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some effort to chnnge over from n

mlding Revival Big relief program to a works program.
This has delayed nn extensive outlay

we will have greenback inflation or

printing prows money. It tit we will
have credit inflation inflation flow-

ering from government borrowing.
Indeed that has already begun. It4

under the new plan. Hut we may as
sume that it will be in full workingeed In Business

L'i nntt.' In this the third
Lul

chapter of his discussion of

mny be on real' estate. The new bank-
ing bill, eo bitterly fought by Senator
Glass, has a provision permitting na-

tional banks to lend up to 75 per cent
of the value of property on 20 year
terms amortized. This has been in

b day business trends, jonn l.
pin joo a glimpse into in

i!c fatnre of business in Amer- -

cluded at the request of the smaller
banks. It may make money easier for
house and store rehabilitation andDLNG &t this half-wa- house

the year what can we nee
or business?

new construction. I think the pro

Upraising the past we find bus- -

MidYear Bussiness Status
HERE ia a brief summary of John T. Flynn's views of the business

in mldyonr l!)3r, ns this fnmous Journalist-economis- t
hns given them.

1. Business was declining (luring the Inst six months as ngninxt a
rise in the same six months Inst year.

2. Hut Its total product was larger than In the first half of 1934.
3. Business seems to have enough energy to move up and down

around a point of 70 per cent of normal, hut cannot seem to move for
any length of time above that.

4. To make this additional lift It necniB to need some new energy.
5. The lift it now enjoys comes from government spending, nnd
6. The now loft must come from n revival of the capital goods

Industry the chief hope of which Is housing and factory replacement.
7. lluslncss in the next six months should be better than in the

laBt six months because government spending will be resumed on a
larger scale, and

8. As a result of bucIi spending of borrowed funds we nre In tho
Incipient stages of a mild inflation which can bo checked only hy a
shift from borrowing to taxation, tho sentiment for which is borrowing.

Thus stand the books.

vision a very nuchievous one. Hut
this is not the point here. Its effect
mny be to start a little flow of credit.

A more powerful force for credit

;reods etronsly influenced by
formances of tiie capital goods

pie, foreign trade and govern- -

sn trade we may eliminate as
kr in shaping our own economic

may be seen in the construction in-

dustry, but not, I fear, for the im-

mediate future. It is not likely to de-

velop in any effective, way until next
summer and even Inter. I believe a

housing shortage is in course of de-

velopment. It has not become acute
yet. Hut it wlH presently be felt.

During these last five depression
years lionises have been wearing out.
We knock down thousands of homes

every year for one reason or an-

other. Scores of thousands have been
burned down. Thousands moro have
been abandoned because they were
finally at the end of the trail. J lean-tim- e

not been replacing
them. In many communities we have
been destroying more houses than we
have been building.

All this while people have been

getting born. New fnmilies have been
formed by mnrringe flutter than old

ones' have been broken up. In the
next ten years we will have to build
10,000,000 howtes just to take care of

population increase nnd replacement,
to sjiy nothing of enabling people to
keep up with the Jones and with the
scientists who keep inventing new

things for houses. This housing mar-
ket will develop. If left to itself, it
mny tako some time. It will develop
rapidly if some impetus can be fiiven
to business from some other qunrter.

At the same time it may be that a
new industry is in sight. That is the
fabricated house industry. This' is

developing with a rapidity little ob-

served by the general public. It may
burst on us at any moment. However,
these things, as alrendy pointed out,
will not make much difference in
business in the next six months.

Outlay To Jump
YYIIAT will muke a difference will

be government spending. Spend-
ing in the first half of 10:15 was much
less than in the first half of 1934.
This situation will probably change in
the coming six months and, doubtless,
throughout next yenr.

This important fact must be kept
in mind. The president recently ob-

tained by congressional appropriation

the immediate future. This
public spending and private

nms industries to be included,
re ii no force apparent now
irould justify, iw in supposing

would be more brisk fortine--
of the summer than it toil i

order by fall. If it is, it will bo sure
There is jut one

!'.
ia that many building plans

winter and a little slow
under way may now be

can be checked only by checking gov-
ernment borrowing now and reporting
to ft program of taxation. Sentiment
for taxation to meet government out-

lays, whatever they are, lias been

Continued on Page 7

wim energy. But there are

to fatten business somewhat.

House May Rebel
yUE question of inflation is to be

reckoned with. I do not believe

pooch such plans to give ue k'Mmnwpe u that direction.
maimer recession would be a

ft less natural thing. There is,
f ery reason to believe that

will resume its activity with
Nf of fall. The chief renson
P to be found in the govern- -

PUDA. ENJOY THE

BENEFITS OF Atrowing To Gain
IEAT deal of reliance is placed

"V business men on the
aS reserves in the banks.

MVe now Vast fnmla t lornl
treeertainW , - - .

j t iu IUCIU.
BURKS PUMP and

WATER SYSTEM
On Your FARM!

forever and that presently bor- -
to turn up. If this

t OQSt Ccmi frrun A. .11
$4,400,000,000 for a great relief and
public works campaign. - Up to now

SOOrCM;
Practically none of this money has
been spent. In fact the president has'Pttcement in industry. Fac-u- t

hem va;. ... left from last years appropriationsLren mnriiinna :

F W and worthless. There
wny lactones in need of

Joinery. The moment must
iesceme must be re- -

LOW OPERATING COST.

LONG TROUBLE-FRE- SERVICE.

ONLY ONE MOVING PART.

Come In for a Demonstration

CP. TILLMAN
Plumbing and Electrical Supplies

858 Pearl St. Phone 842

and still unspent at least a billion
dollars perhaps more. He has, there
fore, very nearly six billion dollars
which he ran spend before the end
of June, 1030, if he sees fit. As this
is twice as much almost as he has
spent on emergency purposes in either
of his two years thus far it will be
seen that he is powerfully armed to
give to business via the government
spending route whatever shot is ne

,n tune tome yet?ft?' XKA mil"y Sltrle"itiieolt for manufacturers
mienmery. This was part LOWER AWAY!

Shipping, the keynote of good
business.L? P"haPs il ' "lease-

enercv. cessary to keep it moving.Wr source of borrowing The government has been making

WELDING
ELECTRIC and ACETYLENE
BRAZING

FOUNDRY
PATTERN MAKING
DRAFTING

MACHINE SHOP
BOILER REPAIRING
GEAR CUTTINGmm
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j
;!The Answer Is:

At Eugene's Oldest And
Best Equipped Machine
Shop

35 Years ago this business was established and It haa
OVER We have operated on this equation: "Experienced

workmen plus first class equipment equals best Job."
We have expanded with the growth of the elty and In order to
have kept progressing, we have had to render First Class Service.
We are at your Command Day or Night.

Our New Portable Electric Are Welder for "Away from
the Plant Jobs." This means better welds, quicker
time.

WE D0
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LANE COUNTY PIONEER SHOP
Work
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,nd Chipplna
4h EUGENE FOUNDRY & MACHINE
NMK ,K1Q ot Vdv Phone 1054 COMPANY


