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SALEM — A lawmaker from 
Beaverton Monday introduced a proposal 
to cut income taxes for many low- and 
middle-income Oregonians and levy a 
new tax on corporations.

Sen. Mark Hass, D-Beaverton, 
pitched the concept as an alternative to 
a corporate tax measure proposed for the 
November ballot by the union-backed 
group Our Oregon. Hass and Democratic 
leaders in the Oregon Senate would like 
to avoid a bitter and expensive political 
battle between business and labor groups, 
which many people expect if the Our 
Oregon measure goes to voters.

Hass’ package would eliminate the 
state’s corporate income tax and instead 
impose a 0.39 percent tax on all corpora-
tions’ sales in Oregon, a model that Ohio 
adopted in 2006. As a result, the tax base 
is much larger and the rate is lower than 
in the Our Oregon initiative, which would 
impose an additional 2.5 percent tax on 
the Oregon sales of certain corporations 
in excess of $25 million.

His bill has support from Senate Demo-
crat leadership, but faces a major hurdle 
in the Oregon House where Democratic 
leaders have so far refused to consider an 
alternative corporate tax measure. Any tax 
legislation must originate in the House.

Senate Majority Leader Ginny 
Burdick, D-Portland, said resistance 
from business and labor groups to any 
alternative has also dulled the prospects 
for legislation.

“There just has not been the kind of 
interest that you need to make a move 
like this and have it succeed,” Burdick 
said. “It just does not exist right now.”

Senate Democrats on Monday listed 
tax reform as one of their priorities for the 
2016 session, even though they acknowl-
edged the issues would likely receive 
nothing more than discussion. In addition 
to upping corporate taxes, Senate Demo-
crats said they want to look at other ways 
to relieve the state’s inordinate reliance 
on income taxes by reforming “kicker” 
refunds and the property tax system.

“When people ask me personally 
what is the one thing we could do to help 
Oregon, I say completely revamp our 
tax system,” said Senate Majority Whip 
Sen. Elizabeth Steiner Hayward, D-Bea-
verton. “We see the crises we have every 
time we have a recession because we are 
so dependent on our personal income tax 

so we need to think about that.”
Hass said the Legislature could either 

pass its own corporate tax plan, or refer a 
measure to voters in November. 

“While the rhetoric continues to esca-
late, a compromise is now sitting here on 
the shelf,” Hass said. “It’s transparent, 
easy to understand and substantiated 
by credible economists. The legislature 
could pass this plan today.”

But Hass said lawmakers could hold a 
special session to pass a tax bill, just as it 
did in 2012 to help Nike. “At stake then 
was 500 jobs,” Hass said.

Hass’ proposal could lead to the 
creation of 4,454 new jobs, with 2,903 in 
the public sector and 1,551 in the private 
sector, according analysis by legislative 
economists. Most of the public jobs 
would be teachers.

A tax on corporate sales, also known 
as gross receipts, is a tax on consumption 

Warner described as “slightly regres-
sive.” Hass attempted to offset some of 
the impact by including income tax cuts 
for lower and middle-income workers. 

On average, Hass’ proposal would 
result in a tax cut for households with 
disposable annual incomes of up to 
$58,000, He said. It would double 
Oregon’s standard deduction for personal 
income taxes and increase the earned 
income tax credit to 18 percent of the 

federal earned income tax credit. 
Economists in the Legislative 

proposal, and they estimated it would 
raise an additional $1 billion annually. 
Half the revenue would pay for education, 
and the remainder would pay for personal 
income tax cuts and the elimination of the 
corporate income tax.

State economists project $500 million 
in taxes for K-12 and higher education in 
the 2017 through 2019 budget cycle and 
they found the tax would likely generate 
more in the future, with $550 million 
for education in the 2019 through 2021 
budget cycle.

“We would expect that the (corporate 
tax revenue) would grow,” Warner said.

proposal primarily stem from the income 

recently analyzed a nearly identical 
corporate sales tax scenario, and found it 
would cause a net loss of 9,000 jobs. 

Legislative economists have estimated 
Our Oregon’s corporate tax measure 
might generate $2.65 billion annually 
for the state, but are still working on an 
analysis of the economic impacts of the 
tax, for example on employment and 
consumer prices. Our Oregon conducted 
analysis of the economic impacts of the 
proposal, but the group has declined to 
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 0-2, Low  3-5, Moderate 6-7, High;
 8-10, Very High; 11+, Extreme

 The higher the AccuWeather.com UV Index™ num-
ber, the greater the need for eye and skin protection. 
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Yesterday’s National Extremes: (for the 48 contiguous states)

Weather (W): s-sunny, pc-partly cloudy, c-cloudy, sh-showers, t-thunderstorms, r-rain, 
sf-snow flurries, sn-snow, i-ice.

Shown is today’s weather. Temperatures are today’s highs and tonight’s lows.
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Times of sun and 

clouds

WEDNESDAY

Mostly cloudy

45° 35°

43° 31°

THURSDAY

A morning shower; 

cloudy

48° 31°

51° 30°

FRIDAY

Partly sunny

51° 37°

51° 35°

SATURDAY

51° 34°

54° 33°

Spotty showers in 

the morning

New First Full Last

Feb 8
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Feb 14 Feb 22 Mar 1

Albuquerque 42 22 sf 42 18 s
Atlanta 73 63 c 67 39 t
Atlantic City 48 40 s 59 48 r
Baltimore 48 40 pc 63 39 r
Billings 35 21 c 37 25 c
Birmingham 71 57 c 61 36 pc
Boise 38 21 pc 40 30 pc
Boston 45 35 s 53 47 r
Charleston, SC 76 60 pc 76 59 t
Charleston, WV 62 54 pc 62 37 r
Chicago 44 36 r 37 20 sf
Cleveland 51 48 c 54 28 c
Dallas 65 36 pc 53 30 s
Denver 26 7 sn 29 9 pc
Detroit 46 39 r 48 28 sn
El Paso 49 27 pc 49 24 s
Fairbanks 1 -7 s 5 -2 s
Fargo 27 10 c 21 13 pc
Honolulu 82 70 s 82 68 pc
Houston 73 43 t 61 37 s
Indianapolis 59 42 r 46 24 c
Jacksonville 77 62 pc 77 62 t
Kansas City 55 25 sh 31 20 pc
Las Vegas 47 30 s 49 34 s
Little Rock 71 37 t 51 30 s
Los Angeles 64 44 s 66 46 pc

Louisville 69 49 t 53 31 c
Memphis 73 41 t 51 31 pc
Miami 80 72 pc 80 70 pc
Milwaukee 37 32 sn 35 18 sf
Minneapolis 32 19 sn 23 8 pc
Nashville 73 51 pc 55 31 pc
New Orleans 77 56 t 63 44 pc
New York City 47 42 s 57 47 r
Oklahoma City 54 28 pc 45 25 s
Omaha 37 22 sn 26 13 pc
Philadelphia 50 39 s 63 44 r
Phoenix 56 35 s 58 39 s
Portland, ME 41 28 s 48 43 r
Providence 49 34 s 56 48 r
Raleigh 57 52 c 74 53 t
Rapid City 28 15 sn 32 18 c
Reno 39 21 pc 43 29 pc
Sacramento 51 37 pc 53 42 c
St. Louis 64 39 t 42 25 c
Salt Lake City 29 14 c 29 19 sf
San Diego 62 46 s 65 47 s
San Francisco 55 44 c 56 49 c
Seattle 48 38 c 46 42 r
Tucson 51 26 s 55 31 s
Washington, DC 51 43 c 62 43 r
Wichita 45 25 c 40 22 s

Astoria 51 42 sh 51 42 r
Baker City 31 16 pc 32 24 c
Bend 39 25 pc 40 30 sn
Brookings 49 43 c 52 42 r
Burns 30 11 pc 32 22 c
Enterprise 33 12 pc 34 26 c
Eugene 49 39 c 49 41 r
Heppner 41 21 pc 41 32 c
Hermiston 46 25 pc 43 31 c
John Day 40 24 pc 41 34 c
Klamath Falls 36 23 pc 37 23 c
La Grande 38 21 pc 37 30 c
Meacham 36 20 pc 36 29 c
Medford 50 36 c 51 35 r
Newport 50 43 c 51 44 r
North Bend 53 45 c 54 44 r
Ontario 36 20 pc 39 29 c
Pasco 44 26 pc 42 32 c
Pendleton 44 25 pc 45 35 c
Portland 48 38 c 47 43 r
Redmond 43 24 pc 43 27 sn
Salem 49 40 c 49 41 r
Spokane 36 24 pc 37 30 c
Ukiah 37 18 pc 38 30 c
Vancouver 46 38 c 45 40 r
Walla Walla 45 27 pc 43 36 c
Yakima 42 27 pc 39 29 r

Beijing 40 15 pc 45 20 pc
Hong Kong 52 51 r 60 54 c
Jerusalem 52 38 pc 58 40 s
London 50 38 pc 47 40 pc
Mexico City 77 44 pc 77 45 pc
Moscow 35 32 sn 37 33 i
Paris 54 39 r 46 38 pc
Rome 60 50 c 59 43 pc
Seoul 31 15 s 38 22 pc
Sydney 78 67 pc 82 67 s
Tokyo 47 35 pc 45 36 pc

Boardman NE 3-6 NE 3-6
Pendleton WNW 3-6 S 6-12

 Today Wednesday

 Today Wed.  Today Wed.

Forecasts and graphics provided by 
AccuWeather, Inc. ©2016

National Summary: A major storm will bring blizzard conditions from the central Plains to 
the Upper Midwest today. The same storm will bring an outbreak of severe weather includ-
ing tornadoes over the lower Mississippi Valley.

 Today Wed.

 Today Wed.

High 95° in Cotulla, Texas Low -23° in West Yellowstone, Mont.

Western Washington: Considerable cloudi-
ness today; a shower in spots at the coast.

Coastal Oregon: Mostly cloudy today. A 
brief shower or two; only during the morn-
ing in the south.

Northern California: Mostly cloudy today 
with a shower; very cold in the interior 
mountains.

Eastern and Central Oregon: Intervals of 
clouds and sunshine today.

Eastern Washington: Periods of clouds and 
sun today. Partly cloudy tonight.

Cascades: Times of sun and clouds today. 
Partly cloudy tonight. Periods of snow 
tomorrow.

48/38

51/42

49/40

47/38
49/39

49/39

50/36

36/23

39/25

30/11

40/24

46/25

43/26

42/27

47/31

48/39

47/40 48/36

48/34

48/38

37/2539/24

36/24

42/28

35/24

44/25

38/21

36/20

45/27

33/12

37/19

through 3 p.m. yesterday

through 3 p.m. yesterday

Yesterday 43°  29°
Normals 43°  28°
Records 70° (1934) -17° (1950)

Yesterday 48°  31°
Normals 44°  29°
Records 70° (1995) -25° (1950)

24 hours ending 3 p.m. 0.00"
Month to date 0.00"
Normal month to date 0.05"
Year to date 1.51"
Last year to date 0.85"
Normal year to date 1.43"

24 hours ending 3 p.m. 0.00"
Month to date 0.00"
Normal month to date 0.03"
Year to date 1.10"
Last year to date 0.54"
Normal year to date 1.31"

Sunrise today   7:16 a.m.
Sunset tonight   5:02 p.m.
Moonrise today   1:54 a.m.
Moonset today   12:02 p.m.
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PORTLAND (AP) — 
A United States citizen 
accused of falsely reporting 
there was a bomb a Dutch 
airliner is scheduled to 
plead guilty. 

Police arrested Sean 
Michael Davies, 22, of 
Warrenton, Oregon, last year 
on charges he constructed 
a fake bomb, then placed 
it in the restroom during a 
KLM Royal Dutch Airlines 

Kilimanjaro, Tanzania. He 
alerted the crew about the 
device, and that caused the 

diverted to Cairo, Egypt. 
Prosecutors said Davies’ 

motive was to look like a 
hero. 

The Warrenton, Oregon, 
man pleaded not guilty last 
year and a trial was sched-
uled to start Tuesday in 
Portland. Instead, a change 
of plea hearing was sched-
uled for Monday afternoon. 

Federal prosecutor 
Charles Gorder said he 
expects Davies to plead 
guilty to conveying false 
information concerning a 

device which could destroy
or damage an aircraft.
Another charge will be
dropped in the plea agree-
ment. 

Davies’ attorney, federal
public defender Ruben
Iniguez, did not return a
phone message seeking
comment. 

Gorder said the fake
bomb was comprised of
things one could bring onto 
a plane or obtain during

bottle, earphones, an iPhone
charger cord and e-cigarette
battery.

“A bunch of different
things that make it kind of
look like a bomb,” Gorder 
said.  

Gorder declined to
talk about the recommend
sentence that comes with
the plea deal, saying he
must wait for the hearing. 

U.S. Magistrate John
V. Acosta allowed Davies
to remain out of jail as the
case went through the court
system. Davies had to relin-
quish his passport and stay
in Oregon.

Oregon man to plead guilty to 
planting fake bomb on plane

WASHINGTON (AP) 
— Looks like it’s safe to 
bite into that burrito.

The federal agency that 
monitors public health 
says the outbreak of E. coli 
illness linked to Chipotle 
restaurants that sickened 
60 people appears to be 
over.

The Centers for Disease 
Control and Prevention 
said Monday the most 
recent illness reported to 
the agency started on Dec. 
1. 

Although the CDC 
closed its investigation, the 
source of the illness that 
spread to 14 states is still 
unknown. Chipotle execu-
tives say they may never be 
able to identify what made 
people sick.

Denver-based Chipotle 
Mexican Grill Inc. 
undertook an aggressive 
revamping of food prepa-
ration methods at its more 
than 1,900 locations. But 
the outbreak drove the 

company’s stock down by
26 percent over the past
three months and it warned
in December of a poten-

Its stock rallied
following the CDC
announcement, closing
Monday up $19.67, or 4.3
percent, at $472.64.

“We are pleased that
the CDC has concluded its
investigation, and we have
offered our full cooperation
throughout,” the company
said in a statement. It added

changes in its preparation
methods mean all its food
is “delicious and safe.”

People usually get sick
from Shiga toxin-pro-
ducing E. coli, the bacteria
commonly associated with
foodborne outbreaks, for
two to eight days after
swallowing the germ,
according to the agency.
Most infected people get
diarrhea and abdominal
cramps.

CDC says Chipotle outbreak 
of E. coli appears over

Senator proposes cuts to personal 
income taxes, new tax on corporations

Hillary Borrud/EO Media Group

Sen. Mark Hass, D-Beaverton, Monday pitched the concept as an alterna-
tive to a corporate tax measure proposed for the November ballot by the 
union-backed group Our Oregon.

“We see the crises we have every time we have a 
recession because we are so dependent on our  
personal income tax so we need to think about that.”
— Senate Majority Whip Sen. Elizabeth Steiner Hayward, 
D-Beaverton


