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cloudy today. Mainly clear tonight. Mostly
sunny tomorrow.

by some sun at the coast today; partly sunny
elsewhere.

Weather (W): s-sunny, pc-partly cloudy, c-cloudy, sh-showers, t-thunderstorms, r-rain,
sf-snow flurries, sn-snow, i-ice.
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Berkshire Hathaway buying
Precision Castparts for $32B

OMAHA, Neb. (AP)
— Warren Buffett’s biggest
acquisition yet — a $32.36
billion buyout of Precision
Castparts of Portland — will
further change the complexion
of Berkshire Hathaway and
increase the conglomerate’s

www.edwardjones.com

The heart of Warren Buffett’s Berkshire Hathaway
lies in insurance and finance, but a string of massive
industrial deals have shifted the balance of the con-
glomerate’s holdings toward industrial and manufac-
turing firms. Here are select companies that Berkshire
Hathaway has acquired, or is seeking to acquire.

Company Date Employees

reliance on industrial compa- National Inqemnity Co. 1967 553
nies. (S;ee’s Candies 1972 2,380
eico 1996 32,295

Mo?lgzy (:(e)al acggﬂguniﬁg General Reinsurance 1998 2,317
acrospace and  industrial Berkshire Hathaway Energy 1999 20,886
com I;n adds to a string of Benjamin Moore & Co. 2001 1,908

pf yum ; .tg Applied Underwriters 2006 679 \
glafll(‘;ﬁ‘.c ng alcq“(liSI 1005 |scar Metalworking 2006 12,423 : = P
re?:rent 1;iém C(())llll‘:spi;ete of tllllel Marmon Group 2008 lEsion H - M R °
. . BNSF Railroad 2010 48,000
e ndsty el Lol 201 B000 aving More Retirement
1ts growth. 1he Umaha-base H.J. Heinz Co. 2013 24,500 ° h
conglomere altcady owned  Kraft Foods 2015 22,000 Accounts is Not the Same
an eclectic mix of more than  Duyracell Pending 2,700

80 subsidiaries.

With a company that size,
Buffett needs to strike big
deals to meaningfully improve
profits at Berkshire. As of June
30, the company had $66.6
billion in cash on hand. The
universe of big companies that

General Reinsurance. It also
owns BNSF railroad, several
major utilities, clothing, furni-
ture, brick, carpet, jewelry and
pilot training firms. It also has
major investments in such

Author and investor Jeff
Matthews, who wrote “Warren
Buffett’s Successor: Who It Is
and Why It Matters,” said this
deal continues the evolution of
Berkshire, but he doesn’t think

as Having More Money.

When it comes to the number of retirement
accounts you have, the saying “more is better” is
not necessarily true. In fact, if you hold multiple

e e companies as Coca-Cola, Buffett is getting a good price : : . e
ﬁfaﬁﬂgiﬁiﬁgmgf t?rrllcciluts(:ﬁt;ﬁ IBM and Wells Fargo & Co.  on Precision Castparts. accounts with various brokers, it can be difficult to
firms. In  Berkshire’s  second “'m not crazy about keep track of your investments and to see if you’re

And the 84-year-old Buffett
wants to give Berkshire the
strongest foundation possible
for his investors and whoever
eventually succeeds him.

Precision Castparts, based
in Portland, makes compo-
nents for aircraft, power plants
and other industrial uses. It
has been hit hard by tumbling

quarter, the company gener-
ated roughly three-quarters of
its $4 billion net income from
non-insurance  companies.
It was an especially weak
quarter for Berkshire’s insur-
ance units but it illustrates
the conglomerate’s increasing
reliance on manufacturing,
utilities and the railroad.

buying a cyclical business like
this with the stock market at an
all-time high,” said Matthews,
who also holds Berkshire
stock.

But other analysts said the
price appeared fair.

KBW analyst Meyer
Shields said Precision Cast-
parts Corp. may be a cyclical

properly diversified.* At the very least, multiple
accounts usually mean multiple fees.

Bringing your accounts to Edward Jones could
help solve all that. Plus, one statement can make it
easier to see if you’re moving toward your goals.

crude and natural gas prices Berkshire agreegl to  business, _but the complicated *Diversification does not guarantee a profit or protect against loss.
but it appears to have stron é pay $235 per share in cash products it makes are hard for
long-term _prospects. Buffet for  Precision  Castparts’ acompetitor to match. Shields

told CNBC that he would
have bought the company
even if he knew that commod-
ities were in the midst of a
multiyear slump.

“We’re going to be in this
business for 100 years, so it
doesn’t really make any differ-
ence what oil and gas does in
the next year,” said Buffett,
whose company already held
4.2 million shares, or about
3 percent, of Precision Cast-
parts’ stock.

George Morgan, a finance
professor at the University
of Nebraska at Omaha and
a former investment adviser,
said Buffett’s field of possible
investments is limited because
of the size he is looking for
today.

Berkshire’s core insurance
companies include Geico and

outstanding stock. Including
debt, the deal is valued at
about $37.2 billion.

said Precision Castparts stock
had traded as high as $280 in
recent years.
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