats is compieted,
o ——

Brifain fo Welcome
Sumner Welles

London, Feb, 13 (¥—The Britlah
government will welcome Under-
secrelary Sumner Welles when he
comes as  Presldent Rooaovelt's
emissary, Prime Minister Chamber-

lain told the house of commons to- |

dny.

Chamberiain sald the government
will be rendy “to take him fully into
thelr confidence with the object of
asatsting the president to form an
estimate of the present situntion

The prime minister wan replying
to & member's question

Welles I to visit Rome, Herlin

the tarldl commission yes

Won'l ¥You Sit Down?—When Archlbald Roosevelt, Jr, (right),
second cousin of the president's wife, offered a resolution of sym-
pathy for Finland at the American Youth Congress in Washing-
ton, he was confronted by this police officer, who s msking him
to please =it down, He did, and his resolution was declared out of
order, One of his companions was ejected from the meeting, —
Asaoclated Prean Pholo

Hull Opposes
Ban on Japan

Washington, Feb, 13 (7 —Secre-
tary Hull hns expressed state de-
partment  disapproval of a regolu-
tion to invoke the netitrality act In
the undesiared Sino-Japanese war,

Chrirman Pittman (D, Ney.), of
the senite forelgn relations eom-
mitles disclosed this todny, saying
further that the commitice prob=-
ably would conslder Hull's oplnion
ax reflecting the state department's
views not oniy on the Ifnr eastern
conflict bub also on the undeclared
war beétween Fitiland and Russia,

Although  Plltman  declined to
make the letter public, he sald 1t
wia apparent Hull felt that the
peace and secutrlty of the United
Btates were not directly Involved in
elther of the undeclared conflicts
and for that reason did not favor
Invoeation of the neutrality net,
witieh would greatly restrict Amer-
lean dealings with the belllgerents

The Hull léttér wilo be considersid
when n subcommittes takes up n
resolution by Benator Gilllette (D
Tn.), o set ln motion congressional
mnchinery tp. pince the neatrality
act In operation In the far eastorn
war, Chalemon George (0D, Ga),
sald the subcommittes might mest
tomorrow.

Auslralﬁnﬁ?oops
In Palestine Area

Jerusalem, Feb., 13 (F—Austral-
lan troope heinn arriving today at
specified wrens in Palestine,

An  estimated 20000 - Australinn
and New Zealnnd troops areived at
Buez yesterday after a 10000 mile
jotrney from the antipodes,

The first contingent of Austral-
inna reached a Palestine camp after
five hours In & crowdeld Lrogp Wraln,

Long lines of gray buses, winding
through the green billn and orange
Kroves, carricd the men from
station to UWielr now
encampmént which bad been pre-
pared hy the Bcottleh regiment sta-
tioned In Palestine.

The newcomers quickly exhnustod
avellable supplies of oranges from
happy vendors.

Withdruwa:n{—
Wheat Advised

Washington, Feb 13 (n—Limited
withdmwals of forelgn wheat from
werchopses for consumption in the

day by
| the sgriculiure departmont
‘ Norris E. Dodd presented the ree-

| ommendationa at a hearing on the

Megr. William Godfrey, the delegats |672 but the unlon “Had to batile | pulled 10 years hgo and bought |Pariy and Lendon to gather infor| threal of Impurts 1o the dumestic
Thege potrees sald the Pope's mes- | at London, | ]

tor each pay Incresse,

{alse ones

|mation for the president.

wheat markat,

| Unilted States wera roctmmented l--|

Red Assauls
Continue in
13 Day_@a_ﬂle

Mannerheim Line Still
Intact—Finns Stage
Counter Attack

Helsinki, Feb, 13 (F)—Aft-
er 13 days of bitler fighting,
Finnish military suthorities
announced tonight that all po-
gitions of strategical import-
ance on the Karelian isthmus
had been won back by Finnish
counter-attacks.

The Finna acknowledged
for the firat time that they
had “withdrawn" late Sunday
from some of these positions
in the sector about Summa.

A military Interpreter explnined
that this often occurs In “battles of
such fury ss are now golng on”

The Mannerhelm line ls still in-
tuct, this Pinn said,

{The Bussian army announced in
Moscow thnt ita forces on the isth=
mus had eaptured 32 “defensive for-
tfleatlona” Monday and a total of
81 such positions within the past
week.)

Lines Still Hold

“We have recapiured these posl=
tons now," sald the Pinnish spokes-
man, "and are leaving In Russian
hands only & few outlylng machine=-
gun posta of no importance In the

British Expand
Coast Patrol

London, Feb, 138 (#)—Great Britain {s expanding her air
and naval coastal patrols suddenly and swiftly to smash Ger-
many’s mine-and-bomb blockade of British shipping. The ad-
miralty announced it was recruiting 10,000 additional fisher-
men for naval patrol duty in the war against German mines,
*The alr foree, with a blg Britlsh

plans constructiom program nlrendy
In effeet, wis disclosed 1o be buping
heavy planes from “at least one
other nir-skilled mneutral” besldes
the United Bintea,

(Thin cautiousiy-describsd natlon
waa belleved to be Italy.)

The admirally announced that
Gorman action had aunk six ships—
three British and thres neutral—
duting the past week, Britlah lnsses
were the Beaverburn, Hunster and
Chagrea, fotaling 19,583 tons. The
neutrals lost were the Estonlan Anu,
the Netheriands Burgerdilk and the
Swadizh Oranla, sggregnting 10,128
tons,

Indicatlon of another Britlsh na-
vl success was glven In an official
announcement glving the names of
elght German submarine offiters
and men taken prisoners,

Presideﬁgns
National Defense Bill

Washington, Feb. 13 (A—FPreasl-
dent Roosevelt slgned todny a Bill
npprojicinting 8352340776 for nat-
ionnl defense and enforcement of
our neuteality. policy.

The money will become {mmedi-
ntely avallable for expenditure be-
far June 50,

Congress trimmed the bill $18-
058,747 under the president’s burget
oatimnte of approximately $92,000,-
(00, The measurs provides $100416.-
89 for the war department, $137-
172228 for the navy, $1.475.000 Tor
the Justics depariment for expan-
alon of antl-esplonage work and
$4,276 840 for the const guard’s nea-
trality patrol notivities

battle nlong the Mannerhelm line,
which [taelf still holds"

‘This interprefation of the fghting
in the reglon of the Mannerheln
Ine—Finland's maln defonse forbi-
fications—came after the dally army
communique had told of “several
successful counter-nitacks" on the
{sthmus in all-day fighting yestere
day and had described actlon fur-
ther ndrth where the Finns were
snld to have driven a Rusalan de-
tachment back noross its own frons~
tler.

The dally communique aald fight-
Ing was continuing on the lsthmus
today, 13th day of the Hussian ms-
rault there

(Concluded on Pnge 186, Column §)

bl o b

Soviet Claims
Forts Captured

Moseow, Feb, 13 (M—Within &
week, the high command for Boviet
Russin's Finnlgth campalgn has re-
ported capture of 61 “defenaive fofe
tifleatioms* on the Karellan isthe
mus whers runs the Finng' Manners
hetm line,

Todny's communigus  announced
A2 of thess poaitions were wrested
from the Finns yesterdry, Among
them weres “12 Jron and conarete
artillery forta™

On (he basls of today's report, the
drive against the isthmus line—
vortex of the war—is gaining mo-
mentum,

Finnish equipment selied by red
iroops in arcas of defensive fortifl-
cations eaptured In the past few
dnys, the communique said, Inoludes
0 maching guns and B2 guni—
whether fleld pleces or hund weap-
ons waa not clear,

Capture of 13 "lron and conerote”
forts was roported: inst Thursdny
nnd yesterday’s communique ane
nounced thnt 18 mors “defensive
foriificntiona” had fullen to rTed
troops, indluding elght of the “lron
and concrete’  variety. (Finnish
roports have denied any breech in

the lne.)

Railroad Conductor
Decapitated by Train

Nathaniel J. Swain, 60, of 448 University streat, veteran
employe of the Southern Pacific company, met instant death
under the wheels of a train at the Southern Pacific depot

eatly loday, Hls stopped walch in-%

dieatsd the nccldent oocurred at
219 oelock

Bwain, kntrwn familiarly as "Mae,"
was conductor on & tmin belng
made up for a run to Albany, and
win standing on the roar platform
of the enbooog while cars Were belng
coupled. At one contact the cars
Inlled to couple, and A second con-
tact waa made. The first Impact
apparently  caused. Swaln  to fall
fram the platform to the tmck, and
the second Impeet pushed the ens
booes and possibly two cars over hiy
hody, which wan decapitated,

There s soma  queation whather
the fall stunned Swain, but Dave
McRae, 3242 North Fourth, a switch-

|'man, who wna an eye-witnses, told
polite that Bwiln tried to roll be-
tween the rails, and McRae sald he
tried in valn to rewch Swain and
pull him Lo anfety,

None of the tinin crew saw the
neclifent, A, A, Look of Portland was
the engineer and J. A, Rollly of
HBeaverton the flreman, Other crew
members were  Ellon  Vaughn of
Dallas and  Clarence V. Woolery,
1070 Laee street, Balem. Filleen or
18 ears were in the tming

coroner L. B Barrick took chargs
|t the body, and questioned some of
|the train erew. The coroner sald
| probably an Inguest would not be
| necessary,




