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Grocers drop liquor privatization
to fight gross receipts tax

By PARIS ACHEN
Capital Bureau

A grocers coalition says it
plans to withdraw an initia-

allowing the sale of distilled
spirits in grocery stores in the
next 12 months.

The grocers coalition
hopes lawmakers will pass

Laura Illig, a chief sponsor
of the corporate sales tax
initiative, said she doesn’t
anticipate any major changes
in the campaign in the wake

Bill would help state find
debtors’ bank accounts

By HILLARY BORRUD
Capital Bureau

SALEM — Two months

could face “potentially
up to a $1.3 billion deficit
even to fund what we
would consider continuing

Under the Oregon bill,
each quarter the Department
of Revenue would have
sent banks a list of debtors’

tive to privatize liquor sales legislationin2016to privatize of the grocers’ decision. after Oregon lawmakers —services.” names and social security
in Oregon so the group can the sale of distilled spirits “Our plan is to continue wrapped up ~the 2016 Devlin is one of the numbers, and banks would
focus resources on defeating or that there will be more to focus on what we always legislative session, some are  co-chairs of the budget notify the state if they had

a corporate sales tax proposed

for the November ballot.
Oregonians for Compe-

tition, led by the Northwest

movement incrementally by
the Oregon Liquor Control
Commission toward allowing
sale of distilled spirits in

have focused on, which is
explaining the need for and
importance of what IP 28 is
going to do and why it is the

already working to revive
a proposal next year that
would make it easier to track
down debtors who together

writing Joint Committee
on Ways and Means.
Looming costs range from
the anticipated bill for the

accounts that matched the
data.

Banks could  have
charged the state reasonable

Grocery Association and  grocery stores. right way for the state.” owe the state more than $3  state’s Medicaid expansion, fees to cover the costs
Distilled Spirits  Council, ¢])oj Pushins f billion. to minimum wage increases matching accounts and
suspended  Wednesday its oig our part to ushing for A bill that would have and the unfunded public debtors, and the state could
collection of signatures in defeat it’ alternatives forced banks to help the employee pension liability.  have passed that fee along

support of Initiative Petition
71. The measure would end
state sale and distribution

Oregonians Against the
Takeover, which campaigned
against liquor privatization,

The grocers’ decision to
end their liquor privatiza-
tion campaign came after

state locate the accounts of
people who are delinquent
on taxes and other debt

The 2016 debt collec-
tion bill was based on the
recommendations in a 2015
audit report produced by the

to the debtors. The bill
would also have allowed the
Department of Revenue to

f distilled spirits and all died in early March. Now, track down debtors using a
gmclesr}l, estosrgérl foanselfl ?I?e/ celibrated the nevlvs. 4 th members fﬁcqncluded there state Rep. Kathleen Taylor, Secretary of State’s Office, Department of Justice child
We are pleased the was insufficient movement D-Milwaukie, is working which found debt owed support database of newly

products alongside beer and
wine.
(€We

know Oregonians

national grocers have decided
to withdraw their unpopular
ballot initiative to take over

toward a special session on
coming up with an alternative
to the corporate sales tax,

with banks to bring the bill
back in 2017.

to the state — everything
from delinquent taxes and

hired employees and issue
writs of garnishments to

t to buy li ; ) - . . ‘ “This was something pension over-payments, banks operating in Oregon
‘sht/(e)l?es © all(l)i’lglscilélg ' glegocaerz Ore%on 15 t’l’mvmgd licguor McSCormlcSk SaldM T that was supported by the child support and court fines  for out-of-state accounts.
marketplace, *  sal yan tate Sen. Marl ass, Governor’s  Office and — had nearly doubled since That last provision was

wine, like consumers in most
other states,” said coalition
spokesman Pat McCormick
in an April 27 statement.
“Right now, we are shifting
our focus to defeating IP
28, the unprecedented $5
billion tax on Oregon sales
that would increase costs
for working families and
consumers.”

Initiative ~ Petition 28
would tax certain corpora-
tions 2.5 percent on their
annual Oregon sales above
$25 million.

The Distilled  Spirits
Council does not plan to
participate in the campaign
against the corporate sales
tax measure but will look
for a way to move forward
its effort to allow the sale of
distilled spirits in grocery
stores, said Eric Reller of the
Distilled Spirits Council.

McCormick  said  the
grocers coalition also would
continue to advocate for

Frank, the group’s spokesman.
“Keeping liquor local will
protect revenues that support
critical government services,
will ensure consumers are
not subjected to unreasonable
price increases and will allow
Oregon beer, wine and spirits
businesses to continue to
succeed and grow.”

McCormick declined to
discuss whatkind of resources
the grocers coalition will
dedicate to defeating the
corporate sales tax measure.

“Suffice it say the
members of our coalition are
very concerned about the $5
billion tax on sales and its
implications for consumers
and increasing costs, with
no exemptions for food,
medicine and other kinds of
essentials,” McCormick said.
“It is certainly is going to
have an effect on prices and
costs so we want to make sure
we are doing our part to make
sure it is defeated.”

D-Beaverton, who has been
pushing for the governor and
lawmakers to negotiate an
alternative, lower corporate
sales tax bill, has said the
ballot measure could result in
a bitter fight between unions
and businesses with tens of
millions of dollars spent on
political campaigns.

Hass and some other
lawmakers have been trying
to get the Legislature to hold
a special session before the
November election, in order
to pass an alternative measure
to increase corporate taxes.
The moment of truth for that
effort will likely come in late
May, when lawmakers hold
interim committee hearings
in Salem. Legislative econ-
omists are working on an
analysis of the economic
impact of Our Oregon’s tax
measure, and lawmakers
expect the economists to
release the findings during the
May hearings.

Department of Justice and
credit unions, and we had
bipartisan support,” Taylor,
a chief sponsor of the 2016
bill, said. “But we’re going
to do it next session. The
positive note is the (Oregon)
Bankers Association has
agreed to work on this in the
interim.”

The bill would have
brought the state an esti-
mated $18 million from
2017 through 2021 by
increasing the state’s debt
collection rate, according
to the Legislative Revenue
Office. It’s a small amount
relative to the $19.5 billion
in total revenues expected
under the current two-year
budget, but lawmakers
might be looking for any
additional money they can
getin 2017.

Sen. Richard Devlin,
R-Tualatin, said in a recent
interview that in the 2017-
2019 budget, lawmakers

2008 as state agencies failed
to implement collection
strategies that worked in
other states.

“When it comes to bank
garnishments and levies, all
but one of Oregon’s largest
debtor agencies have to
guess where a debtor might
be banking,” auditors wrote
in the report. The Depart-
ment of Justice’s child
support program can match
debtors to bank accounts, a
requirement under federal
law. Meanwhile, banks have
worked with the govern-
ment to match accounts
for other types of debtors
in states such as California
and Wisconsin, according to
Oregon auditors.

among the problems cited
by banks during hearings
earlier this year.

“That is not consumer
friendly,” Ken Sherman,
a lawyer for the Oregon
Bankers Association, said
during a hearing in February.
“That is a terrible precedent
for this state, which has been
very much in the forefront in
leading on consumer protec-
tion, to make.”

Taylor, the bill’s sponsor,
said banks have repeatedly
asked for more time to
prepare to expand the data
match program beyond
child support. “They have
always said, ‘Oh yeah,
we’re willing participants,’”
Taylor said.
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cloudy today. parts today; mostly sunny at the coast.

Partly cloudy tonight.

Weather (W): s-sunny, pc-partly cloudy, c-cloudy, sh-showers, t-thunderstorms, r-rain,
sf-snow flurries, sn-snow, i-ice.



