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i ruinaii cues misiness uiuiooK as

A hardy ricrcnnial In the leg il-

lative flower garden is the bill
to increase the length and weight
tt trucks allowed to ojMTate on
Oregon highways. Regularly in
the pa.--t the measure has been
interred in the legislative burial
ground, but not without a stiff
fight.

During the war when the pres-m- ie

wan on for. maximum utiliza-t.o- n

of. all forms of tranxjxtrt, the
highway commission exercised itd
nuthority and gave temporary
permits for use of highways by
oveiM7C trucks. This was ap-

proved by the legislature in 1943
nd in 1845. The last act made

the termination date for such op-

eration, July 1, 1947. Undoubted-
ly dt the next session of the legis-

lature the trucking interests will
he in with a bill to legalize their

i

Sleel Cut
Off; Meat
Dwindles

Pack ing Seizure
Reported Near;
1.622,000 Lay Off

DETROIT. Tuesday, Jan. Zt
--MVThe jL'IO United Ante
Workers un ion reverted to its
39 per rent wage Increase dt
mand oa the General Motor
Corp. as the corporation let pass
without comment a Midnight
deadline: for acceptance of a
government' proposed li'i cent
honrly wage Increase.
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Inflation; Debt Reduction Heralded j

By Douglas B. Cornell
WASHINGTON, Jan. 21. )-President Truman submitted to

congress today a program calling for j higher pay, lower prices and
unchanged taxes, backed by a budget forecasting the first cut in the
national debt since 1930. I

The president informed congress in a message that within thel
next 18 months $7,000,000,000 will be sliced from the $278,000,000,000
debt, even though the budget won't be balanced. f '

Planas Bring

The outlook for business Is
pitfalls" ahead.

He . asked congress to help

Bonneville Line Extension Proposed jj

PORTLAND, Ore., Jan. 21.-(;p)-r-Wer line extensions to
link proposed Oregon and Montana dams Into the Bonneville-Gran- d

Coulee net are provided In President Truman's budget
recommendations, Bonneville administrator Paul J. Raver Mid
today.

The total Bonneville budget recommendation of . 919.71400
Includes 94,200,000 for maintenance and operation, he said, and
$15,501,000 for new construction.

He listed a 230,000-vol- t line from the proposed Detroit Ore
dam to Chemawa, Ore., at a cost of $1,182,000, as one f the
major new project. , '

Extensions of miscellaneous feeder lines are estimated at
92,500.000, Dr. Raver said. I

NINETY-FIFT- H YEAR 12

SIFILDT
Reds Flav
British for
Java Acts

Atomic Secrets.
Declared Safe hi
New Commission

LONDON, Jan. 2 l.-- yD --Russia
and the soviet Ukraine asked the
United Nations security council
tonight to "put an end" to what
they termed "military actions"
and international interference"
by Great Britain in Greece and
Java.

The complaints suggested a pos
sible serious split among the five
great powers States,
Russia, Great Britain, France and
China -- who are permanent
members of the security council
and who each exercise veto
power.
Iran Premier Quits

At Tehran today, Ibrahim Hak--
iml resigned as premier of Iran,
and some quarters predicted his
cabinet would be succeeded by
one which might gain favor with
the soviet union.) Nazrullah Nete-za- m,

Iranian delegate to the Unit-
ed Nations general assembly, said
the resignation "may mean the
institution of direct negotiations
with Russia" looking toward .'so-

lution of the dispute over north
western Azerbaijan provjnee,
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disaster" by continuing price controls; f
Mr. Truman voiced "concern" over inflationary pressures, and

over major strikes which he said might apply a "heavy brake" to
reconversion. I

He cautioned that deaf ears
disunity," stilled in wartime, but now 'beginning to cry aloud again."

For his administration, Mr. Truman set two fundamental goals,
At home: i

! J
"Our basic objective toward

prove the welfare of the American people. 1

In foreign affairs: J I
"The great and dominant objective of United States foreign

policy Is to build and preserve a Just peace.
The chief executive listed his

tial message ever sent to congress
it combined a report on "the state
government expenses. 1
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Sailor's Baby
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Park Purchase
Approved; Vote

Count Accepted
A $125,000 bond issue ordinance

for purchase of the 43-ac- re tract
in Bush's pasture, approved, by
voters at the January 11 special
election, was given first and sec-
ond readings before Salem city
council Monday night and comes
up for final adoption February 4.

The contract for purchase of the
property, amended to include the
Bush waiver of boulevard-constructi- on

requirements which
were part of the deed by which
the first 57 acres of the 100-ac- re

park property were conveyed to
the city, was approved, and the
official canvass of the vote ac-
cepted.

ARMORED DIVISION SAILS

FRANKFURT, Germany, Jan.
2MP)-T-he U.S. Second armored
division sailed from Marseille to-

day. The major portion of the 94th
division Is at sea but 4428 men
still are awaiting shipment from
the Calas staging area.

Also for the first time, the budget includes not only expenditures
to be made under existing Jaw but
approves pending plug the president wants.

OAKLAND, Calif., Jan. 21. Two-months-o- ld JCherylene Robison
yawns as the and her mother, Mrs. Robert J. Robison, wife of a
Virgil, Kana., saUor to whom she was suatried in Australia, arrive
today from their former home aftef asi SOOO-Bu- it flight in army
od nary planes. The baby was rushed to America for a delicate

cranial operation. Robison was oa his way from Kansas tonight
to Join them. (AP YVIrephoto to The Statesman)

Government EenluUturesFWUl Be Reduced where separatists have set up luiPVUofe continuation I. food sub--
- jvey proposals ana laeas in me

1. Government Spending. Expenditures for the fiscal year starting
next July 1 are figured at 935,800,000,000931,400,000.000 less than
this, year. Nearly three-fourth- s, about $28,000,000,000, will go to
defense and to meet costs of war. The army and navy will spend
913,000,000,000.

2. Government Income. Receipts from income taxes arid other
Improved Street Lighting,

Staggered Bus Schedule
Approved By Gty Council

sources, estimated at $31,500,000,000,
or paying tne mm, tne president

To make up the difference, the
from the, treasury instead of borrowing from the public by! selling
bonds.

X. Taxes. Because of inflationary pressures and heavy spending
In the year ahead, Mr. Truman declared: This is not the time for
tax reduction.

4. Low Prices. Economic stabilization "requires that policies be

Marines Drown
Out Communists

At Campus Rally
SAN FRANCISCO,, Jan. 21

' (A)- - A group of Uv S. marines,
students at the University of
California in Berkeley, sang

. down- - the speech of a young
member of a communist stu-
dent club at a campus rally to-- ;

day.' -

ommunist students called
the meeting to protest action
of the regents in threatening to
Suspend any student or faculty

; member "appearing on a picket
;.line.
.' , Celeste Strack was starting
her talk when the marines, still
in uniform, joined students
standing apart from the dem-
onstrators.

The marines broke into the
marine hymn, the army air
corps song, "Anchors Aweigh,"
and other military standbys,
and delivered so loudly the
speaker was drowned out.

Someone threw an egg. It
hit one of the demonstrators.

Farm Groups
Insist on End
Of Subsidies

WASHINGTON, Jan. . 21.-- ()-

iwo major farm organizations
served notice tonight they would

Sidles.
The wartime payments, costing

the government an estimated
yearly, are due to ex

plre June 30. But President Tru
man urged in his message to con
gress today that they be continued.

The president calculated that
the cost of food would rise eight
per cent and the cost of living
three per cent If the subsidies
ended.

Representatives of the National
Grange and the American Farm
Bureau federation said these or-
ganizations would insist that the
government stick to an earlier
promise to end the subsidies by
June 30.

Ray Ogg, legislative represen
tative, said the farm bureau held
the view that consumers for whose
benefit he said the wartime sub- -

sidles were started, were able now
to absorb any price increases
which would follow removal of
the shubsldics.

It is time," Ogg said, "that we
stop paying part of the nation's
grocery bill out of the public
treasury."

Food Subsidy
Held Only Bar
To Price Hike

WASHINGTON, Jan. 21 -J- P)-
President Truman told congress
today that this will happen unless
it extends food subsidies beyond
June 30:

Meat prices on July. will be 3
to 5 cents higher than average
present levels.

Butter will be 12 cents more
a pound.

A quart of milk will cost an
extra cent or two.

Bread will go up about a cent
a loaf.

Cheese, will rise 8 cents, in ad-

dition to the 4 cents planned for
the latter part of this month.

The cost of living index for
food will be up 8 per cent, the
general cost of living 3 per cent.

Prospective Builders
Meet at C of C Today

Folger Johnson, federal hous
inc authority administrator for
this district,- - with L. C. Simms,
Portland property owner who has
recently returned from housing
conferences in Washington, D.C.,
will meet with would-b- e builders
of the mid-vall- ey area at Salem
Chamber of Commerce at 3:30
this afternoon. The meeting,
where changes In building regu
latlons will be explained, is open
to the public.

directed toward promoting an increase in supplies at low unif prices,

war-enjoy- ea loierance.
In the past the railroads have

fought, successfully, the demands
of the truckers. In the 1945 sea-

son, however, the railroad lobby
piped down. Railroads were un-

der federal fire for alleged viola-lio- n

of the Sherman anti-tru- st act,
and didn't want to do anything
that might bounce back and hit
them in that case. However, op-

position to big trucks Is by no
. means due to railroad lobbying.

The general public which uses the
highways ha an ingrained dislike
t.f trucks, despite the fact that
drivers of commercial trucks and
stages are probably the best class
of drivers on the highways. There
is lo in the mind of legislators
the feeling that railroads suffer
from unfair competition since they

(Continued on editorial page)

French Reds

Ask Socialists

For Support
PARIS, Jan. 21 --CP)- French

communists asked the socialist
party tonight to Join in a com- -
munist-le- d two-par- ty govern
ment and proposed their own
party's secretary general, Minister
of State Maurice Thorez, to suc- -.

reed Gen. De Gaulle as interim
president of Trance. .

Tb strong possibility remain-
ed, meanwhile, that De Gaulle,
far from retiring earnpletely.rom
political life, might emerge as the
head of some new party in the
national elections next spring, af--i

ter the constituent' assembly has
drawn up a constitution for the

fourth republic.
The constituent assembly will

meet tomorrow afternoon to hear
De Gaulle's letter of resignation
as head of the provisional repub-
lic, but it was thought likely that
action on the choice of a successor
might be put. oft until Wednes-
day.

Adm. Kimmel

Applauded as

Hearing Ends
WASHINGTON. Jan. 21 -- (JP)

Adm. I.iband H Kimmel con-

cluded his testimony to a senate-hous- e

investigating committee to
day to the applause of spectators
after repeating his view that re
eponsibility for the Pearl Harbor
disaster lay in Washington.

I think if I had known all
that was known in Washington I
would have anticipated such an
attack," he said.

In his sixth day as a witness
Kimmel also testified he held no
"ill will" against the late Presi-
dent Roosevelt for removing him
as Pacific fleet commander after
Japan's attack.

I Applause came from the spec-
tators when Rep. Keefe (R-Wi- a),

a committee member, praised
Kimmel 's conduct as witness
and told the admiral:

So far as I am concerned, you
have acquitted yourself magnifi-
cently."

Maj.Gen.WalterC.Short.de-pose- d

Hawaiian army command-
er, will testify, tomorrow.

Animal Crackers
Bf WARRFN GOODRICH

Wctch your language F

"If we manage our economy properly, the future will see us
on a level of production half again as high as anything we have
ever accomplished in peacetime. Business can in the future pay
higher'- - wages and sell for lower prices than ever before. iThis Is

good, he said. But he warned of
; j

sidestep them, to avert national

must be turned toward "Voices of

which all others lead is to im

objectives In the longest presiden
25,000 words. For the first time,
of the nation" with a budget of

also those contemplated if Congress

message: i

will come within $4,300,000,000
estimated.

government plans to draw cash

i

nor will it ever be true !for all.

must realize that if labor is to
production It "must b given

in higher wages."

Greatest Weapon
"the greatest wea pon against

establishment of a fair wage struc

asked congress agaim to act
previously; Such as those ideating

.

later, Mercier said. He declared
orders would.be placed "as soon
as designs can be completed . . .
and jj we hope the new Cascade
cars can be ready for service early
In 1947." j

The three-c- ar combinations on
the Larks consist of a fuUVlength
dining car, lounge car and kit-
chen car. The lounge and dining
car units form one continuous
room, more than 131 fee long,
with a clear view from ojjie end
to the other. The design, iexclu-siv- e

with Southern Pacific, pro-
vides for

'
maximum seating for

meals and maximum lounge
space at hours jother thai) meal
times. "

-

The Shasta Daylight streamlin-
ers, '

; first new trains' under the
S.P.'i postwar improvement prot
gram, which are expected to be
in operation "by the end pi the
year." will leave Portland and

By tht AHoclaUd Pros
Steel-- ? lifeblood of American

Industry rwas shut off today to
a nation engaged in a gigantic re-

conversion effort and no indica-
tions of early settlement were
sighted.

CIO president Philip Murray,
who called his '50,000 steelwork-er- s

out in some 1300 plants in 2t
states, asserted the strike would
go on until the steel industry "ac-
cepts the decision of the president
and the United' States."
No Reports of Violence

The steel strike got off to sn
orderly start with few reports cf
violence. Minor trouble .Was re-

ported at Cincinnati.
Seizure j orders reportely were

being prepared last night for use
by the government in the strike-
bound meat packing industry.
Supplies were dwindling.

Two developments might avoid
a necessity for seizure. A president--

appointed fact-findi- ng panel
begins hearings today In Chicago,
and the government was reported
unofficially in Washington to have
upped its price increase offer on
meat to 25 cents a hundred pounds
at the wholesale level on civilian
purchases and 25 cents a hundred
on government purchases.

The civilian production adminis-
tration, girding for a possible long
shutdown in steel production, ar-
ranged to suspend all civilian and
military priorities for" steel jn
move to protect emergency needs.
Strike Total l.2t.ee

Two additional walkouts be-

sides the steelworkers 30,000
CIO United Farm Equipment
workers in 10 International Har-
vester plants and 5000 CIO metal
mines and smelter workers in
Utah boosted the nation's strike-idl- e

to 1,622,000, highest In 27
years or since 1919 when moi
than 4,000,000 were engaged In
work stoppages.

Some 27,000 school children re-

turned to classes in Flint, Mich.,
when CIO maintenance workers
agreed to a one week's truce in
their seven-da- y old strike for
higher wages.

Union Leader,
Steel Company

Hurl Charges
PITTSBURGH, Jan. 21. Phillip

Murray, directing his CI()
to finish fight In the shut-dow- n

steel industry, tonight called the
whole rash of postwar strikes an
industry plot to "destroy labor
unions.'

In Chicago, the Republic Steel
corporation said: '

"The strike is In flagrant vio-
lation of a contract which will
not expire until Oct. 15, 1946. The
strike is due to the attempt of the
union to enforce their demands
on Republic for a $2 day increase
. . . Put on an annual basis this
amounted to $30,000,000 in a nor-
mal year. Never has Republic had
earnings of $20,000,000.

Joblessness now is estimated at
3.000,000 persons, compared with
the 5,000,000 or 8,000,000 that the
administration expected, the re-

conversion director said.
The report blamed labor strife

for retarding mass output of some
major items, but said high pro-
duction of automobiles, refrigera-
tors and other durable goods
"could not have been achieved by
this time, in any case."

"The belief that prices will rise
gives businessmen a powerful in- -

Lcentive to buy, hoard inventories,
and refuse to sell; it gives con
sumers a similar incentive, to buy
more than their current needs.

"With the volume of liquid sav-
ings what it is" -- the Snyder esti-
mate was a record $220,000,000,000
in the hands of business and indi-
viduals "a disastrous boom gould
occur if an inO-'ona- ry buying
rush were to start.

not true now for all companies,
but for business generally it Is true."

S. High Wages. Management
work wholeheartedly for increased
a just share of increased output

Full Production Termed
6. Inflation. Full production is

inflation."
7. Reconversion. The most serious! difficulty in the path of re

conversion and expansion is "the
ture."

9. Strikes. Mr. Truman says everyone who realizes the need' for
a swift and orderly reconversion must feel a deep concen over
major strikes now in progress.

9. Old Legislation. The, president
on 21 measures he had recommended

autonomous government).
' One British Ipokes man said his
first reaction was that the Rus-
sians were playing "tit for tat" - --

introducing complaints against
the British to balance an Iranian
protest, against Russian interfer-
ence lr northern Iran.
British Cite Reasons

The British have taken the po-

sition that their forces were in
Java' solely to disarm surren-
dered Japanese.

Earlier today, the political and
security committee of the United
Nations assembly approved estab-
lishment of a special commission
to devise controls for atomic en-

ergy, shortly after a United States
delegate made it 'clear that se-

crets pi America's atom bomb
would be protected.

technique

Greek Rebels
Kill Hostages

ATHENS, Jan. 21. -(-A)- Four-tee- n

hostages have been killed by
members of an extreme right wing
"group who have barricaded them
selves in a mountain village 10

miles northwest of Kalamal after
rejecting a surrender ultimatum,
the Greek government said to
night

Save 13 Navy Airmen
After Crash Into Sea

PEARL HARBOR, Jan. 21HP)
-- Thirteen crewmen aboard aCat-ali- na

patrol bomber forced down
130 miles south of Wake island
last Friday have been rescued.
There Were no casualties.

San Francisco in the morning and
reach heir destinations in the
late evening, operating over the
fast Cascade (Eugene-Klama- th

Falls-Dunsmu- ir) line of the Shas-
ta route.

J. A. Ormandy of Portland,
general passenger agent said the
trains "most certainly" would
stop in Salem.

Bus services is to be establish
ed from Roscburg north to Eu
gene, and from Grants Pass
south to Dunsmuir, Calif-- , to give
residents of the Siskiyou line di
rect connections with the new
streamliners.

"We will spare no expense to
make the Cascade sleeping car
trains and the Shasta Daylights
the finest of their kind," Mercier
declared. "They will be Oregon's
own trains and, Oregontans will
have every reason to be proud
of them." r

(Additional details on page 4)

with fact-findin- g boards to control strikes, full employment," Job-
less pay, medical insurance, peacetime military training, army-nav- y

merger, atomic energy controls, a higher minimum wage.
10. New Legislation. Mr. Truman urged a permanent housing

agency, extension of the draft is. recruiting fails to produce fenough
men, continuance of price, inventory and priority controls add food
subsidies. f

Both price control and food subsidies will stop June 3QL unless
congress votes to keep them. (Additional details on page 2).

New Installations designed to
provide 140 per cent more light
for streets in residential areas, a
new city bus schedule staggering
departure times at the State-Commerc- ial

terminus, and the annual
long list of license applications
were approved by Salem city
council Monday night.

By replacing globes in street--
lighting fixtures, as they wear out
with larger ones, changing trans-
formers to carry the heavier load
as such adjustments are required,
streets in residential parts of the
city may have the better lighting
service at an increased cost of
approximately $600 a month, it
was said.

The should be
completed in six months, Chair-
man Kenneth Perry of the com-

mittee on lights declared.
The new bus schedule, which

will require passengers who now
make transfer connections on the
minute to wait as long as 10 min-
utes for a second bus at the State-Commerc- ial

intersection, goes into
effect February 3. It will do
away with the need for over-lo-ng

loading zones and considerable
traffic confusion at the terminus,
the streets committee reported.

A proposal that Carl Pyeatt's
Rial to Coffee shop beer license be
held up, because Pyeatt has been
convicted in circuit court of per-
mitting operation of a gambling
game at his place', was voted
down. The case is before the su-

preme court on appeal and the
council should not presume' to
judge before the court decision
Is final, Alderman Tom Armstrong
argued.

(Additional details on page 2.)

Norblad Retains Salem
Woman as Secretary

ASTORIA, Jan. 21 -- J)- Rep.
Walter A. Norblad received his
official certificate of election to
congress today and said he would
leave Friday lor Washington. He
said ' he would retain the late
Rep. James Mott's secretary, Mrs.
Ellis Wood ring, Salem.

Weather
Max. Min. Rain

Salem ... 4 41 SO
F.uKcne .411 40 M
Portland 44 42 .60
SeatUe 4S 42 .1
San Francisco 53 38 .00

Willamette river 2.1 ft.
FORECAST (from U. .weather bu-

reau, McNary field. Saletn): Inter-
mittent light rains today with light

I to moderate winds. Higliet tempera-tur- e

M degree.

'Shasta Daylights,' First Postwar Streamline
Trains, to Make Salem a MajW Port of Call

Snyder Urges Price Controls
To Avert 'Disastrous Boom'

The Southern Pacific took a
top place in the postwar tempo
of speed and luxury in transpor-
tation today with announcement
that within a few months Diesel-power- ed

streamliners, termed
"Shasta Daylights," would be ope-
rating daily between Portland
and San Francisco, with Salem
a major port of call.

The announcement, made at
Monday's chamber of commerce
meeting In Portland by A. T.Ier-cie- r,

Southern Pacific president,
also disclosed that plans Were
afoot "for progressive streamlin-
ing" of the S.P.'s Cascades, pre-
mier sleeping car trains on the
Portland-Sa- n Francisco sun,wtth
faster schedules as soon as traffic
conditions permit

The new Cascade cars will be
similar to the three-ca- r dincr-Ipun- ge

units of the San Francisco-Lo- s
Angeles Larks, with stream-

lined sleeping cars to be added

WASHINGTON, Jan. .21- - CP) --

The nation's level of production
is the "highest it has ever been
in any peacetime year and there
is every indication that will go
higher," Reconversion Director
John W. Snyder reported today.

But this "very real progress" in
reconversion has not yet shown
itself in goods In stores and show-
rooms, Snyder notified President
Truman and congress, and this
creates an inflationary pressure
which will not abate through 1946.

Unemployment, while only half
as severe as expected, will hit its
peak in early spring simultane-
ously with the strongest upsurge
of inflationary forces, he predict-
ed in a year-en- d report sent to
Capitol hill.

"We cannot afford an economic
Pearl Harbor," Snyder said in his
strongest appeal to date for con-
tinued holding of the price line.


