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rhat were originally cfaargM) to Jobnear Cheshire, Oregon, and one near
number 175 which were changed to

IT STARTED TODAYCorvallis. This individual said he
was ordered to use college trucks in read job Dumber 141. These aggre
this manner and was asked to turn

for your consideration.
In January, 1031, an order for

blinds In amount of $001,70 wsa

plsced with Wm. Volker & Company.
The blinds were delivered and the
office copy of the purchase requisi-
tion was marked "invoice received
.March 30. 1031," churgiug stores ac- -

gated 138.38. The reason for this
in time charges for thst time spent
which he did aud for which be wasSTUDY OF AUDIT change waa explained by the

to be an overrun on the es-

timated coat given tbis department
paid by the college.

OUR SENSATIONAL PRE-SEASO- N

voi?ati Sal

which r copies of sworn statements
which are Included in this report to

substantiate certain of the charges

contained herein. .

Assistant Auditor

This information was secured

throuih the efforts of Mr. 8. D.

Buell, certified public accountant,

auditor from the departmental c

division,
ltospcctfully submitted

Departmental Auditing Division

By OTTO F. RUBIN, Certified
Public Accountant.

Other sssertlons, as evidenced by
The stock cards for these stores ahow

The job was billed to Visual EducaExhibits II and III, were made re-
garding work dona for the superin tion in amount of $S3.f8. A largeBATTLE? MAY ACT tendent on one of bis houses in Cor- -

frercenUige of these material with
drnwnls were not signed by any one. 300 BRAND NEWThe superintendent in his position
has difiregarded rulings regarding
employment of one's own family in
his immediate depnrtment, and has

.vallis during the summer of 1027,
when three college employes worked
there. All of these individuals stated
that they were asked tn charge their
time to the college. Two of theoe
individuals stated that they charged
their time to the college and were
paid by the college therefor. The

(CONTINUED FROM PAGE I)

the blinds taken out April 1, llMl,
indicating the buildings to be charg-
ed. However, no record Is on file
under that date Indicating the stores
account was relieved of this charge.
An inventory was tnken in June,
1031, which agreed exactly with the
stores control account. At the begin-

ning of the new fiscal year 2

a charge of $001.79 for these blinds
waa recorded to the various build-

ings with the offsetting credit to the
stores account. It i apparent that
nince the June, 1031, inventory had

Kerr (or Immediate action. I gave employed fnmily and relatives in his
office or in various positions underpermission." 0bis; control. Such is the case atThe legislature was then in session

'upstairs' with appropriations lor
third individual slated that he work-

ed a short time on this house and present.
General Comments' the entire system of higher education charged his time to a college job. but

did not wish to give ns bis signed From the foregoing presentationunder considerable criticism. The of'
it appeurs imperative that some radistatement. ,fidals felt that any publicity on the
cal changes of policy should be inaug

been adjusted or agreed with the
stores account which excluded this
item, a later credit to the stores

We were told by one Individualnatter might react unfavorably on
the whole system of the state system.

urated to the end that all possibilitynamed in one of the exhibits that he
knew of the college truck driver hav of misapplication of labor and storesaccount of this $001.79 would leave

EXHIBITS UNDER OATH
Exhibit I is an affidavit by Paul

P. Bates, of Corvallis, in employ of
the State Colleae building department
from lftl'O to NWS. It alleges the de-

struction of bills owed by Superin-
tendent E. P. Jackson to the depart-
ment, shortages in the Inventory of
lumber stock, snd efforts to get Bates
to accept a typewriter in
Hen of a pay raise. Bates was a book-

keeper.
Exhibit II Is by A. J. Fuller, em-

ployed by Jackson off and on for 12

years. It recites many instances of
the use of College automobiles and
trucks to move family belongings of

Auditors Sent Away
; The auditors, according to reports, ing taken a six weeks vacation trip that amount free to absorb uliortnges

which might occur later during the
be eliminated. It is quite evident
that the operntion of the department
of buildings has been permitted to
function wlthont giving very serious

fiscal year
east in 1028. We studied the monthly
labor requisitions turned in for this
man from 1026 to 10.12 and found
no indication of such unpaid time.

were excused from the conference
i after the preliminary discussions

j which were concluded by Mr. Starr
j and Mr. Hoss in private, Mr. Hoss

Another instance was noted where
consideration to internal audit or con
trol of stores and repairs. All mat'

linoleum costing $208.20 was receiv-

ed in June 1031, charged to stores

In the very latest styles Purchased months ago at Low T '
. And now just at the break of the srason we pass these Sni1CC!v"

Savings on to you. It's a great opportunity to Buy Now and Sa

All Styles -- All Colors All Sizes
No picked over stock but a complete new line including everv Tcoat and Overcoat in our store in this Eemarkable Value-Givin- g Event

New Overcoats at January Prices
In the face of a Rising Market and with still higher pricessured fact, you can double the Value of your Dollar Hero and

nn
Now!

The tabulation attached indicates thet eays this is not accurate, that the
J auditors left and that he and Mr. Starr ters of purchasing, storing and use of

equipment and supplies have been
vested In one Individual. Much ofPAYROLL PADDING ALLEGED HERE

Jackson's relativea in eastern Oregon,1932
171.68
162.06

to move Jackson's own property to
and from a ranch near Cheshire, Ful-
ler also alleges he was detailed to
attend a brother of Jackson duriug

190.92
176.:
174.64
177.60

the purchasing has been done direct-
ly through the process of having the
board of control confirm deals al-

ready consummated.
Because of the practice of shifting

charges to correspond to estimates
rather than having them reflect the
actual costs, the monthly statements
submitted purporting to show oper-
ating costs and job costs are very
questionable from the standpoint of

1928 1929 , 1930 1931
January ., $ 230.94 $ 223.48 $ 211.64 $ 192.40
February .,.. 203.87 199.11 187.22 170.20
March ... 224.03 211.64 211.64 192.40
April 206.00 235.32 211.64 192.40
May 216.60 219.78 216.60 188.70
June 226.07 209.79 200.54 176.80
July 203.50 195.36 185.00 192.40
August 219.78 219.78 192.40 181.30
September 234.21 197.36 206.46 181.30

'
October 268.63 221.78 199.80 192.40
November , 204.24 206.72 220.58 164.28
December 207.94 203.60 192.40 173.16

an illness and turn his time in for
payment by tbe State College. Tliis
was in lfll'7. Fuller also alleges that
he was paid hy the College for time
spent in working on Jackson's Cor-
vallis house.

l WJllluiucii winiuft uut auviii utui--t uia.- -
tars. "Dr. titiner came in and joined
us," said Mr. Hoss.

Auditor Buell- was released from
4 the state's employment on June 1
1 when his definite assignments were

j .virtually completed, although Kubfn

prepared in July a supplementary re-- 1

port answering the Htate College
i answers submitted in a re-- ;

port in Mnrch.
Altliough disciplinary action was re-- J

ported by Ghnncellor Kerr this did not
go beyond a reprimand to 'Jackson and

4 taking away from him all authority
Jo handle funds or to purchase sup- -.

.plies. Jackson is still on the State
4 College payrolls.' The tent of the Ken. 10 report by
4 Auditor Buell submitted through his
4 chief, Mr, Kubin, follows:

In connection with the annual audit
t of the Oregon State hoard pf higher

GROUP 2GROUP 1 GROUP 3Exhibit III is an affidavit by A. J.accuracy.
w e suggest that the matter of

purchasing and jsstiing stores and$2,635.81 $2,512.62 $2,436.92 $2,197.74 $1,053.76
NOTE: These figures in the report of Auditor Buell show un

broken payments to a man reported to have enjoyed a vacation

Peterson, Corvallis carpenter and
cabinet maker to the effect that he
was frequently employed for work
on Jackson's home and instructed
by Jackson to turn in time and collect
pay from the College. Peterson also
alleged that Jackson borrowed $500
from him s's a personal loan and that
he was unable to collect principal or
interest for fear of losing his job.

trip eaat during 1928. Tbe only explanation offered waa that the man
had accumulated "vacating time" coming to him.

equipment be an independent function
and not in any manner connected with
the department of buildings or any
other consuming department. Such
function should be the responsibility
of the centrnlized accounting depart-
ment of the board of higher

amounts paid to thla truck driver

$H4)-7- S $H-7- 5 S2S,7S

Use Out Layaway Plan
If you prefer simply pay a $5 deposit Select your overcoat (or your
complete fall outfit) and we'll lay it away for later delivery. Many of
our shrewdest buyers are using this plan. It's a smart way to Save!

each month for the years 1028, 1020,
t uucsnon now being connuctea in aC'

We feel that the condition Is such' cordnnce with Section Oregon
Code 1930, we submit , herewith

t sipecial comments respecting findings

that drastic measures must be adopt-
ed to bring about the proper adjust
ment.

The. audit of thin department was
1 at the Oregon State Agricultural col

lege in the department of the Super-
intendent of Buildings. '
. This, department under consider

not entirely satisfactory due to the
destruction of much of the original
record.

Taxidermist
Bring Us

Tour Specimens
Tor Natural

Mounts.

ation has been headed by the same
individual for a period of about On the following paces will he

and included on the June 1031 in-

ventory. Immediately thereafter the
entire sum was charged to repairs of
cabinet shop and foundry (1U0). It
Is admitted by the auperluten(i-..i- that
this linoleum was not used there and
an explanation given by him did not
clarify the1 matter to our satisfaction.

In June of 1032 the janitorial re-

port showed $582 of mops and brushes
charged out. Upon investigating this
item we found that mops and brushes
for that, sum had been ordered in
June 1032, but had not been received
in June, and were not received until
from July 8, 1932, to the latter part
of September 1932. The superintend-
ent's reports show that the goods
were charged to the stores account
and again out of the stores account
in the month of June 1032. Much of
this stock is still on hand.

It was apparent from studies made

found exhibits I, II and III, two oftwenty years more or leas an in BOYS' SHEEP LINED LEATHERETTE COATS
Sizes 8 to 18 Year

dividual who has been in the college

$3.50
employ for about twenty-fly- o years.
The text of this report centers around
the operations of this Individual for
the past twelve years who, from sign-
ed and sworn statements in our pos-
session, apparently used college
equipment and college employes for
Jila personnl gain. We endeavored to
substantiate the statements referred
to by Inspection of the records, both
in the office of the superintendent- and in the business office, and satis-'fie- d

ourselves that certain of the as--j
scrtiona are substantially correct.

J lions in statement
ki (Note;. Comments reonrdlng nsaer- -

1930, 1031 and 1032 to June 30, per
labor certificates signed by the sup-
erintendent.

Comments Regarding Reoordi

The records of this department
consist principally of copies of pur-
chase requisitions, freight and express
receipts books, stores records, key de-

posit records, copies of labor and
material' charges rewritten from the
originnl daily labor and material
charge slips on typewritten pases,
and monthly budget statements and
job cost reports. The originnl dally
labor charges which show job. num-
bers and are signed by tbe employees,
and orhtlnnl material requisitions
withdrawing materials from etores,
were not available. The superinten-
dent Informed us tlint these had beei
destroyed up to and Including June
30, 1032. ,

In the course of our audit we
studied the monthly reports of the
superintendent, copies of which are
said to be placed in tbe hands of
the president. We found during "the
month of June an unusual numlwr of
material charges to janitorial and
repnlr budgets. These charges, espe-
cially In June, 1032, appeared to be
entirely out of .proportion to labor.
We investigated causes for such
fluctuations and were told by the
auperintendent that because of fail-
ures to properly record items taken
from stores during the year It was
necessary at the close of a year to
make varioua charges to balance the
book inventories with the physical
inventories. Such charges were ap

FURS '

We make, remodel or
repair. Our cleaning
and glazing will
please you.

H E. WRIGHT
Taxidermist and Furrier

42 West 8th

ERIC MERRELLof the monthly statements and job

TIFFANY.
DAVIS

DRUG CO.
Tiffany Bldg. hA Wlllamatte

WEEK-EN- BARGAINS
Friday,

Saturday and Monday

Waterproof
Sued

Blazers

$3.75

Guaranteed

Trench
Coats

$3.50
records that job charges for work
done for other' departments were
practically identical to the amount of

Clothes for Men
825 Willamette St

j Hons in statements exhibits 1, 11 and
ill attached.)

The oldest charge of miaappropria- 7Ftlon dates back to the year 1021. when,
s set forth in Exhibit 1. the sunerin- -

the estimates. In questioning the
superintendent regarding this he stilt-
ed thst his Instructions to his men
were "not to allow any jobs to run
over" and If the men failed to do
this It was necessary for him to ab-

sorb the overrun in one of his bud-

gets. Because the originnl charge
slips for labor and material were de-

stroyed for the year 2 we
were not able to determine to what
extent such diversion of costs had
been made. We did, however, Inspect
a few of the material slips for the
month of September and October
1032. In doing so we found slips

V.
endent is reported to have

7d $385.00 of materials and supplies
- jfrom the college atores charging them

,49c
19c
59c

60c Sal v

Hepatic .......
25c Colgate's '

Tooth Paste ...
76c Vaseline

Hair Tonic ....
$1.00 Factor

Face Powder ..
50o Mineral Oil,

1 Pint
5 Pounds

Epsom Silts ..
11.25 Enoi

Salts

89c
29c
29c
98c

parently allocated to certain buildings
under either janitorial or repair bud

1 to himself on memorandum invoices,
g The individual who made the assert-
s lion was bookkeeper for the .superin- -

tendent at the time. He stated that
3 he asked the superintendent to have

these charges paid to clear his
records, but they were not paid, but

J rather were removed 'from the files.

I The removal of these charges from
the files Is said to have been made
lietween one and two years after
they originated. The same Individual

i asserts that the lumber Inventory In
'X 1021 checked some five to eeven
,' thousand feet short, and that after a

very careful scaling of Jobs in pro

gets. This method naturally covers np
inventory shortages.

In reviewing typewritten conies of

HERSCHEL D. DAVIS
A NEW DEAL IN MODERN

PIANO INSTRUCTION
8peclal rates to beginners

$8.50 for 10 leaaons.
Popular and Classloal work

Slven. Phone 2287--

inventories at the close of the past
two years, and in reviewing charges Gillette, Auto Strop,

Probak Blades,that were made for materials used
during these periods, two examples of
condition of the accounts were noted

s' Kress during the year.
We were Informed that the super--

Sntendent bad houses under construe-
' tion about 1020 and 1021, HP

85c Jad in.Salts 49 C
50c Rubbing Alcohol, in.1 Pint I 9C
75c Squlbb'a A

Mineral Oil D9W

Another individual, as evidenced
I bv Exhibit II. asserts that In the
. year 1923, and other years subse
quently, college trucks were used for A paint Lyaol . . ...19coidliif tbe personal business of thes uperin- -

tendent to and from his farms, one 50e Bay Rum, t ft
12 ozs I9C

29cCaatorla , .that grows
gracefully

1

11.25 no.
Abaorblne Jr 90C

Poirrfirrg your home Is an IMPOR-

TANT matted So ... get the best
point iob possible . . . insist that
your horn be pointed with this
MODERN point; the sensation of
the industry. Made with a spe-
cial combination of oils and pig.
meats under a secret process that
make It look better. last longer... and grow ofd grocefutty.

$1.25 Parkett QQ.Fountain Pen wOC
25c Tar ,

Shampoo ,, I Uv
25c Cocoanut Oil Ifln

Shampoo I UC
(1.00 Hind's Honey and AQ.Almond Cream ...... DwC

Starting Friday, September 15th, the Man

erud-Huntingt- on Fuel Co. will sell all Block

Wood and Planer Ends from the Booth-Kell- y

Mill at Springfield.

This is the same block wood and planer Ends

that were formerly sold by the Harry Stewart

Fuel Co.

We recommend this wood because of its lack

of waste. Every piece is clear, solid wood.

They talk while you EATI 10c Colgate'
Big Bath 5c

McKesson'
Milk of Magnesia

TOOTH PASTE
t Regular 25c Tube

for 33C

Kellogg' Rice Kriiplet sk

(nally map, crackle and
pop in milk or cream.
That's the cheery message

S yon gel at you enjoy the
J delightful flavor.

i Nourishing, toasted rice.
.'. EasytotligcM.Tcmptingfor
f any meal. Mmtc by Kellogg
!; in Battle Creek.

Listen!

50o Jonteel
Cold Cream

50c Aspirin Tablets,
100'a

25c
.29c
...19c
39c

1 lb. Dr. Hall'
Borated Baby Tle

50c Squibb'
Milk of Magneil

--TOBACCO-
tOc Granger Rough Cut,

2 'or i5e
15o Velvet m
10c George Washington,

2 for is.Mm
1 lb. George Washington. .50c

Manerud-Hunting'tonFuelC- o.

All Kinds of Wood-Ho- gged Fuel-U- tah Coal-F-uel Oil

Tenth and Oak Phone 651

"Mu.fi -- Service" . . , because the
same paint can be used on
very surface) concrete, stone,

metal or wood.

Ak any avthortiJ Pabco
Paint contractor abovt rho

ABCO EASY BUDGET PUN

io. uranger Rough Cut...70e
lb. Prince Albert ro

15c Prince Albert mRICE
KRISPIES Chtsterfleide. Camel. Lucky

oir,n.., via uoia, PKg....10c

Bring Your Prescription to Us.


