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SF'lGbverAment How td'.Share Comfnancl Over Money Bills

Congress Battling Over !Pdp'er.Hat'

In Margin Requirements

Most Brokers Drops Hoffa .

Prosecution of possible changes in

ures next yesr. It capped this
inateha!sS of the money meas-uTe- s.

The only progress made since
then was a June 18 agreement
Mr meetings to be held in the
old Supreme Court chamber,
near the middle of the Capitol.

The House Committee's reso-
lution chunked the fat in the
fire. It said, among other things,
that "the inequitable practice of
conducting all conferences under
the chairmanship of a senator
gives the Senate a disproportion-
ate advantage."

It said this was evidenced by
final approval by Congress of

By JACK BEI.I.
of the AssoAated Press

WASHINGTON A wooden
swords battle between the Sen-

ate and House over how to share
the paper hat of command over
money bills continued to immo-
bilize a petulant Congress Tues-
day.

Despite its comic opera as-

pects, a prestige clash which
has prevented final passage of
any regular department appro-
priation bill in six months took
on a new note of seriousness
after Monday's skirmish.

The House Appropriations
Committee rejected a proposed
Senate compromise for a study

By DARDEN CHAMBLISS
or the Associated Press

NEW YORK Changing the minimum down payment on
stocks may not in itself have much permanent effect on the
stock market, but it could affect attitudes in a very beneficial
way.

That was the reaction of many people on Wall Street to the
announcement Monday by the Federal Reserve Board that ef-
fective Tuesday, margin requirements are reduced from 70 to
50 per cent.

That means that those who want to buy on credit now need
put down only one halt of the full purchase price on initial pur- -

chases of listed stocks, with
their brokers carrying the rest.

McCormack Sees

Foreign Aid Victory

$22 billion out of $32 billion in
Senate increases over House
levels of money bills in the past
10 years.

It added this was "a
ratio in favor of the body

consistently advocating larger
appropriations, increased spend-
ing and corresponding deficits."

Supplemental Requests
Robertson replied heatedly

there wcro several reasons for
all this. He said the Senate each
year must consider supplemen-
tal budget requests from the
President after the House has
passed bills.

The Senate is always impor-
tuned by government agencies
to increase House figures, he
said. He added that House mem-
bers were always coming
around asking the Senate to
restore House cuts in projects
which they were gagged from
doing anything about by their
branch's strict floor rules.

Robertson indicated he thinks
the tussle will reach explosive
proportions jt the end of this
month. Previously the two
houses agreed on a resolution
to extend spending by depart-
ments through July at the rate
of appropriations made for the
fiscal year which ended June
30.

"If the House insists on no
conference except on their
terms, I for one will insist on
the position which our commit
tee has taken, he told the Sen-

ate. "At the end of the present
month, there will not be an
agency of government that will
have one cent on which to

vied with each other back up
Robertson in his denial that the
Senate is a spendthrift.

Robertson said and he was
supported strongly by his col-

leagues that the House was try-

ing to get the upper hand over
the Senate.

"This is not a question of
prestige it is a theory of gov-

ernment," he said.
Sen. Gale W. McGee,

chimed in that if the House gets
its way, Congress might as well
become unicameral, with a sin-

gle legislative body.
Any new move toward solving

the impasse was left up to the
octogenarian chairmen of the
two appropriations committees,
Rep. Clarence Cannon,
and Sen. Carl Haydcn,

Senate Republican Leader
Everett M. Dirkscn of Illinois
said that as he sized up the situ-
ation: "The Senate refuses to
become cannon fodder."

Three-Mont- Battle

The prestige battle began
three months ago Tuesday with
House demands that half of the
Senate-Hous- conference meet-

ings on money bills be held on
its side of Capitol Hill and that
a House member preside at half
the sessions. The Senate count-
ered with a demand that it orig- -

Israel Protests
Border Incidents

JERUSALEM, Israeli Sector
IIP Israel, has asked the United
Nations and the United States to
intercede with Jordan to pre-
vent fresh clashes along the
border dividing the two coun

tries, a Foreign Ministry spokes-
man said Monday.

Israel Informed the U.N. sec
retariat in New York that it
takes a most serious view of
what it called aggression com
mitted by Jordan July 4 on the
border when two Israeli soldiers
were killed and three civilians
were wounded, the spokesman
said.

Living
Business
Disability
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by adopting, 25 to 2, a resolu-

tion accusing the Senate of
"consistently advocating large
appropriations, increased spend-
ing and corresponding deficits."

This brought a roar of dis-

sent in the Senate. Sen. A. Wil-

lis Robertson, said the
resolution was the most insult-
ing document one house ver
delivered to the other.

Other Senators Concur
A dozen senators said they

felt that the very foundations
of the form of Con-

gress were being shaken. They

L'PI Reports
ment, obtained late Monday, is

expected to bring final action on
the legislation Wednesday or
Thursday of next week.

However, the Senate fate of
President Kennedy's Social Se-

curity health plan probably will
be decided next Tuesday.

The agreement provides for a
roll-cal- l vote then on the ques-
tion of tabling and thus killing
the proposal of Sen. Clinton P.
Anderson, which em-

bodies the President's plan.
Anderson and his supporters

were optimistic but said they
would like to recruit some addi
tional votes to they would have
a comfortable margin.

Methodist Leader
Backs Decision

CHICAGO IM An Oregon
Methodist leader joined 18
clergymen and lay leaders Sun-
day in a statement hailing the
Supreme Courts decision for-

bidding official prayers in pub
lic schools.

The Rev. A. Raymond Grant,
Portland, bishop of the Oregon
area, was among signers of a
statement released by Harold
E. Fey, editor of the nonde- -

nominational Christian Century,
It said:
"The courts decision pro

tects the integrity of the reli
gious conscience and the proper
function of religious and gov-
ernmental institutions."

The signers called on Am-

ericans to study the decision,
"prayerfully and without poli-
tical emotion."

From Al',
WASHINGTON- - S p c a k e r

John W. McCormack predicted
Tuesday that the House will re-
store President Kennedy's "dis-
cretionary power" to aid Com
munist nations which show
signs of independence of Mos-
cow.

The Senate voted to restrict
such aid to surplus food. But
McCormack told reporters "We
are confident the House will
give the President . . . the dis-

cretionary power to act in the
vital national interest of our
country."

The speaker made the fore-

cast following the chief execu-
tive's regular weekly legislative
meeting with Democratic con-

gressional leaders.
Key congressmen of both par-

ties worked behind closed
doors, meantime, in an effort to
find a formula that would satis-
fy both the White House and
lawmakers who have been criti-
cal of aid to Communist Poland
and Yugoslavia.

House debate on the $4.7 bil-

lion bill was suspended Tuesday
because of the primary election
in Virginia and the major lea-

gue r game in Washing-
ton.

The Senate agreed Monday to
take a crucial vote on the
health care for the aged bill
next Tuesday, dashing hopes of
Democratic leaders for passage
this week.

Republican senators, after a
round of hard bargaining with
Democratic Leader Mike Mans-
field of Montana, forced him to
delay final action until next
week in return for an agree-
ment to limit debate.

The unanimous consent agree- -

Kim Hyun-chu- l
South Korean Premier

South Korea
Junta Names
New Premier

SEOUL, South Korea
South Korea's ruling military
junta announced a shakeup of
its Cabinet Tuesday, appointing
Kim Hyun-chu- l as premier suc-

ceeding Gen. Chung Hce Park.
Park remains head of the junta.

Kim was named chairman of
the Economic Planning Board
and vice premier June 18 when
Park took over the premiership.

Park also retained his post as
acting president.

Kim was finance minister un-

der former President Syngman
Rhce.

Park said in a statement the
junta had been looking for a
suitable man for the premier-
ship and finally decided on Kim,
an American-educate- econo
mist.

mere was taiK rum, oi, was
offered the job after Song n

resigned, but refused to
take it until more power was
given the job.

Park accepted the resignation
of two junta members, and also
appointed two new ministers.

The two who resigned are
Army Brig. Gen. Sohn Chang-kyu- ,

chairman of the junta com-

mittee on education and social
affairs; and Army Brig. Gen.
Yoo Wonshik, a member of the
junta's finance and economic af-

fairs committee.
The junta members said they

resigned for personal reasons.

Firm Appeals
Tax Ruling

SALEM Iffl Roy L. Houck
Sons Corp., Salem road con-

struction firm, asked the Ore
gon Tax Court Monday to ex
empt its rock crushing equip-
ment from the personal prop-
erty tax.

The company said the equip-
ment is exempt under a law
which exempts mobile equip-
ment used by contractors. This
equipment is licensed by the
state Department of Motor Ve-

hicles.
The Tax Commission ruled

against the company, saying
that the rock crusher is not
mobile equipment.

The company says it is be-

cause wheels are attached to it
when it is moved.

The Tax Commission said
thousands of dollars in taxes
are at stake because the case
would affect every highway

WASHINGTON The gov- -

ernmcnt has dropped an assault:
charge against Teamsters Union
President James R. Hoffa be-- ;

cause of conflicting accounts of
the incident at union headquar-
ters.

The misdemeanor charge was
lodged May 17 after Samuel
Baron, field director of the
union's national warehouse divi-- j

sion, claimed Hoffa shoved him
over a chair and knocked him
down twice.

The U.S. attorney's office said
Monday it will not be able to;
prosecute Hoffa because there
are serious conflicts between
accounts given by Baron and
those of six Teamsters employes
who witnessed the incident.

Not Available

Baron has not returned to his
desk since the incident. "He just
left," a spokesman said Tues-

day. "He has not resigned and
to my knowledge has not been
fired.

Baron said after the scuffle
he would rather wait to be dis-

missed than resign the $17,000
position. He has not been avail-
able at his residence here since
the U.S. attorney's announce-
ment late Monday.

There was some grumbling at
Teamsters headquarters over the
government's decision. Some of-

ficials said they believed Hoffa
should "get the chance to tell
his side of the story," but there
was no sign Hoffa would de-

mand a trial.
Checks Held Up

Baron has not been getting
his paychecks, the union said,
despite the absence of resigna-
tion or dismissal.

Baron, 59, displayed a cut over
his right eye, a blackened left
eye and bruises on his face and
legs after the alleged assault.

After the charge was brought
against Hoffa, Baron said he was
threatened and pressured 'to
drop it.

Baron said a difference be-

tween Hoffa's "conception of
the labor movement and mine"
was behind the incident.

Morse to Speak
At Ceremony

PORTLAND (UPD Sen. Wayne
Morse, will be one of the
speakers at dedication ceremo
nies for the Hills Creek Dam
on the Middle Fork of the Wil-

lamette River, the U. S. Army
Engineers office has announced.

The dedication will be held
Aug. 4.

Gov. Mark Hatfield also is
scheduled to speak. The $45 mil
lion project is located 45 miles
southeast of Eugene.

Final Charter Meeting
Scheduled Tonight

What is expected to be the
final meeting of the Lane Coun-

ty Home Rule Charter commit-
tee will be held at 7:30 stand-

ard, 8:30 daylight tonight in
Harris Hall.

The committee will be con-

sidering final adoption of a

proposed county charter. If the
charter is adopted it will be
turned over to the county clerk
for placement on the ballot for
the November general election.
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Army Seeks
To Identify
Dead Pilot

BRIGHTWOOD IUPI) The

pilot were found Monday and
the wreckage of a fighter
pimiu muueu in me ut'puis ut
the ML Hood National Forest
for two decades.

Two Army demolition experts
made the discovery after reach-
ing the wrecked plane, found
last week by a U.S. Forest Serv-
ice employe, Ivan Erickson.

Old Army records at Ft.
Lewis, Wash., and the Presidio
of San Francisco. Calif., were
being examined Tuesday in

hopes of finding the name of
the dead pilot and the mission
of his flight.

Old newspaper files indicate
an unidentified flier was lost
March 25, 1943, from a forma-
tion about 100 miles north of
Portland.

Lt. Peter Davis, commanding
officer of the 53rd Explosive
Ordnance Disposal Unit, Van-
couver Barracks, Wash., and

Mark Ashe identified the
plane as a The wreckage
covered an area of about 450
feet by 100 feet some 4Ms miles
north of Brightwood.

ine Army men are scneauiea
to go into the area again to re-

move live ammunition from
three machine guns
and the plane's 20 mm. cannon.

Schools Eye
Book Rentals

PORTLAND on The possi-
bility of renting some 98,500
textbooks to parochial schools is

being considered by the Port-
land School Board.

The board Monday authorized
Supt. Melvin Barnes and attor-

ney Grant Anderson to look into
the matter.

The Oregon Supreme Court
ruled last November that paro-
chial schools can no longer re-

ceive free textbooks from pub-
lic schools.

Anderson said he believed
rental of the books would be
legal.

The Oregon court's decision
is being appealed to the U.S.

Supreme Court by parents whose
children attended an Oregon
City Roman Catholic school.

Estate Sublet
By Kennedys

MIDDLEBURG, Va. (1 Mrs.
Paul Enteman of New York
City will find out that moving
in after a president can bring
problems.

By subletting the Glen Ora
estate here from President and
llrs. Kennedy, Mrs. Entenman
gained use of the house, the
furnishings, the front grounds,
the swimming pool and the
guest house adjoining the pool.

But she also inherited the
security restrictions that sur-
rounded the estate in the hunt
country section of Virginia
when the Kennedys visited.
They will continue, it was re-

ported, as a protection to the
President's personal property as
well as for the varied equip-
ment which the government has
on the grounds.

Mrs. Entenman, who has sub-

let Glen Ora for July and Aug-

ust, according to a Middleburg
real estate firm which negoti-
ated the lease, will be required
to identify herself each time
she arrives or leaves. The same

goes for any guest she might
have.

Ancient Ruins
ArhB'n.MtAltu nil w rtivna-- :

ologists are investigating the
ruins of an Aztec palace near
Mexico Citv that may have been
constructed in the 7th century
or earlier.

THE HEATS OFF . . . AND THE SALE IS ON!

the reduction is the first
since margins were cut from 90
per cent in July 1960.

Many analysts commented
that historically, changes in
margin requirements have had
little long-ter- effect on mar-
ket direction.

But Gerald M. Loeb, partner
in E. F. Hutton and Co., said
this reduction could be differ- -

..,ts beneficial cffect 0I1 stock
prices should De greater and
quicker than past experience
suggests," he said.

The action, he said, may
mean the board felt "that opti-
mism has moved below normal
into the realm of

Contrary Opinion
A contrary opinion was ex-

pressed by Sidney B. Lurie of
Josephthal and Co., who said,
"It doesn't mean a thing."

Lester Wyctzncr of Bathe
and Co. said. "Business is abso-
lutely in a downtrend and that
is not going to be changed by
a margin reduction."

With margin requirements at
the high levels of recent years,
relatively few buyers have
availed themselves of these
credit provisions through brok-
ers. The vast majority have
bought their stocks outright.

The New York Stock Ex
change said that at the end of
May, margin credit outstanding
was about $5.4 billion, compar- -

cd with the total value of listed
stocks of $326.7 billion. In 1929
such credit was about $13.5 bil-

lion when the over-al- l stock list
totaled about $78 billion.

Psychological Effects

Psychological effects of the
margin change were cited by
many analysts as more im-

portant than its specific influ-
ence on credit purchases.

"If it's the first of a series of
efforts by the government to
bolster confidence," said Wil-

liam Kurtz of Paine, Webber,
Jackson and Curtis, "it could
mean a lot."

He said other steps, like a cut
in corporate income taxes, could
"replace a possible recession
with a real resurgence."

Martin Gilbert of Van Alstyne,
Noel and Co., said, "We are in
the midst of a secondary market
recovery and any good news
should stimulate it further.

"Washington is finally taking
some steps toward improving
the market which, in turn, wags
the tail of business. We should
have a very strong stock market
and a very busy summer."

The market recently has shown
its first sustained strength since
the 1929 like break of May 29.
There was talk then of a margin
reduction, but many argued that
it might be taken as a sign of
government fear and therefore
produce panic selling.

'Welcome Move'

President Keith Funston of
the New York Stock Exchange
called the reductions a welcome
move and said the 50 per cent
level is proper.

He said the step would dis-

courage borrowing from outside
sources for stock purchases.

"This credit seeps into the
market particularly during pe-

riods of high initial margins
and undermines effective regu-
lation," he said.

Chairman Edwin Posner of
the American Stock Exchange
said the fact the Reserve Board
decided to ease credit require-
ments proves that credit has not
been abused by stock investors.

Still Unconscious
Former Eugenean Tom Tus- -

man was still unconscious and
still in critical condition Tues-- I

day in a Cheyenne, Wyo., hos-

pital with injuries received 13

days ago in a light plane crash,
He suffered a concussion and
fractured jaw when his rented
plane crashed while landing at
the Douglas, Wyo., airport.

Crime Rate Drops
uriKr. KflNfl M Desnite its- --

poverty, overcrowding and cloak
and dagger reputation, Hong
Kong has reported a steadilv

dropping crime rate in the last
three years. .
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