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By Avis Thomas Lester
Urban News Service

A
ffluence is no an-
tidote to foreclo-
sure.

In Prince 
George’s County, Mary-
land — one of the United 
States’ wealthiest major-
ity-Black jurisdictions — 
the foreclosure crisis has 
hammered several solid-
ly middle-class commu-
nities. These include Per-
rywood, a neighborhood 
of two-story homes near 
the county seat in Upper 
Marlboro; Marleigh in 
Bowie, where the local 
homeowners association 
mows the lawns of fore-
closed residences that 
the banks don’t maintain; 
and Fairwood, where 
the median income is 
$170,000, according to 
the U.S. Census.

“They didn’t under-
stand what it meant to 
take out a second mort-
gage, to refinance or to 
receive a subprime loan, 
they just made purchas-
es,” said Bob Ross, presi-
dent of the NAACP chap-
ter in Prince George’s 
County. “So when the 
bubble burst, they were 
stuck.”

NAACP New York State 
Conference economic de-
velopment chair Garry 
Anthony Johnson calls 
foreclosures “an epidem-
ic” for people of color.

“It’s a troubling reality 
that African Americans 
and other minorities 
continue to experience 
disproportionately high 
levels of unemployment, 
poverty and foreclo-
sures,” Johnson said.

Housing counselors 
and other experts told 
Urban News Service they 

blame unscrupulous 
lenders for the crisis. At 
a time when many pro-
spective buyers were 
eager to purchase and 
as home prices skyrock-
eted, some lenders took 
advantage by offering 
Black buyers discrimina-
tory loans, these observ-
ers said.

“They were products 
that were predatory in 
nature where the interest 
rates were inflated, there 
were prepayment penal-
ties if you tried to pay the 
loan off or refinance and 
balloon payments,” said 
Charles R. Lowery Jr., the 
NAACP’s director of Fair 
Lending and Inclusion. 
“You wouldn’t get a loan 
that was suited to you, 
but the broker and the 
lender would make mon-
ey because they sold it to 
you. That was their only 

concern.”
George Mason Univer-

sity law professor Todd 
Zywicki attributes the 
largest proportion of 
the fraud that occurred 
during the foreclosure 
crisis to homeowners 
and lenders conspiring 
to “defraud” investors.

“Driven by very low 
interest rates and a dete-
rioration of underwrit-
ing standards catalyzed 
by government policy, 
America turned into 
a nation of real estate 
speculators,” Zywicki, 
a senior fellow with the 
F. A. Hayek Program 
for Advanced Study in 
Philosophy, Politics and 
Economics at the univer-
sity’s Mercatus Center, 
told Urban News Ser-
vice. “Consumers were 
essentially living in their 
investments and rode up 
the housing apprecia-

tion, and everyone want-
ed to get into the party.”

Zywicki said many of 
the practices character-
ized as fraud — including 
what he called “teaser” 
rate mortgages or “com-
plex” mortgages, such as 
negative amortization — 
contributed little to the 
crisis.

“In the end, what made 
the foreclosure crisis 
so bad was not fraud…
but that housing pric-
es ballooned and then 
crashed,” Zywicki said. 
“When housing prices 
crashed, many people 
recognized that pay-
ing for a home that was 
$50,000 or $100,000 un-
derwater was no longer 
a good investment. And 
the largest driver of fore-
closures was the deterio-
ration of down-payment 
requirements and cash-

out refinancing, which 
meant that when housing 
prices fell, many people 
fell into negative equity 
positions, at which point 
it became rational for 
them to default and walk 
away from their homes. 

This dynamic was no dif-
ferent for minority and 
non-minority borrow-
ers.”

In 2007, the NAACP 
filed suit against Bank 
of America, Citibank, 
HSBC, JPMorgan Chase 
and Wells Fargo, alleging 
that these financial insti-
tutions had committed 
unfair lending practices. 
The NAACP dropped the 
suit against Wells Far-
go after the bank agreed 
to invest in a “financial 
freedom center” to as-
sist homebuyers of color. 
The lawsuit was settled 

in 2010 after the banks 
funded programs to help 
homebuyers, Lowery 
said.

In August 2014, then-
U.S. Attorney General 
Eric Holder announced 
the Department of Jus-
tice had reached a $16.65 
billion settlement with 
Bank of America “to re-
solve federal and state 
claims against Bank of 
America and its former 
and current subsidiar-
ies,” including Country-
wide Financial Corpora-
tion and Merrill Lynch.

“Under the terms of 

this settlement, the bank 
has agreed to pay $7 bil-
lion in relief to strug-
gling homeowners, bor-
rowers and communities 
affected by the bank’s 
conduct,” a Department 
of Justice statement said.

Last year, Cook County, 
Ill., officials sued Bank 
of America and Wells 
Fargo in federal court. 
They claimed the banks 
had targeted people of 
color with discrimina-
tory loans that led them 
to foreclose. The Wells 
Fargo suit was dismissed 
earlier this year.

FAIR HOUSING

NEWPORT 
NORTH 

& SOUTH 
APARTMENTS

116 NW 60th ST, 
NEWPORT, OR

Now accepting applica-
tions for federally funded 
housing waiting list. 1, 2 
& 3 bedroom units with 
affordable rents. 

Income & student  
restrictions apply. 

Please contact the office 
for more information and 
details. 

This property is 
professionally managed 
by Viridian Management.

Office Phone:  
(541) 265-8860  

TIY: (800) 735-2900

FLORA 
THOMPSON 

MANOR

1220 WEST 8TH ST
THE DALLES, OR 

97058
Now accepting applica-
tions for federally-funded 
62 years of age or older, 
disabled regardless of 
age housing. 

1 and 2 bedroom units 
may be available with 
rent based on income. 

Water, sewer and gar-
bage included.

Telephone:  
(541) 298-1715 

TDD (800) 735-2900   

This institution is an 
equal opportunity pro-

vider.

NEWBERG

Now accepting applica-
tions for federally funded 
low income family and 
senior housing project. 
Clean, comfortable and 
convenient. Close to 
shopping and medical 
facilities. Pet friendly! No 
smoking.

1 bdrm: $418-557 
2 bdrm: $515-667 
3 bdrm: $570-805

Rents shown are base. 
Rent based on income.

Deborah Court Apts 
1412 N Deborah Road

Contact management 
office for  details. Office 
hours: Mon-Fri: 10am-
3pm. 503-538-8825. TTY 
800-735-2900

This instituion is an equal 
opportunity provider pro-
fessionally managed by 
Viridian Management.

NEWBERG

Now accepting applica-
tions for federally funded 
62 years of age or old-
er, disabled regardless 
of age, housing. Clean, 
comfortable and conve-
nient. Close to shopping 
and medical facilities. Pet 
friendly. Non-smoking.

1 bdrm: $456-505 
2 bdrm: $600-755

Rents shown are base 
rents. Actual rent based 

on income.

Newberg Village Apts 
1209 N. Springbook

Contact management 
office for  details. Office 
hours: Mon-Fri: 10am-
3pm. 503-538-8825. TTY 
800-735-2900

This instituion is an equal 
opportunity provider pro-
fessionally managed by 
Viridian Management.

Predatory Loans, Foreclosures Still Haunt Black Communities

You wouldn’t get a loan that was suited to you, 
but the broker and the lender would make 
money because they sold it to you. That was 
their only concern“

The foreclosure crisis continues to hammer Black communities, even in wealthy neighborhoods. 

P
H

O
T

O
 B

Y
 J

E
F

F
 T

U
R

N
E

R
 /

 C
C

 B
Y

 2
.0

 V
IA

 F
L

IC
K

R


