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following the resignation 
of former CEO Allen 
Waggoner. From day one, he 
said the board started talking 
about the long-term future of 
the 86-year-old co-op.

Right away, Jacobson 
said they knew it wouldn’t 
be business as usual. Going 
back through the books, 
PGG found it had overstated 
$10 million of year-end 
earnings in the years prior 
to Jacobson’s hiring and 
current board leadership.

At least initially, PGG 
considered partnering with 
CHS Inc. of St. Paul, Minne-
sota, to recoup some working 
capital. Jacobson insisted the 
co-op would remain under 
local control in a February 

2014 meeting with the East 
Oregonian editorial board. 
Three months later, PGG 
announced it would restruc-
ture and sell off its slumping 
retail and agronomy divi-
sions.

“We were not at all 
comfortable in their perfor-
mance,” Jacobson said. 
“For some years, they were 
marginal at best.”

AG Supply stores closed 
in Pendleton, Hermiston, 
Milton-Freewater, Athena, 
Island City and Joseph, 
along with the Pendleton 
Automotive Service Center, 

buyer willing to keep the 
locations opened. The Island 
City store, however, was 
transitioned into Precision 
Rain, which specializes 

in irrigation systems and 
employs 17 people.

“I think our growers there 
are pleased,” Jacobson said. 
“I’m pretty optimistic it’s 
going to do well.”

Meanwhile, the 

in September 2014, and 
CHS equipment can now 
be found at both PGG’s 
McKennon Station and 
Feedville location in Herm-
iston. All together, retail 
and agronomy accounted 
for $7.5 million of PGG’s 
$7.9 million losses last year, 
Jacobson said.

“We had not been prof-
itable. That’s not hard to 

to say, it was time for PGG 
to restructure itself to serve 
its members the way it was 

intended.”
That intention is to help 

farmers grow, market and 
sell their grain, and Jacobson 
said they are preparing for a 
successful harvest. PGG has 
14 of 19 elevators in service 
for the season, and recently 
invested in its barge loading 
facilities at McNary, he said.

But restructuring has 
come at a cost, with just 67 
of 225 employees still in a 
job. In a statement released 
Monday, board Chairman 
Tim Hawkins said that, 
although some steps were 

a meaningful foundation for 
the future.

“We have done the hard 
work together,” Hawkins 
said. “We are pursuing 
additional opportunities to 

and we look forward to
continuing to provide locally
owned and controlled grain,
energy, seed, transportation
and irrigation services to our
members for years to come.

PGG, which serves 1,850 
members in Eastern Oregon
and Washington and traces
its roots dating back to the
Great Depression, is an
iconic company across the 
region, Jacobson said.

“I wouldn’t have done
this if I didn’t think it was 
worth the effort,” he said.
“It is an iconic business, and
it’s a brand Pendleton can be
proud of.”

———
Contact George Plaven

at gplaven@eastoregonian.
com or 541-564-4547. 

PGG: Restructuring has left just 67 of 225 employees with a job
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page shows a photo of her 
and her daughter with these 
words, “Rip Savannah 
Martin.” 

Tara Ramos of Hermiston 
began a donation campaign 
on the website gofundme.
com seeking $5,000 for 
Savannah’s funeral. Ramos 
called the Martins good 
friends and stated “their 
sweet baby girl lost her 
life.” Ramos also relayed 
she would not provide any 
personal details about the 
baby’s death. 

“Regardless of what 
anyone thinks or reads,” 
according to the gofundme 
page, “this little angel 
deserves a proper burial.”

Martin remains in jail in 
lieu of $137,500 bail.

———
George Plaven contrib-

uted to this report. Contact 
Phil Wright at pwright@
eastoregonian.com or 
541-966-0833.
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Remains 
in jail with 
$137,500 bail
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UTILITY: Water 
and sewer cost 
alone higher than 
entire proposed 
city budget

the next 10 years to improve 
and maintain the city’s water 
and sewer system and $7.5 

years to cover the costs of the 
city’s stormwater drainage 
system. 

To cover the increased 
activity, the consultants 
also suggested creating 11.5 
jobs to handle maintenance 
duties. 

While the cost of 
covering water and sewer 
alone is higher than the 
entire proposed budget for 

year, Patterson said adopting 
the master plan doesn’t bind 
the city to rate hikes or new 
charges. 

Required by the state, 
those master plans are a 
framework the city can use 
when making a decision. 

Before any rate hikes 
or charges are approved, 
Patterson said the council 
will need to consider 

and charge structures and 
whether to hire new utility 
workers in-house or by 
contract. 

Patterson said system 
development charges would 
help take the burden off rate 
payers, who are currently 
funding 100 percent of all 
improvements to the city’s 
utility system. 

methodology reports provide 
some hypothetical numbers 
for what developers could 
pay based on their estimate 
of the city’s need. 

Based on the consul-
tants’ estimates, a system 
development charge for the 
city’s water system could 
cost between $3,769 and 
$301,550 based on the devel-
opment’s water meter size. 

Those costs could be 
lowered if the city spins off 

system for the Eastern 
Oregon Regional Airport 
industrial park into a sepa-
rate improvement area with 
its own set of system devel-
opment charges. 

Also based on meter size, 

charge could cost between 
$3,089 and $247,106. 

The stormwater charge is 
structured a little differently. 

The average housing 
development would be 
charged 5 cents per square 
foot of impervious area while 
residential developments 
3,500 square feet and larger 
and nonresidential develop-
ments would be charged by 
actual measured area. 

With the state and federal 
governments unlikely to 
grant money for these proj-
ects any time soon, Patterson 
said the city will need to look 
inward for funding sources. 

“We have a big hole,” 
he said. “How do we start 
digging out of it?” 

———
Contact Antonio Sierra at 

asierra@eastoregonian.com 
or 541-966-0836.  

Continued from 1A

060315_PendletonEastOregonian_8.725x17_P1
PG 1,P1,P2

 Prices in this ad are effective 6 AM Wednesday, June 3, 2015 thru Tuesday, June 9, 2015 (unless otherwise noted) in all Safeway stores in Oregon 
(except Milton-Freewater) and S.W. Washington stores serving Wahkiakum, Cowlitz, Clark, Skamania and Klickitat Counties. Items offered 
for sale are not available to other dealers or wholesalers. Sales of products containing ephedrine, pseudoephedrine or phenylpropanolamine 
limited by law. Quantity rights reserved. SOME ADVERTISING ITEMS MAY NOT BE AVAILABLE IN ALL STORES. Some advertised prices may be 
even lower in some stores. On Buy One, Get One Free (“BOGO”) offers, customer must purchase the fi rst item to receive the second item free. 
BOGO offers are not 1/2 price sales. If only a single item purchased, the regular price applies. Manufacturers’ coupons may be used on purchased 
items only — not on free items. Limit one coupon per purchased item. Customer will be responsible for tax and deposits as required by law 
on the purchased and free items. No liquor sales in excess of 52 gallons. No liquor sales for resale. Liquor sales at licensed Safeway stores only. 
© 2015 Safeway Inc. Availability of items may vary by store. Online and In-store prices, discounts and offers may differ.

* Use this Savings Award on any shopping trip you choose at any Oregon Safeway store (except 
Milton-Freewater) and S.W. Washington stores serving Clark, Wahkiakum, Cowlitz, Skamania and 
Klickitat counties by 6/9/15. This $10.00 Savings Award excludes purchases of Alcoholic Beverages, Fluid 
Dairy Products, Tobacco, US Postage Stamps,  Trimet Bus/Commuter Passes, Money Orders, Container 
Deposits, Lottery, Gift Cards, Gift Certificates Sales, All Pharmacy Prescription Purchases, Safeway 
Club Savings, Safeway Store Coupons and Sales Tax. One Savings Award redeemable per household.  
COUPON CANNOT BE DOUBLED. Online and in-store prices, discounts, and offers may differ.

Save on your next grocery purchase of $50 or more* with your 
Safeway Club Card and this Savings Award.

Valid 6/2/15 thru 6/9/15

$10OFF $50 or
 more*

Low Prices.

Big Savings
SAVINGS AWARD

Franz Big White 
or Wheat Split 
Top Bread
22.5-oz. Club Price: $1.50 ea.

Asparagus Tips
10-oz.

Safeway® Farms
Baby Peeled 
Carrots
1-lb. Club Price: $1.00 ea.

24-Pack 
refreshe® Water
16.9-oz. bottles.
Club Price: $2.50 ea.
Plus deposit in Oregon.

Safeway® Home
Bath Tissues or 
Paper Towels
9 to 12-roll Tissue
or 6 to 8-roll Towels. 
Selected varieties.

Safeway® Farms 
Bacon
3-lb. Hickory 
or Thick Sliced.

Pantry Essentials™ 
Milk
Gallon. Whole, 2%,
1% or Fat Free.

Lucerne® Chunks 
or Shredded 
Cheese
32-oz. Selected varieties.

499
ea199

ea

199
ea

5 
for $5

$6ea

499
ea

999
ea.

4 
for $10

2 
for $3

Hand breaded fried chicken.
Made in store daily.

8-Piece Dark or Mixed, 
Baked or Fried Chicken
2-each: Drumstick, Thighs, 
Wings and Breasts.

 This coupon must be presented at 
time of purchase. Offer Valid with Card 
and Coupon. COUPON CANNOT BE 
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