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CHINESE FORCES

STRENGTHENED

BY YOUNG CHANG

Washington, Jan. 7 (IP) The mil-

itary strength of Chiang
generalissimo of China's forces, has
been substantially augmented, In
the view of observers here, by a
plcdgo of loyalty and cooperation
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"An Adventure in Secrecy"
Congress has passed a

for the loans made by the Reconstruction jnmince Corpora'
tion durinc the first five months of its operation. This puh
licity was strongly opposed by President Hoover at the time
of the creation of the corporation, lest it injure the credit

Returning from a shopping trip, Mrs. Grace Coolidge found Calvin Coolidge dead In hl Northampton, Mass., home, appar-
ently from heart disease. Here are several photos of the former Chief Evecutlve taken during his tenure of office. At the left is the former
President and Mrs. Coolidge at the summer White House In Superior, Wis., In 1928. Next, standing with Howard Jones, football coach of the
University of Southern California, In front of the White House at Washington, D. C, when he received a group of athletic mentors and at the
right. In front of the White House at the Inauguration of Herbert Hoover in 1929. Center inset It of the late President with Secretary of
State Kellogg (left) and Secretary of the Treasury Mellon. (Associated Press Photos)

of the borrowers, but has
executive protest.

The secrecy clause opened the way for favoritism and
grave abuses. That these have resulted is apparent from an
article in January Harpers by John T. Flynn entitled "Inside Fothe R. F. C. An Adventure in Secrecy." During this time
ever a billion dollars was authorized in loans. Of this sum
80 percent was lent to banks and railroad corporations. The
railroad loans required the approval of the interstate com

Committee To Demand
Reductions In Budget Of

More Than $3,500,000
The two houses of the Oregon legislature, after marking

merce commission, hence could be guessed at. But the

Wild Life Expenditures
Totaling $1,756,177 To

Be Slashed To $400,000
(Copyright, 1933, by United Press)

Washington, Jan. 7 (U.P.) Expenditure of $1,756,177 by
the Federal government on wild life has drawn the fire of
congressional economy groups. The House has reduced this

$642,000,000 of bank loans have never been revealed.
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year In advance.

entitled to the use for publication
or not otherwise creimca in uus

herein.

resolution demanding publicity

obtained since August, despite

as head of the It. F. C. June
business." In less than three

R. Nutt was treasurer of the

loan of $7,402,345 was made to

$19,000,000 was made to the

loans was one of $8,880,000
its directors "such worthy of- -

It is pointed out that these vast loans authorized by
a group of directors drawn from those business groups
whoso performances during the h years rendered
them objects of suspicion, were dispensed to many who had

time virtually since the special session was called, swung
into action today when the joint ways and means committee

forfeited public confidence When publicity was enforced.
then big bank loans ceased. And though many small banks
were aided, nearly all the money went to a few big banks,
over half to three banks.

Charles G. Dawes, resigned
7, 1932, to '"reenter the banking
weeks a $90,000,000 loan was authorized to his bank, whose
total deposits were only $95,000,000. When Giannini won
back control of the Rank of America in California, a series
of loans totalling $65,000,000 was authorized. A loan of
$14,000,000 was made to the Union Trust Company of Cleve
land, whose chairman, Joseph
National Republican committee.

When Dawes resigned Atlee Pomerene of Cleveland
was named his successor. A loan was authorized of $12,272,-

Former President Calvin Cool-

idge with his catch of trout May 2,
1932, In the private stream of form
er Senator George P. McLean In

Simsbury, Conn. (Associated Press
Photo)

Inet members, senators and con-

gressmen, reached their decision to
go ahead with this project for the
relief of migratory birds on Dec.
8, Just as the last of another mi-

gratory flock, the human hunger
marchers, were being escorted out
of town by federal police who had
kindly allowed them refuge for two
winter nights on an open circus lot
In Washington.

Ii was to inspect the government's
wild life projects in the upper Mis-

sissippi river region and the wild
elk feeding grounds In Wyoming
that occasioned the memorable sen-
atorial Junkets when expense ac-
counts contained Items for $20 tips,
mineral water, fishing and hunting
licenses and even "soda to take on
boat."

When the agricultural depart-
ment appropriation bill was up In
the House a few days ago, an at-

tempt was made to add to it an
item providing for purchase of land
In Barton county, Kan., for a bird
refuge. Rep. Hope, Repn., Kan., of
300 miles in any direction. Controv-
ersies over titles had caused the
government to spend $33,000 In sur-

veys and Investigations.
Opponents declared that owners

of the 75 tracts involved had run
up the price of the land from $4.50
an acre to as much as $25 when
congress showed signs of interest
in the project.

The biological survey of the de-

partment of agriculture also inter-
ests Itself In hunting down wolves,
coyotes, bobcats and other

animals. In pioneer days
each man kept the wolf from his
door by using his rifle or shotgun.

But In these modern times the
federal government steps In and
helps keep the wild animals killed
off.

ABOUT YOUR EYES

Do you know that we fit the
frames for your glasses with
the same care we determine
your correction? Your glasses
can be becoming I

000 to the Guardian Trust Company of Cleveland of which
Pomerene was a director. A
the Baltimore Trust Company of which Senator Golds-boroug-

republican leader, was Another loan
of $12,983,000 was made to the Union Guardian Trust Com-

pany of Detroit of which Roy D. Chapin, secretary, of com
merce was a director. A loan of
First Central Trust Company of Akron, of which Harvey S.
Firestone, Jr., large contributor to republican campaign
funds is a director.

Among the life insurance
to a company including among

from General Chang Hsuch-Llan-

whose forces now are resisting the
Japanese around Slianhalkwan.

"Young Chang." of course. Is not
the potent military figure that he
was before the Japanese drove him
from Manchuria lost year. His ar
my, once numbering 200,000 men,
has shrunk to about 115.000. And his
air force, the pride of Manchuria,
has been destroyed by the Japanese.

Nevertheless, Chang's army, mil-

itary cxixirts believe, Is still a for
midable force. It Is well trained and
disciplined. It has modern artillery
and machine guns. And, above an,
It is said to be loyal to Its com-
mander.

The "young marshal" himself Is

a romantic figure who has attracted
world-wid- e Interest. Some call him
the "lions cub," a mark of respect
to his late father, tho blustering
but brainy Chang Tso-Ll- "war
lord" of Manchuria, whose potent
hand ruled the three eastern prov-
inces with little guidance from
across the "great wall' which sep
arated his domain from China pro-

per.
Young Chang is mora western

than his father. He plays tennis and
golf, dances and affects occidental
dress. Ho trod the "primrose path"
for some years and became known

throughout the Par East as a Bon
Vivant. But he shared his father's
Interest In things military and so
won his father's admiration and re
spect, serving for a time, as tne
commander of "Old Chang's" body-

guard.
onlv 34. Chang Hsucg-Llan- g has

had military experience beyond his

years. He was one of the nrst graa-uat-

of the military training acad-

emy of tho three eastern provinces,
urom 1919 on he served with his
father's forces, gradually rising
through the ranks to the grade of
hriimriier-cener- and chief of staff
of the Manchurlan army reorganiz
ation bureau.

The National
Whirligig

News Behind the News

By Paul Mollon

tvaiclilnirlim A Roosevelt emis

sary has been prowling secreuy
thrmifh tho hudeet bureau recent
ly, hj is trvlne to establish the real
condition of Federal finances for
the President - elect. Apparently
Roosevelt mistrusts tne figures
mnrln nubile.

The Incident is causing a mu
among the big boys. It shows noose,
vplt Is not reiving on even his con

gressional advisers but Is trying to
find out thingsi lor nimseir.

Coming after the sales tax re
pudiation It makes the Washing-
ton clique feel the new deal may
not include them.

The Roosevelt-Garn- sales tax

dispute looked like a stageplay
but it wasn't

The vico president-ele- was
struck to the core by Roosevelt's
reputation, he was particularly hurt
because it came through the news
papers. He thought ho had an
agreement with Roosevelt to keep
hands off. The way his inends say
he really feels about It now Is that
if Roosevelt wants to mess with It,
let him go ahead.

The only Immediate effect Is to
break up Garner's little poker
game with the republicans.

The democratic gang here con-

fidentiatly thinks Roosevelt does
not know as much about Federal f -
nonccs asi they do. Garner has
been In that business for 29 years.
Actually his crowd is not wedded to
the sales tax. There Is nothing to
indicate they have any tlcup what
soever with William Randolph
Hearst, publisher and leading advo
cate of the tax. Hearst appears to
be riding their bandwagon more
than they are his. Tho Hearst In
fluence here is only nominal. It

in not be Important In the new
administration.

Tho Garner boysi are couflden
Roosevelt's present Investigation will
lead him around to the samo con-
clusion they reached that wheth
er you llko It or not the sales tax

ill bo required to raise the revenue.
If the budget is not to be balanced
then tile sales tax Is Immaterial,

Senator Couzens is nrlvately olav.
ing around with an Idea that might
obviate tho sales tax and yet balance
uie Duaget. He is testing out the
theory of reducing Income tax ex
emptions down around $500. Ex
perts arc getting up figures for him
If they show the plan would raise
cnougn money 1,'ouzens may formal- -

put, u lorwora.
It would make all those who hnve

Jobs iwy moro federal taxes. But
the sales tax would make even those
without Jobs pay taxes.

There was enough peculiar bad
ness behind tills Phlliimhio Inde
pendence um lo fill ten volumes.

The way the opposition crumbled
voluntarily at the last minute gave
i ise u wiae suspicions. Leaders ex
plain it confidentially by saying
uicy nad word that Mr. Hoover

ouid veto the measure. Therefore
they saw no reason for haralln?
longer. That is supposed to be the
real reason why there was no record
vote on such an Important measure
in cither house. Tliev ducked It so
their hands would be freo when the
question of passage over h veto
comes up.

The best sources say the Philip-
pine Independence Bill will not last
even after It becomes law . . .There
are 10 j,. .j In which to adopt
amendments before anything Im
portant happens . , . Some amend- -

ligure by $400,000. Many members
felt that however desirable encour-

agement of wild bird and animal
life might be In normal times, in
times vhen thousands of children
were deprived of sufficient food, the
little birdies would have to go on
short rations too.

Eight new wild life refuges have
been established by the federal gov-

ernment in the last year for the pro-
tection of migratory birds. A chain
of them is being developed In the
west. These bird tourist camps are
being set up some 200 miles apart.
There are 10 refuges In 14 states,
covering a total of 250,000 acres.

One of the last refuges to be de
cided upon was one just north of
Sacramento, Calif. The federal mt
gratory bird conservation commls.
slon, which consists of several cab

Mrs. Sellers Named
Leader For School

Monmouth Mrs. B. L. Sellers
was elected Sunday school superin-
tendent at the annual election of
officers of the Evangelical church
this week. Assistant superinten-
dent Is Twllla Tittle; treasurer,
Mrs. Charles Petri; secretary, Hel-

en Snider; assistant secretary, Mrs.
Sheldon Cody; church secretary,
Mrs. E. K, Barnes; pianist, Althea
Lonsbcrry; auditing committee, Mrs,
O. White, Mrs. E. K. Barnes. Miss
Agnes Sheeon; ushers, O. W, Baun,
W. P. Good, Cllve Tittle, E. A. Steb-bln- s.

These officers will be installed
at the morning service January 8.

TPrtv V1W Mrs. Rimer Perkins
has returned from Brownsville where
she was called to care lor ner
daughter, Mrs. Glenn McSurley, who
nas oeen senousiyiiu
all classes of today are better edu
cated. The Intelligent rich and poor
alike want a peaceful adjustment
and understand that the old style
machine called "capitalism" is
doomed. The great danger now Is

the awful increase of criminality. If
criminals ever get to the point of
efficient organization, with modern
guns, gas and aircraft, all is lost as
far as a peaceful and necessary
revolution is concerned. We must

hurry or It will be too late.

Aid the dawning tongue and pen;
Aid It hopes of honest men;
Aid it paper; aid it type;
Aid it for the hour is ripe.

J. E. HOSMER.

MEMBER.

United Stales
National
Qroup

rum,i
Contributions to this col-

umn must be confined to 300
words and signed 'by writer.

To The Editor:
One of the Important duties of

this session of legislature is to re-

lieve the unemployment situation.
The first step in this direction by

the legislature is the employment
of many married women, whora hus-
bands are employed, by the senate
and house. However they cannot be
blamed as the example set by the
governor's office, down the line, the
state, county and city offices are
literally lousy with married women.

The city has been for reducing
the salary of the working man but
not a voice has been, heard, in op
position to the married woman who
holds a Job needed by some lamtiy
head.

Release the married women and
1500 heads of families can go to
work in this state alone.
Salem, December 6

J. A. BUKWELL
655 N. Winter St.

To the Editor:
Your editorial of October 10, 1932

entitled Technocracy was the llrst
account I saw of the wonderful
findings and figures of the techno
crats, and it was certainly a promo
ter of hope In me beyond my power
to express. I said to myself, o nere
it Is at last!" And every fiber of my
being seemed to dance to the music
of "the good time coming."

And now, after less than three
months time, the whole world seems
to be Inspired with thoughts of the
change that must come If civiliza-
tion is to be saved from the curse
of unemployment, crime and pover-
ty. Only those ignorant of the
world's history and saturated with
greed will oppose the necessary
peaceful change.

The majority of the people of the
United Btates aro far in advance
of those who precipitated the bloody
revolutions of the past. Our danger
today la the rapid increase of crim-
inals the underworld. And one of
the prime factors in producing crim-
inals la the system that causes the
inability of gdbd citizens to pay
their debts or that causes them to
get in debt and then fleeces them
with a depression. When real, good,
honest people ara worried, hounded,
prosecuted and disgraced In their
own eyes they very often go Insane.
and their Insanity often takes the
form of one kind of crime or an-
other. Wo must stop this debt
blight as soon as possible, not for
the individual alone but for the
whole nation.

The French aristocrats, at the
time of the French revolution, did
not understand the menace to their
class and to their government of al
lowing crime to build up on under-
world powerful enough to destroy
Innocent lives and property by thej
millions tn a bloody holocaust, but!
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jects or lederal aid as rercy Kockeleller, lDlisna Walker, W.
A. Harriman, Robert Goelet and George B. Cortelyou
Among the fire insurance loans was one of $7,000,000 to the
Globe and Rutgers, whose president is E. C. Jameson, who
gave Bishop Cannon $69,000 to carry Virginia for Hoover.

Among the loans to railroads was a total of $150,000,-00- 0

to enable them to pay debts and bonds. The Missouri
Pacific got $5,750,000 to pay a note due J. P. Morgan & Co.
This road is controlled by a holding company headed by the
Van Sweringens, of which Morgan is the banker. The Van
Swcringens got $6,000,000 more to pay off back loans to the
Nickel Plate, and sought another $5,000,000. The Baltimore
and Ohio got $9,000,000 to pay off banks.

Nineteen such loans totalling $44,000,000 found their
way into banks from railroads. Some $24,000,000 was lent
to railroads for miscellaneous purposes, such as enabling
them to pay rent and buy real estate. Only $90,000,000 was
loaned railroads to pay interest or maturities on bonds held
by insurance companies and saving banks. Some of the
roads aided were already in receivers' hands.

Out of $264,000,000 loaned to railroads, $156,000,000
has been advanced to roads controlled by three groups
the Morgans, the Van Sweringens and the Pennsylvania.
The credit of the government is being mobilized to save in-

vestments by holding companies in stocks of roads bought
at cxhorbitant prices in the scramble to get control of var-
ious systems.

It is high time that the complete record of the R. F. C.
be given to the public, for no government can be successfully
conducted in secrecy, for the people who supply the money
for government have a right to know what is being done
with it.

make its recommendations. And this
is scheduled as the final day of the
extraordinary assembly, but If ad-
Journment Is taken It will probably
be after a night session.

Business looming on the calen
dars included hearing the ways and
means committee report that $3,
500,000 can be cut from tho state
budget; final action by both houses
on the repeal or the three-mi- ll st:
levy on real property: consideration
of an Increased lncomo tax meas-ure-

probable consideration of un-

employment relief to the extent of
$500,000 for the biennlum; and dls-

posal either by action or adverse
reports of committees of half dozen
other measures, mostly tax raising
bins.

The ways and means committee
recommendations will be made with

BUILDING GOOD

Mt. Angel The building activity
In Mt. Angel during the year of
lyjz was very ravoraoie. as the es
timate of the new projects Is well
over the $100,000 mark. The major
construction was the new Mt. Angel
Cooperative creamery building
which was completed in December
and represented on Investment of
$36,000. The Oswald store on Main
and Charles streets wns another
major construction. A new industry
was brought to Mt. Angel with the
construction of the Mt. Angel Box
Works by E. R. Francis. Four new
residences were built for Paul
Schwab, Joseph L. Wachter, Ber
nard Predeek and Leo Schwab. In
addition to this there Is a list of 24
other construction Jobs in this vi
cinity including houses, outbuild-
ings, major improvements to ex
isting structures, etc. Employment
was given to a large number of men
throughout the summer and winter
months through these building pro
jects,

Another record to show that the
depression did not hit this vicinity
as much as others was the report
or the Mt. Angel postoffice during
1932 which showed that the total
receipts were approximately $200
less than in 1931, according to Post
master O. D. Ebncr. Considering the
times this record Is an envviable
one. The volume of business during
the Christmas holidnys was about
the same as last year. Patrons heed
ed the "mail enrly" plea.

Hospital Discharges
M'Laughlin Resident

Silverton Edgar Hobart of the
McLaughlin community, was able
to leave the hospital this week
where he had been treated for sev
eral broken ribs and minor internal
injuries received when he was
struck by a passing automobile last
week. Hobart was walking In the
same direction as the car was head
ed and was unnoticed when n sec
ond car met the one that struck
him, according to Hobart. The car
that struck him, believed to be drlv.
en by Arnold Seiverson of Gates,
ran Into the ditch to avoid mtttng
him and was unable to take Hobart
to the hospital. No blame Is attach
ed to the driver.

LEAVE FOIt ARIZONA
Jefferson Mr. and Mrs, Nick

Welter, who have been sjwnding
tho holidays with Mrs. Wllter's
mother, Mrs. Emma Whedbee, left
Wednesday for their home in Mc- -
Nary. Ariz.

mcnta already are In the process of
montnl formation . . . There were
only 187 per cent In the House when
it adopted the Philippines confer
ence report . . , That is 28 less than
a quorum , . . The question of le
gality of the House action mny be
raised in court if the bill becomes
law because tho count is a matter
of record . . . The inside reason why
nobody raised a point of no quor
um was that Leader Rainey passed
out word the House would be held
in session New Year's Eve If any
one dared to raise It . . . That made
the boys docile . . , The man who
made the Treasury Budget survey
for Roosevelt Is ft Ken tuck Urn very
close to him . . . The Treasury of- -
fered every facility for the inquiry,

the view the legislature will stand
behind the move at the regular ses-
sion scheduled to start Monday. The
cuts recommended were not made
without some heated debates with-
in the committee, and it was late
at night before Its tentative pro-
gram was adopted. The retrench-
ment to be recommended, the com-
mittee announced, will be as fol-

lows:
From the mlllage of the Institu-

tions of higher learnings 25 per
cent is to be diverted to the general
treasury, the amount calculated at
$1,000,000.

Cute in salaries of state employes,
ranging from 7 to 40 per cent, to
save $1,000,000.

Tithing from de-

partments, the percentage of the
tithe to be worked out later, esti-
mated to yield to the general fund
$1,000,000.

Miscellaneous cuts to be selected
later, $500,000. These aggregate a
total of $3,500,000.

Of all the proposals of the ways
and means, the plan to divert the
25 per cent of the millage for the
institutions of higher learning Is
the most spectacular. The millage is
fixed, but a portion can be shifted
to the general fund. The recom-
mendation of the budget director
that the $300,000 continuing appro
priation be abandoned was disre
garded by the committee.

While not part of the reduction
of the budget, tne committee clecld
ed to have a bill drawn which
would prohibit departments from
hiring outside lawyers and that such
departments must apply to tho at
torney-gener- for legal assistance.
A list of fees paid outside lawyers
In the past two years was submitted
as follows:

Corporation commissioner, $15,-

000; game commission. $3600: util
ities commission. $6675: highway
commission, $18,400; board of medi
cal examiners $2305; inheritance
tax department. $3450; veterans aid
commission, $2976; liquidation of
banks, $18,056.

Funds totaling $4,500,000 must be
provided in Oregon during 1933 for
unemployment relief unless suffer-
ing and distress occur, Raymond
Wilcox of Portland told members of
the unemployment relief commit-
tees of the senate and house yes-

terday. Wilcox heads Governor
Meier's statewide relief committee.
He urged a $500,000 appropriation
for the blennium, with the hope the
balance could be obtained from the
reconstruction finance corporation.

"There Is no question but that
some drastic action must be taken
to relieve unemployment conditions
in Oregon," Wilcox continue d.
While I realize the need for econ

omy in government, I feel that in
appropriation of less than $500,000
by the legislature would not repre
sent a genuine effort on the part of
the state to meet its relief obliga
tions."

Wilcox said figures gathered by
the committee indicated that there
were more than 60,000 men now un
employed. "This is a serious condi
tion" he said, "and is a problem
which demands the most careful at-

tention of this legislature." He sug
gested that relief funds be handled
by the counties.

The first bill defeated by the
house was done In a short session
late yesterday. It would have pro-
vided for a ten percent tax on fore-
closure proceedings on real and per-
sonal property. There were no votes
against the committee report that
the measure be indeflnttly postpon-
ed.

While the "hunger marchers"
were reported treking their way to
the state capital the unemployment
commtttee was in session on plans
looking toward some relief as rec
ommended In the governor's mes-

sage. The advance guard of the
marchers here reported that more
than a hundred men had started to
Salem but that this group would be
augumented to 1000. They are re-

questing a joint meeting of the two
houses of the legislature to hear
their pleas for Immediate relief.

Dr. B. H. White
N'Uht and Day Calls

External Cancer demoted
with medicine

Oltilce 355 N Capitol St
Phone 6038. Salem. Ore.

toward the future

coming year should mark more
economic and business con-

ditions throughout the country. And
it will mark a continuation

sound banking policies which
made the United States National

of Banks outstanding in

The Kings Score
While our legislators at Washington and at Salem have

been milling around in dazed futily seeking a way to reduce
taxation by taking the hand out of one pocket and slipping
it into another, it is a relief to read the simple methods em-
ployed by some of the absolute monarchs in solving their
problem, without pain to anyone but the

Dispatches state that Haile Selassie I, "Lion of the Tribe
of Judah and annointed by God," ruler of Ethopia or Abys-
sinia as it is sometimes called, without consulting cabinet of-

ficers, fact finding commissions, economic and financial ex-

perts or organized interests, made up his mind that depres-
sion conditions demanded relief for the taxpayers, and by
one stroke of his pen cut all taxes fifty percent and there
has been no referendum or revolt.

Last summer another potentate, King Prajatlhipok of
Siam, who enjoys some such highsounding title as "Son of
Heaven," decided taxes were too high but used a little
finesse to get rid of the taxcating bureaucracy, consisting
principally of royal princes. He staged a fako revolution in
the name of the people with the aid of a few soldiers at
Bankkok, arrested the princes, substituted a "constitutional
monarchy" for the absolute one, abolished the perquisites
of the princes thereby reducing taxes which of course won
the hearty approval of the taxpayers.

All of which shows that there are sometimes advan-
tages in autocracy over democracy when it comes to amel-

iorating conditions for oppressed taxpayers in times of de-

pression. All hail to the Lion of the Tribe of Judah and the
Son of Heaven. We wish we had a few of them.

States National Bank
SALEM, OREGON

"The Bank that Sendee Built"


