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CONTINUING THIS WEEK . . .American Economy Sets Records,
Shows Signs of Shaky Health

lar was worth just about halfit should force prices down.By HARRY T. MONTGOMERY
(Associated Press General

;: Business Editor)

est concern to American leaders,
from President Truman down, as
the year closed. Disagreement over
methods of combatting it slowed
conceited action, yet meanwhile
the problem was growing more
acute as the inflation spiral

what it was in 1939.
Business leaders studying charts

ot their own enterprises are aware
that break-eve- n points are getting
too high, that is, despite today
high business income, costs are
great, too, and margins of safety
are narrowing. There is not too
much room for the decline
which must come from time to
time.
Wall Street

The danger is that if they get
too high beforehand, they will fall
too fast and too much. Business
failures will mount in any event;
with a sudden plunge of prices
they will be epidemic, and the un-

wanted depression will be under
way.

Statistics for 1947 were drama-
tic, if not altogether comforting
for the average citizen, who was
being increasingly pinched by ris

lengthened.
Prices of many things, includ

ing such essentials as food and
clothing, are expected to rise fur

' '' NEW YORK W) The Amer- -
k

' ican economy set many peace- -
;

I time records as it boomed through
l 1847, but at year's end there are
Is increasing signs of possible trou- -

"'( rile ahead.
i !?For 1948 business leaders and

,
' k economists predict at least a level- -

'l
' I ing off, and some see the reces- -

i sion which, though widely herald- -
M x

dd, tailed to develop in '47.
'

Mid-ye- ar now is the date most
l '

generally mentioned for the neces- -
'j sary readjustment. If it comes, its
h I severity will depend on what hap

ther in 1948. On the other hand,
further wage increases may be

i

RUSSELL'S

ANNUAL SALE
OF

READY - TO - WEAR
At Average Savings of

The nation's traditional baroing prices, high taxes and somegranted to industrial workers now
getting roughly double what they continued shortages.
did before the war. .

Competition
Dollar Value

The economists studied with in
The new year is expected to terest the dollar value ot the na

tion's output, hitting at the end of
the year a rate ot more than $230,- -

bring back in force for the first
time since the war the real price
competition which is a traditional
characteristic of our capitalist

meter of the business future, the
stock market, throughout 1947 re-

flected the gloomier aspect of the
economy, rather than the boom,

While nearly all charts of busi-
ness activity showed a fairly
steady upward curve, Wall Street
virtually stood still. The Associat-
ed Press average of 60 leading
stocks closed 1946 at 66.4 and then
plodded through 1947 without go-

ing more than a few points either
way from this figure. Through

000,000,000, compared with an

pens between now and then, ana
in particular on whether the
current inflation gets out of hand.
Inflation

This inflation was, in fact,
among the problems of the great

average of $203,700,000,000 for
1946. Some predicted it would hiteconomy. When it comes, perhaps

for most business about midyear, $250,000,000,000 in 1948, which
would be double the $125,300,000,- -
000 figure for 1941 and approach-
ing three times the $90,400,000,000
rate of the last real prewar year,
1939.

most of December it was a few
points below the year's starting
level.The average citizen, however,

The bond market wis In solid

BPA Man Tells Rotary Club

Power Needed for Expansion
SPRINGFIELD William E. the valley has "been tremendous."

fremmershausen, district manager He said private and public power
ftr the Bonneville Power Admin- - has not brought enough transmis-felratio- n.

told the Rotary Club 'sion service into the area.

was more interested In different
figures in 1947: It took well over
$1 to buy a dozen eggs, a pound

depression. The Associated Press
average ot railroad bonds drop

of butter or a pound of beefsteak
over wide sections of the country.
Prices Doubled

ped about seven points during the
year, industrial about three, util-
ities about five, governments about
eight, and low-yie- ld corporations
about eight. 407In general most goods became

here that the continued develop- Trommerhausen declared that just twice as expensive as before
The average American as usualthe war; in other terms, the doi--

was leaving the charts for the;
ment of the Columbia river basin
as the Northwest's source of

power is the key to
the continued expansion of the
Northwest.

the BPA has asked Congress to
appropriate funds to construct a
230,000 volt line from Goldendale,
Wash., to Madras, Oregon, on to
the Detroit damsite, and on to a
proposed major in the

experts. He knew he fared fairly
well in 1947, despite high prices.
Employment was at an all-ti-New Building

T.T .tn;nnJ 11.1,1 4Wa
peak, passing the one-ti- "Ideal"

Horthwest does not have sufficient Eugene - Springfield area which Predicted Up
WOMEN'S AND MISSES' DRESSES

goal of 60,000,000 jobs in midyear,
and unemployment was at a post-
war low of 1,600,000. Compared to
most of his brothers abroad, he
lived in princely fashion.

supplies of other power sources wouia distribute an additional
such as coal, oil, or gas. This, he, 150,000 kilowatts to the Southern
said, leaves hydro-electr- ic power Willamette valley. The area now

s the only source for us to develop USes about 100,000 k. w. he said,
''because of transportation cost oflTne une bp A proposes would be
Jhe other sources of power would a branch of the lines connecting

WASHINGTON CU.R) Build-

ing materials will be more plenti-
ful and construction costs are not
likely to rise next year, J. W. Fol-li- n,

assistant Federal Works Agen-
cy Administrator, said this week.

Optimism, supposed to be char Dresses that formerly sold for
19.95 to 25.00 $10Nowfcc too great," lor tnis area to com- -, Bonneville dam with Grand Cou

jicte with other areas of the na

acteristically American, is his key-
note for 1948, and as the pew year
arrives the experts, despite their
warnings, cannot prove that his
view should be different.

He predicted that new construc Dresses that formerly sold for
29.95 to 35.00

Ice dam and would bring Grand
Coulee power to the Willamette
Valley the Portland-Vancouv- er

area which takes most
Now $18tion,

potential
C. Trommershauscn pointed out

tion would be six to nine per cent
above this year, for a total of
$13,700,000,000. Follin forecast a

output of the Bonnevillelhat the power potential of the, of the moderate" increase in home
Washington SenatorColumbia basin is 25 million kilo- - dam building, and a 20 to 25 per cent

Dresses that formerly sold for t O O
39.95 to 49.95 NowZO
Dresses that formerly sold for 3 O
55.00 to 59.95 NowJ O

jump in public construction.
Federally-finance-d work will

jjyatts, half as much as the total He predicted that in the future
developed power supply of the the south Willamette Valley and
tfntire nation at present. Southern Oregon areas would be

; He predicted that the area served by the proposed McNary,
Jfhould be able to get through the! Detroit and Meridian damsites.

fall behind state and local work
Decries Europe Status

PORTLAND OP) A recom-
mendation that Germany be re-

built in. order to reconstruct Eu

he said .State and local projects
will go up as much as 25 per cent

Jjeak loads this winter but empha- - Must See Need
Trommershausen said he feltsized that the power situation

for a total of $2,345,000,000, and
federal works up to 20 per cent
for a total of $1,355,000,000, hecertain that the line the BPA

wants for this area could be ac-

quired if the people would realize predicted.

the need and show that they would
favor such a proposal.

'very, tight."
- He emphasized the importance
of the energy source of an area
Xin the case of the Northwest,
hydro-electr- ic power) and point-
ed out that the area can develop
t'only as fast as the basic energy
source."
jtlttle Change

Accidental Deaths

rope came Saturday from Sen.
Harry P. Cain who was
a colonel in the Italy and eGr- -j

many campaigns.
Cain declared that he found re-- 1

construction almost at a standstill
when he visited Europe two
months ago.

"There has been but a single
change in Germany since I march-
ed out of there in 1945," he said.

He told the Rotanans that the
harnessing of the Columbia basin
power is of "prime importance to Reach New Peak

NEW YORK VP) The acci
all of us and asserted that private
power companies are not at pres-
ent able to finance such a pro--

ji He said the power supply in the
dental death rate in the UnitedjWillametle Valley has changed

WOMEN'S AND MISSES' COATS

Coats that formerly sold for ' 1 E
69.95 (one group) Now p I D
Coats that formerly sold for )r39.95 Now $ JLD
Coats that formerly sold for'' 1 - '

(h)Q45.00 to 49.95 Now L 7
Coals that formerly sold for. tfcOO
55.00 to sa.so Nowj3y
Coals that formerly sold for A Q
69.95 to 75.00 Now47
Coals lhal formerly sold for C Q
79.95 to 110.00 Now 37

jvery little, though the growth In gram. blates this year climbed some
2000 lives over 1946 to about 101,-0-

for a third consecutive annual
peak, the Metropolitan Life In-

surance Co. says.
But surprisingly enough, deaths

in motor accidents declined nearly
1000 to about 32,500 in 1947

the increase in motor traffic
and suggests, say the statisticians,

"The Germans have moved the
rubble from the center of the
street to the alleys. That is all.
The rest of the country is the
same."

The Washington Senator declar-
ed that "trying to build up the
nations outside Germany and leav-

ing Germany to the last won't
work. Germany must be built up
first, because it is the key to Eu-

rope's economy."
that the. high way safety program
is more effective now.

Public, home and occupational
accidents in the major classes, ac-

counted for the increase. The
mortality in the home and occu-
pational classes reflects the jump
in the national birth rate and the
higher level of employment, the
report said.

Texas Bank Promotes
New Soil Conservation

HOUSTON, Tex. CU.R) Bank-

ing and farming always have in-

terlocked, but the efforts of the
Second National Bank of Houston
in leading a soil conservation cam-

paign has set a precedent.
For several years, the Houston

bank, headed by C. M. Malone,
of the board, and

WOMEN'S AND MISSES' SUITS

Sulls that formerly sold for at O O
49.95 to 55.00 .'. Now p&7
Suits that formerly sold for
59.95 to 69.95 Now P
Suits that formerly sold for "

it' I ft75.00 to 89.95 .' Now ipy
Suits that formerly sold for (f Pft
99.50 to 110.00 ;. . NowpD7

Town Takes Over,
Rebuilds Business

NEW PARIS, Pa. (U.P.) When
a $55,000 fire destroyed his place

for

your
COLLECTION!

O. Dooley Dawson,
of business, Harry Findley was
ready to give up.

It was the second time fire had
caused him extensive damage and

and agricultural manager, has
sponsored trips, tours and lectures
to the state's farmers on how to
save the soil.

Dawson spends more than three
weeks each month In lecturing and
examining Texas farmers and
farms.

Col. W. R. Bates, chairman of
the board, Malone and Dawson
admit that the bank realizes that
unless agriculture is booming,
banking and other businesses will
not boom.

If you've received a new record

player or Christmas money . .

add these to your record

he felt he was through.
But his neighors didn't think so.

They wanted Findley's farm ma-

chinery repair establishment in
their community and they began
work to rebuild it.

More than 500 pearsons donated
labor, money or materials to help
Findley see the brighter side
again.

VA Faces Prospect of Losing

1500 Physicians by Next Spring
The officers in many cases were

assigned to the more isolated hos
pitals for which, frequently, it was
difficult to obtain civilian person

SPORTSWEAR

Rayon Crepe Blouses formerly sold for r
9.95 to 12.95 ... Now j)D
All Wool Sweaters formerly sold
for 9.95 Now pO
Wool and Novelty fabric Slacks f
formerly sold for .10.95 Now 9 O
Rayon Crepe Blouses formerly r
sold for 3.95 Now f JL

All Wool Sweaters formerly M
'

sold for 6.95 and 7.95 Now 4f
All Wool JacKels formerly C 1 O

old for 19.95 Now 4 I JL

Raincoats formerly sold 1 Q
for 22.95 to 29.95 Now S( O

MILLINERY

Hats that formerly sold m ftfor 25.00 to 35.00 NOW 72 OTT

ALL SALES FINAL ... NO CREDITS, NO C.O.D. OR EXCHANGES

nel.
Not Satisfied

Considerable numbers are re-

ported to have expressed their

CLASSICAL ALBUMS
HARRIS-BENJAMI- PROGRAM

'featuring William Primrose, Vlollst

Tchaikovsky SWAN LAKE BALLET
St. Louis Symphony.

Vladimir Golachmann
Rachmaninoff CONCERTO No. 2

IN C MINOR
Rachmaninoff, Stokowskl and the

Philadelphia Orchestra
Schubert QUINTET IN A MAJOR,

OPUS 114 (TROUT)
Schnabel, Hobday, Pro Arte Quartet

POPULAR ALBUMS
Blng Crosby HAWAIIAN SONGS,

Vol. 1 & 2

Blng Crosby VICTOR HERBERT
SELECTIONS

George Gershwin JAZZ CONCERT
Eddie Condon, with Lee Wiley

NEW ORLEANS REVIVAL

ieaturlng Bunk Johnson and Rid Ory
JOE SULLIVAN JAZZ QUARTET

featuring Sidney Bechel.

George Wettllng, Pops Foster

dissatisfaction, and their intention
of leaving VA upon completion of

. WASHINGTON VP) The Vet-
erans Administration faces the
loss next spring of 1400 physi-
cians, more than a fifth of its hos-

pital staff. Maj. Gen. Paul R.

'Hawley said Saturday.
Hawley said replacement of

those doctors will be the No. 1

problem of the man who succeeds
ijiim as medical director for the
Veterans Administration. Hawley
has resigned effective next Wed-

nesday after two years of service.
The doctors Involved are young

officers trained in the wartime
Army specialized training and
Navy V-- programs. The terms
of 1400 expire in May, Hawley
told a reporter.

their two-ye- ar terms.
Ninety-thre- e members of the

first contingent to enter VA serv
ice quit a month ago.

The Veterans Administration
employs about 6700 physicians for
its 126 hospitals and their 118,000
patients.

"My successor s second major
problem will be certain fiscal con
sidcrations arising out of limits
lions on the appropriation this
year, and the need of defending
the 1949 budget," Hawley added
Alcoholism Up

cverytning else is moving
along pretty well, but we have not
accomplished everything we hajve
set out to do. It will be sovera

1000 EGGS
IN EVERY HEN

IF YOU KERI CHICKENS
CUT THIS OUT

Trtty pnllft fhlfk U Mtrhfd with .rt.POO ran ova In htr aratrm htr
auppty for llfr. Why stop hfr aflfr flrat
year's lavltii In profit from ill those
EXTRA KOCIS till In hfr body? Ilonry
Trafrord. I'outlry Expert and Mrordrr for
'pars Editor of "Poultry Surcess" mara- -
Ine created hit amailnifly aucrfssful

1.000 EGO PLAN of Poultry Railing to get
MORE Eli OS from every hen through

'longer laying life aav. high annual
replacement, breeding, rearing, feeding
roota get more net profit from tvtty'doirn eggs. If you keep poultry for egga

want more eggs at this aeason'a high
prices, write lodav for vonr FREE COPY
of Tiaflord Pi n "l.niu! ElitiS IN EVERT
HEN." A pnr.-r.- nil! bring It. TENN
rol'i.TRV MIIMIE. Suite InlfA. 333
No. llh St.. Philadelphia til. Pa.

years before the VA medical pro-

gram is at the level we would like
it to attain."

Fuis sellsHawley said the problem of
chronic alcoholism among veter-
ans still is increasing, and pre-
dicted that VA physicians willAPPLIANCE CENTER
treat 10.000 cases of alcoholism70 West Tenth . . . Phone 6245 this year, compared with 6459 last
year and 3o29 in 1945.


