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Trump, European Union leaders
pull back from auto trade wars

By KEN THOMAS AND
PAUL WISEMAN

Associated Press

WASHINGTON  (AP)
— President Donald Trump
and European leaders
pulled back from the brink
of a trade war over autos
Wednesday and agreed to
open talks to tear down
trade barriers between the
United States and the Euro-
pean Union.

But the agreement was
vague, the coming nego-
tiations with Europe are
sure to be contentious and
the United States remains
embroiled in major trade
disputes with China and
other trading partners.

In a hastily called Rose
Garden appearance with
Trump, European Commis-
sion President Jean-Claude
Juncker said the U.S. and
the EU have agreed to hold
off on new tariffs, suggest-
ing that the United States
will suspend plans to start
taxing  European  auto
imports — a move that
would have marked a major
escalation in trade tensions
between the allies.

Trump also said the EU
had agreed to buy “a lot of
soybeans” and increase its
imports of liquefied natu-
ral gas from the U.S. And
the two agreed to resolve a
dispute over U.S. tariffs on
steel and aluminum.

“It’s encouraging that
they’re talking about freer
trade rather than trade bar-
riers and an escalating tar-
iff war,” said Rufus Yerxa,
president of the National
Foreign Trade Council and
a former U.S. trade offi-
cial. But he said reaching
a detailed trade agreement
with the EU would likely
prove difficult.

The tone was friendlier
than it has been. During
a recent European trip,
Trump referred to the EU as
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President Donald Trump meets with European Commission president
Jean-Claude Juncker in the Oval Office of the White House.

a “foe, what they do to us in
trade.” Juncker, after Trump
imposed tariffs on steel and
aluminum imports, said in
March that “this is basically
a stupid process, the fact
that we have to do this. But
we have to do it. We can
also do stupid.”

On Wednesday, Trump
and Juncker said they have
agreed to work toward
“zero tariffs” and “zero
subsidies” on non-automo-
tive goods.

The president cam-
paigned on a vow to get
tough on trading partners
he accuses of taking advan-
tage of bad trade deals to
run up huge trade surpluses
with the U.S.

He has slapped taxes
on imported steel and alu-
minum, saying they pose a
threat to U.S. national secu-
rity. The U.S. and EU are
now working to resolve
their differences over steel
and aluminum — but the
tariffs are still in place. And
they would continue to hit
U.S. trading partners like
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Canada, Mexico and Japan
even if the U.S. and the EU
cut a deal.

Whatever progress was
achieved Wednesday could
provide some relief for U.S.
automakers. The escalat-
ing trade war and tariffs on
steel and aluminum had put
pressure on auto company
earnings. General Motors
had slashed its outlook, and
shares of Ford Motor Co.
and auto parts companies
had fallen.

“Our biggest exposure,
our biggest unmitigated
exposure, is really steel and
aluminum when you look
at all of the commodities,”
GM CEO Mary Barra said
Wednesday.

Trump has also imposed
tariffs on $34 billion of
Chinese imports — a figure
he has threatened to raise to
$500 billion — in a dispute
over Beijing’s aggressive
drive to supplant U.S. tech-
nological dominance.

China has counter-
punched with tariffs on
American products, includ-

ing soybeans and pork — a
shot at Trump supporters in
the U.S. heartland.

The EU is stepping in to
ease some of U.S. farmers’
pain. Juncker said the EU
“can import more soybeans
from the U.S., and it will be
done.”

Mary Lovely, a Syra-
cuse University economist
who studies trade, said,
“The Chinese are not going
to be buying our soybeans,
so almost by musical chairs
our soybeans are going to
Europe.” The trouble is,
China last year imported
$12.3 billion in U.S. soy-
beans, the EU just $1.6
billion.

Trump’s announce-
ment stunned lawmakers
who arrived at the White
House ready to unload
concerns over the admin-
istration’s trade policies
only to be quickly ushered
into Rose Garden for what
the chairman of the Sen-
ate Agriculture Commit-
tee called “quite a startling”
development.
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Trump delays Putin meeting until 2019
WASHINGTON (AP) — The Trump administration on
Wednesday sought to fend off accusations the president is too
soft on Russia, putting off a proposed second summit with
Russian leader Vladimir Putin and declaring the U.S. will

never recognize Russia’s 2014 annexation of Crimea.

As members of the Senate Foreign Relations Committee
peppered Secretary of State Mike Pompeo with demands for
details about last week’s summit in Finland, the White House
said President Donald Trump had opted against trying to
arrange another meeting with Putin this fall.

Putin already had sent signals that he wasn’t interested in
coming to Washington.

National security adviser John Bolton cited special counsel
Robert Mueller’s investigation into Russian interference in
the 2016 election as the reason for the delay, although many
members of Congress had objected to the meeting and said
Putin would not be welcome on Capitol Hill.

“The President believes that the next bilateral meeting with
President Putin should take place after the Russia witch hunt is
over, so we’ve agreed that it will be after the first of the year,”
Bolton said in a statement, using Trump’s favored but highly
controversial term for the Mueller probe.

Trump tape a turning point in legal game

of cat-and-mouse with Michael Cohen

WASHINGTON (AP) — The sudden public airing of Don-
ald Trump talking about paying for a Playboy model’s silence
marks a turning point in the legal game of cat-and-mouse
between the president and the lawyer who once promised to
take a bullet for Trump but now seems out to save himself.

The feud between Trump and his onetime legal “fixer,”
Michael Cohen, escalated Wednesday when an audio recording
of their 2016 pre-election conversation was released by Cohen,
prompting Trump to tweet: “What kind of a lawyer would tape
a client? So sad!”

As the two sides battled over the exact meaning of the some-
times-garbled words on the recording, it was clear that the tape
could be just an opening volley. At least a dozen more record-
ings were seized from Cohen’s office as well as hundreds of
thousands of documents.

The tape, made just weeks before the 2016 election, appears
to undermine Trump’s contention that he was not aware of a
payment to former Playboy Playmate Karen McDougal, who
has alleged she had an affair with the married future president.

That raises questions about possible campaign finance
violations.

It shows Cohen advising Trump on campaign matters, and
that could be of interest to investigators looking into whether
the lawyer violated election laws by orchestrating hush money
payouts.

Cohen says on the tape he’s already spoken with the Trump
Organization’s finance chief, Allen Weisselberg, on “how to set
the whole thing up.” Weisselberg’s involvement has led to spec-
ulation about whether Trump’s private business tried to protect
his campaign.

Trump’s lawyers say the payments were never made.

The tape’s revelations also mark a new chapter for Cohen,
who, as he mulls cooperating with federal prosecutors and per-
haps special counsel Robert Mueller, is viewed by many in
Trump’s orbit as the greatest threat to the former businessman’s
presidency.
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