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Mexico Tallying the Economic Cost of Big Earthquake
City will offer reconstruction loans and aid, but many businesses are already shuttered

By Christopher Sherman
Associated Press

MEXICO CITY — Mex-
ican officials are tallying
up the economic losses of
the magnitude 7.1 earth-
quake that caused wide-
spread damage in the
capital, as the number of
buildings that may need
to be pulled down or
need major repairs rose
to 500.

The death toll in the
quake rose to 333, with
194 of those deaths in
Mexico City. Authorities
pledged a return to nor-
mality, but many streets
in the capital were still
blocked by construction
equipment and recovery
teams looking to extract
the last remaining bodies
from the rubble. Mayor
Miguel Angel Mancera
said 40 to 50 people are
still considered missing.

The city government
announced a plan of re-
construction loans and
aid for apartment dwell-
ers who lost their homes
or who may lose them as
teetering buildings are
pulled down.

But for city business-
es like the downtown

restaurant Guapa Papa,
the result is already all
too clear.

Sitting in the entrance
of his restaurant Mon-
day, surrounded by cau-
tion tape, Antonio Luna
said: “This is a bust. It’s
already closed due to
structural damage to the
building.”

He had to let go the
three dozen employees at
the 1950s-themed restau-
rant and is just trying to
salvage whatever fur-
niture and equipment
wasn't damaged.

“In the end the com-
pany let everyone go
because it couldn’t con-
tinue having expenses,’
Luna said.

Mancera said that the
city, in alliance with pri-
vate developers, would
handle repairs on build-
ings that needed touch-
ups or minor structural
work to be habitable.
He offered low-inter-
est loans to apartment
owners whose buildings
would have to be demol-
ished and rebuilt.

However, it is unclear
to what extent the city
can force owners to de-
molish buildings. Some

that were damaged in the
1985 are still standing, in
part because court chal-
lenges can stretch on for
years.

Moody’s Investors
Service said in a report
Monday that the Sept. 19
earthquake that caused
damage and deaths in the
capital and nearby states
“has the potential to be
one of Mexico’s costliest
natural catastrophes.”

Alfredo Coutino, Lat-
in America director for
Moody’s Analytics, said
they were still collecting
data on losses, but a pre-
liminary estimate was
thatthe earthquake could
knock 0.1 to 0.3 percent-
age point off growth in
Mexico’s gross domestic
product in the third and
fourth quarters.

For the full year, the
impact on gross domestic
product should be about
0.1 percentage point.
“The impact on the year’s
growth will be small,
particularly considering
that the reconstruction
work will compensate
for some of the total loss
in activity during the
fourth quarter,” Coutino
said.

Money is expected to
pour into the economy
as Mexico City and the
federal government tap
their disaster funds. As
of June, the city’s disas-
ter fund stood at 9.4 bil-
lion pesos (more than
$500 million), making it
slightly larger than the
national fund, according
to a Moody’s Investors
Services report.

Of course, the national
fund also has to deal with
recovery from the even
stronger Sept. 7 quake
that has been blamed for
nearly 100 deaths, mostly
in the southern states of
Oaxaca and Chiapas.

There will be months of
work ahead from demoli-
tion to repairs and recon-
struction.

Mexico City Mayor Mi-
guel Angel Mancera said
that 500 “red level” build-
ings would either have to
be demolished or receive
major structural rein-
forcement. An additional
1,300 are reparable, and
about 10,000 buildings
inspected so far were
found to be habitable.

At least 38 buildings,
including  apartments
and office buildings, col-
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A crane lowers a piece of concrete off a building that collapsed in
last week's 7.1 magnitude earthquake in Mexico City, Monday, Sept.
25, 2017. Search teams were still digging through dangerous piles of
rubble Monday, hoping against the odds to find survivors after the

Sept. 19 quake.

lapsed during the earth-
quake.

Mexico’s education
ministry also has 1.8
million pesos (about
$100,000) to spend on
school repairs. In Mex-
ico City alone, only 676
of the city’s 9,000 schools
had been inspected and
cleared to resume class-
es, Education Secretary
Aurelio Nuno said Mon-

day.
AIR Worldwide, a Bos-
ton-based catastrophe

“We may have all come on different ships,
but we’re in the same boat now.”
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modeling consultant,
provided a wide range
for industry-insured
losses, but noted they
would be only a small
part of the total econom-
ic losses. It put the in-
sured losses at between
13 billion pesos ($725
million) and 36.7 billion
pesos ($2 billion).

While relief work went
on outside Monday, men
were busily wrapping
furniture in foam and
plastic.
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