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|| American Economy Sets Records, |
| Shows Signs of Shaky Health

By HARRY T. MONTGOMERY iesl concern lo Amerlean Ieadera.lit should force prices down, lar was worlh just about half
o S (Aswoclated Pross General {from President Truman down, as The danger ls that If lh¢v uel|whm it was in 1030,

Ay Business Editor) the year closed, Dissgreement over too high boforehund, they will fall] Business leaders sludying charts |

NEW YORK — P The Amer- methods of combatting It slewed too fast and too much. Business|of their own enterprises are aware

et ecopomy set many peace- concerted mction, yet meanwhile fallures will mount in any event; that break-oven polnts are getting

1_ thme records as it boomed through |the problem wes growing rnore|wl.lh o sudden plunge of prives|too high, that is, despite today's

1047, but at year's end there arve acute ax  the inflation spiral they will be epidemic, and the un-| high business Income, costs are

inereasing signs of possible trou-!lengthened. | wanted depression will be under|great, too, and margins of safety

CONTINUING THIS WEEK . . .

- RUSSELL'S

e ahend.

“For 1048 business leaders and ing such essentinls as food and!l . .
sconomists predict at least a level- |clothing, are expected 1o rise fur-|{ic, if nol altogether comforting Which must come from time to

ipg off, and some see the roces-

ston which, though widely herald- further wage Increases moy be heing increasingly pinched by ris-| Wall Street
| granted to indusirial workei's nOW\ing prices, high taxes and some|
the date most | Belling roughly deuble what they | gontinued shorlages,

dd, fotled to develop in '47.
Mid=ycar now is
generally mentioned for the neces-
spry readjustment. If it comes, Its
severity will depend on what hap-
petis between now and then, and
in particular on  whether the
cbrrent inflation gets out of hand.
hitlution
= This
among

BPA Man Tells R
Power Needed f

w SPRINGFIELD — William E.
Prommershuugen, disttict manager

r {he Bonneville Power Admin-

{ration, told the Rotary Club
lere that the continued develop-
ment of the Columbia river basin
#5 the Northwest's source of hy-
dro-electrie power is the key to
the conlinued expansion of the
Rorthwest.

inflation  wasg, In  fact,
the problems of the great-

&~ He explained Friday that the

arthwest does not have sufficient
supplies of other power sources
such as coal, ofl, or gas, This, he
Buld, leaves hydro-electric power

Wy the only source for us to develop |
heeause of transportation cost of |

Ihe other sources of power would
te o great,” for this area lo com-
mete with other areps of the na-
:I:fnu.

Potential

© Trommershausen  pointed

wlumbia basin is 26 milllon kilo-

salts, ball as much as the total

developed power supply of the
wntire nation at present,

* He predicted that the area
should be able lo get through the

Jeak loads this winter but empha-
e

d that the power sltuatlon is
tvery tight”
- He emphasized the imporlance
of the energy source of an area
{in the case of the Northwest,

hydro-eleciric power) and point-|

Bd out that the aren can develop
Yonly as fast as the basic energy
ource,"

Litlle Change

| He sald the power supply in the!power companies are not at pres-
has changed [ent able to finnnce such a pro-

Willamelte Valley
very little, though the growth In

Prices of many ihings, includ- way.

ure narrowing. There is not ton

out |
%-um the power potential of the,

ther in 1948. On the other hand,

ldud before the war.

Competiiton

| The new year is expecled to
|bring back in force for the first
[time since the war the real price
competition which is a traditional
characteristic of our capiialist
|economy. When ib comes, perhaps
'for most business about midyear,

ofary Club
or Expansion

'the valley hag “been tremendous.”
He sald private and public power
lias not brought enough transmis-
sion service into the area,

Trommerhausen declared
the BPA has asked Congress to
(appropriate funds to construct a
1230,000 volt line from Goldendale,
| Wash,, to Madras, Oregon, on to
| the Delrolt damslte, and on to a
propased major sub-station in the
Eugene - Springfield area which
would distribute an additional
130,000 kilowatts to the Southern
Willamette valley. The area now
uses about 100,000 k. w. he sald.
The line BPA proposes would be
n branch of the lines connecting
| Bonneville dam with Grand Ceu-
lce dam and would bring Grand
| Coulee power to the Willametie
| Valley—by-passing the Porlland-
Vancouver area which takes most
of the output of the Bonneville
| dam.

He predicted that in the future
the south Willamette Valley and
{Southern Oregon areas would be
served by the proposed McNary,
|Detroit and Meridian damsites,
| Musl See Neod

Trommershausen said he fell
|certain that the line the BPA
(wanis for this avea could be ac-
|quired it the people would realize
| the need and show that they would
tavor such a proposal,

He told the Rotarians that the
harnessing of the Columbia basin
power is of “prime Impottance to
1:15 of us" and asseried that private

| Bram.

that |

{for the average citizen, who was

| Dollar Value

The econontists studied with in=-
terest the dollar value of the na-
tion's output, hitting at the end of
the year & rale of more than $230,-
(000,000,000, compared with an
|average of $203,700,000,000 for
| 1946, Some predicled it would hit
| $260,000,000,000 In 1948, which
would be double the $125,300,000,-
000 figure for 1041 and approach-
ing three times the $80,400,000,000
rate of the last renl prewar year,
1930,

The average cltizen, however,
was more interested In different
figures in 1047: It took well over
$1 to buy a dozen eggs, a pound
of butter or a pound of beefsteak
over wide sections of the country.
| Prices Doubled
In general most goods became
just twlce as expensive as before
the war; in other terms, the dol-

New Building
Predicted Up

| WASHINGTON— (R —Build-
ing materials will be more plenti-
ful and construction costs are not
likely to rise next year, J. W. Fol-
lin, assistant Federal Works Agen-
¢y Administrator, said this week.

He predicted that new construc-
tion would be six to nine per cent
above this year, for a total of]
| $13,700,000,000, Follin forccast a
 "moderate” incresse In  home
| building, and a 20 to 25 per cent
| jump in public construction.

| Pederally-financed work will
(fall behind state and local work,
|he said .State and local projecis
(will go up as much a8 25 per cent
'for a lotal of $2,345,000,000, and
Hederal works up to 20 per cent
(for a total of $1,355,000,000, he
predicted.

'Accidental i)eaihs
Reach New Peak

NEW YORK— (P —The accl-
dental death rate in the Uniled
Sthites  this yenr climbed some

w | 1000 lives over 1946 to about 101~

—

for
your
COLLECTION!

—_—

000 for a thivd consecutive annual
peak, the Metropolitan Life In-
surance Co. says,

But surprisingly enough, dealhs
in motor accidents declined nearly
1000 to aboul 32,500 in 1947 de-
spite Lhe increase in molor traffic
and suggesis, say the slatisticlans,
| that the_highway safely program
|1s more effective now.
| Publlc, home and occupational
ntidents in the major classes, ac-
|eounted for the increase, The
| mortalily in the home and oceu-
| pational classes veflects the jump
|in the nalional birth rate and the
| higher level of employment, the

report sald.
&

Town Takes Over,

Rebuilds Business

NEW PARIS, Pa. — WA —When
a $55,000 fire destioved his plage
of business, Harry Findley was
ready to give up,

It was the second lime fire had
caused him extensive damage and
he fell he was through,

Statistics for 1047 were drama-|

much rocen for the declines

|lime,

The nation’s tradilional baro-
meler of the business future, the
stock market, throughout 1947 re-
flected the gloomler aspect of the
economy, rather than the boom.

While nearly all charis of busi-|
Iness  activity showed a fairl:"
steady upward curve, Wall Streer |
virtually stood still, The Assoclat-|
ed Press average of 60 leading|
stocks closed 1946 at 66.4 and then |
plodded through 1047 without go- |
ing more than a few points either |
way [rom this figure. Through,
most of December it was a few|
points below the year's starling|
level, ' |

The bond market was in wolid |
depression, The Associaled Press|
average of railroad bonds drop-!
ped about seven points during the
year, industrial about thgee, util-
ities about five, governments about
elght, and Jow-yleld corporation:
nbout elght,

The average American as usual
was leaving the charts for the
experts. He knew he fared falrly
well jn 1947, despite high prices.
Employment was at an all-time
peak, passing the one-time "ldeal”
goal of 80,000,000 jobs in midyear, |
and unemployment was at 8 post-
war low of 1,600,000. Compared to
most of his brothers abroad, he
lived in princely fashion,

Optimism, supposed to be char-
acleristically American, is his key-
note for 1048, and as the new year |
arrives the experts, despite their|
warnings, cannot prove that his
view should be different,

Y

Washington Senafor
Decries Europe Stafus |

PORTLAND — (#) — A racam—'
mendation thal Germany be re-
built In order to reconstruct Eu-
rope came Satlurday from Sen.i
Harry P. Cain (R-Wash.) who was
a colonel in the Ialy and eGr-|
many campaigns,

Cain declared that he found re-|
construction almost at a standstill
when he visiled Europe two,
months ago.

“There hus been but a single
change in Germany since I march-
led out of there in 1945, he said.
“The Germuns have moved the
rubble from the center of lhul
sireet Lo the alleys. Thal is all.
The rest of the country is the
same."
| The Washinglon Senator declar-l
led that “trying to build up the
| nations outside Germany and lcau-;l
ing Germany fo the last won't|
work. Germany must be built up
first, because it is the key to Eu-
rope's economy.”

&.

|

Texas Bank Promotes

New Soil Conservation |

HOUSTON, Tex.— WP —Bank-|
ing and farming always have in-|
terlocked, but the efforts of thel]
Second Nationnl Bank of Houston|
in leading a soil conservatlon cam-
palgn has set a precedent. ]

For several years, the Houston
bank, headed by C. M. Malone,
vice-chalrman of the board, and|
0, Dooley Dawson, viee-president
and agriculiural manager, hns|
sponsored trips, tours and leclures|
to the state’s farmers on how 10
save the soll,

Dawson spends more than three

1i you've received a new recora
player or Chrislmas money . . ,
add these o your record col-
lectionl

CLASSICAL ALBUMS
HARRIS-BENJAMIN PROGRAM
featuring Willilam Primrose, Vielist
Tchalkovsky SWAN LAKE BALLET
St. Louls Symphony,
Vladimir Golschmann
Rachmaninoff CONCERTO No. 2
IN C MINOR
Rachmaninoff, Stokowski and the
Philadelphia Orchestra
Schubert QUINTET IN A MAJOR,
OPUS 114 (TROUT)
Schnabel, Hobday, Pro Arte Quartet

POPULAR ALBUMS
Bing Crosby HAWAIIAN SONGS,
Vol 1&2
Bing Crosby VICTOR HERBERT
SELECTIONS
George Gershwin JAZZ CONCERT
Eddie Condon, with Lee Wiley
NEW ORLEANS REVIVAL
featuring Bunk Johnson and Kid Ory
JOE SULLIVAN JAZZ QUARTET
foaturing Sidney Bechel,
George Wellling, Pops Fosler

S

APPLIANCE CENTER

70 West Tenth . ., Phone 6245

But his neighors didn't think so.| weeks each month In lecturing and ||
They wanted Findley's farm ma-| examining Texas f{armers and
c¢hinery repair establishment in| farms.
thelr community and they began Col. W. R. Bates, chairman of
work to rebulld it. the board, Malone and Dawson

Morve than 500 pearsons donated | admit that the bank realizes that
labor, money or materials to help| unless agriculture is booming,
Findley see the brighter side|banking aud other businesses will
again. not hoom.

VA Faces Prospect of Losing
1500 Physicians by NextSpring

WASHINGTON—{P—The Vet-| The officers in many cases wuel
erans Administralion faces the|assigned to the more isolated hos-|
loss mext spring of 1400 physi-| pitnls for which, frequently, it was |
vinns, more than a fifth of its hos- difficult to obtain civilian person-
pital  staff, Mal. Gen, Paul R. nel,

Hawley said Saturday. Nol Salsfied

Hawley said replacement ofl  Considerable numbers are ra-!
thoge doctors will be the No. 1lporied to have expressed their
problent of the man who suceeeds| digsatistaction, and their intention!
whim as medical director for the|of Jeaving VA upon completion of |
Veterans Administration. Hawley [ \heir {wo-year terms.
has resigned effective next Wed-|  Ninety-three members of the!
noaday affer two years of service.| first eontingent to enler VA serv-|

The doctors Involyed are Young jee quit a month ago. |
offleers  trained in  the wartime|! THe Veterans Administration
Army specialized  training  and employs about 6700 physicians for
Navy V-12 programs. The terms|jiq 126 hospitals and their 118,000
of 1400 expire in May, Hawle¥ pationts,

told a reporier. “My successor's second major

_1000 EGGS problem will be cortaln flseal con-

siderations arising oiit of limits-

iN EVERY HEN Itiuns on the appropriation this

J year, and the need of defending

IF YOU KERP CHICKENS the 1949 budgel,” Hawley added.
CUT THIS OUT Alcoholism Up

“:;n'y‘ ,"‘I,‘:? ;-:1;:‘"1-.1:::::'” “2:.- n:.l: “Everything else is moving|
!l‘IBFI' for life. Why siap her afier flrsl along T“'e“-" well, but we have not
1..\..-;‘|._-|-; - |:I.Ialm:‘m !'hrn;r! a!l‘:hnlo accomplished everything we haye
|EXTRA iR st n her bady? LLLAS il
Featford, Pouliry Experi and Preedee—for 6L 001 1o do. Tt will be sever
];fﬂ; Edlinr "nll ‘."[‘nullv: ISm;rul" m.n[rn-l years before the VA medical pro-
wine — eremte is amnelugly sueceasfu = % A 5 _ 3
1000 EGG PLAN of Pouttry Ralsing ta get BU7IN 18 a0 the Tevel we would like
MORE EGGS from every hen through il to atfain.

langer laying lfe — save high annual)

repineement, hreeding, rearing, feeding, HAwley said the problem of

|eonin — get more nel prafit from every chyronic aleoholism among veler-
1 [ ouliry for eEgs :

fuagn exgh. W yonbiep podltty O otES ans sl Is inerenalng, and pre-

FE COFY ofiot that v Hhvaioian it

\Sr xiay FRER DOFX T“‘ rri' hat VA 'hfﬂ"""". i

et will heing i, RSN LOSL HO00 cases of alép am

TRY Silte 100TA. M3 e

rout sEivIE, ear, compared w ¥ iy
Ne, IMh 86, Philsdelphia (2), P, year, compared with 6439 in.tl

ANNUAL SAL!

OF
EADY - TO - WE

At Average Savings

40%

WOMEN'S AND MISSES" DRESSES

Dresses that formerly sold for '
19.95 to 25.00 Now $] 0
Dresses that formerly sold for

Now $] 8
Now $ 2 8

vow D38

L

of

Dresses that lormerly sold for
39.95 to 49.95 .......

Dresses that formerly uo]d'!or
§5.00 to 59.95

WOMEN'S AND MISSES' COATS

Coats that formerly sold for
69.95 (one group) ..

vew $15
Now $25
Now 29
Now $39
vow 49
Now $D9

Coats that formerly sold for
39.95

Coals that formerly sold for
45.00 1o 49.95

Coals that formerly sold for
55.00 1o 8Y.45

Coals thal formerly seold for
699510 75.00 . . ...

Coals thol formerly sold for
79,95 to 110.00

WOMEN'S AND MISSES' SUITS

Suile that formerly sold for
49,95 to 55.00

Buits thal formerly sold for
59.95 to 69.95

Suits that formerly sold for
75,00 to 88.95 ............... !

Sults thal formerly sold for
99,50 to 110.00

vow $29
Now 939
Now $49
vow $99

SPORTSWEAR

Rayon Crepe Blouses formerly sold for

8.95 to 12.85 Now $5
All Wool Swealers formerly sold

for 9.95 ... Now $6
Wool and Novelly fabric Slacks

formerly sold for 10.95 Now $6
Rayon Crepe Blouses [ormerly

sold for 3.95 Now $2
All Wool Swealers formerly

sold for 6.95 and 7.95 Now $4

All Wool Jackets tormerly
sold for 19,95

Raincoals formerly sold
for 22.95 to 29.95

vow $12
vow $18

MILLINERY

Hais that formerly seld
for 25,00 1o 35.00

‘Now 2 off
ALL SALES FINAL...NO CREDITS, NO C.O.D. OR EXCHANGES

year and 3520 In 1043 I




