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Agency needs extra $800,000
to cover expenses through June

By HILLARY BORRUD
Capital Bureau

SALEM — Theagency thatresearches
geologic hazards such as tsunamis and
landslides in Oregon plans to ask the
Legislature for an extra $800,000 from
the state general fund to cover expenses
through June 30.

The Oregon Department of Geology
and Mineral Industries discovered the
shortfall this spring after the agency
brought in accounting staff from other
state agencies to answer some basic
questions, such as how much money the
agency brings in and how much it spends.
The department also regulates mining
and drilling for oil, gas and geothermal
wells in Oregon.

The agency could go before a House-
Senate budget subcommittee this week
to request the additional funds, although
a hearing had not been scheduled as of
Monday afternoon.

In the meantime, the geology depart-
ment has accumulated a tab with another
state agency, the Department of Adminis-
trative Services, which is the landlord and
payroll administrator for much of state
government.

The Oregon Department of Geology
and Mineral Industries has a current
two-year budget of $14.7 million, which
translates to an average monthly budget
0f $612,500.

Matt Shelby, a spokesman for the
agency, said at least two factors contrib-

uted to the shortfall: the agency’s reliance
on federal money and other non-state
funds to pay for much of its work, and
an overestimate of the revenue it would
raise from fees to review permit applica-
tions for surface mining, and oil, gas and
geothermal well drilling.

The agency struggled to accurately
forecast the revenue stream from federal
grants and other sources, and it has not
raised the application fees for resource
extraction in a decade.

A draft report by the accounting
team also attributed the problems to a
lack of financial management expertise
necessary to manage the complex grants
the agency receives, as well as outmoded
accounting and budget processes and the
failure to fill key jobs within the agency
due to budget constraints.

According to the report, the accounting
team also asked the state’s chief infor-
mation officer to consider conducting
a review of the Oregon Department
of Geology and Mineral Industries’
information technology needs, since the
agency stores and shares a large amount
of GIS data and might require better
computer systems.

Larry Givens, chair of the geology
department’s governing board, said he
was not completely surprised to learn the
agency was $800,000 short of funding in
the final weeks of its two-year budget.

“I was and I was not,” Givens said
Monday. Givens said he suspected there
would be a shortfall since Interim State

Geologist Tan P. Madin informed the
governing board earlier this year that the
agency had financial problems. In the past,
employees who briefed the board on the
agency’s budget said the outlook would
improve after they received payments
expected under various contracts.

“Long story short, when we would
get (financial) reports, we were told we
were waiting, the agency was waiting on
funding to come in from contracts that
were in place and were being worked
on,” Givens said. “So at that point the
board said, ‘OK, we understand,” and we
went with the information we had.”

State considers
20 percent tax on
retaill marijuana

(AP) — The Oregon
Legislature is considering
imposing up to a 20 percent
sales tax on retail sales of
marijuana once it becomes
available to consumers.

Proposed amendments
to a bill (HB 2041) allowing
localities ~ to  prohibit
marijuana facilities within
1,000 feet of schools would
impose a 17 percent state tax

The Department of Administra- on retail sales of marijuana
tive Services will now set up a new products, from buds to
candies.

accounting system that “modernizes
what (Department of Geology and
Mineral Industries’) business processes
are like,” Givens said.

Shelby said the accounting team also
verified that the Oregon Department
of Geology and Mineral Industries has
enough money in a fund where the
agency keeps money provided by small
surface mining operations as a security
to ensure they will perform the required
reclamation. Questions had arisen about
whether the surface mining funds were
misspent, because the agency did not
separate the security money from other
funds.

“So the money’s all there,” Shelby
said, although he added that the
accounting team continues to verify each
individual deposit.

Washington governor’s advisers courted oil refinery

PORTLAND (AP) — Washington
Gov. Jay Inslee recently said he hadn’t
heard much about a new oil refinery
along the Columbia River, but emails
show his administration has been
working for months to facili-

much about it other than what you have
reported in the media.”

But emails reveal that Inslee’s cabinet
and staff have been in discussions with
Riverside Energy CEO Lou Soumas for

nearly a year. Inslee’s advisers

tate the project.

Citing emails obtained
through a public records
request, Oregon Public Broad-
casting reported that Inslee’s
advisers have been courting a
project by Riverside Energy to
build a combined crude oil and
biofuel refinery in Longview,
Washington.

Plans for a 45,000-barrels-
per-day refinery first surfaced
publicly in April. Two thirds of the facil-
ity’s production would process crude
oil shipped by train from the Bakken
region of North Dakota to a facility in
southwest Washington. The other third
would handle used cooking, seed and
vegetable oils.

Inslee told reporters at a May 28
news conference that he had “not heard

Inslee

have invited Soumas to
comment on potential legisla-
tion that would require cleaner
fuels for cars and trucks and
asked him to present to staff at
different state agencies.

The governor’s executive
director of policy, Matt Steur-
walt, and the state’s director of
commerce, Brian Bonlender,
met with the company’s
CEO in Steurwalt’s office in
February, according to the emails.

Ask about the emails during an
appearance on The Seattle Channel last
week, Inslee said he expects his staff to
have such discussions.

“So I think I’d probably categorize
these as: We’re trying to figure out what
they have in mind,” Inslee said. “This
does not presage any agreement whatso-

ever or opposition whatsoever because
you have to know what you’re doing.”

Energy projects such as Riverside’s
proposal must be reviewed by the
state Energy Facility Site Evaluation
Council. Inslee could have a final say in
the project’s approval.

“It’s very worrisome that this kind of
communication, this kind of lobbying
would be happening with the governor’s
office outside the view of the public, on
an issue of this magnitude,” said Eric
de Place, policy director with Sightline
Institute, a Seattle-based progressive
think tank.

The proposal outlined in Soumas’
pitches aligns with Inslee’s push for
cleaner-burning fuels. Earlier this
year, Inslee directed the Department of
Ecology to draft a rule to reduce carbon
pollution from fuels for cars and trucks,
though he said he wants feedback before
starting a formal rule-making process.

The refinery would create a mixture
of low carbon jet fuel, gasoline and
other petroleum products for use in the
region.

The latest amendments
to the main bill (HB 3400)
laying out regulations for
legal marijuana in Oregon
under the ballot measure
enacted by voters last fall
would allow cities and coun-
ties to charge a 3 percent tax,
if local voters approve.

Scott Winkels, lobbyist
for the League of Oregon
Cities, said they were happy
the Legislature gave locali-
ties authority to charge a tax
— Measure 91 gave only
the state authority to tax,
with some of the revenues

shared with localities — but
the league would like to see
the amount increased once
retail marijuana is up and
running and there is a better
idea of how much revenue it
is generating.

“But having it on the
books, we think, is a huge
win,” he said.

Senate President Pro
Tempore Ginny Burdick,
D-Portland, co-chair of
the joint committee imple-
menting Measure 91, said
the tax rates were chosen
to keep Oregon cannabis
prices lower than competi-
tors in Washington state and
Colorado, to keep prices
low enough that consumers
won’t go to the black
market, and to generate
about the same amount
of revenue as the original
taxes charged growers in
Measure 91.

By comparison, the tax
on cigarettes is 65 percent
of wholesale, and liquor
is about 100 percent of
wholesale.

State proposes moving
the tsunami line inland

By ZANE SPARLING
Capital Bureau

SALEM — A proposed
redrawing of the tsunami
inundation line on the
Oregon Coast increases the
amount of urban land at risk
for massive flooding by 30
to 40 percent, according to
the Department of Geology
and Mineral Industries.

Earth Science Informa-
tion Officer Ali Ryan said
the new tsunami boundary
will place 28,000 structures
on the seaward side of the
line, up from 20,000.

Better technology,
better maps and better risk

assessment are spurring
the adjustment — not a
change in real danger,
scientists say.

The Department used
LIDAR, a plane-mounted
laser that can take 500,000
measurements a second,
sees through vegetation and
is accurate to the nearest
half inch, in order to create
their own tsunami maps.

In  conjunction  with
better simulations, geol-
ogists have created five
possible tsunami lines —
small, medium, large, XL
and XXL. The bigger the
size, the farther inland the
wave will strike.
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