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Blacks Make up High Percentage of Growing Gammg Industry
Concernsin Oregon potentlally slow diverse mdustrys growth '

By Hazel Trice Edney
Trice Edney Wire

he rapid expansion

of legal sports bet-

ting nationwide hit

a stumbling block
in Oregon last week over
concerns about the In-
ternational operations
of a company chosen to
manage the state’s sports
betting program.

The new developments
dealt a potentially sig-
nificant blow to a rapid-
ly growing segment of
the US gaming industry,
which employs a strik-
ingly high number of
African-Americans and
other racial and ethnic
minority employees.

Black and other work-
ers of color make up 40
percent of the gambling
industry’s  workforce,
per the American Gam-
ing Association.

“Our industry’s re-
markable progress is an-
other reminder of the in-
tegral role gaming plays
in communities across
the country, providing
rewarding careers and
enabling small business
success,” American Gam-
ing Association Presi-
dent and CEO Bill Miller

wrote in February.

Legal sports betting
has become increasingly
widespread following a
US Supreme Court rul-
ing last year allowing
states to legalize the ac-
tivity, particularly on the
East Coast. Oregon is set
to become one of the first
Western states to offer
legalized sports gam-
bling, which state offi-
cials have said they hope
to introduce by the start
of the 2019 NFL season.

The plan may have hita
snag recently due to con-
cerns over the state’s cho-
sen gambling services
contractor, SBTech, a
European company that
provides online gaming
platforms in countries
across the globe.

SBTech recently has
drawn scrutiny over its
relationships with gam-
ing industry operators
in Iran, which is under
abroad range of econom-
ic sanctions from the US.
A new round of sanc-
tions, which went into
effect in early November,
required all companies
that operate in the US to
cease business relation-
ships in Iran.
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analysts

have noted that the new
sanctions could pose a
problem for SBTech and
other companies with
alleged relationships to
companies that provide
gambling services in Iran.
While gambling is illegal
in Iran, it is still widely
practiced by users who
access online gambling
websites to get around re-
strictions.One of SBTech’s
international partners,
Curacaoased Betcart, is
commonly listed as one
of the top providers for
Iran-based gamblers.
However, SBTech has is-
sued a disclaimer saying,
“SBTech has no relation-
ships with operators in
Iran, and does not itself
operate in Iran or in other
illegal markets.”

Last week, one of the
losing bidders for the
Oregon contract, SG
Digital, lodged a formal
protest of SBTech’s bid
that raised questions
about the company’s
character and fitness.
The bid protest, based
on sources with direct
knowledge of the proj-
ect, does not make direct
reference to any Iran
ties, but requests that the
state investigate wheth-
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er SBTech has operated
in jurisdictions where
sports betting and other
gambling activities are
still illegal.

Oregon Lottery an-
nounced SBTech as its
preferred vendor on
March 22, and the com-
pany was slated to enter
contract  negotiations
with the state last week.
On April 5, the Oregon
State Lottery Commis-
sion voted to allow the
Oregon Lottery to begin
negotiations with SBTech
in preparation for a pos-
sible contract. But field-
ing questions from com-
missioners, Farshad
Allahdadi, chief gaming
operations officer at the
Lottery, said “final con-
tract terms, duration and
conditions are currently
under negotiations.” He
added that the Oregon
Lottery personnel will
“finalize its security and
due diligence investiga-
tion” by April 19.

The investigation
will include a review of
SBTech’s “key personnel,
ownership,  organiza-
tional structure, affiliate
relationships and financ-
es,” Allahdadi said. “We
arewell onthe way in our
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Oregon is set to become one of the first Western states to offer
legalized sports gambling, which state officials have said they hope
to introduce by the start of the 2019 NFL season. In this photo taken
August 22, 2014 the Seattle Seahawks face the Chicago Bears.

background check pro-
cess. We have done a lot
of our review and feel at
this point, preliminari-
ly that there are no is-
sues that would prevent
us from entering into a
contract. However, as I
indicated, we still have
a couple of weeks left in
our process to finalize
our due diligence.” The
Commission is scheduled
to hold another special
meeting on April 26.

The Oregon state lot-
tery has estimated that
the state’s sports betting
industry could gener-
ate up to $120 million
annually if it reaches its
full potential. Until last
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year, sports gambling
was widely restricted in
the US under the Pro-
fessional and Amateur
Sports Protection Act of
1992 (PAPSA). The law
was invalidated by the
Supreme Court in May
2018, following a multi-
year court battle brought
by New Jersey.

Under PAPSA, Oregon
was permitted to con-
tinue offering a limited
form of gambling on NFL
games it offered prior to
the law’s passage. The
state chose to discontin-
ue the game in 2007 in
an effort to recruit the
NCAA to host tourna-
ment games in the state.
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“Deep! Powerful
storytelling”

“Fantastic script & acting”

“Very well done! Not what
Iwas expecting-very
powerful & moving!”
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