By Office of Emergency Planning

Stockpile Consultant Fired,
Justice Investigation Asked

WASHINGTON ® —The Of- billion on the defense stockpile.|a year before, drew $10,000 in

fice of Emergency P!annlngl
fired one of its consultants Fri-
day and asked the Justice De.
partment 1o look into what it
called an “apparent conflict of
interest violation™ brought out
in the Senate investigation of
stockpiling,

Simultaneously Chairman Stu-
art Symington, D-Mo., of the in-
vestigating group said its study
has brought out evidence of
two instances of “clear<cut con-
flicts of interest,” and has shown
that the taxpayers face a loss
of probably much more than $1
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Symington said, too, that an
Inquiry will be made into wheth-
er companies headed by George
M. Humphrey, secretary of the
Treasury in the Eisenhower ad
ministration, made exorbitant
profits on stockpile nickel

The man whose coniract as a
consultant was canceled by the
emergency planning office |s
John D. Morgan Jr., one-time
assistant to the deputy director
of the materials division of the
old Office of Defense Mobiliza
tion which had over-all direction
of stockpiling in the Eisenhow-
er administration, More recent
ly he has been a consultant, at
560 a day when actually work

_ling, to the successor agency.

The stockpiling inquiry cen-
tered Thursday on the cireum
stances in 1957 under which
Climax Molyvbdenum Co. was
let out of a contract to deliver

+ |about 38 million pounds of its

steel alloying metal

The government first asked
for $4.5 million as a cancellation
foe, figuring that as the amount
of ‘extra money the company
would make by selling the mo.
Iybdenum to other huyers, but
finally settled for $1.2 million.

The subcommillee heard tes-
timony that Morgan, who had
reﬂi,nut! his ODM job less than
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pay fram Climax as & consultant
on itz molybdenum contract in
1857, and in the same vear drew
around $3,000 in consultant fees
from 1he government. There
was no lestimony linking Mor-
gan to the cancellation.

1. C. Coburn. the eommittec's
chiel counsel, said Morgan now
teaches school in Daviona Beach,
Fli has advised the inves
Lg
venient
after June 135,
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