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Fed raises key rate, foresees 
2 more hikes this year

WASHINGTON — The Federal 
Reserve raised its key interest rate 
Wednesday in a vote of confidence in the 
U.S. economy’s durability while signaling 
that it plans to continue a gradual approach 
to rate hikes for 2018 under its new 
chairman, Jerome Powell.

The Fed said it expects to raise rates 
twice more this year. And it increased its 
estimate for rate hikes in 2019 from two to 
three, reflecting more optimistic expecta-
tions for growth and low unemployment.

In a statement after its latest policy 
meeting, the Fed said it boosted its key 
short-term rate by a modest quarter-point 
to a still-low range of 1.5 percent to 1.75 
percent. It also said it will keep shrinking 
its bond portfolio. The two moves mean 
that many consumers and businesses will 
face higher loan rates over time.

Taken together, the Fed’s actions and 
forecasts suggest a belief that the economy 
remains sturdy even nearly nine years after 
the Great Recession ended.

Trump-Putin call tempest 
turns into uproar over leaks

WASHINGTON  — The tempest over 
President Donald Trump’s congratulatory 
phone call to Vladimir Putin quickly grew 
on Wednesday into an uproar over White 
House leaks, sparking an internal investi-
gation and speculation over who might be 
the next person Trump forces out of the 
West Wing.

The White House, which has suffered 
frequent leaks — at times of notable 
severity — said in a statement it would 
be a “fireable offense and likely illegal” to 
leak Trump’s briefing papers to the press, 
after word emerged that the president had 
been warned in briefing materials not to 
congratulate the Russian president on his 
re-election.

Trump did so anyway, and on 
Wednesday he defended the call, saying 
George W. Bush did not have the “smarts” 
to work with Putin, and that Barack Obama 
and his secretary of state, Hillary Clinton 
“didn’t have the energy or chemistry” with 
the Russian leader.

Aides had included guidance in 
Trump’s talking points for the call to Putin 
stating: “DO NOT CONGRATULATE,” 
a senior administration official said 
Wednesday, speaking to The Associated 
Press on condition of anonymity because 
the official had not been authorized to 
discuss internal matters.

The document had been accessible only 
to a select group of staffers, two officials 
said, and had been drafted by aides to 
National Security Adviser H.R. McMaster. 

— Associated Press
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Associated Press

NEW YORK  — Breaking five days of 
silence, Facebook CEO Mark Zuckerberg 
admitted mistakes and outlined steps 
to protect user data in light of a privacy 
scandal involving a Trump-connected 
data-mining firm.

Zuckerberg said Wednesday that Face-
book has a “responsibility” to protect its 
users’ data and if it fails, “we don’t deserve 
to serve you.”

But Zuckerberg stopped short of apol-
ogizing.

And he wrote “what happened” instead 
of “what we did,” leaving Facebook one 
step removed from responsibility.

Richard Levick, chairman of the 
crisis-management firm Levick, gave 
Zuckerberg’s response a “B-” grade, in 
part because of how late it came.

Zuckerberg and Facebook’s No. 2 
executive, Sheryl Sandberg, had been quiet 
since news broke Friday that Cambridge 
Analytica may have used data improp-
erly obtained from roughly 50 million 
Facebook users to try to sway elections. 
Cambridge’s clients included Donald 
Trump’s general-election campaign.

Facebook shares have dropped some 
8 percent, lopping about $46 billion off 
the company’s market value, since the 
revelations were first published.

Even before the scandal broke, Face-
book has already taken the most important 
steps to prevent a recurrence, Zuckerberg 
said. For example, in 2014, it reduced 
access outside apps had to user data. 
However, some of the measures didn’t 
take effect until a year later, allowing 
Cambridge to access the data in the inter-
vening months.

Zuckerberg acknowledged that there is 
more to do.

In a Facebook post on Wednesday, 
Zuckerberg said it will ban developers who 
don’t agree to an audit. An app’s developer 
will no longer have access to data from 
people who haven’t used that app in three 
months. Data will also be generally limited 
to user names, profile photos and email, 
unless the developer signs a contract with 
Facebook and gets user approval.

In a separate post, Facebook said it will 
inform people whose data was misused by 
apps. Facebook first learned of this breach 
of privacy more than two years ago, but 
hadn’t mentioned it publicly until Friday.

Zuckerberg 
admits mistakes, 
outlines steps to 
protect users

By JIM VERTUNO AND 
WILL WEISSERT
Associated Press

PFLUGERVILLE, Texas  
— As a SWAT team closed in, 
the suspected bomber whose 
deadly explosives terrorized 
Austin for three weeks used 
one of his own devices to 
blow himself up. But police 
warned that he could have 
planted more bombs before 
his death, and they cautioned 
the city to stay on guard.

Mark Anthony Conditt, an 
unemployed college dropout 
who bought bomb-making 
materials at Home Depot, 
was tracked down using store 
surveillance video, cellphone 
signals and witness accounts 
of a customer shipping 
packages in a disguise that 
included a blonde wig and 
gloves. His motive remained 
a mystery.

Police finally found the 
23-year-old early Wednesday 
at a hotel in a suburb north 
of Austin known as the 
scene for filming portions of 
“Friday Night Lights.” Offi-
cers prepared to move in for 

an arrest. When the suspect’s 
sport utility vehicle began to 
drive away, they followed.

Conditt ran into a ditch 
on the side of the road, and 
SWAT officers approached. 
That’s when he detonated 
a bomb inside the vehicle, 
Austin Police Chief Brian 
Manley said.

Law enforcement officials 
did not immediately say 
whether Conditt acted alone 
in the five bombings in the 
Texas capital and suburban 
San Antonio that killed two 
people and badly wounded 
four others.

Investigators released few 
details about Conditt, except 
his age and that he was white. 
Neighbors say he was home 
schooled. He later attended 
Austin Community College 
from 2010 to 2012, according 
to a college spokeswoman, 
but he did not graduate.

In posts dated from 2012, 
a blogger who identified 
himself as Mark Conditt of 
suburban Pflugerville wrote 
that gay marriage should be 
illegal. He also called for the 
elimination of sex offender 

registrations and argued in 
favor of the death penalty. He 
listed his interests as cycling, 
tennis and listening to music.

Of gay marriage, Conditt 
wrote: “Homosexuality is not 
natural. Just look at the male 
and female bodies. They 
are obviously designed to 
couple.”

Jay Schulze, who lives 
in Pflugerville, said he was 
jogging Tuesday night when 
he was stopped by police and 
asked about the bombings. 
He said police flew drones 
over Conditt’s home for 
about six hours between 
Tuesday evening and early 
Wednesday morning.

Schulze described the 
home as “a weird house with 
a lot of people coming and 
going” and a bit rundown.

A neighbor who watched 
Conditt grow up said he 
always seemed smart and 
polite. Jeff Reeb said he 
has lived next to Conditt’s 
parents for about 17 years 
and described them as good 
neighbors. Conditt had 
visited his parents regularly, 
he said.

As police close in suspected 
bomber blows himself up

Jay Janner/Austin American-Statesman via AP

Officials investigate near a vehicle, center, where suspect Mark Anthony Conditt in 
the deadly bombings that terrorized Austin blew himself up as authorities closed in 
on him, in Round Rock, Texas, Wednesday.
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