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Just to Clear Up Confusion . . .

By DON ROBINSON
Of the Register-Guard

Estimate Doesn’t Consider Levy Changes

Some county taxpayers are Justifiably conlused.

The State Tax Commistion eame out Thursdey wilth a de
Lailed study showing that the 1001 Western Oregon timber tax
law has reduced tuxable values and increased tax rates in
many school districts.

The tax commission published “cstimated tax rate changes”
for each of the sthool districts of Western Oregon

The trouble is that taxpayers, at least in Lane County, have
already received heir 1062683 tax bills. They know exaetly
what their millage rales are and, If they saved last years tax
statemont, they know in exact and not estimited terms whal
the inerease or decrease wis from 1961-62

The actual change in millage will not, in most cases, vorre-
spond to the Stite Tax Commission's “estimated change.”

It I8 reasonuble to ask why.

The answer Is that the Tax Commisslon made its millage
change estimates an the as-.l.lmpllnn lh1l lax {evies for 1962-63
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are the same as in 106162, (The tax levy is the total dollar
amount of taxes to be raised in the district.)

This is @ perfectly legitimate way of analyaing the situation
15 long as people understand that the mssumption of a constant
levy has been made.

The fact is, of course, thal tax levies are not the same in
1962-63 as they were in 1061-62 And changes in the levies in
many instances had as much or more effect on the millage rate
as changes in taxable properly values.

In Lane County there are eight school districts that depe nr!
appreeiably on timber for their taxable property value, In eac h
of thess, timber Jtpl’t.‘ﬁt‘lallll 20 per cent or more of tolal
assessed value in 1061

This is what ;mlnniiy happened, 1062683 compared with
1061-62, in these eight timbered school districts:

Assessed Value  Tax Levy Millage Rate

Marcola down 26% down 18% up e (3.9 mills)
McKenzie down 23% down 40% ‘dawn 23% (5.8 mills)
Lowell down 11% up 7% up 78% (30 mills)
Oakridge down 127 up 8% up 18% (5.1 mills)
South Lano down 11% up 24% up 34% (9.8 mills)
Applegate down 0% up 32% up #4% (143 mills)
Forn Ridge down 07 up 13% up 21% (7T mills)
Blachly down 0% up 20067 up 2287 (50 mills)

Column I shows that aH these timbered districts lost as
sessod valuation. This was a direet resull of the reduction in
timber value. Loss of value has the effeet of raising millage
rotes

Column 11, however, shows that sume distriets had inereased
lovies and some decreised levies: The size of the levy depends
on the school distriet budget: A levy increase hns the effect
of raising millage; a levy deerease has the effect of lowering
millage.

There is no denying that in all cases millage rates would
be lower than they are (not necessardy lower than the year
before) had there been no reduction in timber value

It ean be calculated that without a change in timber value
the, tax rate in the least affected districts would be sbout 3
mills lower thin it is and in the most saffecied districts about
10 mills lower,

But is elear that so far as comparisons with the year before
are concerned, the tax levy — & factor held constant in' the
tax commission study — had a 1ot to do with the actual jumps
and falls of the millnge figures
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