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ew Plights Face Algeria

Economic
Problems

Unsolved

By ANDREW BOROWIEC
Of the Assoclated Press

ALGIERS—Algerians went to
the polls last Sunday and form:
ally declared their desire for in
dependence

There was little question of
the result, and the self-determi.
nation election ftself seemed an.
ti-climatic to the eight bloods
bitter vears of war that preced
ed it

But Algerians, by valeing in
official vote their determination
to rule themselves, didn't solve
any problems. To the contrary,
It appears that independence
from Prance will compound the
new country’s economic pHight.

Economists agree that with.
out sustathed aid from France,
or somoe other counry, the most
imporant nation in North Af
rita is doomed to failure

Four times the size of France,
Algeria—n predominantly agri.
cultural country — has only a
fifth of France's arable land
Most of its surface is covered
hy the arid sands of the Sahara
Desert and by the unhospitable
hizh platepu.

Its main economic asset and
promise is the Sahaha oil which
perhaps by 10685 will start pay
ing off. Yet even Sahars oil and
natural 2as resources will not
shlve  Algeria’s chronic unem
ployment

Of the population of nine
million Moslems, one million
men have never had gainful em-
ployment. A million others
work only oceasionally, and the
per capital income of Algerin is
less than $100 a year

A galloping birthrate is
threatening to double Algeria's
Moslem population by 1880, and
no one has found a practical so
lution to assure survival shove
the starvation level for the Mos
lem masses

The Nationalists  think  of
sweeping, Socialist-type reforms
that would eliminnte large land-
holdings

At this time, 80 per cent of
Algeria’s farmland is in the
hands of Europenn settlers, The
main product—wine, exported
to France for uge in eutting of
French wines. Wheat and or-
anges also are grown.

The principal farm areas are
on the long, narrow Mitidja
Plain stretching for about 100
miles in central Algerin be-
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L.-Jd Mitidia Plain and on the
outskirts of coastal cities.
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Industry is concentrated near Algiers,

deposits along the Tunisian frontier,
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3 | Populafion it concentrated in a narrow belt along the Mediterraneon
|l | Coast, with a third of the European population living near Oran,
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The heaviest population is|Sahara . oilficlds: Hassi Messaoud |

centered in a narrow belt along |
the coast. This is where 80 per

cent of the one milllon Euro-
| pean settlers have been living
A third of the European popu:

and Edjeleh Zarzaitin, wilh|
combined reserve of nearly a|

hillion tons. Pipelines link
them with ports
In addition, the inch gas

tween the coast and the Blida |lation lived in the Oran area. |field of Hassi R* "Mel, about

Atlas  Mountains. Other areas
are the setif wheat belt in east-
ern  Algeria, the Orleansville-
Tiaret area in the southwest and
an area immediately south and
gouthwest of Oran,

Eastern Algerin, around the
city of Constantine, is the coun-
ty's poorest section.

In 1958 France lmunched
ambitious  economic

an
develop-

ment program talled the “'Con.
stanting Plan.” It led to the in
stallition of some 300 industrial
plants, largely concentrated east
of Algiers, near
around Oran.
There are now two principaal
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300 miles south of Algiers,
easily could be turned into an
important sotiree of pawer,
Alglers has some iron and
phosphate deposits, located
mainly In the Bone area and
along the Tunisian frontier, and
in the western Sahara, near Tin- |

douf, iron ore deposits which! Khrushehey, it was announced, ' prediet political events,

Franch experts believe may he |

very important have been dis-
covered.

But all these will do little to
solve Algeri's Immediste eco-
nomic trouble — trouble which
hurd-sought independence only
seoms to comnpound

Guest of Khrushchey

KABUL & — Afghanistan's
King Mohammed Zahir Shah |
will wvisit the Seviet Union in|
August ns the guest of Premier |
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.RUSk,S Men Controversy Intensifies

Enlist-Aid  * Business Tax Cut Key Issue

® By JACK LEFLER

Of Computers

WASHINGTON One of
these davs a new revolution will
break out in a far country. At
the State Department there will
be no panic. An official will
Iv press buttons on an clec
tronte computer

170

There will be a soft whirring,

and out will eome a complete

resume of the country, its eco-
nomics, military strength, poli-
tics. intermational hopes  and
quarrols

The diplomat will have all

the information beflore him 1o
decide whether {o send the Ma-
rines

Fantastie? Take another look.

The state department already
Is experimenting with slectronic
computers in making foreign
policy decisions

In a rented office over a drug
store a few blocks f[rom the
White House a small group of
foreign service officers has
spent the last three months an
alyzing and coding thousands of

state  department  documents
They will svon begin feeding
them into the magnetic tape

“memories” of computers

The project so far is merely
an experiment in “Information
Retrieval"—limited to a few se-
lected  eountries and  interna-
tional problems and designed
to prove the concept and devise
ways of coding and storing facls
s they can be extracted in a
meaningful way

Henry H. Ford, deputy
tant secretary of state for oper-
alions, who oversees the proj-
eel, is the first to admit it would
be impossible (o put the poli-|
cies of Kennedy, K.I\rushclm\"|

i De Gaulle and Adenauer on mnﬂ]

and come up with a Berlin eri-
sis solution.

But he sees a number of roles
for computer machines,

“Everybody talks of the ‘pop
ulation explosion,” " Ford said,
“but there has also been an ‘in
formation explosion’ in foreign
affuirs. The State Department
recoives thousands of bits of in-
formation about a country every |
day, from our embassivs, from |
intelligence reports, from news- |
papers, from international ra-
dip and from other agencies|

such as the Commerce Depart-

| ment and the military."

It would be possible, offi.
| elals believe, to put all of Khru.
| shchev's speeches or tens of
| thousands of facts about a given
couniry on computer tape xo
that any aspect could be quick-
Iy extracted.

There may be othor uses
which go beyond mere mom-
orizing of facts. For example,|
the price of copper may be a
key political factor in a given
area and, by collecting enough
data, computers could predict |
price changes and therchy help |
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Clamor over the question
income tax cut to sid busi
last week

President Kennedy told his news confer
ence that his administration’ is seriously con
sidering requests by the U8 Chamber of Com
merce and the AFL-C10 for a reduction now

NEW YORK .
of an immediste
ness grew louder

But for the time being Kennedy stood pat
on his previously announced intention of ask

ing Congress to reduce taves, eoffective next
January
He said he was witching the vconomic in

dicators and that if they seem to reflect the
need for a quicker cut he will recommend it
Three governors—Nelson A Rockefeller of
New York, a Republican, Michael V. DiSalle
of Ohio and Edmund G. Brown of California,
Demoerats— joined in the plea for lower tixes.
Sen. Hubeirt Humphrey, D-Minn.,
his demand for carly action on taxes

reiterated

The proposials ran into opposition from Sen,
Harry F. Byvrd, D-Va., ehairman, and Sen, John
J. Willinms, R.Del., senior Republican mem
her, of the Senate Finance Commitiee

“While it mav be politically popular at this
time, the longrange inflationary results for
America would be disastrous,” said Williams
“1 refuse to have any part of such irresponsi
ble action as to endorse o tax cut in the {uce
of our present defjeit”

Hyrd, estimating the propasal would reduce
tax revenues by 505 billion a vear, sald it
would lead to a deficit of more than £15 bil
lion in the current fiscal vear

President Kennedy twiee discussed the =it
nation with Spevetary of the Treasury Douglas
Dillen

The xtock markel! continued its fecovery
and some Wall Street experis saw a good
chance of a sustained rally during the sum
mer, Others, however, malntained a cautions
uttitude betause of uncertainty of the business
outlook

The First National Bank of Chicagoe, in its
somi-annual poll of Midwest leaders of cam-
meree and industry, found expectations of im-
proved business during the second hall of this
year in the rubber and automotive products,
merchandising, food, farm equipment, ofl and
appliance industries.

The steel industry Is expected to remain
at its slow puce. Representatives of the con.
struction, raill and paper industries were pes
simistic.

Another survey by the University of Michi-
gan Resenrch Center indicated that the con.
sumer will continue the high lovel of spond-
ing that prevailed in the spring

However, the report said “it s evident that
the consumer is not in an exhuberant frame
of mind. There are no indications that people
are disposed to upgrade their standard of liv-
ing more rapidly in the period shead than they
did during the past few years.

“Thus, the Impetus to faster economle

O the Associaled Presy

growth, sought by government and business,
is not likely to come {rom the consumer sec-
tor in the near future unless new stimull alter
the prospects secn by consumers.'

The Fedi%®al Reserve Board reported that
vonsumers increased installment credit debt by
$413 million In May, about $100 million less
than in April. A it decline in the sign-
g of new installment contracts for consum

er goods was noted

e

Totad inventories of manufacturers, whole-
salers and retailers in May showed the small-
mnered in nine months, the Commerce
Department announced, Inventories were osti-
mated at $974 billion, up $170 milllon from
\pril

The department said total sales of manu-
fucturers, wholesalers and retailers in May
were estimated at S6.4 billion, i gain of less
than ene per eent from April

It was announced in Tokvo that the Ken-
nedy adminiéteation has invited Japan to ine
vest in building factories in the United States.
It would be a means of helping correct a
VS, adverse badance of payments situation

Mertioned regions where industrializa.
ton might be expandod with Japanese funds
werp Wichita, Kan,, Wilmington, N.C., Maine,
New Jersey and ateas on the West Coast.

st

Fourth of July shutdowns cut into automo-
bile and steel production

Output of passenger cars dropped to an es-
timated 112,000 this week from 126521 Iast
week but was far ahead of the 85,062 built in
the Juls 4 woek last year

The auto industry reported it turned out
3,620,006 passenger cars in the first six months
of this vear, # gain of 323 per cent over the
2 706,804 built In the first hall of 1861,

Production of 570,000 cars was scheduled
for July, up 43 per cent from a year ago and
the highest for July since 1055,

Steel production was expected to {all to
another 17:month low this week. Last week
the mills poured 1,501,000 tons of steel, down
four per cent from the previous week. Slow
demand was causing mills to close down for
longer periods,

Employment rose by 1,336,000 in June to a
record 69,530,000, But with the addition of
two million teenagers to the labor force, un-
employment increased by 744,000 to 4,463,000,
compared with 5,580,000 a year ago.

Briefly around the business scene: the Bell
system added 731,000 telephones in the three
months ended May 31 . . . North American
Aviation received $280 million In contracts
from the National Aeronautics and Space Ad-
minigtration to develop and produce rocket
engines needed to land men on the moon.

. . Sixty‘two companies declared higher divi.
dends In June, lowest for any month this
year.
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they just fade away in dingy, dated m

gs. While di 1ds are timeless in thekr

beauty, settings do grow old and become obsolete in the world of fashion, If you
haven't enjoyed wearing the diamond you received twenty or 50 years ago (or the ones
you inherited, perhaps) , it is a very simple matier to have the jewelry redesigned.
Diamonds in a modern mounting will not show their age. They will become new again.
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Let Us Submit Some Designs Not Shown

Ringn elightly enlarged, Other pieces abovwn actual sise
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