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Lawmakers consider pot sales tax,
residency requirement for investors

By HILLARY BORRUD
Capital Bureau
SALEM —  Oregon
lawmakers are working on
legislation that could deter-
mine who can invest in the
state’s new legal recreational
marijuana  market and
change the way it’s taxed.

A two-year residency
requirement is among the
provisions in the bill a legis-
lative committee considered
at a hearing Wednesday
night. Measure 91, which
voters passed in November,
did not include a residency
requirement for pot busi-
nesses.

The bill would also create
a sales tax on recreational
pot, to replace the weight-
based excise tax the state
would  charge  growers
under the legalization
measure voters approved in
November.

Oregonians age 21 and
older can legally possess
marijuana starting July 1,
although the state currently
does not expect recreational
pot stores to open until
sometime in 2016. Several
members of the marijuana

industry  who testified
before the House-Senate
committee  working  to
implement Measure 91

asked lawmakers to get rid
of the residency requirement
in the bill.

Anthony Johnson, chief
petitioner and co-author of
Measure 91, said marijuana
businesses need to have the
option to raise money from
relatives or other out-of-
state  investors.  Patrick
Moen, managing director
and general counsel for the
Seattle-based private equity
firm Privateer Holdings,
voiced the same concern.

“We know from expe-
rience that cultivating and
distributing lab-tested,
professionally packaged
cannabis requires significant
and ongoing investment to
ensure quality and prevent
diversion to the illicit market
and stop the product from
ending up in the hands of
children,” Moen said in
written testimony submitted
to lawmakers.

Sen. Floyd Prozanski,
D-Eugene, said lawmakers
included the residency

requirement in an effort to
comply with guidance from
federal prosecutors that
states with legal marijuana
must ensure marijuana is not
diverted to the black market
in other states. Prozanski
said it might be possible to
place a sunset on the provi-
sion.

Some members of the
marijuana  industry and
medical  program  card-
holders have opposed bills
to regulate medical mari-
juana and other legislative
proposals, saying they go
against the will of voters
who approved Measure 91.
However Johnson said after
the hearing Wednesday
that he supports changing
the point of taxation from
growers to stores.

“There were policy and
political reasons why it was
at the producer level (in
Measure 91),” Johnson said.
“However, as far as really
the intent of the measure,
and what I think voters and
consumers expect, moving
the tax to the retail level
makes sense.”

Johnson said that a sales
tax would not violate the
intent of voters, so long as
the level of taxation does not
increase.

Thelegislationlawmakers
considered Wednesday night
would also require recre-
ational marijuana growers,
processors and retailers to be
at least 21 years old. It would
require the Oregon Liquor
Control Commission, which
will regulate recreational
pot, to set up a seed-to-sale
system to track weed and
the recreational marijuana
industry to participate in the
tracking system.

$300.00 REWARD
MISSING DOG

* Mini Aussie

#eN Please help us
find our lost
dog that
comes to the
name of
Charlie!

Charlie was lost on 5/16 on the old
stock driveway outside of Pilot Rock.
He could have made his way to
Spring Creek road or out that way.

Please call or text 541-969-7180
or 969-8502 - Brittany Doherty
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541.278.1100

. View it, buy it , make it. At the Arts Center.
www.pendletonarts.org

Corrections

The East Oregonian works hard to be accurate and sincerely regrets any errors. If
you notice a mistake in the paper, please call 541-966-0818.
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PACKET PICK-UP/REGISTRATION: 8 AM
MAY 30 AT ROY RALEY PARK
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