Ci,tfs‘
Editinn

naene R

- i
LANE CDUNT\‘Z

—ara 5 1..:“:./,_

HOME NEWSPAPER

uarn

Fair

Tuesday

Weather Report, Poge PA

-

861 '\ 2ir, No. 90

J)

More Details
{1t Tax Plan

By STERLING F. GREEN
0O/ the Awsoclated Press

LA EUINE TON—Previdrnt Kennedy toll

LS L tpxes, despilr o huge deficll,
VIR Sy increase vevenues,”

e devoted the annual ewnnovde nopors, last of his

T bn messages o the new Cougress fo allaving the

AN ayp legislaters who called his fisea prigram — the

) udivig and biggest tax cut in hit ty="incredible,”

ot ud “tou big” In the procis: b vevealed a {few

I W the rax program he wil t«<nd o Congress

Jon t.es3 Monday
5 “lthe best way

N_t;ntr_\- should slide into reeessizin his year through
meduce taxes, the Presdent snld the prospective
feeliclt would soorsen and et han “break all
Misfigit records.”

bees ‘Morerate Expansion’

.ql‘llieuncdy predicivd, the plinted $135 billion
Wl will acd 88,5 bilkon 2 vear (o Tamiles’ income,
i1f conaimer {temy Ly $16 bilkion, inciease prolits,
(10 hu_sinv.-ss investraent. He pronsed
‘aaniitioy ralurns to full empley fent, the budget
} constriietive balance.
ing tinx reduction ss Insurancq agal st recession
Ui fot prediet a siump. O the ean rury he forecast
ot ansion™ in 1983 to a record 407 1illion of na-
vigup 41y per cent from last. y .
Ay &t renorted, the recovery from 1} & de jth of reces-
mths aso nas halted the postwar b nd f ever-more-

(bat are neveded, he said. The 11 essryle went on:
|gpect a fifth postwar resessior to iaterrupt our

mot ilie fear of recession hut the fas  of §'ye years of
omployinent, unused capacity a* I $la'k profits—
mjuent hobbling of our gr . ratt —that con-
ijtent case for tax veduet o an ! refo 'm,

18 (rustrating Indeed to sew the usempliyment rate
il(ievan though the output of goods ' nd se vices rises.
yust eiperience tells us that only s stdine 1 major in.
gt production can reemploy the jodess 1iembers of
r force, 2ceate job opportunities for the 2 million
M aitd woman entering the lebor warkel each vear,
¢ 1aw Jobs as fast as lechnologiis | change destroys

he ¢rospeciive pace of expangion ‘nr 1803 promises
ny lillzrrnwing of the production g# ' until tax redue
holf . .. 3
main block to full employment !5 as vwicealistically
uirden f taxation The time hascom 1o relove it
135 billion ‘n proposed tax cils arth/ ofteet by
lion of revenue:caising revisions, wo ld go (nto partial
in Juls' 1, Kenaody said.

jdual Income inx liabllities would je red iced by $6
yept!, most U0 which “would transinle immediately
er tike-home pay” through lower 13x withholding on
- Mire cuts would come in 1864 & ad 1862, to a total
ver |8 billlon

Swell Spending Stre im

s than 57 billior of this would be o) red i\ purchases
soods and services, Kennedy suid, ‘and the spending
d be swolien as corporaticus -- also bineficiaries
lief— [ncreate dividend payments. [he risiog demand
{or greater output and ‘nore ' ictory | iring—and
sai!l, more income and still muire spe ing. The
continued: 1
'if the tax program had' no Influence an investment
i@ — oither directly or indirectly - the $¢ to $9 bil-
dlvectly to the flow '( consuiper inchmae would
h & (iow of st least $18 llion «f added consumer
N oes,
the prograr: will also generate lirect ard indirect
“in | nvestnient spending. The 1toduction of mew
d the build'ng of new factories stores, (dfices and
| to incomus in tho same way s doey the produc-
' er goods,
wts off a derived chaln resction of consumer
“ing at least anather §1 billict. of oatput of con-
‘Fe every 44 billion of added iavestmert.”
Max relef {3 small businesses would te retronc-
Jan, 1, 1063, hé diselosed. This wiuld be | full year
tha start of the buste corporate ax rate reductions
ccat 1o 47 per cenl, a $2.5-billirm cut.
ans now pay 30 per cent on tb pir first §25,000 of
o additional 22 per cent on |he rest ‘or a total
nt. Kennedy said that, as of thi starl ol this year,
he first $25.000 would be dropjed to 2! per cent,
s cent over-all rate would be retainst for 1963,
aniles with small earnings wo ild benellt quickly.
rect response to ecngression ] erilies who chal-
an for a S10-billion net tax reduction 13 the face
den €08.8-blllion budget, Keinedy stoessed the
dle men, mines and factories back to work.
fielpated deficit would be rouglily three jourths as
ow anticipated even if taxes were no reduced,

beeause a slack economy is jiol producing

" Past Two Years Reviewed

Noting that the country was “in the grp of it tlird recoes.
jon in seven vears” when he took offiie, Kenusly recited
measures taken by his administration to help bring a dout what
he descriied as “notable’ gains since them .
" Perconst income, has risen by $46 ollln to picord rate

. of $450 Hillion a year, he reported, and 1he afteriix income
ol the Amesion families was increased 'y B per cent, This
" repraiand @ Sethyat-year inerease in living siandirds for a
; f:ﬂm’w.lmr._m said, - |

Nontary ‘employment rose by 2 millicn while L factory
work-weelr b1 e tiwted from 39,3 hours to 40.3 hours. Consumer
prices rosé {77 ¢ty 1.1 per cent a year, les. than in ny major
industrialized v nlry except Canada. 4

The balifvs of .pAyments deficif, Keinedy weel on, has
sarrowed oyt u3i billion fa 1860 fo about 2 billio'y ir 1962,
and the relafi sizbility in US. prices ha¢ improvel {he com-
petitiveness i Arecican goods in world n arkets.

prcession po'w!
rejectet by Logae
slon's major Lt nvd
the standby prirasy 2o cu
lie works spesding. at the onset of a rece sion.

He noted thal Zongress also has fyile { o enact silver leg
fslution as vicw-sted last year. Progipc ac jont should be taken
he xaid, t = y2al Lhe laws which require
port the wicy of ailver
10 keop & sl er regnrve n

Latarin e session, he said, he
anempk, e conpensati
srage, v N1 sepE A broadening of oc-upst
the §1.2)5 120 \oum Wage

{ Coe Stury, Chart, Page 5A)

=

s backing for st ver certudit ates.

The Presii:¢¢t dla not renew his requ st for stm why mati-
, made ip his econiomic n cssAge las! year and
i= But he gave nctica that, whe: this ses-
rhaul is finished. he will push again for
t (axes temporari) y, and gjiecd up pub-

the Treasury to sup-
and oblige the fc lers) Teser ie system

will as | Congress o enlarge
on benefits m | extend pelr cov-
fons ¢ ivezed by

By JOHN M. HIGHTOWER
0Of the Associsted Press

WASHINGTON—The United States, Britain and the Soviet
Union appeared Monday to be closer to agreement on a nu-
clear weapons test ban than they have been &t any fime in
almost two years,

Soviet Premier Khrushchev has removed a major barrier to
serious negotlation by telling President Kennedy that he would
accept two or three onsite inspections a year in the Soviet
Union ss part of a system o prevent cheating.

Reaction in the Senate, where a test ban pact would have
to be approved, was heavily cautious, But the general feeling
was that in aceepting the prineiple of on-site inspeetion, Khri-
shehev's move wes encouraging,

In an exchange of letters released here and in' Moscow Sun-
day night, Kennedy told Khrushchev he was “encouraged that
you are prepared to aecept the principle of on-site inspections.”

The State Department said {he United States now hopes
that discussions an the long deadlocked test ban issue “can be
contnued to a successful conclusion.”

U.S. officials said Khrushchev's policy reversal could lead
to a real breakthrough in the test ban negotiations, Whether

UN. Forces
Welcomed
Into Kolwezi

| KOLWEZI, Katanga M
|United Nations forces
moved peacefully into Kol-
wezi Monday and the miki-
tary action to reintegrate
Katanga with the rest of
the Congo seemed virtually
at an end.

Operation “Grand Slam Two'"
began at dawn. It was com-
pleted about eight hours later,
with Brig. Reginald Noronha,
the U. N, military commander,
being welcoged into town by
President Mdise Tshombe,

Not a shot was flred and lttle
knots of civilians and unarmed
Katangn gendarmes waved
cheering 85 the U.N. column
rumbled past.

Kolwezi was the last strong-
hold of Katanga's secessionist
forges. !

The 1. N. task force-al-100
trucks, armored cars, Lroop car
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|
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The two elder statesmen of Europe

Adenm:..mri v

it does will depend on whether Khrushchev is willing to in-
crease the number of on-site inspections to double or triple
the tolal he told Kennedy he would agree 1o at once—ihat is,
two or three a year, The United States 15 asking for eight ar 10.

Representatives of the three nuclear powers will reopen
negotiations in a meeting here Tuesday afternoon,

{In Moscow, Foreign Minlster Andrel A. Gromyko told eor-
respondents Mondsy night three on-site inspections are all the
Soviet Union can agree to in a test ban agreement—and in-
sisted France must come in too.)

While the Soviet leader linked his concillatory move on
nuclear testing to the U.S-Soviet agreement on Cuba, nfficials
here believe there is a strong possibility that Khrushehev is
reconsidering his relations with the West in the light of his
fpm with Communist China. If this is so, it could mean that he
is ontirely serious about pulting an end to nuclear tests and
would be prepared to make additional concessions,
~ Atthe United Nations, diplomals saw encouraging progress
in Khrushchev's move, and in Britain a Foreign Office spokes-
man sald: “*This is obviously an important development, since
in puLI_cullr it accepls the principle of on-site inspection. But,
as President Kennedy's answer shows, there are many problems
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K Boosts On-Site Test Ban Hopes

still to be solved.”

The reason Khrushehev offered Kennedy for his policy re-
versal was that he understood that Kennedy could not persunde
the U8, Senate to ratify a test ban treaty unless there was
some provision for on-site inspections.

“If this is the only difficulty on the way to agreement," he
wrote, “then for the noble and humane goal of ceasing nuclear
:_';::[gpn tests we are ready to meet you half way in this ques

Kennedy replied that the right of inspection at some of the
sites where a sneak nuclear test might have beeh held is essen-
tisl not only because of congressional concern but because of
the need to have “a reliable agreement.”

Khrughchey sald his deputy foreign miniacr, Vasily V.
Kuznetsov, was tald by US. Ambassador Arthur Dean last
Oclo'berl that the US; government would consider two to four
on-site inspections a year to be sufficient.

Kennedy replied that Dean acturlly had said the United
States would require eight to 10 inspections, which was a Te-
duction from the 12 to 20 previously demanded by the United
States. Kennedy made clear that the total Khrushehey offered
wis nol enough.

TN SN T

Corporate Taxes Down

State Budget
Outlook Dark

"(From AP, UPI Reports)

SALEM—Chances for balancing the state's bu :
the end of this fiscal year grew dagrker Monday ﬁ%ﬁtﬁ
announcement that corporation income taxes would pro-

(AP Wirepholo)
Chancellor Konrad

. West

P R R
i i o Sl oLyt
on' to' achieve European unity. (See story,
Page2A). - ¢

and

This news came from Gov. Mark
ly news conference. He sald he would direct state agen-
cies to cut down by that amount so the budget could be

balanced.
ment, the state had faced the prob-

duce about $1.7 million less than :
atfield at his week-

Before this develo
lem of some $11 mul?on less in taxes for the
ennium than originally estimated by the 1961 Le
wr?ffhkf.{,“éﬂ year and th_%;htennlnm_ end June 80.

R fhan et e iR
;::dyhavnheea %lﬂrwtnd‘;d prite sl ﬂ'

" it

S Hateld has

£ Funeral Held

riers and amphibious vehicles
rendezvoused with a Katangan
peace delegation at the liftle
village of Pumpl, 45 miles from
the center of this big mining
and relinery town.

Then, with Narenha in Lhe
lead, the U. N, ¢olumn started lo
roll. At the 400yard-long Del
commune Bridge over the Lual-
aba River, four tons of explo-
sive were removed by Indlan
engincers. The explosive was
placed in position two weeks
ago, when Txhombe threatened
4 scorched earth campaign to
hold up the advancing U.N.
troops bul detonators were re.
moved by tt: president’s white
soldiers some 12 hours befdre
the U.N. arrival.

Noronha met Tshombe al his
temporary resldence in down-
town Kolwezi, They shook hands
like old friends and nosed for
pictures. Tshombe was smiling
and joking and asked Noronha
whether he ran into any trouble.
Said the Indian commander:
*No, and 1 want to thank you
for keeping your word”
Tshombe agreed last week to
give the UN. freedom of move-
ment throughout Katanga but
the UN. troops were prepared
for trouble anyway.

The Katangan troops have now
to stack their arms in a central
depot under UN. supervision
before being Integrated in the
forees of the C 1 central |
government.

U.N. Undersecretary Ralph
|J. Bunche said in New York
that occupation of  Kolwezi
would lead to the rapid windup
of the U.N. military operation
that employs nearly 19,000 men.
The operation has foreed the
United Nations nearly to bank: | McKay,
ruptey. | Holmes.

Hatfield Fails |
To Reappoint
Eugene Man

SALEM # — Gov. Mark Hat-
field said Monday he has ap-
pointed Bert Keith, The Dalles,
to a six-year term on the Ore-
gon State Racing Commission,
succeeding €, A. Huntington,
Eugene. Huntington had been
a member of the commission
since 1939,

Hatfle!d said this appoint-
ment had “absolutely no rela-
tionship to the pending commis-
sion hearing on a dog racing
track at Wilsonville in Clacka-
mas County.”

“1 feel that occasionally new
blood is needed,” Hatfield said.
He sald Kelth was “represenia-
tive of the high caliber of men"
that should serve on such com-
missions,

Hatfield sald he had re-
appointed Dr. W. R, Todd, Port-
land, to the commission.

In Eugene, Huntington de-
clined to comment on the fact
he has been replaced on the po-
sition he's held with the racing

jon for 24 years,

“P've nothing to say” Huntl-
ington declared.

Huntington, a Republican, re-
celved his first six-year appoint-
ment from Gov. Charles
Sprague. He was re-appointed
1o additional six-year terms by
Gov. Earl Snell, Gov. Douglas
and Gov, Robert

"

m
Eugene youth describes his feel-
ings on heing told he Is the
reciplent of a Carnegie Bronze
medal for herolsm.

Sisters View
year-old Explorer Scout on July
7. 1060, when he saved a tleen-
age girl from drowning in the
#r.h’ewn River near Armitugo
ark.

river bank when he heard the
screams of a girl, later ldenti
fied as Paula Reed, 16, of RL
2 Hox 338, Eugene. Evenson
dived into the water and pulled
the girl to shore.

Carnegle Hero Fund Commis-
sion, carries with it & cash award
of $500 in sddition to the med. §
al. Evenson also has received
an Honor Medal from the na-

Eugenean Wins
Heroism Medal

“One of the biggest thrills of N—
¥ life," is how an 18-year-old -

Everett P, Evenson, of 760
Ave, wax a 16-

Evenson was sitting on the

The award, presented by the

EVERETT
Saved Girl From Drowning

Indians Expelled

DAR-ES-SALAAM, Tangan-
yika Un—About 900 Indians ave

tional Boy Ssout office “for
haroie action at the misk of his|
own life.” |

Evenson, a 1962 graduate of
North Eugens High School, is
the son of Mr. and Mra. Paul
Evenson.

Press Parley Slated

WASHINGTON m — TPresi-
dent Kennedy will hold a news
conference Wednesdnay, the
White House announced Mon-

on their way to Bombay after
belng expelied from Portuguese
Mozambique in retailiation for
Indin's selmire of Gon. One
refugec said another 250 In-
disnis have been given a month

dl!’.

1 leave Motamblque,

The Investigation is continu-
| ing, the dean said. “We're seek-
ing information and confirma-
tian of Tumers from every possi-

By DON BISHOFF
Of 1he Register-Guard

The Univarsity of Oregon was
brandishing its adntinistrative ble source.”
paddle Monday and threstening | y.Shane is (o repart the re
1o vee it on any fraternily found | sults of his investigation to
guilty of the age-old practice o | President Flemming. The dean
having. said Monday he doesn't i!Iu'u:"::

Fraternities found (o haw ::F:;:egw investigation will
engaged in haring—physical of\  The Oregon Daily Emerald,
personal shuse or degradation of | tudent newspaper, © in
student pledges—will be closed |a Monday editorial that “Dur-
for one vear, President .:hh:n' ing Craternily initistion last
Flemming warned ih a state | wesk, of the houses initiating,
ment released Sunday. only a fews:m not uhse hazing

Donald DuShane, dean of stu-| practices. Some of the
dents, sald Mondsy that hw of-| techniques invoived physical
fice has been investigating re- | violence, personal degradation,
ports of hazing for the past two [and in an appalling number of
weeks. Charges brought against | instances, outright perversion.”
three [raternities before ihe| Of this charge DuShane said,
Inter- Fraternity President’s | "Reports that we have would
Council last week “ware o &l not substantiate this as of this

UO Waves Paddle Ait

hazing | system Is guilty.”
y and the Inter-
Fralernity Presidents’ Counell
two years ago drew up & no-
hazing agreement. Two viola-
tions last $ear brought only
non-punitive action against the
{raternities Involved, sccording
to John Hangon, amsistant dean

the degree the editorial implies,
the dean said.
He said he plans to talk with
Emerald Editor Ron Buel lo at-
tempt to substantiate or dis-
prove the charges

‘'he three fraternilies
charged last week with hazing
are Alpha Tau Omega, Delta

ticr was taken against them aft-
er Kenneth Wilson, president
ol the tribunal, fesigned in the
middle of a meeting, saying “I
can't sit here as an Individual
any more and make judgments
on one group while the whole

The universil

large extent brought by us,” Du. | time." Investigation »o far has
Shane said, ahown hazing exists, but not (o

L3

of men,

er Haiing Reports

,President Flemming said in
his Sunday “get tough” slate-
ment, "“There is no place on the
University of Oregof camptis
{or any group thal engages in
hazing practices and thereby
demonstrates its uiler luck ‘of
coneern for the dignity, worth,
and well being of individu
Upsilon, and Sigma Nu. No »sc-juls "
He sald fraternities found
guilty would be closed tnlesa

|
I

“sxtenuating c lrcum stances’

als, rather then whale fraterni

them, Flemming said.

tion.

dictated probation. 1f individu-

ties are found 'o be responsi-
ble, setion will Le taken against

Meanwhile, State Senator
Glen Stadler, D-Springfield,
who Saturday dangled the spec-

ter of a legislative in tion

of hazing before the verst-

1y, gaid ‘n-ndnr he wus satistied

with Flomming's statement and | Business Beat ... 128
would not initiate an investiga-| Classified ..occoeen 6118 1

ll ?a?ﬁf&ii" B R Yon ‘
For Resident
Of 57 Years -

erans' bond sinking fund,
Haltfleld sald the decrease In
eorporate toxes alio  would
mean about $4 milllon Jess In
revenue estimates for the 1063
65 blennium, Estimates for that -
Dr. Altie M. Smith, a resident
e ot Bilms s oS
en o o8 ; ; at
_h‘ur'ﬁum‘:.ﬂ}ﬂ'%- 1e) "'
siid he would propose that em- Priva neral pegiwess
ployers b required to pay thelr | Monday morning.
withhaldlng taxes to fh‘: state |, Miss Smith, 86, had been (Il

rindmlmndonpmnttﬁ:

nereases over revenues for
To make that up,! Hatfield

two months earlier, for a ghort time, friends aald,
He also mnnounced he wiis mfl'-;: m!ll : wl?ﬁ%mﬁ

proposing new leglslation to
change truck tax laviex. The.
bill would cut the fees puid by
trucks of less than 6,000 pounds
by 4 per cent, and ralse the
feas for trucks over 8,000
pounds by .3 pex cent.

He sald the new Lax strue-
tures would “remove (nequities"
in the present law,

The new rates were proposed,
he said, after review of Illinois
Roard Test results which indi-
cated large irucks were being
charged an excessively high 1k
cense rale.

Although the new proposals
generally refleet a .3 per cent
hike for trucks over 6,000
pounds, he sald In effect |t
would require medium size
trucks lo pay a larger share of
the tax and give rellel to big
trucks. '
Hatfield vetoed a bill wo
vyears ngo to. give tax rellefl to
big trucks, pending results of
the road study.

He sald he could not yet eoms
ment on A proposal to finance
higher edueation clusgroom cons
struction from bonds repaid by
student fees.

Ho did say, however, he felt
students should pay o greater
share of the cost of education,
and polnted to his recommenda-
tion that tuition fees should be
ralsed,

When asked it he agrecd an
Investigation should be mads of
the resignation of the director
of the Oregon Primate Research
Center near Beaverton, Hatlield
replied, “More cooks in the
broth at (his time might com-
plicate things."

Howard Pickering recenlly
resigned as direclor of the cens
ter because of a disputs with
Oregon Medieal School Dean 'W.
E, Baird.

)

gun her osteopathic practi
Eugene that year. Later, she
came a business partner of the
late Sue Dorls, and the iwo
women owned an _asp
farm In the River Romd area,
aullt ’mdznpmldl service sta-
on in Eugene velop
property on o-k_"g&ﬂl. which
became the Tawno-Ker Apart-
ments. .
She retired from active prac-
tice of osteopathy soma 30 years

*go.

Miss Smith was a charter
memher of the Eugene Business
and Professional Women's l(w’

"
L]

:

president from 1031 to 1034
Survivors incliide three sisters
5, Mrs, E. C. La Bauve,
Mrs, C. B. Trousdale and Anna
Clement, and a brother, R, H.
Smith of Missouri. e
Frionds sald contributions in
Miss Smith's memory may be
made to the scholarship fund of
the Eﬂqm Business and Pro-
fesslonal Women's Club, in care
of Mrs, George N. Biggs, treas
urer, 3220 Richard Lane; Eu-
gone.

Crowd Views Ice Jam

NIAGARA FALLS, NY.
A 13.mile ice jam in: the lower
Ningara River wi drew
sands of spectators during the
weakend remained Mon-
day. The Const Guard said the
waore no slgns of an B
breakup,

e
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This &d van in Monday's
“Too late to classify colamn®
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