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Bulganin Sets Russia on Program | "°°"%>"" Not Regarded Hostile Act' by Navy

Of Emphasis on Heavy Industries

By KENNETH BRODNEY
United Press Sinff Correspondent |
MOSCOW (UP)— Russia's n-_:w!
Premier Nikolad
set the Soviet Unlon on a new
course that will emphasize the
development of beavy industry.
Addressing the Supreme Soviet
for the lirst time since his “elec-
tion,” Bulgnnin said his regime
will fallow the gepsral line st lor
the Communist party by First Sec.
retary Nikitn Khrushehev,
Krushchey  Lite  last  month
spelled out officially the shift in
emphasis  from  fallen  Premier
Geargih Malenkov's consuimer goods
program o heavy industry.
The pledge of the new Premier

|lef that the party first secrelary

Is emerging as the most powerfal
man in Russin, with behind the

Bulganin today |scene controls approaching those

of the late Josge! Stalin,)
Aid (o China

Turning to foreign affairs, Bul-
ganin told the Supreme Soviet
that “China can count on the Sov-
iet Union™ in the Formosa crisis.

Before Bulganin spoke, Soviet
Marshal Ivan Konev warned that
a Red army more powerful than
in World War II would crush any
Western attuck on Russia "“with
all types of modern weapons.”

“We are not alone,'’ Konev gakd
“The great nation of (Red). Ching..
and the Soviet Union now form

to follow the Khrushchev line un-
derscored anew the growing be-

one camp and o powerful ‘ormy
for peace."’ '

lke Speaks Warmly of New
Red Defense Head, Zhukov

WASHINGTON (UP)—President
Eisenhower, speaking warmly of
his 194546 friendship with Soviet
Murshal Georgl Zhukov, said today
he would not hesitate  discussing
with his advisors & new invitation
for Zhukov to visit the United
Stintes,

Mr. Eisenhower talked of Zhukov
at a news conference shortly alter
the Russiun  army leader was
naumod Soviel defense minister,

The President sald the shakeup
In the Soviet government i5 o
preatly simificant change which
shows dissatisfaction there, Hoe
sald it would nol change basie
Amervican poliey to work for pence
theough strength,

Hydrogen Wenpons

The  President  questioned  the
claim by Soviet Foreign Minister
V. M. Maololov that Russin was
superior in the field of hydrogen
wenpong,  Mr.  Eisenhower  sild
there cortalnly was no proof to
thut effeel and such a superiority
us elnimed by Molotov would be o
rather remarkahle feat,

Mr. Eisenhower seemed to go oul
of his way 1o speak highly of
Zhukov, who only todny wus. ap-
pointed Soviet defense minister In
n continuation of the shakeup that
wis announeed  yesterday,

Recalling thelr frlendship in Ger-
many al the end of World War I1,
Mr. Eisenhower said he had invit-
od Zhukov then to come to this
country. He gave the invitation on
instructions from Washington, He
sald he made his plane availnkle
to Zhukov and that his son, John,
was detached for the trip to the
United States as Zhukov's military
nlde,

Were Good Friemdy

Saying again that he and Zhu-
kov were good friends, the Presi-
dent reculled with a laugh that
Zhukov had said it should be a
sale telp with Mr. Eisenhower's
plane and fon,

Asked if that invitatlon back in
15 wus “still open,” the Presi
dent said, somewhint taken aback,
that this was the lirst time it bad
been mentioned to him since he
became President and that he
wouldn't do it now at any rate
without consulting his advisers,

Then the Presidemt, his eves
sparkling as he paused to reflect,
sald such an invitation would be
quite a remarkable thing under
present conditions. But he said he
wouldn't hestitate to discuss it with
his advisers.

Saw Eye to Eye

The President said that he had
great respect for Zhukov's nbilities
back in 15 when they were the
commanders In Berlin, He said
they saw eve to oye on local prob-
lems then nnd that he believed
they were tryving to sel up a pat.
tern in Berlin to show that the
two nations could get along to-

gether.
But the President  steadfastly
refused o evaluate the  shnifi

ennee of the Moscow shukeup or
what Zhukav's anmointment means |

Toll Elevated
To Supervisor

Suecial o The Bullelin

REDMOND=Elden A. Toll, who
has been assistant in the Farmers
Homo  Administeation office  in
Madras for the past two and o
half vears. will take over as su
pervisor of the Redmond office on
Feh. 1. The announcement was
made today by Glibert W. Dyer
eounty supervisor of the Redmond
FHA since 1950, Dver leaves
Thursday for Prosser, Wash
where he will assume duties as
eupervisoranppralser for FHA in|
Benttn  county. Mrs, Dyer and|
their two children will remain in
Redmond” until they find perma
nent housing in Prosser

Mrs. Floyd Wutson, county office
clerk i the Redmond office [or

nearly two years, will continue in

{oday,

He sald the last time he had
heard frogn Zhukov directly was
in April, 16, when he received a
letter from the Soviet hero. Asked
about the letter, the President sald
he believed it pecompanied o bear
mig which he received as u gife
from Zhukoy and still has,

Talk of Peace

The President was asked about
n slatement made hy Zhukov to the
elfect it was his “dream™ to visil
the United States some day and
back in 1945 that the United Stales
that Mr, Hisenhower had (old him
would never attnek the Soviet Un-
lon. Zhukov, according to this ac-
count, said thal he told Mp, Ei.
senhower then that the Soviet Une
lon would never attack the United
Stotes and  thut he today hoped
both men were right, o that this
point of view still held.

The President said the repeat
of the two views, us ‘given by the
repdrter, sounded remorkably e
curite,

Recalling the conversation back
in 15, the President said he ex-
pliined to Zhukov how difficult it
would be for the Uniled States to
organize o war of aggression be-
cause it had to get money for ull
its operations from Congress where
all matters were debated, He sald
he saw no possibllity thut the Unit-
ed Stutes could produce g surprise
attack.

Hells Decision
Not Due Until

Late in Summer

PORTLAND (UP)—It will be
at least August before a deek
slon on Idaho Power Company's
application to bulld low dams on
the Snake river can be expeot-
ed, Jerome K Kuykendall,
chairman of the Federsl Power
Commission, sald yesterday.

Idoho Power seeks FPC nuth-
ority to build three dams near
the Hells Canvon slie on the
Snake. This is opposed by pro-
ponents of a high, federal dum.

Kuykendall, here to address
Chamber of Commerce man
ngers from Oregon and Wash-
Ington, wald all briefs on the
current hearing are due by Feb.
21. The examiner will try to sub-
mit his report by May 1. All
parties then will have 20 days o
fila exceptions to the report.
Thix time could be extended, he
sald.

The next step s oral argu-
ments, which will not be before
June. Then it will take the com:.
mission at least 30 days to reach

He attacked what he charged
whs the “continual provocation
aguinst China—our great [riend."

Konev is one of the Soviet Un:
lon's leading milltary figures and
has held such high positions as
commander-in-chiel of the Army
and deputy minister of war,

In 1954 be was reported com-
mander of the Carpathian Military
Region. He was chalrman of the
tribunal that condemned Lavrenti
P. Berin.

Konev was one of a long list of
speakers who followed the example
Tueslay of Forelgn Minister V. M,
Molotoy in condemning the United
States.

Allied Commander Criticized

Pavel Bykoy, o Stalln Prize-win.
ning madchinist-lathe operator rep.
resenting heavy Industry workers
in the Soviet Parliament bitterly
attecked American generals for
“atom mongering.'

He singled out Gen. Alfred M.
Gruenther, Allied supreme com-
mander, and said he “'will not stop
to think twice about using atomic
weapons.,'

He also ripped into Brig. Gen
John D. Stevenson, U.S. 49th. Air
Division commander in England;
Adm. Arthur Radford, head of the
LS, Joint Chiefs of Stalf, and
British Field Marshal Viscount
Montgomery,

“Montgomery has forgotten the
old English proverb that those who
live in glass houses shouldn't
throw stones’,’" he sald.

Hearing Held on
Cut-Over Lands

Brooks - Seanlon, Inc¢., has mis
quested  that s cutover  lands
within the county nol be ¢lassifled
under the state veforestation acl
but continued on the county’s reg-
wlar pd valorum sehedule.

The request was made for the
tompany by Its general manager,
A. J. Glassow, at a classification
hearing this morning in the coun-
ty court room of the county build.
ing. J. F, Daggelt, Prineville, a
member of the State Board of For-
estry, presided,

Glassow said classification ol
the 1,304 acres eligible for inclu-
sion under the reforestation act
would Interfere with' the firm's
forestry program and<schedule for
sustained yield cutting.

Under classification, lands con-

sidered  cutover ave exempled
[rom regular ad wvalorum taxes
and  subjected to a  nominal
forestry fee unlll a4 new timber

crop matures. East of the Cascades
the forestry fee is 2% cents an
acre.

Present ad valorum tax rate on
the land held by Brooks-Seanlon
and considered for classification
is estimated at 20 cenls an acre
by County Assessor Leslie Ross.

During the hearing Ross thanked
the mill for its request, pointing
out that refusal to classify will
provide the county with a
“steady' source of revenue from
those lands,

Hans Millus, forester for the
mill, sald in his opinion the state
classification law *'is not a help
but a deterrent’” to good logging.
He said he thought the law en-
courages loggers to deforest a
timber tract to gain exemption
from regular ad valorum taxes.

Final decision on classification
will he made by the state lorestry
board at Its next meeting in Salem
in March.

Several

other timber owners

a decision, which would be late | soveral planned for forest areas!terday that it is imperative
July or August at the earllest, lin the state over the next several|overhaul the reserves so they will

Kuykendall said.

wenks.

‘Seven Per Cent

In Deschutes

The population of Deschules
county Increased seven per cent
in the year between July 1, 1853
and July 1, 1954, figures pe:
leased this week by the Oregon
League of Cities show.

Population ns of mid- 1884 was
given as 21,770 as compared to
20,010 on July 1 the previous
year, ’

The figure for |ast vear, how-
ever, represents a slight drop
aver the number of county resl-
dents at the time the 1960 fed-
eral census was taken, In 1950
the population was sel al 21,812,

Other Central Oregon counties
also showed an lncrease in pop-
ulation in 1854 over 1083, Crook
county  population  incremnsed
from 9,045 to 9220 within the
year, and defferson county from
5,887 to 5,890

Tolal siate population, aceord-
ing to the league fgures, has
Jumped nlmost 10 per cent sinee
the 1950 census and one per cent
between July 1, 1953 nnd the
same date last year.

Present state figure Is given
ns 1,662,680, This compares (o
1,636,761 for mid-14958 and to Iy
521,41 for 1850,

U.S. Reserves
Are Inadequate,
Ridgway Warns

WASHINGTON “(UP) Gon,
Matthew B, Ridgway warned Con-
gross todny that the nation's milis
fary reserves are in an ‘'unuc.
coptable state of readiness” and
“would fall us in an emergency.'

The Avmy chiel of saif toid a
House Armed Services Subcom.
miltee of the “utmost urgency'
from being sacrificed In  battle
without adequate truining. He. fos
tifled In support of the administro-
tion's proposal for 4 modiflid form
of Universal Military Tralning to
provde a large combat-rendy re:
serve force,

dunfortunately our present res
serve forces continue in an un
neceptable state of rediness, wn-
able to reach combat éffectiveness
within any period of time likely
o be available to us,” Ridgway
sald,

“Should an aggressor attack,’”
Ridgway said. “time will be lim-
ited and though untrained person-
nel could be committed (o battle,
the casualty rate would be exces-
sive."

Ridgway previously has warned
thut President Eisenbhower's culs
in the standing armed forces will
jeopardize  the nation’s security
Yo a degree.”

He sald i the mew reserve pro
gram is not enacted, “the Army
will be compelled to continue to
rely upon n demonstrably ineffi-
elenl system which would fail us
in an emergency.'

Ridgway recalled that "in Ko
rea our forces were nearly swept
into the sea during the carly
stages of the war, This disaster
pecurred  because  active  Army
units were under strength and
sproad too thinly to support world
wide commitments.”

The administration’s reserve
plan is aimed at building up &
minute-man foree of three million
men. Since it includds a modified
version of Universal Military
Tralning, it is sure to kick off a
new fight in the House over UMT.

also attended the hearing, one of|

Defense  Secretary Cnarles E
Wilson told the subcommitiee yes
ta

TAIPEI, Formoss (UP)—Com-
muist antl-aireraflt shot down a
U. 8. Navy plane today and the
mighy Seventh Fleet began
closing In for Increased firepower
and antiaircraft defense 1o pro-
tect the evacuation of the Tachen
Istands,

The U, §. Navy announced the
American plane, a Douglas Sky-
raider embhot rw.ass attacbo k
down when it “‘misnavigated"
over a Communist-held island. The
Navy sald no retalintion was plan-
ned gainst the Comir

The pilot was identilied as Lt
Ug) W. J. O'Heren (home ad-
dress unavailable). The two crew-
men were nol identified. All suf-
fered only from the cold and minor
cuts and bruises,

The Navy did not regard (he
shooting down of the plune as n
“hostile wet” and sald po retalia:
tory action Is plianned.
Ahend of Schedule

But a dispatch from the Seventh
Fleet reported the new prolective
movement #s the evacualion pro-
cecdog Tar ahead of schedule with
removal of all organized civilians
und the beginning of  demaolition
work at the Nutionulist base by
Chinese soldlers.

The plane incident was the first
to mar the smooth running op-
eration.

¥ —

lke Comments

WASHINGTON (UP)—President
Elsenhower suld today the belll-
cose altitude of the Red Chinese
mukes it idle to speculute about
i possible Formosan cease-fire,
However, he salil the évacuation
of the Chinese Natfonalist Tuchen
lalands 15 proceeding without real
interference by the Communists.
And barring any townrd incident,
he gadd, it would be completed very
200N,

He did not regard the shooling
down of an American cgrrier ot
tack bomber by Red Chlpese antl
alverhft as a seriong Iindident be-

cause the plane had wandered off
course  and the crew 'wns nol
hurmied.

The plane with a crew from Call.
fornin was ghot down while cover
ing the evacuntion of the islnnd, A
pilot and two crew members were
aboard, They suffered only shight
lucerations.

Bellicose  Attilade
Mr. Bisenhower discussed at hir
wews. conference the situation it
Formosa only i brief genernlities

He was asked about the possibil
ity of & cense-fire being worked oul

US. Pla

ne

5 e

batting pestilence. (NEA)

FIRST LINE OF DEFENSE—If tho war \n?ﬂ.‘l here a
at Kealung, Formosa is indicative of what's
should think twice about any move toward Formosa. These specter-like medics seemingly descend
with a vengeance upon this latest group of evacuees from the islands of Techen in a move com-

] .

Shot

N } NAT
ainst disease by Nationalist Chinese medics

Down

in store for any Red i

i
)
S

invader, then the Chinese Reds

the Communists had declined in
such a bellicose manner to discuss
a cease-fine with the United Na.
tions; he thought it would be idle
1o speeulate on that possibility.
Mr. Eisenhower sald he had
heard of no real interference with
the evacuation, It looks to him lke
the operation will continue wunder
similar clreumstonces, he suld,
When oghed whether the possi-
ble use of nuclear weapons in de-

Ameriean Decislon

ituation where our national Inters
wis are primarily Involved, He
wpparently  does not regard  the
Americnn defense of Formosa ns
wving any involvement with other
\lles except the Chinese Natlonal-
I§ts.

Mr. Eisenhower said he has not
hought of a particular need for
sonferving with ather nations about
we use of alomic weapons in the
lefensa of Formosa, He sald he
elioves that should the need for
weh o declsion arise, It would be

between the Red Chinese und the
Natlonalists, He replied that since

* CHICAGOD (UM—=Chain  stores
neross the nation cut coffee prices
s much as 16 cents a pound today
and housewives hoped a price war
was brewing.

The slashes dropped coffee prices
to thelr lowest levels in two years
in the big supermarkets. Coffee
experts said more wholesale price
cuts may be In the works,

So far, the cheaper coflee wos
restricted 1o food chain brands
National coffee brands which are
not processed by the chains had
not yet anncunced whether thelr
prices will go down,

$1.50 Last August

Only last August, o tight Brazil-
jan colfee market sent prices
zooming up to $1.50 a pound, There
have been price drops since then,
but the big break followed a Bra-
Zillan currency reform and helght-
ened competition from Mexico and

he on a more ready hasis

other South American countries,
Prices began to skid in  New

that position.

“DON'T BE A LITTERBUG" — Awards were presented at a high school assembly today to
ter contost sponsored by the Mirror Pond Garden club in cooperation
Clubs. Winners in the local phase of the contost wore Melvin Kroker, first, st right:
baugh, third, in center. Carol Hanshew, not present for the picturs, wen hon
Mrs. Francis Stokesberry, stata chairman. Judges wara Miss Mildred Y. Wilso
ners ars members of Barbara Steinhaoser's afternoon art elase. Melvin's poster

WATLH

Where

THINES

arabla mention. Award presentations
n, Miss Ada McCune and Mrs, Ruth Thurston, All wine | qges, $50.000 punitive damages, making a run. No damage result
will be placed in state competition. Bulletin Photo)

i American declsion,

Stores Throughout Country
Trimming Prices on Coffee

york early thls week and spread
from coast to const today as the
big chalns posted new price tags,

Coffee  prices in Bend today
wore  spotty, with most of the
lnrger  grocery outlets  posting
prices of $.89 per pound on ull
bronds,  Others  remained un-
changed or varied a few cenls.

Wholesale prices here this morn-
ing still ran over $1.00 per pound.

tn  Portland, retall prices
dropped & fow cents, most
decrenses  ranging from $05 to
§08 per pound. No change in

small lot wholesale prices was re-
ported. Maore drastic retafl price
changes were noted elsewhere in
the state, particularly in Eugene,
where many grocers had been sell-
ing ot n normal markup until to-
dny. Price in that city dropped
$.18 per pound In most outlels.

Severnl smaller Bend  grocers
poported they could not afford to
drop rotail  prices  until some
change In wholesale prices wis
nnnounced

SWe're already selling collee at
one sald, “and we can'l

n Joss'"

afford 1o take i bigger liss all byt

rseives,"

Libel Suit Filed

winners in & "Don't Be a LiHerhuq"Im-
with the stete project of the Oregon Federation of Garden
Gilbart Lucas, sacond, at left, and Susan Dilla.

were made by

3y Bend Lawyer

A 50000 Hibel suit apainst the
Dally  Journal Commeree of
Portland was filed today in elr
uit eourt in Mulnomah county by
Hurry A. English, local nttorney
inglish  alleges  the  Portland
lention erroneouddy staied he
was bankrupt,

English asks for $150,000 on a
libel eount and an additional $100,-
000 on & right of privacy action,

On the libel eoiint, the Bend at.
tapniy sooky $25 000 specint dam.

of

#nd $TH.000 general damages

fense of Formosa would be limited
10 any degree by ngreements with |0f finnncial plans for construction) third commisgioner, Dr. Wil

our Allies, he spoke guardedly.

Ho sald this country will aet jn | “The vole was 4 to 1
lependently in uny  International

WASHINGTON (UP)—The
Securities and Exchange Commis.
glon today approved the tirst phase

of the controversinl Dixon-Yates
power project. {

Paul R, Rowen, Boston, disagreed
with the other four members of
the commlssion,

The commission's active gives
the two Dixon-Yates sponsoring
companies permission to invest
the proposed 10T milllon dollar
plunt at West Memphis, Ark.

The SEC's rling may be ap-
petled to the federal eourts, but
opposition liwyers hnd no immed-
jate comment on thelr plans,

The second phase of the Dixon«
Yates financing, borrowing 100 mil-
llons from banks and Insurance
companies, will be submitted for
ECS approval later.

Democruls have been trying in
viirlous ways to block the contract.
Thoey ndopted a new tock loday,
suggesting thut it be assigned 1o
some other agency so tho Atomie
Energy Commisslon can  concen:
frate on wtlomic matlers. There
was some Republican support for
this Idea.

Democratic foes of the politicals
Iy hot conmtract, plus AEC Com:
missioner Thomas E, Murray, in.
sigt It Is taking up time the AEC
should devote to more vital mal
lers, such ns making H-bombs,

But Chadrman Lewis LM Strauss
disclosed yestorday that the AEC
by majority vote, presumanhbly 2
to 1, has rejected a recommendas
tion by the Democratic controlled
Joint Congressionnl Atomic Ener-
gy Committee that it cancel the

Arrest Follows
Auto Accident

An Owl taxi driven by Donald
Eugene Osenton was  demolished)
ecarly this moming in a collision
with a ear driven by Kay Edwin
MeGreer. The actldent occurred
shghtly before 3 n.m. 45 the tax
{turned Into an alley from Oregon
[r1--:|r the  Intersection of  Oregon
|with Irving and Bond

MeGroer was nrrestod ax deunk
|y Invostignting officers and held
Hin eity Jail in len of $100 bail. Me
irver pave his address ns Route
8. box 202 Osenton’s 1s 1220 New.

SEC ApprovesFirst Phase
Ot Dixon-Yates Power Plan

contract.
Strauss has favored the contract
while Murriy hus opposed it &

F. Libby, a newcomer, hus tried
to remaln neutral but presumably

{ Democrat| Sided with Strauss: st arshowdown

meeting last Saturday. (@]
The  committee, meanwhile,
wants to elear up an apparent
contradictlon in recent testimony
between Stranss and Murray over
the contract, It Involyes Strauss'
statement Feh. 1—before the lat-
65t AEC vole—that he could recall
no discussion of the contract In
AEC meetings since last fall when
the AEC ratified the agreement.

Wedding Rites
Performed from
Bed in Hospital

Speclal to The Bulletin

REDMOND — Rev. D, L, Pen
hollow, Deschiales county commils-
sloner, performed o wedding cere-
mony from hig bed in the Central
Oregon  District  hospital  here
Tuesday evening.

Married beside the hospltal bed
were Jean Foote and Marion R.
Bennett, of Parma, Ida.

The wedding hed been arranged
when Rev. Penhollow, whose com-
munity ¢hurch is at Powell Butte,
was siricken with a serious cold
that  borderedd  on  pneumonia.
Rather than delny the wedding
plans, Rov, Penhollow arranged to
be propped up in bed. P

Altendants were Mr., and Mrs.
John Grossnickel, Sr., residents. of
Parma and parents of the bride;
John Grossnickel, teacher In the
John Tuck school and brother of
the bride, and Mrs. Penhollow,

' THEES TOPPLED

Forest service ofllciuls and own-
ers of private stands today were
investigating the extent of the
blow down of teees In the Meto-
lisg river ares, rosult of the hith
winds of earlier this week

Some treed were blown neross
ihe road in the Metoliug recrea-
tion area. These bhad been e
moved this movning.

FOUND
HOUSE

purt

The taxi was rammed into the|
wall of the Bend Auto Parts build-
| ing  bordering the alley. Nelther
| driver was Injured, according In|
pollee  reports. |
MeGreot's car was reported ex
| tensively daimaged The oflicer In
I. vatienting the  crash  reporfed
|that MeGreer's enr knocked over
|two  parking meters on Oregon
siredt near (he enteance 1o the ol
ley before colllding with the tux!

FIRE CALL ANSWERED
A fNite flee gt the home of Wal|
|tor Dahms, 131 Congress, this
motning at 7:57 resulted in mem-
| bors of the Bend fire department

ed from the Hue blaze,

WY LOOAL THEATER Manager, 2
lalronn, Maslern house. Call bai-H
wr 1000

Haod wonderfil resulls 10
cnlls, Found just the house
we wantod, Well satisfied
with

Anpyone ean run & want o ad You
b tiod teed b open Wi soeount J st
aib fop 2n wd taker wnd say, CCharge

1 Want mis comt as lille as

40c¢

per day on weekly rate

Phone 56

The
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