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Associated Press

FRANKFURT, Germany 
(AP) — A leak of 11.5 million 
documents from a Panama-based 
la  rm offers a glimpse into t e 
s ado y orld ere t e ric  and 
po erful ide t eir money, raising 
s arp uestions about t e use of 
s ell companies t at obscure t e 
identities of t eir true o ners.

eaders of t e Group of 20 — 
representing about 0 percent of t e 
global economy — a e o ed to 
crack do n on t e practice, ic  is 
blamed for elping conceal money 
laundering, corruption and tax 
e asion.

y t emsel es, s ell companies 
aren t illegal. ountries a e tig t-
ened rules on using t em — but not 
enoug  to satisfy anti-corruption 
acti ists.

News organizations working 
wit  t e as ington-based nterna-
tional onsortium of n estigati e 
ournalists a e been processing 

t e legal records from t e ossack 
Fonseca law rm t at were rst 
leaked to t e Sueddeutsche Zeitung 
newspaper based in unic , 
Germany.

n reports t at began unday, 
t ey said t e document dump t at 
t ey dubbed t e Panama Papers  
s ows t e idden offs ore assets of 
politicians, businesses and celebri-
ties, including 12 current or former 
eads of state. Among t e countries 

wit  past or present political gures 
named in t e reports are celand, 
Ukraine, Pakistan, audi Arabia, 
Russia and Argentina.

T e law rm said in a statement 
it obser ed all laws and interna-
tional standards co ering corporate 
registrations.

Ramon Fonseca, a co-founder 
of ossack Fonseca — one of t e 
world s largest creators of s ell 
companies — con rmed to Pana-
ma s annel 2 t at documents 
in estigated by t e  were 
aut entic and ad been obtained 
illegally by ackers.

ut e said most people identi-
ed in t e reports were not is rm s 

direct clients but were accounts set 
up by intermediaries.

One of t e most prominent 
sub ects of t e report is Russian 
President ladimir Putin, alt oug  
is name does not appear in t e 

documents.  said on its website 
t at t e documents s ow ow 
complex offs ore nancial deals 
c anneled as muc  as 2 billion to 
a network of people linked to Putin.

One focus was ergei Roldugin, 
a professional cellist and c ild ood 
friend of Putin. Roldugen was 
listed as t e owner of companies 
t at obtained payments from ot er 
companies wort  tens of millions 
of dollars, and of a stake in Bank 
Rossiya, described by t e U. . Trea-
sury as designated for pro iding 
material support to go ernment 
of cials.

T e e idence in t e les 
suggests Roldugin is acting as a 
front man for a network of Putin 
loyalists — and per aps for Putin 
imself,  t e consortium said. 

Roldugin was una ailable for 
comment onday. A receptionist at 
t e t. Petersburg ouse of usic, 
w ere e is artistic director, said e 
was not in.

Kremlin spokesman Dmitry 
Pesko  claimed Putin was t e 
main target  of t e in estigation, 

w ic  e suggested was t e result 
of Putinop obia  and aimed at 
smearing Russia in a parliamentary 
election year.

e suggested t e  ad ties 
to t e U. . go ernment. T e  is 
part of t e nonpro t, non-partisan 

enter for Public ntegrity, and 
neit er takes U. . go ernment 
funding, said Peter Bale, P s c ief 
executi e.

Pesko  said e would not go into 
t e details of allegations t at Putin s 
friends ran an offs ore sc eme, 
mainly because t ere is not ing 

concrete and not ing new about 
Putin, and a lack of details.

Pesko , w o ad warned last 
week of an upcoming information 
attack  on Putin, said e expected 
more reports to follow.

n Russia, w ere t e in estiga-
tion was publis ed by t e indepen-
dent newspaper Novaya Gazeta, t e 
scandal initially faced an effecti e 
co erage ban. Following ours of 

silence, state-owned annel One 
reported t e story, leading wit  
Pesko s denial and mentioning 
dealings in ol ing Ukrainian Pres-
ident Petro Poros enko. T e T  
report said t e leak may a e been a 
U. .-orc estrated attempt to remo e 
Panama as a tax a en since it is 
competing for tax re enue.

T e U. . ustice Department 
was re iewing t e leak for e idence 
of possible criminal wrongdoing 
t at mig t a e a link to t e United 

tates or to its nancial system 
but could not comment on speci c 
documents, said spokesman Peter 

arr. t s not clear ow many Amer-
icans a e been identi ed in t e 
documents, but t ousands of Euro-
peans a e been named, according 
to local journalists.

Australia s Tax Of ce said 
onday it was in estigating more 

t an 00 wealt y people for possible 
tax e asion linked to t eir alleged 
dealings wit  ossack Fonseca. T e 
agency said it ad linked more t an 
120 of t ose people to an offs ore 
ser ices pro ider in ong Kong, but 
did not identify t e company.

Anti-corruption ad ocates say 
legal standards on s ell companies 
a e impro ed in some countries 

but are not toug  enoug . T e 

G-20 leaders adopted 14 principles 
in No ember 2014 at a summit in 
Brisbane, Australia. T e essence 
was t at companies s ould be able 
to identify to aut orities w o t eir 
real owners are. Ot erwise, t at 
opens t e way for money laundering 
— obscuring t e origins of money 
made from illegal acti ity — and 
tax e asion.

Yet in a follow-up report in 
eptember, t e anti-corruption 

group Transparency nternational 
said t at actual implementation of 
t e recommendations into national 
law ad lagged. ost member 
countries ad at least adopted a clear 
de nition of w at real owners ip 
means, but lagged on re uiring law 

rms and banks ser icing t e ric  
to re uire — and independently 
con rm — t e identity of t e real 
owner.

asey Kelso, ad ocacy director 
at t e  anti-corruption organization 
Transparency nternational in 
Berlin, said t e reports s ould lig t 
a re under go ernments to take 
action.

e ope t at it will gal anize 
political leaders ip to actually walk 
t e talk... You can now see t e 
names of t e people,  e said.

De elopment ad ocates say 
s ell companies elp drain tax and 
natural-resources re enue from 
poor countries t at desperately need 

t e money.
T e  said t e documents 

in ol e 214,4  companies and 
14,15  clients of ossack Fonseca.
T e nonpro t group said it would 
release t e full list of companies and
people linked to t em next mont .

Sueddeutsche Zeitung said it was
offered t e data more t an a year 
ago t roug  an encrypted c annel 
by an anonymous source. T e 
source soug t unspeci ed security 
measures but no compensation, said
Bastian Obermayer, a reporter for
t e paper.

T e data was from 1  t roug
2015, t e paper said. T e newspaper
and its partners eri ed t e data s 
aut enticity by comparing it to 
public registers, witness testimony
and court rulings, Obermayer added.

t allows a ne er-before-seen 
iew inside t e offs ore world 

— pro iding a day-to-day, decade-
by-decade look at ow dark money

ows t roug  t e global nancial 
system, breeding crime and
stripping national treasuries of tax
re enues,  t e  said.

Panama is t e last major 
oldout t at continues to allow 

funds to be idden offs ore from tax
and law enforcement aut orities,  
said Angel Gurria, secretary-general
of t e Organization for Economic 

ooperation and De elopment, an 
organization representing mostly
ric  countries. t as been working 
wit  t e G-20 to restrict t e use of 
s ell companies.

Panamanian President Juan
arlos arela said is go ernment 
ad zero tolerance  for illicit nan-

cial acti ities and would cooperate 
igorously  wit  any in estigation.
Reports based on t e leak 

said celand s Prime inister 
igmundur Da id Gunnlaugsson set

up a company called intris nc., in
t e Britis  irgin slands in 200  
wit  is partner at t e time, Anna 

igurlaug Palsdottir, w o is now is
wife.

e reportedly sold is alf of 
t e company to Palsdottir for 1 on
Dec. 1, 200 , t e day before a new
celandic law took effect t at would
a e re uired im to declare t e 

owners ip of intris as a con ict of
interest.

intris lost money as a result 
of t e 200  nancial cras  t at 
crippled celand, and is claiming a 
total of 515 million celandic kronur
( 4.2 million) from t e t ree failed 
celandic banks.

Gunnlaugsson stands accused
by opposition leaders of a serious
con ict of interest because as prime
minister e was in ol ed in reac ing
a deal for t e banks  claimants.

But e told parliament onday  
 a e not considered uitting 

because of t is matter nor am  
going to uit because of t is matter.
An estimated 8,000 angry protesters
gat ered outside in Reykja ik, 
demanding e step down and call 
new elections.

Sueddeutsche Zeitung said its
Tuesday edition would report t at 
28 German banks ad used ossack
Fonseca s ser ices to set up 1,200 
s ell companies.

Leaked data exposes international tax evasion scheme

NE  YORK (AP) — 
Alaska Air Group nc. is 
buying Virgin America in 
a deal wort  2.6 billion, 
making Alaska t e biggest 
carrier on t e est oast 
and reigniting t e debate 
o er airline consolidation.

T e proposed merger 
also would gi e eattle-
based Alaska a foot old in 
key airports in New York 
and as ington, D. ., 
increasing t e airline s 
appeal to business tra elers.

Our goal is to be t e 
premier airline for people 
along t e est oast,  
Alaska CEO Brad Tilden 
told in estors on a call 

onday morning.
n Virgin s ometown 

of an Francisco, for 
instance, Alaska currently 
only ies to eattle. 
Following t e merger, it 
also would y from an 
Francisco to se eral key 
markets including New 
York, Los Angeles, Las 
Vegas, C icago, Boston, 

an Diego and as ington, 
D.C.

T e merger pus es 
Alaska a ead of JetBlue 
Airways — w ic  ad 
also bid for Virgin — to 
become t e ft  largest 
carrier in t e U. . based on 
passengers. T e combined 
airline would control 
5.5 percent of domestic 
passengers, compared to 
New York-based JetBlue’s 
4.2 percent. By comparison, 
t e four largest U. . airlines 
— American Airlines, 
Delta Air Lines, out west 
Airlines and United Airlines 

— controlled a combined 
83 percent of domestic seats 
in t e past year, according 
to an AP analysis of data 
from Diio, an airline-
sc edule tracking ser ice.

Alaska said t e deal 
will add Virgin’s 200 daily 
departures to its existing 
1,000 daily ig ts. T e 
airline currently ser es 112 
destinations in t e U. ., 
Canada and exico.

Bot  airlines a e ery 
loyal followings in t eir 
respecti e ometowns. 
Virgin uickly won o er 
passengers wit  its new jets, 
friendly crews, trendy mood 
lig ting, extensi e seatback 
entertainment systems, 
power outlets and meals 
on-demand. All of t at 
could go away if Alaska 
c oses to y a uniform 

eet, a decision company 
executi es say t ey are 
debating.

Alaska iers are just as 
loyal, lo ing t e airline’s 
compassion. Like ot er 
carriers, it c arges for bag 
fees but was t e rst to add 
a ser ice guarantee  if a bag 
doesn’t make it to t e claim 
area wit in 20 minutes, 

iers get 25 off a future 
trip or 2,500 bonus miles.

Virgin America went 
public in No ember 
2014 wit  an initial stock 
offering priced at 23 per 
s are. Virgin, w ic  turned 
pro table — barely — in 
2013, earned a record 
340.5 million last year. 

T e airline slowed down its 
rapid growt  and got elp 
from low fuel prices. 

Alaska Air buys Virgin America to 
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ABOVE: People gather to 
demonstrate against Iceland’s 
prime minister in Reykjavik on 
Monday. 
LEFT: Iceland’s Prime Minister 
Sigmundur David Gunnlaugs-
son, speaks during a parlia-
mentary session in Reykjavik 
on Monday. The prime minister 
insisted he would not resign af-
ter leaked documents allegedly 
link him to an offshore compa-
ny that could represent a seri-
ous conflict of interest, accord-
ing to information leaked from 
a Panamanian law firm at the 
center of an international tax 
evasion scheme.

 5K RUN, 5K WALK, 10K RUN, KID'S BUTTE SCOOT

 All races begin & end at Hermiston's Butte Park

 DRAWINGS • FUN FOR THE WHOLE FAMILY

 Online registration & race information at
 WWW.BUTTECHALLENGE.COM

 REGISTER ONLINE BY APRIL 21ST TO ORDER A 

 CUSTOM TECHNICAL RACE T-SHIRT

 All proceeds benefit THE HERMISTON CROSS COUNTRY PROGRAM

 Thank you for your support!


