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Text of President’s 'An-
nual Address.

To the Senate and House of Representa-
tives: Notwithstanding the added burdensg
rendered necessary by the war, our people

rejolce In a very satlsfactory and steadlly

increasing degree of prosperity, evidenced
by the largest volume of business ever
recorded. Every manufacture has been
productive, agricultural pursuits have
ylelded abundant returns, labor In the
flelds of Industry Is better rewarded, rev-
enue legislation passed by the present
congress nas Increased the treasury's re-
celpts to the amount estimated by {ts
authors, the flnances of the government
have been successfully administered and
its credit advanced to the first rank; while
Its currency has been malntalned at the
world's highest standard, MIilitary serv-
fce under a common flag and for a
righteous cause has strengthened the
national spirit and served to cement more
closely than ever the fraternal bonds be-
tween every sectlon of the country.

A review of the relations of the United
Btates to other powers, always appropri-
ate, 1s this year of primary importance,
in view of the momentous Issues which
have risen, demanding in one instance the
ultimate determination by arms and in-
volving far-reaching consequences which
will require the earnest attention of the
CONgress.,

In my last annual message, very full
conslderation was glven to the question
of the duty of the government of the
United Btates toward Spaln and the Cu-
ban insurrection, as being by far the
most Important problem with which we
were called upon to deal. The considera-
tions then advanced, and the exposition
of the views thereln expressed, disclosed
my sense of the extreme gravity of the
sltuation.

Betting aelde, as logleally unfounded
or practically inadmlssible, recogni-
tion of the Cuban insurgents as belliger-
ents, recognition of the Independence
of Cuba, neutral Intervention to end the
war by Imposing a rational compromise
between the contestants, Intervention in
favor of one or the other party and the
forcible annexation of tha island, I eon-
cluded It was honestly due to our friendly
relatlons with Spaln that she should be
glven a reasonable chance to reallze her
expectations of reform to which she had
become Irrevocably committed,

Within a few weeks previously she
had announced comprehensive plans
which It was confldently asserted would
be efMeaclous to remedy the evils so
deeply affecting our own country, so in-
jurlous to the true Interests of the
mother country, as well as to those of
Cuba, and go repugnant to the unlversal
sentiment of humanity,

Destruction of the Malne,

I

At thls juncture, on the 15th of Febru- |

ary last, occurred the destruction of the
battle-ship Malne, shile rightfully lying
in the harbor of Havana on a misalon of
International courtesy and good will, a
catagtrophe the susplclous mnature and
horror of which stirred the natlon's heart
profoundly, It Is a striking evidence of
the polse and sturdy good sense distin-
gulshing our natlonal character that this
shocking blow, falllng upon a generous
people already deeply touched by pre-
ceding events In Cuba, did not move them
to desperate resolve to tolerante no longer
the exlstence of a condition of danger and
disorder at our doors that made possible

such a deed by whomsoever wrought.
Yet the instinct of justice prevalled, and
the nation anxlously awalted the result

of the searching Investigation at once set
on foot., The finding of the naval board
of Inquiry established that the origin of
the explosion was external by a subma-
rine mine, and only halted,
of positive testimony, to fix the responsis
bility of Its authorship,

PFHEPARATIONS FOR WAR,

Congress’ Approprintion of Fifty Mil-

lons for MNatlonal Defense.

All those things carrled econvietlon to
the most thoughtful, even before the
finding of the naval court, that a erisis
In our relations with Spaln and toward
Cuba wa at hand HSe strong was this
belief that It needed but a brief execu-
tive suggestion to congress to recelve im-
medinte answer the duty of making

for the possible and per-
emergency of war,

Instant provisio
haps speedlly probable

and the remarkable, almost unique, spec-
tacle was presented of a unanimous vote
of both houses on the 9th of March ap-

propriating $60,000,000 “‘for the natlonal de-

| Brilllant

Negotlations to this effect continued
actively with the government of Spain
looking to the Immedliate conclusion of a
slx months’ armistice in Cuba with a
view to effect the recognition of her peo-
ple's right to Independence. Besldes this,
the Instant revocation of the order of re-
concentration was asked, so that the suf-
ferers, returning to their homes and
alded by united American and Spanish
effort, might be put In a way to support
themselves, and by orderly resumption of
the well-nigh destroyed productive ener-
gles of the {eland contribute to the res-
toration of its tranquillity and well-being,
Authority to Intervene,

Grieved and disappointed at this barren
outcome of my sincere endeavors to reach
a practicable golution, I feit It my duty to
remit the whole question to congress, In
the message of April 11, 1898, I announced

that with this last overture In the direc- |

tion of immedlate peace in Cuba and its
disappointing reception by Spain the ef-
fort of the executive was brought to an
end, I again reviewed the alternative
course of action which I had prepared,
concluding that the only course consonant
with International poliey and compatible
with our firmly set historical traditions
was Intervention as a neutral to stop the
war and check the hopeless sacrifice of
life, even though that resort Involved
“hostlle constralnt upon both parties to
the contest, as well to enforce a truce as
to provide for eventual settlement.”

On April 22 1 proclaimed a blockade of
the northern coast of Cuba, including
porte on sald coast between Cardenas and
Bahia Honda and the port of Clenfuegos,
on the south coast of Cuba; and on the 23d
I called for volunteers to execute the pur-
pose of the resolution.

The Declaration of War,

By my message of April 25, congress was
informed of the s!tuation, and I recom-
mended formal declaration of the exist-
ence of a state of war between the United
States and Bpain. Congress accordingly
voted on the same day the act approved
April 25, 1888, declaring the existence of
such war from and including the 21st day
of April, and re-enacted the provision of
the resolution of April 20, directing the
president to use all the armed forces of the
natlon to carry that act Into effect.

Due notification of the existence of war
a8 aforesald was glven April 25 by tele-
graph to all the governments with which
the United States maintained relatlons, in
order that thelr neutrallty might be ns-
sured during the war. The various govern-
ments responded with proclamations of
neuirallty, each after its own method. It
{s not among the least gratifying incldents
of the struggle that the obllgatlons of
neutrality were Impartially dlscharged by
all, often under dellcate and difficult cir-
cumstances,

The national defense fund of $50,000,000
was expended In large part by the
army and the navy, and the objects for
which it waa used are fully shown In the
reports of the several secretaries, It was
a most timely appropriation, enabling the
government to strengthen its defenses and
to make preparations greatly needed in
case of war. This fund belng Inadequate
to the requirements of equipment and for
the conduct of the war, the patriotism of
congress provided the means In the war
revenue act of June 13 by authorizing a
3 per cent popular loan, not to excead
$400,000,000, and by levying additional Im-
posts and taxes, Of the authorized loan,
$200,000,000 was offered and promptly taken,
the subscriptions so far exceeding the
call as to cover it many times over.
Whlile preference was glven to the small-
er bilds, no single allotment exceeded
$5000. This was a most encouraging and
significant result, showing the wvast re-
sources of the natlon and the determina-
tion of the people to uphold thelr coun-
try's honor.

PROGRESS OF THE CONFLICT,
Serles of Vietorles for
American Arms,

It 18 not within the province of this

| message to narrate the history of the
extraordinary war that followed the
Spanish declaration of April 21, but a

through lack |
| proclamation of

brief recital of its more sallen{ features
is appropriate,
war In polnt of date took place PApril
27, when a detachment of the blockading

squadron made a reconnolssance In force
at Matanzas, shelled the harbor fortifica-
tlons and demolished several new works

In construction.
Dewey at Maniln,

The next engagement was destlned to
mark a memorable epoch In maritime war-
fare, The Pacific fleet, under Commo-
dore George Dewey, had lain for some
weeks at Hong Kong. Upon the colonial
neutrality belng issued
and the customary 24 hours’
given, it repalred to Mirs bay, near Hong
Kong, whence It proceeded to the Phillp-
pine islands under telegraphic orders to

capture or destroy the formidable Span-
ish then assembled at Manila., At
daybreak on May 1 the American force

| entered Manila bay, and after a few hours’

| engagement effected the total

fense and for each and every purpose con- |

therewith, to be expended at the
discretion of the president

That thila act of provislon eame none
too soon war disclosed when the applica
tlon of the fund was undertaken, Our
ports were practieally undefended: our
navy needed large provislon for increased
ammunition and supplies, and even num-
bere to cope with any sudden attack from
the navy of S8pain, which comprised mod-

nected

ern vessels of the highest type of contl-
nental perfection Our army also re-
quired enlargement of men and muni-
tions. The detalls of the hurrled prepa
rations for the lded contingency |a told
in the reports of the sccretarlies of war

and of the navy, and need not be repeated
here

It Is sufMicient to say that the outbreak
of war, when It did found our na-
tion not unprepared to meet the conflict,
nor was the apprehension of coming strife
confined to our own country, It was felt
by the continental power which, on April
8, through thelr aml

come

addressed to the executive an expression
of hope that humanity and moderation
might mark the cours of thils govern-
ment And people, and further nego-
tlatlons would lead to an attempt which,
while securing the maintenance of peace,

would aMrm all nec uarantees for
the re-establishment of in Cuba.
Proposal of an Armistice,

Still animated by the hope of a peace-
ful solution and obeying the dictates of
duty, no effort was relaxed to bring about
& speedy ending of the Cuban struggle

wdors and envoys,

destruction
of the Bpanish fleet, consisting of 10 war-
ehlps and a transport, besides capturing

The first encounter of the |

| & truce to

Hobson's Heroism.

The next act in the war thrilled not
alone the hearts of our countrymen, but
the world, by its exceptional
On the night of June 3 Lieutenant Hob-
son, alded by seven devoted volunteers,
blocked the narrow outlet from Santlago
harbor by sinking the colller Merrimae In
the channel under a flerce fire from the
shore batteries, escaping with thelr lives
as by a milracle, but falling Into the
hands of the Spaniards. It Is a most grai-
Ifying inecident of the war that the brav-
ery of this little band of heroes was cor-
dially appreciated by the Spanlards, who
sent a flag of truce to notify Admiral
Sampson of their safety and to compli-
ment them upon thelr daring act. They
were subsequently exchanged, July 7.

By June 7 the cutting of the last Cuban
cable isolated the island. Thercafter the
Invasion was vigorously prosecuted. June
10, under a heavy protecting fire, a land.
Ing force of 600 marines from the Oregon,
Marblehead and Yankee was effected at
Guantanamo bay, where it had been de-

termined to establish a cable station. This |

important and essentlal port was taken
from the enemy after severe fighting by
the marines, who were the first organized
force of the United States to land in Cuba.
The position so won was held, despite the
desperate attempts to dislodge our forces,
By June 16 additional forces were landed
and strongly intrenched,

June 22 the advance of the Invading
army under Major-General Shafter landed
at Dalquirl, about 15 miles east of Santi-
ago, This was accomplished under great
difficulties, but with marvelous dispatch,
On June 23 the movement against Santlago
was begun,

On the 24th the first serlous engagement
took place in which the First and Tenth
cavalry and the First volun'.er cavalry,

General Young's brigade of General
Wheeler's division, particlpated, losing
heavlly, By nightfall, however, ground

within five miles of Santlago was won.
The advantage was steadlly [ncreased,
On July 1 a severe battle took place, our
forces geining the outer works of Santiago,
and El Caney and S8an Juan were taken
after a desperate charge and the Invest-
ment of the city was completed. The
navy co-operated by shelllng the town
and the coast forts,

Destruction of the Armada.
On the day following this brilliant
achlevement of our land forces, July 3,

| occurred the declsive naval combat of the

war. The B8panish fleet, attempting to
leave the harbor, was met by the Ameri-
can squadron under command of Commo-
dore Sampson. In less than three hours
ail the Spanish ships were destroyed,
Two torpedo-boats were sunk and the Ma-
ria. Teresa, Almirante Oquendo, Vizcaya

heroism. '

tary service, deserves unmeasured praise.
Total Casualties.

The total casualties In killed and wound-
ed in the army during the war was as fol-
lows:

Officers killed, 23; enlisted men killed,
257; total, 280; officers wounded, 113; en-
listed men wounded, 1484; total, 1577.

Of the navy, kllled, 17; wounded, 67:
died as result of wounds, 1; invalided from
service, 6; total, 9.

PEACE NHEGOTIATIONS,

Spain’s Overtures for a Cessation of
Hostilitlies.

The ennihilatlon of Admiral Cervera's
fleet, followed by the capitulation of San-
tlago, having brought to the Spanish BOvV-
ernment a realizing sense of the hopeless-
ness of contlnuing a struggle now becom-
Ing wholly unequal, It made overtures of
peace through the French ambassador,
who, with the assent of his government,
had acted as the friendly mepresentative
of Bpaln's Interests during the war. On
the 26th of July, M. Cambon presented a
communication, slgned by the Duke of
Almodovar, the Spanish minister of state,
Inviting the Unlted States to state the
terms upon which It would be willing to
make peace. July 30, by a communication
addressed to the Duke of Almodovar, and
handed by M. Cambon, the terms of this

| government were announced gubstantially

and Cristobal Colon were driven ashore, |

The Spanish admiral and over 1300 men
were taken prigoners. While the enemy’s
loss of life waa deplorably large, some
200 perishing, on our slde but one man
was killed and one man serlously wounded,
Although our ships were repeatedly struck,
not one was serlously injured. The men
aleo consplcuously distingulshed them-
selves, from the commanders to the gun-
ners and the unnamed heroes In
boiler-rooms, each and all contributing
toward the achlevement of thils astound-
ing vietory, for which neither anclent nor
modern history affords a parallel In the
completeness of the event and the marvel.
ous dlsproportion of casualties, It would
be invidious to single out any for speclal
honor. Deserved promotion has rewarded
the mcre consplcuous actors—the natlon's
profoundest gratitude 1s due to all of those
brave men who by thelr skill and devo-
tlon In a few short hours crushed the sea

| power of 8pain and wrought a triumph

far-reaching ef-
Nor can

whose declsiveness and
fects can scarcely be measured,

we be unmindful of the achlevements of |

our bullders, mechanles and artisans for
thelr ekill In the construction of our war-

ships.

With the catastrophe of Santlago,
Spain's effort upon the ocean virtually
ceased. A spasmodle effort toward the

end of June to send her Mediterranean
fleet, under Admiral Camara, to relleve
Manila was abandoned, the expedition be-
Ing recalled after it had passed through
the Buexz canal,

Surrender of Santingo.

the |

The capitulation of Santlago followed. |

The city was closely besleged by land,
while the entrance of our ships Into the
harbor cut off all rellef on that slde. After
allow of the removal of the

noncombatants, protracted negotiations

| continued from July 3 untll July 16, when,

notice being |

the naval station and forts at Cavite, thus |

aanihilating the Spanish naval power in

the Pacltic ocean and completely

control- |

ling the bay of Manila, with tha abllity
to take the city at will. Not a life was
lost on our ships, the wounded number-
Ing only seven, while not a vessel wag |
materially Injured For this gallant
achlevement congress, upon my recom-

mendation, fitly bestowed upon the actors
preferment and substantlal reward,
No Divided Victory.

Only reluctance to cause needless loss
of life and property prevented the early
storming and capture of the ecity, and
therewith the absolute milltary occupation
of the whole group The Insurgents,
meanwhlile, had resumed the actlve hos-
tilitles  suapended by the uncompleted
truce of December, 1807, Thelr forces in.
vested Manlla on the northern and east-

In the protocol!, afterwards signed. On
August 10, the Spanish reply dated August
7 was handed by M. Cambon to the gec-
retary of satate. It accepted uncondi-
tionally the terms Imposed as to Cuba,
Porto Rico, and an {gland of the Ladrone
group, but appeared to seek to introduce
Inadmissible reservations in regard to our
demand as *o the Philippines,

Concelving that discussion on this point
could neither be practicable nor profitable,
I directed that, in order to avoid mls-
understanding, the matter should be
forthwith closed by proposing the em-
bodiment In a formal protocol of the
terms In which the negotiations for peace
were undertaken. The vague and Inex-
plieit suggestions of the Spanish note
could not be accepted, the only reply be-
Ing to present as a virtual ultimatum a
draft of the protocol, embodying the pre-
cise terms tendered to Spain in our note
of July 30, which added stlpulations of
detalls as to the appointment of com-
mlisslioners to arrange for the evacuation
of tha Spanish Artilles. On August 12,
M. Cambon announced his receipt of full
powers to slgn the protocol as submitted,

Termn of the Protocol,

Accordingly, on the afternoon of August
12, M. Cambon asa the plenipotentiary of
Bpaln and the secretary of state, as the
plenipotentlary of the United BStates,
slgned the protocol providing:

"Article 1. Bpain will relinquish all
clalm of soverelgnty over and title to
Cuba.

““Article 2. Bpain will cede to the United
Btatea the island of Porto Rico and other
islands now under Bpanish soverelgnty in
the West Indies, and also an island In
the Ladrones to be selected by the United
Btates,

“Article 8. The United States will occu-
py and hold the eity, bay and harbor of
Manlila, pending the conclusion of a treaty
of peace, which ghall determine the con-
trol, dispositlon and government of the
Philippines.”

The fourth artlcle provided for the ap-
pointment of joint commissions en the
part of the United States and Bpaln to
meet In Havana and San Juan, respective-
ly, for the purpose of arranging and car-
rying out the detalls of the stipulated
evacuatlon of Cuba, Porto Vico and other
Bpanish islands in the West Indies.

The fifth article provided for the ap-
polntment of not more than five commis-

| of that year,

sloners on each slde to meet at Parls not |

later than October 1, and to proceed to
the negotlation and conclusion of a
treaty of peace, subject to ratification ac-
cordlng to the respective constitutional
forma of the two countries,

The sixth and last article provides that
upon the signing of the protocol, hostlll-
tiea between the two countries shall be
suspended, and that notice to that effect
ghould be given as soon as possible by

tended boundary between the Argentine
republic and Chlle, stretching along the
Andean crests, from the southern bor-
der of the Atacama desert to the Magel-
lan stralts, nearly a third of the length
of the BSouth American continent, as-
sumed an acute stage In the early part
of the year and afforded this government
occaslon to express the hope that the re-
sort to arbitration, already contemplated
by existing conventlons between the par-
ties, might prevall, despite the grave diff-
cultlea arising in its application. 1 am
happy to say that arrangements to this
end have been perfected, the questions of
fact upon which the respectivea commis=
sloners were unable to agree being In
course of reference to her Britannic ma-
Jesty for determination. A residual dif-
ference, touching the northern boundary
line across the Atacama desert, for which
existing treaties provided no adequate ad-
Justment, blds fair to be settled in like
manner by a joint commieston, upon whioh
the United States minister at Buenos
Ayres has been Invited to serve as um-
pire in the last resort,
International Cable Agreement.

I have found occasiod to approach the
Argentine government with a view to re-
moving differences of rate charges Im-
posed upon the cables of an American
corporation in the transmission between
Buenos Ayres and the cities of Uruguay
and Brazil of through messages passing
from and to the United States. Although
the matter Is complicated by exclusive
concessions by Uruguay and Brazil te
foreign companies, there Is a strong hope
that a good understanding will be reached
and that the important channels of com-
merclal communication between the
United States and the Atlantlc eities of
Bouth America may be freed from an al-
most prohibitory diserimination.

Foreign Exhibitions.

Despite the brief time allotted for prep-
aration, the exhibits of thls countrv at
the universal exposition at Brussels in
1897 enjoyed the singular distinection of &
larger proportion of awards, having re-
gard to the number and classes of articles
entered, than those of other countries. The
worth of such a result in making known
our natlonal capacity to supply the world's
markets ls obvious.

The Nlearngua Canal,

The Nicaragua canal commisslon, undep
Rear-Admiral John Q. Walker, appointed
July 24, 1897, under the authority of a
provision in the sundry clvil act of June 4,
has nearly completed its
labors, and the results of its exhaustive
Inquiry into the proper route, the feasibil-
ity and the cost of construction of an in-
teroceanic canal by the Nlcaragua route,
wlill be laid before you. In the perform-
ance of Its work the commission recelved
all possible courtesy and assistance from
the governments of Nicaragua and Costa
Rica, which thus testified thelr apprecia-
tlon of the Importance of glving a speedy

| and practlcal cutcome of the project that

has for eo many years engrossed the at-
tentlon of the respective countries,

As the scope of recent Inquiry embraced
the whole subject with the alm of making
plans and surveys for a canal by the most
convenient route, It necessarily included
a review of the results of previous sur-
veys and plans, and In particular those
adopted by the Maritime Canal Company
under its exlsting concessions from Nica-
ragua and Costa Rlca, so that to this ex-
tent these grants necessarlly held an es-
sential part In the deliberatlons and con-
clusions of the canal commission as they
have held and must needs hold in the dis-
cussion of the matter By congress. Un-
der these clrcumstances, and in view of
overtures made to the governments of
Nicaragua and Costa Rlica by other par-
tles for a new canal concession predicated
on the assumed approaching lapse of the
contracts of the Maritime Canal Company
with those states, I have not hesltated to
express my convictlons that consideratiohs
of expedlency and International policy, as
between the several governments inters
ested In the construetlon and control of
an interoceanic canal by this route re-
quire the malntenance of the status quo

| until the canal commission shall have re-

| ported and

each government to the commanders of |

its naval forces.
Immedlately upon the conclusion of the

| protocol, 1 Issued the proclamation of Au-
| gust 12, suspending hostilitles on the part

under menace of immediate assanlt, the |
preliminaries of eurrender were agreed |
upon, On the 17th General Shafter oeccu. |

pled the city., The capitulation embraced
the entire eastern end of Cuba, The num-
ber of Spanish soldiers surrendered’ was
22,000, all of whom were subsequently con-
veyed to Spaln at the charge of the
United States,
ful campalgn 1s told In the report of the
secretary of war which will be lald be-
fore you,
Invasion of Porto Rico.

With the fall of SBantiago, the occupa-
tion of Porto Rico became the next strat-
egic necessity, General Milles had pre-
viously been assigned to organize an ex-
pedition for that purpose. Fortunately,
he was already at Santiago, where he had
arrived on the 11th of July with reinforce-
ments for General Bhafter's army. With
these troops, consisting of 34156 Infantry
and artillery, two companies of englneers
and one company of the signal corps, Gen-

| eral Miles left Guantanamo July 21, hav-

Ing nine transports convoyed by the fleet
under Captaln Higginson,
sachusetts (flagship), Dixle, Gloucester,
Columbla and Yale, the two latter carry-
Ing troops. The expedition landed at

| Guanica, July 25, which port was entered

ern slde, but were conetrained by Admiral |

Dewey and General Merritt from attempt-

Ing an assault. It was fitting that what-
ever was to be done In the way of de-
clelve operations In that quarter should be
accomplished by the strong arm of the
Unlited States alone

Obeying the atern precept of war, which

enjoins the overcoming of the a Iversary
and the extinction of his power wherever
Assailable as the speedy and sure means
to win a peace, divided v ctory was not

permissible, for no partition of the rights
and responsibllities attending the enforce-
ment of a just and advantageous peace
could be thought of

Following the adoption of a comprehen-
#lve scheme of general attack, powerful
forces were assembled at various pointa ou
our coast to Invade Cuba and Porto Rico.
Meanwhile, naval demonstrations were
made at several exposed points. May 11
the crulser Wilmington and torpedo-boat
Winslow were unsuccesaful In an attempt
to sller the batteries at Cardenas, In
Matanzas, Ensign Worth Bagley and four

Anee

seamen falling. These grievous fatalities
were strangely enough among the very
few which occurred during our naval

operations in this extraordinary conflict.

with little opposition. Here the fleet was
Joined by the Annapolls and Wasp, while
the Puritan and Amphitrite went to San
Juan and joined the New Orleans, which
was engaged In blockading that port. The
major-general commanding was subse-

The story of thls success- |

| the evacuatlon of Cuba,

of the United Btates., The necessary or-
ders to that end were at once given by tel-
egraph. The blockade of the ports of Cu-

| ba and of 8an Juan de Porto Rico waa In
18, the |

lilke manner ralsed. On August
muster-out of 100,000 volunteers, or as near

that number as was found to be practica- |

ble, was ordered. On December 1, 101,655 of- |
| route {s proposed under this concession,

ficere and men had been mustered out and
discharged from the service; %002 more wiil
be mustered out by the 10th of the month;
also a corresponding number of generals
and general staff officera have been hon-
orably discharged from the gervice,

The military commiesiong to superintend
Porto Rico and

| the adjacent islands were forthwith ap-

| by Oe:

with the Mas- |

-

quently reinforced by General S8chwann's |

brigade of the Third army corps, by Gen-
eral Wilson with » part of his division,
and also by General Brooke, with a part
of his corps, numbering in all 168973 oMcers
and men. On July 27 he entered Ponce,
one of the most Important points in the
Island, from which he thereafter directed
eperations for the capture of the island.

As a potent Influence toward the
outcome of the Porto Rican expedition
I®# due to those who participated In it.

Last Dattle of the War,

The last scene of the war was enacted
at Manila, its starting place. On August
15, after a brief assault upon the works
by the land forces, In which the squadron
assisted, the capital surrendered uncondi-
tionally The casualtiee were compara-
tively few
ilppine islands, virtually accomplished
when the Spanish capacity for resistance
was destroyed by Admiral Dewey's vie-
tory of the first of May, the result of the
war was formally sealed To General
Merritt, his ofMicers and men, for thelr un-
complaining and devoted services, for their
gallantry in action, the nation is sincerely
grateful Thelr long voyage was made
with singular success, and the soldlerly
conduct of the men, of whom many were
without previous experience In the mili-

peace,

By this conquest of the Phil- |

pointed:

For Cuba—Major-General James F.

| waterway is

Wade, Rear-Admiral Willlam T. Sampson, |

Major-General Matthew C. Butler.

For Porto Rico—Major-General John C.
Brooke, Rear-Admiral Winfleld BScott
Schley, Brigadier-General W. Gordon.

They soon afterwards met the Spanish
commiesioners at Havana and Ban Juan,
respectively. The Porto Rieo joint eommis-
glon soeedlly accomplished its task, and
'ber 18 the evacuation of the island
was completed. The Unlited States fag
was ralsed over the leland at noon that
day. The administration of its affairs hus

governor unt!l congress shall otherwise
provide. ‘The Cuban joint high commis-
slon has not yet terminated its labors. Ow-
Ing to the difficulties In the way of remov-
Ing the large number of Spanish troopa
&tlll In Cuba, the evacuation cannot be
completed before the 1st of January next.
The Peace Commission,
Pursuant to the fifth article of the pro-
tocol, I appointed Willlam R. Day, lately
secretary of state; Cushman K. Davis,

the United States congress
shall have had the opportunity to pass
fina.ly upon the whole matter during the
present sesslon without prejudice by rea-
son of any change In the existing condi-
tions,

Nevertheless, It appears that the gov-
ernment of Nicaragua, as one of its last
soverelgn acts before merging its pow-
ere in those of the newly formed United
States of Central Amerlca, has granted an
optlonal comcession to another association
to become effective on the explration of
the present grant. It does not appear
that surveys have been made or what

€0 that an examination of the feasibility
of its plans ls necessarily not embraced
in the report of the canal commission.
All these circumstances suggest the ur-
gency of some definite action by congress
at this session if the labora of the past
are to be utllized and the linking of the
Atlantic and Pacific oceans by a practical
to be reallzed. That the
construction of such a maritime highway
la now more than ever indispensable to
that intimate and ready Intercommuni-

| cation between our eastern and western

seaboards demanded by the annexation
of the Hawalian islands and the prospec-
tive expansion of our Influence and com-
merce to the Pacific, and that our national

| policy now more imperatively than ever

calls for its control by this government,
are propogitions which I doubt not con-
gress will duly appreciate and wisely act
upon,

. | Trade Relatifons With France aad
been provisionally Intrusted to a military |

Willlam P, Frye and George Gray, senators |

of the United States, and Whitelaw Reld,
to be peace commissloners on the part of

the United Btates, Proceeding In due
season to Paris, they there met, on the
1st of Oectober, flve commissioners sim-

llarly appointed on the part of Spain. The
negotiations have made hopeful progress,
®0 that I trust eoon to be able to lay a
definite treaty of peace hefore the senate,
with a review of the steps leading to its
signature,

OUR FOREIGN RELATIONS,
Aslde From Spain We Have Had No
Serious Differences With Other
Nantlons,

With the exception of the rupture with
Spain, the intercourse of the United States
with the great family of nations has been
marked with cordiality, and the close of
the eventful year finds most of the lssues
that necessarily arise In the complex rela-
tions of sovereign etates adjusted or pre-
senting no serious obstacles to adjust-
ment and honorable eolution by amicable

agreement.

A long-unsettled dispute as to the ex-

Germany.

The commerclal arrangements made
with France on May 28, 1888, under the
provisions of geectlon 3, of the tariff act
of 1897, went Into effect on June 1 follow-
Ing. It has relleved a portion of our ex-
port trade from serlous embarrassment,
Further negotiations are now pending
under section 4 of the same act, with a
view to the Increase of trade between
the two countries to their mutual ad-
vantage. Negotiations with other govern-
ments, In part interrupted by the war
with 8pain, are In progress under both
sectlons of the tariff act. I hope to be
able to announce some of the results of
these negotlations during the present ges-
sion of congress,

ANNEXATION OF HAWAIL

Existing Laws in Force Pending Ace-
tlon by Congress,

Pending the consideration by the senate
of the treaty signed June 16, 1897, by the
plenipotentiaries of the United States and
of the republic of Hawall, providing for
the annexation of the island, a joint reso-
lution to accomplish the same purpose by
accepting the offered cession and incore
porating the ceded territory Inte the
Unlon was adopted by congress and ap-
proved July 7, 1888, I thereupon directed
the United States steamer Philadelphia
to convey Rear-Admiral Miller to Hono-
lulu and entrusted to his hands this im-
portant legislative act to be dellvered to
the president of the republic of Hawall,
With whom the admiral and the United
States minister were authorized to make




