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New Plights Face Algeria
Rlisk's Men Cnroi;ersy Intensifies

Enlist Aid f Business Tax Cut Key Issue
LEFLERBy JACK
Utrd Prrssn of the AuorOf Computers

WASHINGTON OIPO One of
these days a new revolution will
break out in a far country. At
the State Department there will
be no panic. An official will
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calmly press buttons on an elec-
tronic computer.

There will be a soft whirring,
and out will come a complete
resume of the country, its eco-

nomics, military strength, poli-

tics, international hopes and
quarrels.

The diplomat will have all
the information before him to
decide whether to send the Ma-

rines.
Fantastic? Take another look.
The state department already

is experimenting with electronic
computers in making foreign
policy decisions.

In a rented office over a drug
store a few blocks from the
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White House a small group of

.

foreign service officers has
spent the last three months an-

alyzing and coding thousands of
state department documents.
They will soon begin feeding
them into the magnetic tape

NEW YORK (.fi Clamor over the question
of an immediate income tax cut to aid busi-
ness grew louder last week.

President Kennedy told his news confer-
ence that his administration is seriously con-

sidering requests by the U.S. Chamber of Com-

merce and the AFL-CI- for a reduction now.

But for the time being Kennedy stood pat
on his previously announced intention of ask-

ing Congress to reduce taxes, effective next
January.

He said he was watching the economic in-

dicators and that if they seem to reflect the
need for a quicker cut he will recommend it.

Three governors Nelson A. Rockefeller of
New York, a Republican, Michael V. DiSallc
of Ohio and Edmund G. Brown of California,
Democrats joined in the plea for lower taxes.

Sen. Hubert Humphrey, reiterated
his demand for early action on taxes.

The proposals ran into opposition from Sen.
Harry F. Byrd, chairman, and Sen. John
J. Williams, senior Republican mem-

ber, of the Senate Finance Committee.
"While it may be politically popular at this

time, the inflationary results for
America would be disastrous," said Williams.
"I refuse to have any part of such irresponsi-
ble action as to endorse a tax cut in the face
of our present deficit."

Byrd, estimating the proposal would reduce
tax revenues by $9.5 billion a year, said it
would lead to a deficit of more than $15 bil-

lion in the current fiscal year.
President Kennedy twice discussed the sit-

uation with Secretary of the Treasury Douglas
Dillon.

The stock market continued its recovery
and some Wall Street experts saw a good
chance of a sustained rally during the sum-

mer. Others, however, maintained a cautious
attitude because of uncertainty of the business
outlook.

The First National Bank of Chicago, in its
semi-annu- poll of Midwest leaders of com-

merce and industry, found expectations of im-

proved business during the second half of this
year in the rubber and automotive products,
merchandising, food, farm equipment, oil and
appliance industries.

The steel industry is expected to remain
at its slow pace. Representatives of tho con-

struction, rail and paper industries were pes-
simistic.

Another survey by the University of Michi-

gan Research Center indicated that the con-

sumer will continue the high level of spend-
ing that prevailed in the spring.

However, the report said "it is evident that
the consumer is not in an exhuberant frame
of mind. There are no indications that people
are disposed to upgrade their standard of liv-

ing more rapidly in the period ahead than they
did during the past few years.

"Thus, the impetus to faster economic

growth, sought by government and business,
is not likely to come from the consumer sec-

tor in the near future unless new stimuli alter
the prospects seen by consumers."

The Fcdtlal Reserve Board reported that
consumers increased installment credit debt by
$413 million in May, about $100 million less
than in April. A moderate decline in the sign-
ing of new installment contracts for consum-
er goods was noted.

Total inventories ot manufacturers, whole-
salers and retailers in May showed the small-
est increase in nine monlhs, the Commerce
Department announced. Inventories were esti-
mated at $97.4 billion, up $170 million from
April.

The department said total sales of manu-

facturers, wholesalers and retailers in May
were estimated at $66.4 billion, a gain of less
than one per cent from April.

It was announced in Tokyo that the Ken-

nedy administration has invited Japan to in-

vest in building factories in the United States.
It would be a means of helping correct a
U.S. adverse balance of payments situation.

Mentioned as regions where industrializa-
tion might be expanded with Japanese funds
were Wichita, Kan., Wilmington, N.C., Maine,
New Jersey and areas on the West Coast.

Fourth of July shutdowns cut into automo-
bile and steel production.

Output of passenger cars dropped to an es-

timated 112,000 this week from 126,521 last
week but was far ahead of the 85,062 built In
the July 4 week last year.

The auto Industry reported it turned out
3.620.096 passenger cars in the first six months
of this year, a gain of 32.3 per cent over the
2,736,804 built in the first half of 1961.

Production of 570,000 cars was scheduled
for July, up 43 per cent from a year ago and
the highest for July since 1955.

Steel production was expected to fall to
another low this week. Last week
the mills poured 1,501,000 tons of steel, down
four per cent from the previous week. Slow
demand was causing mills to close down for
longer periods.

Employment rose by 1,336,000 In June to a
record 69,539,000. But with the addition of
two million teenagers to the labor force, un-

employment increased by 744,000 to 4,463,000,
compared with 5,580,000 a year ago.

Briefly around the business scene: the Bell
system added 731,000 telephones in the three
months ended May 31 . , . North American
Aviation received $289 million in contracts
from the National Aeronautics and Space Ad-

ministration to develop and produce rocket
engines needed to land men on the moon.
. . , Sixty-tw- companies declared higher divi-
dends in June, lowest for any month this
year.

memories" of computers.
The project so far is merelyAn A LI "G$$&Sr4
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an experiment in "Information
Retrieval" limited to a few se-

lected countries and interna-
tional problems and designed
to prove the concept and devise
ways of coding and storing facts

Western United States AMISL

Economic
Problems
Unsolved

By ANDREW BOROWIEC
Of the As&oriated Press

ALGIERS Algerians went to
the polls last Sunday and form-
ally declared their desire for in-

dependence.
There was little question of

the result, and the
election itself seemed

to the eight bloody,
bitter years of war that preced-
ed it.

But Algerians, by voicing in
official vote their determination
to rule themselves, didn't solve
any problems. To the contrary,
it appears that independence
from Trance will compound the
new country's economic plight.

Economists agree that with-
out sustained aid from France,
or some other counry, the most
imporant nation in North Af-
rica is doomed to failure.

Four times the size of France,
Algeria a predominantly agri-
cultural country has only a
fifth of France's arable land.
Most of its surface is covered
by the arid sands of the Sahara
Desert and by the unhospitablc
high plateau.

Its main economic asset and
promise is the Sahaha oil which
perhaps by 1965 will start pay-
ing off. Yet even Sahara oil and
natural gas resources will not
solve Algeria's chronic unem-
ployment.

Of the population of nine
million Moslems, one million
men have never had gainful em-

ployment. A million others
work only occasionally, and the
per capital income of Algeria is
less than $100 a year.

A galloping birthrate is
threatening to double Algeria's
Moslem population by 1980, and
no one has found a practical so-
lution to assure survival above
the starvation level for the Mos-

lem masses.
The Nationalists think of

sweeping. Socialist-typ- e reforms
that would eliminate large

At this time, 90 per cent of
Algeria's farmland is in the
hands of European settlers. The
main product wine, exported
to France for use in cutting of
French wines. Wheat and or-

anges also are grown.
The principal farm areas are

on the long, narrow Mitidja
Plain stretching for about 100
miles in central Algeria be-

tween the coast and the Blida
Atlas Mountains. Other areas
are the setif wheat belt in east-
ern Algeria, the Orlcansville-Tiare- t

area in the southwest and
an area immediately south and
southwest of Oran.

Eastern Algeria, around the
city of Constantine, is the coun-
try's poorest section.

so they can be extracted in ao" Main farming areas arson
-- J Mitidja Plain and on the

outskirts of coastal cities.

Industry is concentrated near Algiers,
Bone and Oran, with some mineral
deposits along the Tunisian frontier.

meaningful way.

Henry H. Ford, deputy assis
tant secretary of state for oper-
ations, who oversees the proj
ect, is the first to admit it would
be impossible to put the poli
cies of Kennedy, Khrushchev,
De Gaulle and Adenauer on tape
and come up with a Berlin cri-

sis solution.' 'f1 ,-
-

-- 1 rjFJrf But he sees a number of roles
for computer machines.

"Everybody talks of the 'pop-
ulation explosion,' " Ford said,
"but there has also been an 'inIf" '..i, formation explosion' in foreignLi : affairs. The State Department
receives thousands of bits of in-

formation about a country every
day, from our embassies, from
intelligence reports, from news

r Population is concentrated in a narrow belt along the Mediterranean
Coast, with a third of the European population living near Oran.

AF NarwtfMtvm
papers, from international ra-

dio and from other agencies
such as the Commerce Depart

Franch experts believe may be ment and the military."
It would be possible, offi-

cials believe, to put all of Khruvery important have been

But all these will do little to shchev's speeches or tens of
thousands of facts about a given
country on computer tape sosolve Algeria's immediate eco

nomic trouble trouble which
t independence only

that any aspect could be quick
ly extracted.seems to compound.

The heaviest population is
centered in a narrow belt along
the coast. This is where 80 per
cent of the one million Euro-
pean settlers have been living.
A third of the European popu-
lation lived in the Oran area.

In 1958 France launched an
ambitious economic develop-
ment program called the "Con-
stantine Plan." It led to the in-

stallation of some 300 industrial
plants, largely concentrated east
of Algiers, near Bone and
around Oran.

There are now two principaal

Sahara oilfields: Hassi Messaoud
and Edjeleh Zarzaitin, with
combined reserve of nearly a
billion tons. Pipelines link
them with ports.

In addition, the inch gas
field of Hassi R' 'Mel, about
300 miles south of Algiers,
easily could be turned into an
important source of power.

Algiers has some iron and
phosphate deposits, located
mainly in the Bone area and
along the Tunisian frontier, and
in the western Sahara, near

iron ore deposits which

There may be other uses
which go beyond mere mem

Guest of Khrushchev
KABUL m Afghanistan's

orizing of facts. For example,
the price of copper may be a

key political factor in a given
area and, by collecting enough
data, computers could predict
price changes and thereby help
predict political events.

King Mohammed Zahir Shah
will visit the Soviet Union in
August as the guest of Premier
Khrushchev, it was announced.
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4 Convenient Locaiions
DOWNTOWN
UNIVERSITY
RIVER ROAD
COBURG

8th & Willamette
1950 FRANKLIN

2075 RIVER ROAD
25 COBURG ROAD

ft

ESKIMO
."PERSONAL"

COOLER
jf S5j cop WASHES FILTERS

anc? CIRCULATES AIR for LOW COST

SUMMER COMFORT

Powerful multt- - O O
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speed mor. l J I 1 O O
Big blower,

. smart modern ' VX
styling.

ESKIMO

ROOM COOLER 39 QQ

2 speed 2Vi gal. cap.

ESKIMO

Deluxe Cooler 49 QQ

.
3 spaed 5 gal cap.

they just fade away in dingy, dated mountings. White diamonds are timeless in (heir
beauty, settings do grow old and become obsolete In the world of fashion. If you
haven't enjoyed wearing the diamond you received twenty or so years ago (or the one

you inherited, perhaps) , it is a very simple nutter to have the Jewelry redesigned.
Diamonds in a modern mounting will not show their age. They will become new again.20 BREEZE BOX

Let Ui Submit Soma Designs Not Shown

Jltnti ttiihtly anartfarf. Other paOH mhown motumtZERO 8" FAN

Potable and easy to use on floor,
table or in a window.

Induction type motor with
bronze bearing for cjuiet

operation.
No radio or TV interference.

Steeply pitched blade to move large vol- -

umes of air. p
Strong, sturdy guards provide safety from1Q88 blades.
Powerful induction
type motor, quiet
operation. 99

w t mger-proo- i yuuiua u ntr-- v

s'.eel wire on both sides. J
9 Steeply-pitche- d blades move large

volumes of air.

Convenient switch for changing
speeds.

4No radio or TV inter- - I $ JEWELRYference
a ti i r

STORE
ZERO 10" OSCILLATING FAN

Single speed no switch 110-12- volts
1027 WILLAMETTI488 988ZERO 12" BREEZE BOX

115 volts. 50-6- cycle AC only. Blue finish witn

white guards. Big fan performance

88: MANUFACTURING RETAIL JEWELER

Registered Jeweler American Gem Society
ZERO 12" OSCILLATING FAN
Single speed with switch. 110-12- 0 volts 141788ZERO 16" BREEZE BOX

$5 volts. 50-6- 0 cycle. 3 speed. 21x18

Can b used on floor or In window. jwmm
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