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Couzens Investigating Commission Report
Says War Amortization Allowances to
"Tnited States and Aluminum Concerns
Grossly Padded; Mellon Interests Involved

Washington, March 9. Evidence designed to show that
the federal government has lost millions of dollars in taxea
through war amortization allowances to the United States
Steel corporation, the Aluminum Company of America and
hundreds of other companies is contained in official
transcripts of hearings filed
investigating commission.

Counsel and engineers for
an amortization allowance of $55,063,312 to the United
Slates Steel corporation, was $27,926,014 in excess of what
it should have been and that there was involved a difference
of tax of $21,478,513. This case has not been closed,
however.

An of at least $6,500,000 to the Aluminum
company of America on the amortization total of $15,589,614
was alleged by counsel and the engineers.

the fourth largest chamber of
commerce in the state, according
to the speaker. Portland has the
second largest organization in the
United States, judging on a per
capita basis.

"You have no apologies to
make In asking a man to join
your chamber of commerce," said;
Mr. iSmith. "You are really con-

ferring an honor upon him. Ev-

ery man really owes It to himself
to support this chamber. None
can prosper unless he gives Into
the community something in re-

turn for what he takes from it."
"We've heard a lot about your

organization down in Portland."
The membership drive will get

under way Wednesday evening,
when a dinner will be given at
the chamber of commerce rooms.
At the meeting each worker who
desires to have a running mate to
work with bim will get paired
with some other member of the
club.

Youth Is Formally
Accused of Murder
To Liberate Mother
Jam Aiigi'lcff, Cal., Mar, 9
Attorney for Mrs. Mar-

garet Willis, sentenced to
llfo Imprisonment for the
murder of Dr. Iteujnitilii H.
I tit I (hv In last April here, nt
neon today filed murder
charges again Harold Willis,
her year old son who hist
wirk made a imriiorU.il
"confession" to the crime.

TAKE OFFICE FOR

90 DAIS. OPINION

Although he has left his bond
with the secretary of state and
prepared to take office at ones
Asbby C. I)ici:son cannot becom
: circuit judge for Multnomah
county until the expiration of the

y period after adjournment
of the legislature, according to an
opinon by Attorney General Van
Winkle.

Governor Pierce appointed Dick
son circuit judge when tbe 192J
legislature passea over the gov
ernor's veto a bill passed by the
session of 19 23, providing for an
eighth circuit judge In Multnomah
county. The bill of 1923 did not
carry the emergency clause, which
the attorney general holds an ft

cites authority for his opinion
places It in the same class as any
other bill passed by the recent 8s
sion not carrying the emergency
clause.

INVENTOR OF BARBED

WIRE NOW 99 YEARS OLD

Do!talb, 111., Mar. 9 Jacob
Hvsh, inventor of barbed wire and
said to be the oldest bank presi-
dent in the United States, todny
celebrated his ninety-nint- h blrrh-da-

Ho Is president of the Halsh
State bank.

Without a dissenting vote, the
Salem chamber of commerce this
noon went on record In favor of

having the city of Salem retain
the Washington school grounds.
Dr. E. E. Fisher, who presided at
the meeting, announced that the
school board will be notified of
the action taken by the cham-
ber. The board meets tomorrow
night, and has announced that
bids for the building and site
will be opened at that time.

Oecar M. Smith, former secretary-t-

reasurer of the Portland Ad
club, and prominent in Portland
chamber of commerce activities.
was the main speaker at the
luncheon. His address was given
preparatory to the chamber mem
bership drive which is to be stag
ed Thursday and Friday, of thin
week. Each present member of
the chamber Is expected to secure
two additional members during
the drive. Salem at present has

on teapot dome

lease. is claim

Cheyenne, Wyo., March 9. (By
Associated Press.) Edward C.

Finney, assistant secretary of the
interior department and the first
witness called by the government
here today in tfs sutt to annul the
oil lease granted to the Mammoth
Oil company, testified that he was
not Informed by Albert B. Fall
former eecrefary of the Interior, of
the signing of the Teapot lease un
til several days after it bad been
in effect.

Previously he had testified that
under the custom prevailing in
the department leases relating to
government reserves had been
submitted to him for approval.

Finney said that advertisements
for competitive bids on the Tea
pot lease had not been made.

Under examination by Owen J.
Roberts .special government coun-
sel associated with Atlee

Mr. Fitney said that Fall
had Issued an office memorandum
requesting employes of the Inter
ior department not to give out de-

tails of the contract. Later this
contract was made public after u
crolution requesting Information

concerning It had been introduced
in the senate by Senator Kendrick,
Wyo.

COMMITTEE APPROVES

NOMINATION OF FECHET

Washington, Mar. 9. The noin
ination of Lieutenant Colonel
James E. Fechet to succeed Bri
gadier General William E. Mitch
ell as assistant chief of the army
air service, was approved today
by the senate military commit-
tee.

The action was taken after Sec-

retary Weeks had explained to
the committee the controversy
that recently developed about
General Mitchell. Chairman
Wadsworth said he knew of no
opposition to the nomination.

Mrs. Walter M. Pierce

HERE LAST NIGHT

Burglnrs again made a raid on
Salem last niirlit and struck at
three points, though there is no
evidence that all the jobu were by
the same gang.

C, E. Howen, 1070 North Flfto
street, was the only serious loser
His house wis entered some time
last night, about $12 in cash wae
taken and the house ransacked
thoroughly. Entrance was through
the rear door wh!Je the family wa
absent.

The Salem Foundry company
was entered through a rear duo,
and articles In the safe, which had
been left unlocked, were disturb'
ed. About 25 cents In pennies wo.
the sum total of tho loot.

The Oregon Gravel company'
offices on North Front street were
entered through tho front door
Seventy-fiv- e rents in money and
$2 in stamps were taken. En
trance was gained by removing
the glass in the front door and
turning the night latch.

At the foundry company s off!
ces It Is believed there is a possf
bility of obtaining finger print?

TRAIN; LOSES LEG

Earl T.ohmeal, special worker of
the Southern Pacific railway, had
his left leg severed from his body
when ho fell under a moving train
at Turner at 6:30 this morning.
Ishmeal was a signal worker nt
Jefferson, nnd was coming nortli
on train No. Id. The train had
slowed down at Turner, and was
moving nt a speed of about 8 miles
an hour, according to wltiiiewefv
who saw the accident. As l.slnneal
attempted to Jump from the mov
Ing train he clipped and foil, his
leg crossing tho rail and hi'

completely crushed by the
wheels.

He was rushed to S.ilom on the
Name train where the Btub of hi
leg was 'amputated nnd drewed at
the Deaconess hospital. I,.ito this
morning he was reported to be
resting easily.

PL ISCITE

IS ORDERED

President Coolidge. As

Arbitrator, Hands
Down Award In Dis-

pute of Peru and Chile.

Wasliingon, March 9. A pleb
iscite to determine the question of
sovereignty over Tacna-Arlc- a woe
ordered In an award handed down
today by President Coolidge in the
controversy between Chile and
Peru.

The award was handed the Pe
ruvian and Chilean ambassadors
at the White House today by t!i
president. ' Conditions of the
plebiscite will be in accordance
with eoQic of the contentions of
each of tbe nations party to it
The decision would provide for u
lair elcctiou to represent the peo-
ple's wishes.

A brief summary
of the decision Is: ,

Decision Clean Cut.
The opinion as awarded is not

wholly favorable to either parly
but it Is In na sense a compromise.
It Is a clean cut decision on tho
merits of each of the three ques-
tions submitted to the arbitrator.

The first question, plebiscite or
no plebiscite, Is decided in favor
of Chile's contentions that the
ultimate disposition of Tacna and
Arica should be determined by
popular vote.

The second question, namely,
the condition, of the plebiscite, in-

volve the determination of a num
ber of important matters, such as
the qualifications of voters and
the supervision of the plebiscite.
Some of these matters are decided
in accordance with contentions
made by Chile; others In accord
ance with contentions made at on?
time or another by Peru. All are
decided In the interest of a free
and fair election, which will truly
represent the will of the people of
tacna and Arica.

BATTLE FLEETS

PREPARING FOR

STRENGTH TEST

Aboard U. S. S. Seattle at Sea.
off the West Coast of Mexico,
Alar. 9. (By Associated Press)
Today two great battle fleets, in-

volving one hundred and nine
warships of the American navy
are in the zone of possibtc com-
bat in a great war game. Fifty
two of the vessels are in the blue
fleet. Their problem is the defense
of the Pacific coast against at-
tack by the powerful enemy black
fleet.

The great black fleet of 57 ves-

sels, the main dcinsc of which is
nine dreadnaughts, one cruiser.
29 destroyers, aircraft and mine
sweepers, Is a vastly superior
enemy. Its mission is the invasion
of the Pacific coast. Whether it
is to shell cities or establish base
operations is a question for the
defensive blue force to deter-
mine.

Today real action starts In

scouting work and preparation
for battle by the new scout eras-
ers and the "S" type submarines.
It Is the first time that the new
cruisers and the new type subma
rines have been engaged In man
euvers, and naval experts are
watching their work with keen
interest.

There are eight of the new
cruisers with the blue fleet and
one with the black forces. These
cruisers are the fastest American
warcraft afloat, being capable of
scouting 35 knots an hour.

COUUSIN OF KAISER DEAD

Presen, Germany, March 9.
(By Afsoc.iU d Pree.) Prince
FYiedrlch Wilhelm of Prufsti,
second counin of the former kais-
er, died In a sanitarium at

today. He was the
youngest son of Prince Albrecht,
regent of Brunswick and was 45

years old.
In 1 9 1 A. hr married Prlncew

Agatha of Rafbor, ore of the beau-
ties of the court, who
with four daughters, survives bim.

Nebraska Senator Moves

T5iat Ladd Be Restored

To Chairmanship of

Lands Committee.

Washington, March 9. With
most of the democrats voting pres
ent, the senate toaay elected ben-ato-

Stanfield, republican, Oregon
as chairman of the committee of
public lands and surveys In place
of Senator Ladd of North Dakota,
who was read out of the republi-
can party.

The vote was Stanfield 36;
Ladd 13; Jones, New Mexico, dem-
ocrat 3 ; present 27.

Washington, Mar. 9. A move
to restore the LaFolette Insur
gents to their old committee rank
was made today in the senate by
Senator Noma, republican, Ne
braska.

He offered a formal motion to
substitute the name of Senator
Ladd of North Dakota, one of the
Insurgents, for that of Senator
Stanfield of Oregon as chairman
of the public la n da committee.

Some of the democrats objected
to a straight-ou- t vote between

Senator Ladd ana Stanfield to the
exclusion of a democrat tc candi
date. Senator Harrison, democrat,
Mississippi, telling the republican
leaders that democratic senators
had no desire to "enter the repub
lican family row." A long and com
plirr.entary discussion followed.

A suggest! in that the democrats
nominate Senator Pittman of Ne
vada for chairman of the conv
niittc win objected to by Mr. Pitt
man, who said he did want to be
chairman of a republican com
mlttee.

Senator Kobinson of Arkansas,
the democratic leader, subscribed
to the position taken by Senator
Harrison. He said the republicans
had the majority and should be
permitted to organize the senate
but he lidded that if they showed
Inability to do o, the minority
might have to act.

Summarizing his position, Sen
ator Nurris said that "no self
constituted purification commit-
tee" of the senate had any right
or authority to pass upon who was
or was nut a republican. He de
clared Senator Ladd had been
nominated and elected as a repub
lican in Noi;th Dakota and that he
should not be deprived oi me com-

mittee rank.
Defending t'.e action of the re-

publican organization, Senator
Ernst, republican, Kentucky, e

republican party."
of Senator LaFollette of Wiscon-
sin, as a republican and his reten-
tion as chairman of an important
committee is deepiy prejudicial to
the republican party.

Heading from tne LaFollette
tampalgn text took, Senator Ernst
declared it said "that millions of
voters had lost confidence in both
major parties," and demanded tbe
right to vote f r an "honest man."

MARSHAL NE1LAN AND

STRANGER IN BRAWL

Culver City, Cal., March 9
Culver City rolice early this morn,
ing were called to a boulevard
cafe here to quell a disturbance
said by eye witnesses to have
started between Marshall Neilan.
motion picuture director, and an
unidentified man who was dancing
with Blanche Sweet, film actres.-an-

Ncflan's wife.
According to witnesses the fight

started when the stranger struck
Neilan after the director had ob-

jected to the manner In which he
accompanied Miss Sweet over the
dance floor.

SAYS CONGRESS FAILS

NATIOHWAR HEROES

Washington, March 9. Failure
of congress to enact legislation
establishing a medical corps In

the veterans' bureau and Its action
In fixing next June 30 as the limit
of time within which disabled vet-
erans may enter vocational train-
ing "Is a repudiation of the na-
tion's pledged to its d?fenders,"
declared a statement issued toda
by Frank J. irwtn, national com-
mander of I'm- Disable American
Veterans. The statement said
"further weakening of tbe unsat-
isfactory medical division Is in-

evitable" as a result of the fail-ir-

of the bill by the bouse.

Mrs. Laura Pierce Suc
cumbs Early Sunday;
Visited Capitol Only
Orice In Two Years.

Mrs. Walter M. Pierce, wife of
Governor Pierce, died at the fam
ily home here Sunday at 9 o'clock
a. m., after an illness of more than
two years. She was 54 years old.

Mrs. Pierre's death had been
expected many times since the in-

auguration of Governor Pierce la
January, 1923, and her attendance
at the inaugural ceremonies was
tho only appearance she has ever
been able to make to the state
houseajnee fcsr husband has occu-

pied the'executive chair.
The funeral will be held Tues

day afternoon at 3 o'clock at the
First Presby'.erian church of this
city with Rev. Ward Willis Long
off iciatlug. Interment will be in
City view cemetery.

The pall bearers will be E. E
Bragg, member of the state indus
trial accident commission: Jeffer
son Myers, former state treasurer;
Milton L. Miller: Will Moore, state
insurance commissioner; 11. J
Hendricks, publisher of the Ore
gon Statesman, and Johnson S.

Smith, former warden of the state
penitentiary.

Statcofflces will be closed for
the funeral during the afternoon.

Laura M. Pierce was born in
vhat is now Wheeler county, near
Monument, in central Orvgou.
May 30, 1871. Her parents wera
pioneers, nor father, Peter Itudio,
crossing the plains In '49 to the
coast. Her mother came In '62. In
e;rly girlhood she moved with her
parents to Milton, Oregon, where
she attended the public schools.
Her parents moved to Walla Walin
in 1887. She graduated at Whit
man college in the class of '91,
preparing herself then for a teach
er, and graduated from the Ellens.
burg state normal school In the
lass of 92.

She was married to Walter M
Pierce W September , 1893, and
moved to Pendleton, where her
husband was then county clerk of
Umatilla county. She lived In
Pendleton, where four of her chil
dren woce born, iintll 1907, mov
ing then to the Grand Ronde val
Icy, where she and her husband
lived until he waa elected gov
ernor in November, 1922, since
v hich tune she nas been ft resi
dent of Salem, Oregon,

She was the mother of five chil
dren Lloyd U. Pierce, age 30, the
only son, who went as a volunteer
and served nearly two years In the
World war; her oldest daughter,
Mrs. Luclle Hall, lives In Salem
and Is the wife of Harold Hall;
her second daughter, Helen Wil
son, is the wife of Ray Wilson, a
research chemist in the employ of
the Western Electric company,
N. v York city; her third duugh
tcr, Edith Pierce Is now a junior
in the imiversit: of Oregon
Eugene, and her young daughter,
Lorraine, Is a senior in the Sulcin
high school. She also reared Clura
Pierce, daughter mt her husband
by a former marriage.

There are three grandsons.
There are three older staters and

(Continued on Pago Four)

KLAMATH FALLS

BUZZARD SWEPT

Klamath Falls, Or., March 9
A driving miow storm started
here early this morning and has
been continuing without Interrtip
tion. The city and surrounding
hills are blanketed with snow, and
the local forecast is for a contimi
ance of the storm throughout the
day.

v After a surny, spring-lik- day
yesterday with corner-lo- t baseball
dominating, the y.jungHterB today
Tot out their tleds to carry thtm
to and from m hoot.

Medford. Or.. March With
now in the foothills and rain In

the valley, Medford Is experi-
encing a return to winter weather
today after last week's warmth
and simnhine. Government ex-

perts nrrlvd Saturday to prepare
for the smudging season which fa
'Xietd to hrrin about the mid-

dle of the month.

with the senate by the Couzens

the committee contended that

A loss of some i 50.000,001) In
taxes from the various copper
companies also was alleged be- -
cuuue of the failure of the treas
ury department to extend to the
years 1917 rr.d 1918 a system of
revaluation ordered recently by
Secretary Mellon.

L. C. Mnnson,' counsel for the
committee, said with reference to
the steel corporation case that
there was no uniformity of treat-
ment In the determination of
amortization.

It depends very largely,' he
said, "on the personal views of
the engineer wna happened to
make the investigation."

Complaint also was made by Mr,
Manson that amortization allow-
ances were made without suffi-
cient Investigation.

With respect to the Aluminum
company of America, Mr. Manson
disclosed that the company first
had put In a claim for (ti, 862. 647,
based on a flat 25 per cent of ex-

penditures for war time extensions
but that this hnd been rejected be
courfe the baiis oi computation did
not meet with the requirements of
the law. Then the company coun-
tered with a revised claim for
$18,268,435, on which an allow
ance of $15,589,614 was made,
the amount of tax involved was
not made clear in the record.

Reference was made In the tes-

timony to Secretary Mcllon's con-
nection with this company, mem-

bers of the committee saying that
it hnd been their understanding
that the cases of companies with
which he was connected had been
settled before he took office.

Mr. Manson said that was not
the case.

Washington, March 9. A
charge that tho internal revenue
t.urcuu tried to "discipline" hint
through assessment
taxes because of revelations made

the senate tax Investigation
was made today in the senate by
Senator Couzens, republican.
Michigan,

A letter from Commissioner
Rial., read into the record by the
senator, Indicated a desire by thi
bureau to the senator I
tnves paid 1919 on the sale ol
Kurd Motor Car company stock, on
the ground thu f'.ero had been a
larger t.

Since thu statute of limitation
would run against a
after March 15, the senator wai
asked to nig.i a waiver, which hi
said he refused to do.

This is the discipline proposed
to he ; d"ilnistered to the seniol
senator from Michigan," Senatoi
Couzens snid, "because he has not
been a regular and because be hai
persisted in endeavoring to elim-

inate rottenness in governmental
departments."

MOTOR VEHICLE THEFT

ACT CONSTITUTIONS

V'uslilnK'.n. March 9. The
tionnl mol r vehicle theft ct wal
declared rakd and constitutional
today by the nuprrnie court.

Th, court also held that In neck-In-

cnnvlctlnna under the act It

vn not noooftary to prove that
the pernon prosecuted knew hi
hud come In'o the pceacenlon of i
tol"n motor car

MELLON DENIES

ANY INTEREST

T

Washington, March 9. Reply-
ing to testimony before the Couz-
ens senate committee in refer-
ence to settlement of the Atlantic,
Gulf and West Indies Steamship
company corporations taxes, Sec-

retary Mellon, in a formal state-
ment today, declared that the
treasury In settling with the
steamship company had made ap-

plication "of proper business
principles familiar to everyone."

The secretary uenled Inferences
that he was interested personally
in the steamship corporation. He
said he had uo interest either in
the corporation or any of its sub-
sidiary coinpimlcs and was not ac-

quainted witn any of Its Qfficers.

LORD CURZDN UNDER KNIFE

Iondou,' March 9. (By Asso
ciated Press.) Marquis Cursson of
Kcudleston, lord president of the
council, this morning underwen
;in operation which was described
as "unite succesmul.

An official bulletin Issued after
the operation says:

"Marquis Curzon underwent n

severe oper.it ion this morning.
Tho pot lent Is as well as can be

expected at this early stage but
his condition must call for great
mxlety for a few days."

seats were running nearly as hlg'i
us ut Salem.

Rooters fnwn both state schools
were slated to arrive late this aft
crnoon.

All tickets that have been sold
call fur reserve seats. In case the
seats are not taken by 7:10 tho
holders of tickets will be left out,
the building being thrown open (o
the general public at that time. It
has been estimated that there may
be a hundred or more scuts avail
able to the first of those on hand
at 7:10, somo being because or
ticket holders not being on hand
in time to lean their seats, nnd
others available due to the fact
that two small sets of bleachers
vers built at the gymnasium to
day one set under each basket. Th'
new bleacher have been sea bif k

farther than the others In order
not to hamper the players In run-

ning past the boundary line after
attempting close shots.

Stock Salesman Held
Accused of Mulcting

Oregon and Aggies
To Fight For Title

Here This EveningIlliterate by Fraud
Churged wtih mulcting an Illit-

erate, unable to read, of $0000 In
a mining stock deal, Hurt Laird,
said 'to be salesman for a number
of fox farms In this county, wf
arrested by Sheriff Bower today
on a warrant from Colfax, Wash.
The alleged mining stock deal, the
warrant states, took place at Col-
fax In June, 1923.

According to tne warrant Lair J
represented to Cochrane that the
Delaware Mining company at Bak
er, Oregon, was a going concern,
that had $1,000,000 worth of ore
yarded out and that slock was
worth $15 a unit. Laird, states
the warrant, told Cochrane that a
widow woman had 2000 units or
the stock which he could buy for
$10 a unit, that the stork was
then worth J15 a unit and that
he had arranged for purchase of
the 2000 units, stating he knew
two other persons who were to
take 600 units each, and he plan

ned to keep 600 units himself.
Cochrane, states the warrant,

gave Laird h's negotiable promis
sory note for $0000 to cover the
deal on the alO units. It Is alleged
that Cochrane was unable to read
and that Laird filled in the nam
of his brother Ellis Laird, on the
promissory note.

Grand larceny Is the charge
filed against Laird.

Laird was apprehended not long
ago on a warrant from Hood River
county. It was alleged at this tlm
that he ha 1 been arrested fur
speeding In Hood River county and
gavs the luetics a check which
was returned not paid for want of
funds. When arrested by officer:
here Laird explained that he must
have written the check on th
wrong bank. He was allowed tn
write to Hood River officio! In
regard to the mntter. As fnr o
known no answer has yet been re
celved to this letter

The Oregon Agricultural college
and University t Oregon basketball
squads arrived in Salem early thiti
afternoon for tonight's clash, the
third of their three-gam- e series
which will decide the champion-
ship of the northern section of the
Pacific coast conference.

The game, which Is slated to be
gin at 7:30 In the Willamette
gymnasium, Is expected to draw
the largest crowd that has ever
been nacked Into the building. Ac

cording to. statement made thin
morning by Coach Guy Rathbun.
Willamette athletic director, a
thousand people had already been
refused tickets In Salem alone.
The building will accommodate
upwards of 1500 persons. The
seating has been so arranged that

d of the seats will be dis
posed of In ertch of the towns
Salem, Corvillls and Eugene. Re
ports fsom Eugene and Corvallip
indicated that demands there for


