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'GOVERNOR MAKES
- ofUDY OF AUDIT
BATTLE: MAY AGT

(CONTINUED FROM PAGE 1)

Kerr for lwmediate nction, 1 gave
« permission,'”
The legislature was then in sesslon

Mupstairs” with appropriations for

the votire system of higher education

ugder considerable eritielsm. The of-

ficiale felt that any publicity on the

matter might react unfavorably on

the whole system of the state system,

Auditors Sent Away

The auditors, according to reports,

g wore  exeuned from  the conference
after the prellmioary  digcussions

L which were concluded by Mr. Stm‘rl

Joiind Mr, Hosa in private, Mr, Hoss
¥ waye this is not accurate, that the
‘iunrllwn left und that be anid Mr, Brare
3 continued talkiug but about other wmat-
4 tard, "Dr, Btiner eame in and jomed
% uw" said Mr. Hows.
¢ Aulitor Buell was released Irom
« the siate's employment on June 1
1 when hin definite assignments were
:.vfﬂnlilr completed, althiough Kubln
¢ prepured in July a suppleinentury re-
A piort answering the State College
% anpwers submitted in oa GT-poge ree
s port in Marcl.
*  Althiongh o plinney setion wis res
4 ported by Ohaneellor Kere thix did not
4 ko heyond a reprimant to Jackson and
4 taking away [rom him sl wuthority
4 fo handle funds or te purchoke sup-
o-Plies.  Jnekvon i wtill oo the State
« Collhge payrolls.
v The text of the Fab, 10 réport by
s Auvditor Buell submitied throngh his
i chiof, Mr, Kubin, follows:
: In eonnection with the apnunl audit
3 of the Oregon Binte howed of higher
¢ adueation now belng conducted fn pe-
4 eordinens with Hectlon 07-218, Oregon
o Code. 1030, we wubmit = horewith
« mpecial comments respecting findings
Lot the Oregon State Agricultural cols
“ lege In the depnrtent of the SBuper-
intondent of Iuildings.

Thix depurtment under consider-
ation hns heen headed by the same
indlvidunl for n perlod of about
twenty years—mors or less—an in-
dividunl who has been In the college
smploy for about twenty-flve yearw
The text of this report conters around
the oparations of thix Individual for
the piist twelve yeare who, from slgn-
#d andl aworn statements in one pos-
monsion, mpparently uned colloge
equipment and eollege employes for
hia phrannnl galn, We endenvored to
subntantiate the atatemdnts referred
to by Inxpeotion of the records, hoth
in the affice of the superintendent

«and in the business office, and wnbis-
3 flod' oureelves that certaln of the nne
‘wortionin are subitantinlly eoreect.
tions in statements
y+  (Note: Comments regarding ammer-
g Honw In statements exhibits 1, 1T and
A XML nttached.)®
1' The oldest charge of misnppropria-
ﬂllm duten back to the year 1021, when,
Wiy ot forth in Kxhibit 1, the superine
ctemdent In reportod to have purehos-
#d §385.00 of materinln and supplies
! from the colloge atores chnrging them
;!n Kimnelt on memaorandum Involeen,
o The individual who made the nssee-
4 1ion was bookkeeper for the superin-
* tendent at the time. ¥l slated that
) ha asked the auperintendent to have
o thess charges pald to  clear his
A revards, bul they wore not pald, but
¥ yather ware removed ‘trom the filen
:"l‘ha ramoval of these charges from
tha filen Ix =4ld to have been muade

'M'lwnn one and two years after
they orlginated, The same Individanl
naperts that the lumber Inventory' in
L1021 checked some fiva to Weven
thonsand feet short, and that after a
wery eareful senling of fobw In pro.
s preas durlng the year,
We were Informed that the soper-
Intendent bad houses under consteues
{ tlon abont 1020 wnd 1021,
Another Individoal, ax  eridenced
o by Exhibit 1L assertn that in the
Fear 1928, and other years subse-
Luuently, college trucks wers aned for
the personal buslness of thes uperin.
tendent to and from his farms, one
e ———————————

They talk while you EATI

' Kellogg's Rice Krispies nc-
tually snap, crackle and
pop in milk or eream.
That's the cheery messnge
you gel as you enjoy the
5 delightful flavor,

1 Nourishing, toasted rice,
Easy to digest. Tempting for
¢ anymeal. Made by Kellogg
! in Battle Creck.

Listen!—

Corvallis, This Individual  sall  be
this manner and wis nsked (o turn
in thme charges for that time spenot
which he did and for which he wus
palil by the college,

Other nssertions, as evidenced by

tendent on oue of his bouses in Cor-
villls durlyg the summer of 1027,
when theee college employoes warked
there, All of these Individunls statled

time to the eollpge, Two of these
Indlividanls wlated that they charged
their time ta the eollege and wers
paldl by the eolloge therefor,

stntement,
We were told by ope individual

Iibor requikitions turned In for this
man from 1020 to 1082 and found
no Indleation of spch wnpaid time.
The tabulation attached indicates the

near Cheshlre, Oregom, and one near|for youor consideration.

thot they were asked (o ¢harge thelr | An

In Jenuney, 1031, ap order

THE EUGENE REGISTER-GUARD

Tlhn were originally eharged to job
for |, ymber 173 which were changed to

was ordered to yse pollege trucks |u|J'.IH|Jr!s in amount of $OOLTO was| rend job number 141, Theue aggre-

placed with Wm, Volker & Company.| T
The blinds wers delivered and the | gated $3508 The reason for this
office copy of the purchase requisi- | change was explained by the super-

tion was marked Tipvoice 'rl‘."d
March &0, 1031," charging stores si-

111,
indicating the buildings o be churg-
o, Mowerer, no record I8 on fils

under that date ind ng the stores
nevonnt was relleved of this charge.
Imventory wis  taken in  Jone,
1081 which agresd exactls with the
stores control neeount, At the begln-
uing of the new fiveal year 1031-1032

The | n charge of $K1LTH for these hlinds
third Individual stated that he work-| was recorded to the warlous bulld.
{ed m short time on this house and|lngs with the offsetting credit to the
|-~hnrm-n| his time ta a college job, hut

|t not wish to give us hix signed

thit
had

It I apparent
1041, inventory
ngreed with

stores account.
sinee the June,
been ndjusted or

Fxhibits 1T and 111, were made rge The stock cards for these stores sliow |
gardlng work dons for the supirins | the blinds taken out April L

inteadont to be an overeun on the es-
timated cowt given this departmont.
The fob was billed to Visual Eduen-
tion in amount of $53.08, A Iarge
poreentage of these materin]l with-
drnwals were not slgned by any one,

The superintendent In his position
has  discegarded rullngn  regneiding
employment of one's own family in
his (mmedints department, angd has
emiployed family and relatives in hix
office or in varions positlons under
his eontrol, Such is the eane at
present,

General Comments

From the foregoing presentation

the | it appears imperative that some radi-

stores aeeount which excluded this | val ehanges of policy should be inang-

named In one of the exhibits that he |item, A later credit to the storex
knew of the college truck driver have | aceount of (his $D0LT0 would lenve|
ing taken a wix weeks vacation trip [that amount feée to absorh shortagos
st In 1028 We studied the monthly | which might ocour latee during the

fsenl yenr 1031-1032,

Atnother instanes war notel where
linoleum costing ER05.20 was receiy-
e in June 1931, chnrged to wtores

-

PAYROLL PADDING ALLEGED HERE

1928 1958 1830 1431 1932
JANUALY wesvravenas.§ 28094 § 32848 § 21164 § 10240 § 171,68
Fobruary ...cciee 20087 146,11 187.22 170.20 1R2.00 |
MArch sawevisssvens 224.08 211.64 211.64 192,40 I!'III.EIBI
APl sasesssnvnneens 308,00 206.82 211.64 182.40 176,88
May iies 216.60 219.78 216.400 18K.70 174.64 |
June .... 226.07 209.79 200,54 178,80 177.60
Jy: e 203,60 105,004 185.00 182,40
AUgUSL ..iaie 210,78 210.78 102.40 181,30
Baptember .. 23421 107.36 0646 181,30
Oclober ...sevsssses 306861 221.78 100,80 192.40
November ..vevseune 80424 206,72 220,568 164.2%
Decomber ..i.evees. 20794 200.50 16240 17316

NOTE:
trip eanst during 1928,

$2,625.81 $2542.62 $2.40592
These [(igures in the report of Auditor
broken payments to A man reporied to have enjoyed n 6week vacation
The only explanation offered was that the man
had nceumulated “vacating time" coming to him.

2,187,940 $1,053.76
Rusell show un-

amounts pald to this trock driver
snch month for the yvears 1028, 1020,
10530, 1951 and 1082 to June 30, per
Inbor certificaten algned by the sup-
erintendent,

Comments Regarding Records
The records of (his depurisgent
totisdnt principally of coples of pur-
chnne requisitions, freight and expross
recelpts Books, etores records, key de-
posit  rocords, copies of labor and
miterinl charges rewritten from the
orlginal  dully labor and  materinl
chirge slips on' typewrliten pages,
nnd mopthly budget statements and
Job coxt reports. The original dally
labor charges which show Job num-
bers nnd are signed by the employees,
and orkgionl  moterial  requisitions
withdrawing materinle from stores,
were not avallable, The wuperinten-
dent Informad us thnt these hul beeg
dostroyed up to and including Jane
40, 1042,

In the ecourse of our audit we
atudisd the monthly reporis of the
nuperintendent, coples of which nre
skl to be placed in the hands of
the president, We found during The
month of Jone an unisunl mamber of
materinl  charges to Janitorinl  and
vepile bulgets, Theso charges, espo-
olally In Juue, 1082, appeored to be
entirely out of .proportion to Inbor,
We investigated cnuses for wuch
fuctuntions. und  weee told by the
suporintendent that because of fall.
uren to properly record items tnken
from wtores during the year it wan
necensary at the close of & yeur to
make virlous chpeges to balunce the
book Inventorles with the physical
inventories, Such charges were ap-
parently alloeated to certain bulldings
under elther janitorial or repnie bud-

| wetw; This mothod naturally covers up

lnveutory shortnges.

In reviewing typeweliten coplen of
luventorien st the clows of the pant
two yoars, and in reviewing charges
that worn made for materinls naed

dueing these perlods, two examplos of

1331
ventory, Immedintely theveafter the
entire sum war charged to eepiles of
cabinet shop nind foundey (P10), It
i ailmitted by the superintend.ay that
this lnolewm was not used thees and
un explanation given by him did not
clarify thie matter to our satiefactlon.

In June of 1032 the jonitorinl re-
port ahowed SG82 of mops and brashes
charged out. Upon Investignting this
item we found that mops and brushes
for that mom had been ordered in
June 1932, hut had not heen received
in June, und wers not recelved until
from July 8, 1042, to the latter part
of Beptember 1082 The superintend-
ent's raports show that the goods
were charged to the stores account
nnd ngain oul of the stores pecount
In the mouth of June 1932, Much of
this stack is still on hand,

1t wan apparent from studies made
of the monthly statements and fob
records that job charges for work
done for other departmenia  were
practieally identicnl to the amount of
the estimutes, In questioning the
superintendent regarding this he stat-
ed that his insteactions to hin men
were “not to allow any Jobs to rum
over™ and If the men failed to do
this it wis necessary for him to abs
sorh the overrun in one of lin bud:
gety,  Beeause the origionl charge
#lips for hor and materin] wers de-
stroyed for the yoar 1081-1032 we
were not able to determine to what
extent sich diversion of costa had
been mude,  We diid, however, inspect

and included on the June ins

A few of the material slips for the
munth of September
1042,

anid  Ootober
In dolng a0 we found slips

HERSCHEL D. DAVIS
A NEW DEAL IN MODERN
PIANO INSTRUCTION
Bpecial rates to beginners—
$6.50 for 10 lessons,
Popular and Clasaléal werk

glven. Phone 2287.M

urateil to the end that all powsibility
of misapplicition of labor and stores
be elimlpate, Tt Is quite  evilent
that the aperation of the depnrtment
of buildings haw been permitted to
funetion withont giving very sorious
congidération to Interpal audit or con-
trol of stores and repairs, All mat-
tars of purchnsing, storing and use of
equipment and pplies  have been
vestedd In one individusl, Much of
the purchasing has been dons direct-
Iy through the process of having the

| hoard of eontrol confirm deals al-

rémly conmummuted,

Becaune of the practice of shifting
chargen to correspond to. estimates
viather than having them reflect the
actinl ensts, the monthly statements
submitted purporting ta show opers
ating costs nnd joh cowta npe very
questionnble from the standpolnt of
neruraey,

We wuggest thet the matier of
purchaslng and jashing  atores and
equipment be an Independent fhnction
nnd not in any manner connected with
the depurtment of buildings or any
other consuming department.  Such
function shonld be the responsibility
of the centeallized acoounting depart
ment of the board of higher educa-
tion,

We feel that the condition s such
that deastie meanures must he adopt-
#il to bring about the proper adjust-
ment,

The audlt of this department was
not entirely satisfactory dus to the
dentruction of much of the original
record,

On  the following pages will be
found exhibits 1, 11 &nd I, two of

a——
TIFFANY-

- DAVIS
DRUG CO.

I-Iff‘l‘ny‘ Blf'ia‘—_lﬁ.l_‘ Willamette

WEEK-END BARGAINS

Friday,
Baturday and Monday

:::ME::““ '..490
i, 180
51Ic-l.|l1-”1?|:ﬂﬂl.u ...59G
ﬂff:‘:.;::de.- .agc
o Minaral OlI, 290
29¢

98¢
Gillette, Auto Strop,
Probak Blades, 25 c

1 Pint ....
5 Pounds

Epsom Salte ..veens.
$1.25 Enos

BUIE ssncrrssnmnenes

+«. and grow old grocehdly.

mﬂdlw wood.

A bbatbrbeartbinEsas

that grows old |
gracefully!

Painting yoor home s on MPOR-
TANT matterl So ... get the best
point job possible . . . insist that
your home be painted with this
MODERN paint; the sensation of
the industry. Made with a spe-
cial combination of oils and pig-
ments under a secret process that
makes ¥ look better...last longer

same paint can be used on
every surface: concrete, stone,

Ask ony outhorized Pabeo
Palat contractor about the
PABCO RASY BUDGET PLAN

vondition of the Aceounts were noled 9's el
85¢c Jad
BARE s evav e rvanroivy 49°
50c Rubbing Alcohol,
1 Pint 196

75c Squibb's
Mineral 011

.. B30

:::yuuul cereavan duninee .190
ie s . 196
e

10¢
Life
Buoy

Sc

Cantorlm ,iivniniinnss

s
Abeorbing Jr. s.ieeens
$1.25 Parketta

Fountain Pen ...uives

28c Tar

z;H-gm:oa 0100
¢ Cocoanut OIl

Shampoo 100

$1.00 Hind's Honey and s
Almond Cream ...... 90

10¢c Colgate's 5c

Blg Bath ..ovisvuavrnis

MeKenson's
Milk of Magnesia

TOOTH PASTE
2 Regular 28¢ Tubes

for 33¢

80c Jonteel
Mco!d Cream 250
¢ Aspirin Tablets,
100's .... ‘ .....'.. zsc
11b D H

19¢
39¢

-TOBACCO-

Borated Baby Tals ...
80¢ Squibb's
Milk of Magnesia ...,

10¢ Granger Rough Cut,

L] AT Oy P ——, .1
150 Valvet .. iivivesss e, |
106 George Washington,

L e I e | 1
1 1b. George Washington.,, B80:
1 Ib. Granger Rough Cut. .. 70e
1 Ib. Prinee Albert ,...... T0e
15¢ Princs Albert ssaunes 108

Chestarfitlds, Cameln, Lueky
8trikes, Old Gold, Pkg... 10¢

Bring Your Prescriptions to Us,

which mre coples of swora statements
which are inciuded in this repart to
substantiate certin of the charges
contained herein,

Assistant Auditor

This information was  wsecured
through the efforts of Mr, 8 I,
Buell, cortified public necountant,

anditor from the depirtmental apd.
iting division,
Ieapoctfully submitind
Departmentnl Auditing Hvinion
By 0110 F. KUBIN, Certified
Publle Acvountant,

EXHIBITS UNDER OATH

Exhibit T in an affidevit by Paul
P. Hates, of Corwallis, in employ of
the State College bulldipg department
from 1920 to 1925, It nlleges the de-
struction of bills owed by Superin-
tendent B, P. Jackson to the depart-
ment, shortages in the luventory of
lumber stock, and efforis to get Bates
to mecopt A Miate-owned (ypewriter in
lien of » pay ralse. Bates was a book-
keeper,

Exhiblt IT is by A. J, Fuller, em-

ployed by Jackson off and on for 12
yoars, It rocites many Instances of
the nse of Collegs autoniobiles and |
tewcks to move family belongings of |
Juckson's relatives in enstern Ogegon,
to move Jackson's own propecty to
and from a ranch near Cheshive, Ful-
ler mleo alleges he was detalled to
attend a brother of Jackson doring
nn fliness and turn his time in for |
payment by the State College, Thin |
wiis In 1027, Fuller aleo alloges that
ke wis pald by the Collegs for time
spent in working on Juclaon's  Cor-
vallis house,
Exhibit ITT is an affidavit by A. J.
Peternon, Corvallin  earpenter  and
eablnet maker to the effect that he
was frequently employed for work
on Jackson's home and Instructed
by Juckron to turn in time and collect
pay from the College. Poterson also
nlleged that Jackeéon borrowed $300
feam hitn as a pecsonnl lonn and that
he was nnnble to eollect principal or
Interest for fear of losing his job.

Taxidermist

Bring Us
Your Specimens
For Natural
Mounts,

°
FURB—

We make, remodel or
repair. Our cleaning
and glazing will
please you.

H. E. WRIGHT

Taxidermist and Furrler

42 West 8th

Tenth and Oak

A New
Fuel Service

Manerud-HuntingtonFuelCo.

All Kinds of Wood—Hogged Fuel—Utah Coal—Fuel Oil

IT STARTED TODAY
OUR SENSATIONAL PRE-SEASON

Overcoat Sale

300 BRAND NEW

Fall Overcoats

In the very latest styles— Purchased months ago af 1
And now just at the break of the season—we
Savings on to you. It’s a great opportunity to

JOW Pri(‘ﬂa—_

ass these Splanm
Eu,- Now Im(lj ;‘S:f\l‘let}

All Styles - A1l Colors - All §jze

No picked over stock—but a complete new line including oy
coat and Overcoal in our store in this Remarkable Value.Giiv

very Tr.-p.
mg E\'@m_

New Overcoats at January Prices

In the face of a Rising Market and with still higher Prices un se
sured fact, you cau double the Value of your Dollar Here e \l.{:‘"‘,

GROUP 1 GROUP 2 GROUP 3

Sg 4.75 $ 1875 523,75

Use Our Layaway Plan

If you prefer—simply pay a $5 deposit—Seleet your avercout {or voup
complete fall outfit) and we’ll lay it away for later delivery. Many of
our ghrewdest buyers are using this plan. It's a smart way to Save!

BOYS' SHEEP LINED LEATHERETTE COATS

Bizes B to 18 Years

$3.50

Waterproof Guarantesd
i ERIC MERRELL 3
Blazers Coats

Olothes for Men
826 Willamette S8t

$3.75 §3.50

Starting Friday, September 15th, the Man-
erud-Huntington Fuel Co. will sell all Block
Wood and Planer Ends from the Booth-Kelly
Mill at Springfield.

This is the same block wood and planer Ends
that were formerly sold by the Harry Stewart
Fuel Co.

We recommend this wood because of its lack
of waste. Every piece is clear, solid wood.

Phone 651




