JFK Waiting Until 63
For Tax Cuts, Reform

By MERRIMAN SMITH
Of the United Press International
WASHINGTON — President
Kennedy says federal taxes are
too high and he will ask Con-
gress for the “right kind" of re-
duction, but not until next vear.
The Chief Exccutive Monday
night offered the nation a de
tailed economic review in which
he siid an immediate tax cut
could not be justified by econ-
omic conditions or enacted in
Congress

Economic Boosters

Speaking by television and ra-
dio from his White House office,
Kennedy ecalled on Congress to
approve a series of previously
recommended economy boosters
before adjourning pext month.

And should the economy wor.
sen after Congress leaves, he
promised to eall the House and
Senate back inta session.

The tax cut which the Presi-
dent will request next year will
be a “top 1o bottom, acrossthe
board” reduction in personal
and corporate income tux rates
He will ask that the reduction
be dated from next Jan, 1, Ken.
nedy said leaders of both

BPA Funds
Suffer Cut

WASHINGTON The
House Appropriations Commit-
tee cut by 40 per cent Tuesday
the funds asked by the Bonne-
ville Power Administration for|
Pacific Northwest - California
power (transmission intertie
studies,

It recommended $300,000 for |

|
|
hotises had promised to steer elected a I‘leuuwratic-\:ull!rnl[vd|
the bill to speedy passage. Congress in November.
Congressional reaction with| As <oon as the President left
few exceplions followed party|the air, Chairman Wilbur I].i
lines. Democrats generally ap- | Mills, D-Ark., of the House Ways |
proved but Sen, Wayne Morse | & Means Committee, sup[mrtcdi
of Oregon thought the President | Kennedy's decision to defer his |
should announce now that he|tax reduction request until next |
will recall Congress after the|year.
November elections to consider |~ Mindful of the pu\\'ur[u1|
what Morse described as a|ecopomy bloc within his own
“long overdue” tax reduction. |party on Capitol Hill. Kennedy
‘Politically Motivated' spoke of billions that could be |

Figures Cited |
By President

WASHINGTON & — Presi-
dent Kennedy in his radio-
television address to the na-
tion Monday night cited these
figures to show economic
gains in the United States
sinee he took office in Jan-
uary, 1861:

® Gross national produet:
Up $50 billion, a gain of 10
per cent

® Industriul production:
Up 16 per cent.

® Unemployment: Decline
of 23 per cent in unemploy-
ment rate

® Disposable personal in-
come: Up $30 billion, an 8 per
cent gain,

® Wages and salaries; Up
$27 billion, a gain of 10 per
cent

® (Corporate profits: Up
$10 billion, a gain of 28 per
eenl,

Republicans volced either out.
right disapproval or “wait and
see”  caution. GOP  Natlonal
Chalrman  William E. Miller
thought the President was politi-
cally motivated, Miller said Ken-
nedy *“s#s much as promised”
the voters a tax cut only if they

Funds OK’d

For Projects
In Oregon

The House Appropriations
Committee of Congress ap-
proved funds totalling $10,110,-
000 Tuesday for projects in the
Emerald Empire, including the
beginning construction of Fall
Creck Heservoir.

Fall Creek Reservoir, lo be
built north of Lowell, was al-
loeated $1,000,000. Cougar Res-
ervoir on the upper McKenrie
River had $8,100,000 approved,
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Key Records
Destroyed,
Official Says

[ Ex-Cabinet Officer

|
Mentioned in Probe

| WASHINGTON (UPI)
| government accoutitant Tuesday
accused former Treasury Secre-
tary George M. Humphrey's old

firm of destroying pertinent
AQUATIC. PARK :n\curd:.' of negotintions with the
LALTIME MUSEUM government for a multimillion
dollar stockpile contract
DE 513
H‘f.‘p The wsccountant, Robort H,
BEACH Henson, o supervisor  in the

General Accounting Office, said
he found penciled notations in
the files of the M. A. Hunna
Co. indieating that documents
were  destroved 1nst Fehrunry
and March

That was alter Sen, Stuart
Symington’s stockplle investigat-
|ing subcommittee had shown an
interest in the profits realized
Ib_\‘ Hanna  subsidiaries under
|Bovernment eontracts signed 10
years agn,

Symington asked Henson who
the subcommittee should ques.
tion aboul the missing records.

“I'd go right to the top —
George Humphrey and Gilbert
Humphrey," Henson answered.
Gilbert Humphrey is the former
treasury secretary’s son,
Henson also told the commit-
[tee thut the Hanna company
realized profits of 457 per cent
on its invested capital, and made
a profit of 1,024 per cent in ac.
quiring a government f{inanced
smelter for salvage.

Retained Stock
The profit figures were the
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Monday he received the
city from Mayor George
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give Horie a passport be-
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\U.S. Expert Says:

‘Double Orbit Feat
Will Be Eclipsed’

RALTIMORE,

|.\lur1|u Co
|

Md. % — Al
rocket expert said |
Tuesday that a manned rendez |
|mu$-m-.~: ce mission piam1ed|
for luunching from Cape Canay- |
erul, Fla., will be a much greats |
er achievement than the tandem
{orbits by the Soviet cosmonauts, |

Bastian Hello, who is direct-|
ing the phase of Project Gemini |
thut the Martin Co. 1z develop-
ling  here, said the National|
| Aeronautics and Space Adminis-
teation could have achieved tan-
dem orbits in the current Mer-
cury program if the agency had |
wanted to.

Judge to Hear
Rail Dispute

CHICAGO The nation's
rallroads mustered their legal |
forees Tuesday for a court hoat- |
ing that may determine if the|
carriers can start Thursday 1o
eliminate thousands of jobs.
| Judge Elmer J. Sehnacken-
berg of the US, Cirenit Court of
Appenls snid the court might
call a hearing Wednesday on the
rallroads’ request to go ahead
with their job-slashing proposal,

Schnnckenberg said the f{ive
operating unions opposing the
Job guts must file opposing
briefs and pleadings by 5 p.m.
Tuesdby,

At dssue is a temporary in-
Junetion issued by U8, Dist,

1 =

| Home was allocated $8,100,000.

and Green Peter Reservolr on|
the Santiam River above Sweeot

The appropriations committee
also approved funds for three
coasial projects. It approved
§720,000 for repalr of the Siu-

saved by closing down federal
installations and services “that
are nol essential”

Legislation Listed

He also urged Congress to
pass pending legislation to ralse
postal rates and thus end the

the studies, compared with !;Iﬂno‘_\mi]o“r:rn:;: G:;‘;‘?‘?“ﬁ\
| near Reedsport, and $130,000
!lur repair of the Yaquina Bay
harbor and jefty at Newport.
Other funds listed in the ap-
propriations are $43 million for

$500,000 asked by the power ad.
ministration, and also placed
restrictions on how the funds
are to be used

No actusl ground surveys of
the proposed high veltage in-
terconnection is o be made,
the -committee said.

Use of the money, it added, is
to be “restricted to additional
preliminary engineering, recon-
nalssance surveys, economic an-
alysis, and negotiations with
both public and private ulilities
intergsted in a coordinated plan
for power interchange between
the iwo regions.”

The committee noted a need
for “comprehensive legislation
concerning regional preference
on available federal power be-
fore moving inte preconstruc.
tion or construction work."

A bill to give the Pacific
Northwest call-back authority on
surplus power sent oul of the
region was recently passed by
the Scenate and iz pending be-
fore a House committee.

The $300,000 approved by the
committee for the current fis
cal year which began July 1, it
added, should be adequate to
allow the Interior Department
to participate in development
of & comprehensive plan in hoth
Oregon and California which
can he supported by sll parties.

63 Teachers
At Institutes

Sixty-three teachers of high
schodl honors classes in Oregon
are attending Advanted Place-
mont Institutes at the Universi-
ty of Oregon this month

The institutes are in English
and Buropean history. Teachers

pirticipating  will  teach ad-
vanced  plicement ‘courses in
high school, or use advanced

placement materials in honors
colirses

High school students in ad-
vanced placement courses are
oligible to receive college credit
for their work.

Lane County teachers attend-
ing the institutes are Carol M
De Brokert, North Eugene High
School; Elizabeth Malagon,

North ¥ Sister Marian
Frances, Franels High
School, Eugene, Ethel Middle
ton, Coburg High School, and

Hazel Balsiger, McKenzie River
High School, Finn Rock
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$600 million annual postal defi-
eit; closing of current lax loop-
holes to save $1 billion annually
and legisiation to make possible
annual saving of another $1
billion on farm surpluses.

must still run the gamut of full

Permit Requested

ForDam

WASHINGTON H—Coos-Cur-
ry Electric Cooperative, Ine.,
Coquille, Ore., applicd to the
Power Commission Monday for
a preliminary permit for a pro-

)y s The President said the econo.  Posed hydroeleetric project in
lho‘t).'lnhl'lll' i :;‘631083 }h“ \ll.'ui my Ilarlixl‘ronls:l‘illlltnedm |:\'t({“rr:fll1 Sixkiyou  National Forest in
umbia River; § | or Wil-| "~ r  p { ke ¥
lamette River basin bank pro.|Since his administration took il
:terlinn work: and another $100,- office, but he was far from The company’s proposed Buz-
| 000 for plnm.uns it '“Amm;_ satisfied with the rate of zard's Roost h:._'r!mnit'(‘lrlc proj
otte River growth, continued unemploy- | ect would consist of a dam and

s anereat .ms | Ment and insufficient plant ex-{an underground powerhouse
All of the commitlee ltems pansion. |with ‘an estimated installation

congressional consideration, Would Undermine Confidence

“Timing is of the essence,” he |
said, "and in the absence of a|
clear and present danger to lhe|
Amerilean economy today, I be-|
lieve the American people . . .|

Betsy Drake
Gets Divorce are willing to share my view
| that proposing an emergency

SANTA MONICA, Calif. ﬂ‘?n.mx cut ftonight, a cut ‘which
—Aclress Belsy Drake Monday could ot now be either Justi- |

divorced Cary Grant aflter a|>} 7 |
| four-vear separation, although |fed or enacled, would need.|
| lessly  undermine confidence

she said “I still love him very
| much® | both at home and abroad.”

Miss Drake, 39, testified the
supve aclor appeared bored
with her, and “preferred watch-
ing television to talking to me."
She said he would “absent him-
self from home for weeks at a
| time even when he was not - 4
working on a picture.” |and every consumer . ., ."

Althotigh Grant, 58, and his For these reasons this ad-
wife separited nearly four years | mi“""f““““ intends to cut
ago, sho did not file for divorce | #%es is order to build the fun-
until this year. A property set-| damental strength of our econ-
tlement dated May 31 met with | oMY, o remove a serious bar-
| Miss Drake's satisfaction, she|rier to long-term growth, to in-
said, but no terms were dis.| CYease incentives by routing out
closed. There were no children. | Inequities and complexities and

{to’ prevent the even greater
budget deficit that a lagging

Deadllne Nears |N‘nnom)‘ would otherwice sure.
i y produce , " he said.
For Slgnatures before adjourning next month

PORTLAND W — Whether should help speed economie
Portlanders will vote in Novem- | growth by passing measures pro-
ber on adding fluorides to the | viding tax incentive for busi-
Bull Run water supply will be
known in a few days. The dead-
line for signitures to petitions
is nearly at hand.

City Auditor Ray Smith said
the petitions filed thus far ap-
pear to lack about 2200 signas
tures to meet the required 24.
[057 total. The deadline is Fri-
day

Smith sald he would need the
signatures by Wednesday to be
sure of being able to check
them for validity by Friday.

66,811 Visit Fair

SEATTLE @!n—Attendance :t
the Seattle World's Fair: Mon-
day—866,811, To date—5,889,001

Drag on Recovery

Kennedy said the present 1an
system was a drag on economie |
recovery and growth, “biting!
heavily into the purchasing |
power of every taxpayer and

lie works; the youth employ-
ment opportunities bill; exten-
sion of unemployment compen-
sation; aid to schools and uni-
versities, and his liberalized
foreign trade program.

()%

The President sald Congress|

ness investment; increased pub-| |

Ruling Clears

Candidate

SALEM (# —A charge against
Lowell Wayne Hembree, 41,

Portland, of violating the Cor-

rupt Practices Act was dismissed
Monday in Marion County Cir-

| euit Courl

The dismissal was requesied
by the state after Hembree, an
unsuceessful Democratic candid-
ate for the Oregon Legislature,
filed an amended statoment
with the secrelary of state show-
ing oulside donations [inanced
nearly all of the $1,058 he pre-
viously listed as his own elee-
tion pxpenses

The law limits legislative can-
didates under the present pay
scale to spending $250 on their
own behall,

first made public under govern- [ Tudie Josoph Sam Perry re-
ment nickel expansion contracts | strdining  the raileonds  from
signed Jun. 16, 1953, four days | putling proposed rules changes

onlllinois

of 200,000 kilowatts, Tt would
bie located vn the Hlinois River,
a principal tributary. of the |
| Rogue River, in Curry and Jo-|
sephine counties.

The dam  would be located |
about 45 miles upstream’ from

the confluence of the Nlinois|

and Rogue vivers. A smaller
dam about 1.5 miles down-
stream  would reregulate the
flow released from the power
house and provide facilities for
| handling fish

The cooperative sald the proj-
cct would supply power to its
distribution system and to any
other utilities in the area need-
ing additional power, Coos-Cur-
ry sald it will ‘meet with the
two major electric systems in

the area to negotiate a possible |
coordinate |

Interconnection tn
the project’s eleclric projecl
These systems are the Pacific
Northwest  system, which is
served by the Bonneville Power
Adminisiration, and the north-
ern California system.

Coos-Curry sald the project
would he financed through a
Rural Electrification Adminis-
tration loan, If possible, or a
bond issue.

A preliminary. permit  does
|r|mt authorize construction. It
gives the holder priority of ap-
plieation for, a commission 1i-
cense while making the neces
sary studies lo obtain informa-
| tion necessary for inclusion in a
| license application, should one
be filed.
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before the Eisenhower adminis- | into effect which wounld elimin-
tration took office with num.}nla immadiately the jobs of 40,
phrey as treasury secretary, | 000 diesel firemen and cut an-

Humphrey resigned his post other 25,000 jobs over the next

“Provided that we had an-
other launching pad, we could
achieve this on the next
lavuneh,”" Hello sald. “We conld
have iwo capsules orbiting si-
multancously.”

Martin is engaged now in
modifying the Titan IT inler-
copntinental  ballistice missile,
making it suitable for launch-
ing the Gemini capsule which
carries two astronauts

Not Informed of Change

Gemini, If all goes well, will
mike contact with the une
manned Agena space vehicle,
The Gomini flights may last as
long as two weeks,

Hello said the Gemini launch-
ing was planned for late next
year.

At Houslon, Tex., however,
pfficials of the manned space
eraft center gave the time as
carly 1964,

Apprised of this, the Martin
Co, said 1t had mot been in-
formed of any change by the
government officials and was
going ahead on the basis of a
launching late in 1063,

Hello sald NASA needed only

| about a six-month advance mno-

tice to launch two one-man cape
sules which would pass very
close to esch other in orbit.

Most Powerful U.S, Rockels

Although he said the United
States could have done the same
thing, Hello: hailed the Soviet
spuce flights as an achievement
in timing,

Martin bullt the Alr Foree T
tan 111 originally to deliver a
nuelear warhend,

Since it is the most power-
ful rocket the United States has,
it was selected to lift the 4,000
pound eapsule in orbit.

Certain structural changes aro
being made so that the two-man

as board chairman of the parent

five years capsule, which the MeDonnell

These jobs, the railroads
elaim, are examples of “feather-
bedding" — unneeded omployes
kept on the payroll by rigid
union rules.

If the earriers win dismissal
by the appeals court of the low-
er court injunetion, the changes
In work rules — and the dis-|
missals — could start at l'a'.:ﬂl‘
a.m, Thursday as scheduled.

firm, M. A. Hanna Co, Cleve-
| land, before taking office but
kept his stock while serving as
secretary of the treasury,

According to Henson's testi-
mony the Hanna Mining Co,
| which dug ore nenr Riddle,
l(‘lro.. and sold it to the govern-
| ment made profits of $15.1 mils
|llon  from May, 1064, until
March 31, 1061, on invested
| eapital of almost $2 million,

Giving Hanna “the fullest
beneflit of the doubt" Henson
sald, this figured to profits of
457 per cent before taxes.

Only Known Deposits

When contract negotintions
began in May, 1852, Hanna's
are deposits near Riddle were
the only known deposits in the
United States,

volved in the dispute have
vowed to call their 210,000 mem-
bhers out on sirike if the changes
in work rules go into effect. The
five unions represent enginecers,
firemen, conductors, brakemoen
and switchmen.

Such a strike could he blocked
for at least 80 days by President
Kennedy's appointment of an
emergency fact-finding board.

The five operating unlons In-|

Alreraft Corp. of 5t. Louis, Mo,
is developing, ean be fastened
onlo the nose of the 102-foot-tall
Titan 1L

Contributions Held
lllegal by Thornton

SALEM i — Atly, Gen, Rob-
ert Y. Thornton ruled Monday
that publie school teachers are
prohibited from making money
contributions to candidates for
publie office.

Thornton said the election
laws prevent an appointed
“holder of public position or
office” from making contribu-
tions,

Thornton also sald in his opin-
jon that teachers may become
precinct committeemen, accord-
ing to the election laws,

The result, necording to Hen-
son, wns the most unfavorable |
| contract from the government's
viewpoint that he had ever ox- |
amined,

Henson said the $111 million
contract was so phrased that
Hanna could pull out anytime
and yel recover its cupital in-
vestment of $2 870,000, |

But if the government|
hreached the contract for any |
reason, he added, Hanpa was |
entitled to eolleet profils of
$1.12 a ton on the ore remain-
ing to be delivered at the time.
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