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DENVER — Don’t worry 
about a federal lawsuit. But do 
worry about tax rates. Those 
are among the many lessons 
Colorado and Washington 
have to share from the front 
line of America’s marijuana 
experiment.

DON’T BE TIMID
3XEOLF� RI¿FLDOV� LQ� WKH� SLR-

neering marijuana states were 
ÀDW�IRRWHG� ZKHQ� YRWHUV� PDGH�
pot legal. 

$W�¿UVW�ZDLWLQJ�IRU�D�SRVVL-
ble federal lawsuit, then trying 
WR� ¿JXUH� RXW� KRZ� WR� PRQLWRU�
and tax a product that had 
never been fully regulated, 
the states spent many months 
coming up with rules for how 
the drug should be grown, sold 
and consumed.   

The delays were under-
standable. But they led to one 
of the big disappointments of 
the marijuana markets — low-
er-than-hoped tax collections. 

CALM EXCITEMENT
Both Colorado and Wash-

ington have seen tax collec-
tions fall below some rosy 
projections. The effective tax 
rates are about 44 percent in 
Washington and 29 percent in 
Colorado, with plenty of aster-
isks and local variances. 

The states assumed that pot 
users would pay a steep premi-
um to stop using drug dealers 
and have clean, safe stores in 
which to buy their weed. But 
the tax rates have led to a con-
tinuing black market, under-
cutting the top argument for 
OHJDOL]LQJ�LQ�WKH�¿UVW�SODFH��

Months of delays for per-
mitting and licensing meant 
that potential pot taxes went 
uncollected. And limited mar-
ijuana supply in both states has 

further driven up the price of
legal weed.

OUTSIDE THE BONG
Pot users these days aren’t

using the drug the same way
hippies in the 1960s did. But 
Colorado and Washington
weren’t entirely prepared to
deal with popular new forms of 
edible and concentrated weed.

It took more than 18 months 
for Washington to begin sales 
of edible pot.

Colorado had regulations
for edible pot already in place
from the medical market —
but it stumbled, too, when the 
edibles proved a lot more pop-
XODU�WKDQ�RI¿FLDOV�H[SHFWHG�DQG
PDQ\�¿UVW�WLPHUV�ZHUHQ¶W�VXUH�
how much to eat.

THE KIDS
It’s an obvious consequence 

of legalization — wider avail-
ability for adults means easier
access for kids. 

School districts in both Col-
orado and Washington have
reported more kids showing 
up at school with weed. There
have been more kids treated at
emergency room for marijuana
ingestions, too.

Marijuana exposure isn’t
fatal, but the experience so far 
in both states underscores the 
need for states to have plans
for talking with minors.

THE GREEN LINE
Law enforcement has a big

role in reducing potential pub-
lic safety effects.

States that legalize pot need
D�SODQ�LQ�SODFH�IRU�KRZ�RI¿FHUV�
determine whether drivers are
impaired by marijuana. After
OHJDOL]DWLRQ�� VLPSO\� VQLI¿QJ�
pot in a car or seeing a joint on
the seat isn’t enough to haul
VRPHRQH� WR� MDLO�� 2I¿FHUV� DOVR�
need new guidance on han-
dling marijuana evidence.

Legal pot states 
share lessons

By PETER WONG
Capital Bureau

SALEM — As a news 
reporter and as a legisla-
tor, Mark Hass has seen 
Oregon’s economic ups 
and downs and how they 
affect the income taxes that 
schools and state services 
rely on.

Now, as the incoming 
chairman of the Senate Fi-
nance and Revenue Com-
mittee Senate Finance and 
Revenue Committee for 
the new legislative session, 
Hass says he is determined 
to do what he can to help re-
duce the peaks and troughs 
of the state budget cycle.

“Nobody is better pre-
pared,” Senate President 
Peter Courtney, D-Salem, 
who made the appointment, 
said. “Nobody out-thinks 
him.”

Hass is a Democrat 
whose district includes 
Beaverton, where schools 
laid off hundreds of teach-
ers during the economic 
downturn. Federal aid en-
abled Oregon schools to 
delay layoffs for a couple 
of years, until the aid ended 
in 2011 — and then rehire 
many positions as the econ-
omy recovered.

Even worse, Hass said, 
hundreds found them-
selves teaching a new grade 
or subject as a result of 
“bumping,” allowing teach-
ers to replace those with 
less seniority.

“It’s like generals look-
ing at the casualty lists, 
which do not truly depict 
the chaos to a school sys-
tem and the damage to the 
mojo of our state when it 
happens,” he said.

“We have to discontinue 
this boom-and-bust cycle. 
:H�KDYH�WR�¿[�D��WD[��V\V-
tem that brings in too much 

in the good times, and not 
enough in bad times. We 
have a tax code that cannot 
absorb economic down-
turns.”

Hass, who just turned 
58, grew up in Tigard. He 
is an account manager 
DW� WKH� DGYHUWLVLQJ� ¿UP� RI�
Cappelli Miles, which has 
RI¿FHV�LQ�3RUWODQG��(XJHQH�
and Denver.
Dependence on 
income tax

Oregon voters limited 
local property taxes in the 
1990s and shifted school 
operating costs to the state 
budget, which relies almost 
H[FOXVLYHO\� ���� SHUFHQW��
on personal and corporate 
income taxes for the funds 
lawmakers have the most 
discretion over. That budget 
includes Oregon Lottery 
proceeds, which have some 
restrictions.

School aid was on top 
of other state education, 
human services and public 
safety programs.

“No other state is as de-
pendent on one tax as Ore-
gon is on the income tax,” 
Hass said.

According to the Leg-
LVODWLYH� 5HYHQXH� 2I¿FH��
Oregon ranked second 
among the states in 2010-

11 in personal income taxes 
measured by percentage of 
LQFRPH��DQG�¿IWK�PHDVXUHG�
per capita. In total taxes, 
however, Oregon ranked 
31st among the states mea-
sured by percentage of in-
come and 30th measured 
per capita.

As recently as 2013, 
Hass sponsored a bill cre-
ating a 5 percent sales tax, 
which Oregon and four oth-
er states do not have — and 
which voters rejected nine 
times between 1933 and 
1993.

Hass’s predecessor as 
leader of the Senate com-
mittee, Sen. Ginny Burdick 
of Portland, failed to get a 
vote of the full Senate on 
committee proposals to 
modify Oregon’s “kicker.” 
That’s the law, which vot-
ers made part of the Oregon 
Constitution in 2000, that 
requires rebates if actual 
collections of income taxes 
exceed 2-year-old projec-
tions. Voters did agree in 
2012 to retain excess corpo-
rate income tax collections 
for state school aid.

In the most recent “kick-
er,” $1.1 billion was rebated 
to individual taxpayers in 
late 2007 just as the eco-
nomic downturn began.

A public opinion sur-
vey conducted in 2013 by 
DHM Research in Portland 
for a coalition of agencies 
DQG� QRQSUR¿WV� FRQFOXGHG�
that Oregonians are dis-
VDWLV¿HG� ZLWK� WKH� VWDWH� WD[�
system and agreed that it is 
unfair. But the survey also 
reported that poll partici-
pants disagree about how to 
change it.

Hass said he and Rep. 
Phil Barnhart, a Eugene 
Democrat who leads the 
House Revenue Commit-
tee, have agreed to a review 
of all proposed tax system 

changes.
“We think there is real-

ly nothing that is on or off 
the table,” Hass said. “It is 
important to me to resume 
a dialogue with the goal of 
making our tax system less 
volatile.”

He also said the changes 
should be “revenue-neu-
tral,” not resulting in more 
money being collected, al-
though that may result in 
different means of taxation.
Other issues

Other potential changes 
Hass wants to examine are 
a tax on carbon emissions, 
as outlined in a recent re-
port presented to the rev-
enue committees by the 
Northwest Economic Re-
search Center based at Port-
land State University, and a 
tax break on some capital 
gains.

Gov. John Kitzhaber 
said he wants to renew a 
2011 proposal, which went 
nowhere, for a limited re-
duction in the tax rate on 
capital gains that result 
when stock or other assets 
are sold. Oregon taxes cap-
LWDO�JDLQV� SUR¿WV� DW� �� SHU-
cent, the same top rate as 
ordinary income.

Kitzhaber’s 2011 pro-
posal would have required 
WKH�SUR¿WV� WR�EH� UHLQYHVWHG�
in Oregon, and would cap 
the total at $25 million.

In Oregon’s two eco-
nomic downturns of the 
past 15 years, reduced in-
come-tax collections were 
made worse by higher-in-
come households not taking 
capital gains, in addition to 
workers who were laid off 
or employed less than full 
time.

“A high rate on capital 
JDLQV�GH¿QLWHO\�FRQWULEXWHV�
to the volatility of our sys-
tem,” Hass said.

New revenue chair eyes tax reforms

Mark Hass
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Join us every Wednesday at 8pm for something new!
See wildhorseresort.com for more details.

JANUARY 2015

M RE WINNERS. MORE OFTEN.

NOW MORE FUN!
January Entertainment Lineup Includes:

$100 WILDCASH
WINNER EVERY HALF HOUR!
MONDAY, JANUARY 19 | 11AM – 4PM  

11 winners and their neighbors will win 
WILDCASH. 55 total winners will
receive Wildcash during random

hot seat drawings.

JANUARY 7 | KARAOKE With Pam Shupe & Willie Mackey

JANUARY 14 | JAMAROKE – Rock Bot Band 

JANUARY 21 | STUMPTOWN DJ’S/DJ KATIE

JANUARY 28 | COMEDY MAGIC HYPNOSIS SHOW 
WITH TIMOTHY PIP

SPIN THE WHEEL FOR
YOUR SHOT AT $100,000!
JANUARY 10 thru FEBRUARY 14
Qualify by hot seat and entry form every half
hour from 1 – 5:30pm

2 GAME SHOWS EVERY SATURDAY: 
3:00pm and 6:00pm. At each time, 3 guests will advance to play
and spin for up to $100,000. Earn entries daily playing your
favorite slot machine.

Must have valid ID and be a Club Wild member. Must be present to win.

CLUB WILD PLAYERS
MULTIPLY YOUR FUN!
Mondays, January 5, 12, 19 & 26

Earn 3X POINTS from 8AM to Midnight 
Check In at Club Wild prior to play.

Must be a member of Club Wild and actively playing a slot machine
with card inserted to earn points. 

BONUS POINT
DAYS
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Saatturrrdday, February 14 at 8pm | Doors Open att 77pppm
On Sale Friday, January 9 at 9am

Tickets $20 Dinner & Show at 6pm $85
(with early access and fi rst choice seating)

Purcrchasse ticketsk iin n perrsson at the Wildhorse Gift Shop, wildhorseresort.com or by calling Box Offi ce Ticckcketss aat 8000-44994-849497.
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$10,000
Total-to-go

Sunday, January 4, doors will open
at 11am, warm-ups at 2pm

and main session at 2:30pm.

$5,000
Total-to-go

Sunday, January 18, doors will open 
at Noon, warm-ups at 2pm

and main session at 2:30pm.


