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Business Lists
Show Increases

We bear much about the plight of small
business, and pleas are made for specral gov-
exnment aid for such enterprises. A frequent
cBarge is that big business is getling bigger
at the expense of little business. It is true
that big business keeps getting bigger, so do
businesses in other categories, for unless a
business grows it is apt soon lo fade out. It
is true also that many small businesses fold.
for a variety of rcasons. That goes on even
in good times and of course is more motice-
able in bad times.

Spite of the difficulties of meeling compe-
tition and surviving the dips in the economy
gmall business continues to expand. That is
true in our own area. For instance Dun &
Bradstreet report that their most recent Ref-
erence Book, issued last November, lists 1271
business concerns in Salem as against 1223
the preceding vear, a gain of 48. Eugene,
which is reported as “hard hit” by the drop
in lumber production showed an even greater
gain, from 1417 to 1483. Even Roseburg, also
in the lumber belt reported 530 business
concerns in 1957 as compared with 482 in
1988. Corvallis and Albany showed gains of
five each, Lebanon a loss of one.

The D & B Reference Book lists only man-
ufacturers, wholesalers and retailer. it does
pot include some of the service and pro-
fessional businesses such as barber shops,
beauty shops, real estate and stock broker
and accountants. It is the “business bible"”
for reference giving the history, nature and
credit rating of each business listed. Its tes-
then as far as business in this region
is concerned is that the number of business

is increasing, and it is safe to assume
the increase is in small busi-

spirit of enterprise is still very

|

2

Gavin Resigns
h Army Post

announcement by LL Gen. James M.
to retire from the Army next March
created quite a stir fn military and po-
has been chief for Army
missile research and development. In testi-
mony before the Senate subcommiltee oa
be was critical of our military
He was unhappy over lack of
progress in missile development, and recom-
mended changes in the Joint Chiefs of Staff

' announcement provoked questions om
he had been disdpuneddor denied
promotion for speaking his mind. Gavin's
own explanation was that he was dissatisfied
with the way the Pentagon system works,
frustrated in his worly, and believed he
more good on the outside than on
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Members of Congress expressed regret that
would lose Gavin, and some voiced
he would reconsider and stay. Gavin

30 years of Army service in
and

can relire at age 51. It does seem
to lose the services of a man of

capacity. And it would be worse if
has been abused by his superiors for
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speaking his mind. But judgment as to the
system will require thorough testing rather
than acce of one man's view. Admiral
Burke, chief of staff of the Navy, has spoken
up vigorously in defense of the Joint Chiefs
organization as sgainst a single overall head.
So there probably are many sides to the
question — three, at least. Army. Navyv. Air
Force. We await with interest what an old
Army man will say on the subject next Thurs-
day — President Eiseghower,

Paper Mills
For Oregon

One of the best prospects for early indus-
trial expansion in Oregon 15 in the manufac-
ture of pulp and paper. We have the largest
stores of timber, the principal ingredient of
pulp from which paper is made, and at
proper locations an abundance of water and
electric energy. Some such projects are being
made ready for production — a kraft paper
mill set up by Georgia-Pacific at Toledo. and
an insulating board mill near Klamath Falls,
by Johns Manville Corporation. which will
use jack pine of the high plateau for raw
material.

Other projects are hanging fire. Interna-
tional Paper Co. which bought Long-Bell,
definitely plans to erect one or two mills in
Oregon, and communitles from Reedsport to
Klamath Falls via Roseburg and Grants Pass
are bidding for site selection. Powell River
Paper Co., which controls Brooks-Scan-
lon of Bend, has been studying possible loca-
tions for a pulp-paper operation, but has
announced no choice. Bend is hopeful that
the plant will be located in its vicinity.

At present there is some over-capacity in
paper manufacture, also in the production
of cellulose pulp for rayon. But such is the
steady growth in demand for paper products
there is no alarm over the present surplus
capacity. It takes about two years lo erecl a
plant and iron out its bugs, so corporate in-
terests study prospects for the future not the
present. It is the long range view for instance
which prompts Crown Zellerbach to bargain
with Newfoundland for timber for 2 news-
print mill there. It figures the present over-
supply of newsprint is temporary and expects
to find a market in the eastern part of the
country for the output of a Newfoundland
mill.

Oregon communities are a bit impatient,
but decisions will be announced, before long
on pending projects, and others will spring
up to take care of the growing needs of an
increasing population.
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Another reund in the perennial battle be-
tween sports and commercial fishing inter-
ests is shaping up. Sports fishermen are
urging closure of the Columbia for commer-
cial fishing in February to allow more steel-
head to escape the gill nets. They would like
to have steelhead declared a game fish, but
the gear can't well separate salmon from
steelhead. Commercial fishermen want no
February closure. The decision rests with
the f ies authorities in Oregon and
Washi Having won closure of coast
streams. south of the Columbia for commer-
cial fishing, the sports fishermen might well
rest on their spinpers for awhile.
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That the money market was not prepared
for the cut in the rediscount rate by the fed-
eral reserve bank, was indicated by the course
of the bond market after it was announced.
In its review of the year the investment house
of Halsey, Stuart & Co. says of the tax-exempt
bond markst: “Not only did it see the high-
est vields in many years but in ils last two
months it developed the most rapid and ex-
tensive price advance in the memory of mar-
ket veterans.” This proves another thing:
there was no “leak” from the FRB in advance
of its ruling. In circumspect Britain there
was suspicion that private bankers had prof-
ited from advance knowledge of a change in
the Bank of England’s rate,
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esigners of Tax Bill Unlikely

" To Cut Federal Tax This Year

By CONGRESSIONAL
QUARTERLY

and sends it 1o the floor for &
vole. Or it dooms & revenue
pnpaul by deciding lo shelve

A} , Jan. T-Meel § T hairman has the most
Rep. Wilbur Daigh Mills 1;2: to say about what shall be dooe.

Ark.)—the one-time Tountry

who now runs the Congres-
LI committee that designs
tax
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This power over pocketbook
bills—the ones closest lo a poli-
ticlan's heari—makes the Ways
and Means Committee chair-
man part of the ruling trium-
virate of the House. The other
two ‘“rulers” are the speaker
and the chairman of the Rules
Committee—the traffic cop who
directs the flow of bills to the
floor

What will Mills do in his new
post? His record offers several
clues.

First off, don't look for a tax

Mills Jooks like
but

His studiousness since he re-
ported to the House of Repre- cut in 1958 unless the economy
pentatives In 1939 from Arkan- nose-dives. He believes any ex-
sas’ Ind District has won him tra money the government col-
the respect of his Congression- lects should go toward reduc-
al colleagues — particularly on ing its debt. But he believes if
‘complicated tax matters. He such federal remedies as eas
also Is one of the key advisers ing credit controls “sheuld prove
k Sam R:ybll;l!ru t[ﬁ inadequate 1o pmmlﬂa con-

3 predict wi tinuing decline in employment
the &lhip when “Mr. and output, general tax reduc-
=” steps down. tion should be provided.”
~Mills’ own explanation for His concern over the size of
doing his bomework runs like the federal debt also all but
this: “Members of Congress rules out a reduction in taxes
gre fair but stern judges of each on small or big business this
other, After you've been hel;: year.

while, you're as el Mills strongly believes that
-l’ knowing ﬁ of ot “the amount of tax an individ-
%“'“ to know 5| pays should not depend on
! the source of his income but
- reconvenes to- only on the amount of his in
“#ay, be will be in the best posi- come.” This philesophy eventual
“Hlon fo put his knowledge sbout Iy couldl bring an end to the

practice. As the new current tax immunity of divi-
of Ways I: Means .l;gml.-l’nﬂl and state
Commiliee hapdles bonds o a
to raise — of the tax laws concerning uz
a study of tax tal gains depletion allow
succeads l:...ltrc ances,
(D-Tenn.) died On depletion allowances, a
sacred cow In Congress, Mills
~ Ways and Means is the birth- says “there Is justification for
o for revenue laws—taxes, (ax treatment which recognizes
and social security. The that the taxpayer is selling a
o bill  thine that in depleting at all

times™ but questions *'whether
or mot the t tax provi-
sions | !

be.” Currestly, an oil producer
under depletion allowances rules
can sublract as much as 27%
per cent from his gross income
when figuring out his income
tax bill.

Ultimately, Mills would like
to see both the minimum and
maximum Income tax rates re-
duced. He contends the mini-
mum 20 per cemt rate lumps
too many families of varying
incomes together while the 91
per cent rate is so high that it
drives taxpayers (o “make de-
termined efforts to oblain pref-
erential treatment for various
types of income and expenses.''

As for bills to increase the
size of social security checks,
Mills in general is for liberali-
zing the law as long as any new
proposals provide ways lo pay
for the additional benefits.

The hollest item on Mills'
Committee agenda for 1958 s
reciprocal trade. The question
Is whether the President's au-
thority to negotiate tariff reduc
tions with foreign countries
should be extended beyond the
June 30 expiration date, Tarif(
reductions, say proponents, stim-
ulate trade. Those fighting the
exlension say the resuiting flow
of imports hurts domestic in-
dustry. Mills will fight for ex-
tension of presidential authori-
ty.

But pressure from protection-
Ists against reciprocal trade ex-
tension will be enough te make
anybody in the Ways and Means
Chairmanshjp squirm. In addi-
tion, there is always the polit-
ical fo cut taxes.

Understandably, 1958 will find
the new chairman looking more
and more al a plaque on his of-
fice . wall that reads “relax.'

{Copyright 1554

Congressinnal Quarierivh

GRIN AND BEAR

IT By Lichty

“I'shall continue to promise the voters lower taxes, gentle-
men! . .. In my opinion scientific developments haven't
changed the facts of political science! . . .

TSI T . A I P U N T T TR

What would you call that man-bearing rocket the Russians
were reporied to have teed off into space? A guided mister?
And if the report is true where in all of Moscow did they

find a man whose wife would let him take

zens into the

a 200-mile joy-ride without taking her and
the kids along? And if it was a business | board. Among positions which have |
trip did he have to fill out an expense ac-|been hard to fill are those which
count? And if he went up in three stage
did he come down all at once? But now|
Russia says she didn't blast any of her citi-

wild blue yonder and Congress

is going to investigate which may end in
Somebody firing somebody, after all. . . .,
- - .

Bob Schwartz, Statesman sports writer, Is

a big man. Big enough to spread all over the country. Which

is exactly what happened. Bob

and John Ericksen, Statesman

photographer, decided they wanted to try something new In

the way of New Year's baby

pietures, So Bob, who weighs

about 310 pounds dtip dry on anybody’s baby seales, posed

in am oversized diaper, derby,

cigar and a big chest bammer

urging everybody to have a happy new vear. Papers from
California to Washington, D. C., used the photo, according to

clippings sent to Baby Bob. . .
L]

And speaking of signs, there is a big one in the postoffice

lobby. It is right at the bottom

of the stairs leading to where

the Internal Revenue Office used to be. The big sign says the
Internal Revenue Bureau has moved to North Cottage street.
But everyday, these days, lots of people carefully make their

way around the sign and go on

up the stairs vainly searching

for the Bureau of Internal Revenue. “If we made that sign
any bigger," said Postmaster Al Gragg, "we'd block off the

stairs entirely.”
L] -

It's an il year that doesn't blow up some good for some-
body. Take C. A. McClure, senior planner engineer of the
Mid-Willamette Valley Planning Commission. The new year
brought with it an extra $25. Turned out that Mac won a na-
tiomal contest—25 words on why he liked a certaln kind of
tracing paper. He said he’s forgotten just what his winning

literary effort was, but he has
$25....

n't forgotten what to do with

'If you've been troubled by slow cows on Highway 22 be-

tween Mehama and Mill City

. don't come running to the

sheriff's office about it. They'll only tell you to drive with

caution. Because, according to
nated as open range and those
of way. ...

_—i

state law, that area is desig-
contented cows have the right

IT SEEINS TOINE

(Continued from page 1.)

—a series of parachutes for the
descent—though they were con-
cerned about temperature control
as & man shot through the cold
of remote regions, and oxygen
supply.

The Implications of such an
achievemenl gave shivers lo
earthbound mortals in the USA.
Visions of space-platforms arose,
giving Big Brother (of George
Orwell's “1984") commanding
visibility and control of human
events. “Say it ain't so, Mister,”
was the reaction of the man-is.
the-street. And he gol a feeling
of rellef when the lale failed of
verification.

And yet . . . and yet . . . . if

PEREEDT =W AT AL T

Safety

Valve

Contributions to the Saletly
Vaive must be signed by the com-
Uributor, glving alse sddress.
This ls mecessary to Insure auth-
enticity and responsibilit?. Con-

hould be limited to 300

words.

Traffic Control Plan

To the Editor:

Mrs. and | had occasion this
:inur to w:.d' lix“;ﬂhkl 1:;" All-
uquerque, 8
saw something in loop intersec.
tion (raffic control that | think
worthy of passing on. The wait-
ing periods seem to be a hit long
at first, but after the complete
cycle is completed 1 could see
where time was saved,

Let's start with the lirst period
when east and west cars only
move. Then to north and south
period for cars only, The third
period for pedestrians only, no
cars move. They have the nm of
the intersection, moving across
diagonal from corner to corner
or whichever way they want to
go. When the walk period is over
the pedesirian is where he wants
to be, without crossing to get o
the opposite corner, and without
holding up car traffic.

1 think this is the best system
of traffic control for busy inter-
sections that [ have ever seen.

0. H. SPILLCKE,
2770 8. Bummer St.

they can start a deg orbiting In
space around the earth, can they
not also get & man to ride a
rocket Into the wild, blue yon
deg'.' As a maller of facl, the
United States has men whe are
preparing for space flights, The
refutation of the Moscow story
dredged up by “loreigners™ may
be only a briel reprieve. There
may even have been some basis
for the report, such as attempts
which failed of plans for such an
aitempted Might or am “'Orson
Welles” radio broadeast. Talk
about rips to the moon are fre.
quent powadays. Our officials
have denied we are in a moon
race; hut we beller not be too
slow getting our basketballs into
arhil.

As for man's unwillingness lo
make the venture, that will not
delay the attempt, One recalls
how many lives were lost in those

commonplace. Men will make the
try, though none will be sent
aloft without great confidence in
his safe return. Doubtless it is
the safely factor which holds u
such rocketry in Russia as well
as the United States,

The Moscow yarn was, so it
new appears, a onc-day sengation
and cause for alarm, But day
after tomorrow . . . or the day
after that . . . . * Rocket experts

. are confident that it is enly a

matter of time until travel by
rocket will be both possible and
safe. The rumor from Moscow
was a forecast of the probable;
only the timing was wrong.

Boy Arrested
On Burglary Count

A 16-year-old Salem boy was
arrested on a charge of burglary
Tuesday by c ity detectives and
was turned over to Marion County
Juvenile department,

Police sald the charge involves
theft of a .S8-caliber pistol from
Green's ing Goods store, 190°
Corfy al St. SE, en Nov. 10,

A report a youlth was trying lc
sell a pistol at school led to Lhe
arrest, police said,

Internship

| at this institution,

| about $216 during their month at
| each Institution. Total salary cost|

year of internship program will be
about $2,000, Intern salary at Sa-

s, [Tequire graduate nurses, occupa:

cal program of Salem."

Medical
Okehed

(Story also on page 1)

A medical internship program at
Salem Memorial Hospital with as-
sistance [(rom state institutions was
approved Tuesday by the Stale
Board of Control.

The program will provide five In
lerns, doctors just out of medical
school, with two years of omn-the-
job trainiong.

The doclors will be rolated, two(outputl, and less construction Dally only $130 ber mo
al a time. to the State, Hospital, | means less lumber sold, he point-| phillips predicted that the west. || Sunday onty "~ " 10 week
Fairview Home and possibly the [ed oul. ward shit in population would || By may Daily and Susday
State Tuberculosis Hospital, thus gradually bolster Oregon's pros- iin sdvanes)

In Oregon

supplementing their learning al
Salem Memorial with knowledge of
psychiatry, pediatrics and chest
surgery.

Each intern will spend one month
al each instilution, according to
Dr. William L. Lidbeck, who pre.
sented (he program lo the board
of control. Dr. Lidbeck is chair
man of the Salem Memorial Hos-
pital internship committee.

Weekly Visitg

Dr. Lidbeck said that weekly
visits to surgery at the TB hospital
would be sufficient il a lclII!r
period would not [it in the program

Interns will receive a salary of |
to the institutions during the “first

lern Memorial Hospital will also be
$216 a month. Dr. Lidbeck said.
Unfilled positions al the state|

hospital and allied institutions have able and industrious. We will acute-
resulted in a $60,000 cxcess in the 1y feel his loss.”" Dr. Joseph said.
salary fund, it was reported to the No replacement has been named.

tional therapists, some aids and
physicians.

Program Praised
Dr. Irvin B. Hill, superintendent

of Fairview Home, praised the m-nsuccun'IbS

tern program as something which
will “strengthen the entire medi-

tion in the United States caused
mainly
blamed yesterday for bringing on
Oregon’s economic slump.

wanls Club on “Oregon — Today
and Tomorrow."

TB Hospital

Boost from the medical staff at
State Tuberculosis Hespital

a position as medical direclor of
the eastern division, European
| operation,
Company, Detroit, Mich.

leave the TB hospilal staff for his
new position the latter part of this
month. His wife and three children
will join him later.

Guy Rayburn,

|dent since August, died Tuesday
He added thal the intern pro-|ip a Salem hospital after a short

Bank‘er Expfains How Oregon

Economy Hit by Tight Money

A slowdown In home construc-

by tight money was

H. M. Phillips, vice president
and Investment director of the
First National Bank of Portland,
spoke Lo members of Salem Ki-

said.
Home censtruction accounts for

three-quarters of Oregon's lumber | against
build, he

perity.

Sl;aff Doctor
Resigns at

The resignation of Dr. Gerhardt

he said.

was
of Parke-Davis Drug
The German-born Dr. Boost will

“He has been extremely valu-

Electrician,

Guy M, Rayburn, Salem resi-

The lumber industry provides
$1% billion of the state’s $3'4 bil-
lion yearly Income, he said, and
when it suffers, so does Oregon.
Natlonal liscal policy, as ex-
pressed by the Federal Reserve
System, and the high debt level
have tightened credit and made
home financing more difficult and
more unattractive to investors, he |

More and more individuals are |
further inte debt to |

Despite the slump he e:prund|
satisfaction In the state's lumber
field, pointing to steps being taken |
lo provide sustained lorest yields
and more efficient use of waste
products. Oregon also has good
water and power resources and a
stable dependable labor markel,

To off-sel the “banana republic”

lax structure,” be said, “'of inter-
est 0 business."

He blamed taxes — which take
nearly one-third of the state’s in-
dividual income—[or & part in the
receasion,
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announced Tuesday by Dr, Robert | ¢lfects of a stale, || L aertising Representatives:
E. Joseph, hospital superintendent, | Phillips urged more work to bring ¥ o
D Boast, who has been a resi- 1 Industrial expansion. Ban  Francises. '"“nf;'.;.'.u
nt staff member at.the hospital| “We an operating environ- | WEST HOLLIDAY Cd.
since April 1950, resigned to take ment, laws and fair and equitable || "™ Yor¥  Chieass
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would provide much needed iliness, He was 70,

staff.

selves

have.”

Dr. Dean K. Brooks, superin-
tendent of the State Hospital, said
the intern program would be a
“tremendous link between
(the state hospital)
medical circles on the outside.”
““This,”" he added, "‘we don’t often

Al present the State Hospital Is
the only hospital in Salem with a
resident training program.

am
Eap at his institution and act as' Rayburm and his wile moved
a recruiting measure for hospital

1885 Center 5t. NE In Salem

summer from Port Amgeles,
Wash., where he bhad retired after
as an electriclan for
Zellerbach Corporation, He
entered the hospital Saturday.

was a residebt of Ore.

our-

and

He was born Oct. 8, 1887, at Port-
land. He was a member of Elks
and Eagles at Port Angeles.

He leaves his widow, Mrs. Naw-
asa Rayburm, Salem; two sisters,
Mrs. Carolyn Bower, Portland and
Mrs. Rita Bena, Port Angeles,

Washington all his life. |
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Time Flies

FROM STATESMAN FILES

yriver level just over 25 feet.

10 Years Ago

Jan. B, 1948

Spreading flood walers forccdi
several thousand Willameite val
ley residents from their homes,
claimed one life and closed secv-
eral major highways. Steady
rain continued to swell surging
streams. Lane County appeared
the hardest hil area

Closing of the Salem-West Sa-
lem bighway bridge was imml
nent this morning. as the Wil
lametle river reached Edgewa-
ter street in West Salem and
neared the west end of the
bridge. The river showed Lhe

25 Years Ago

Wash.; one brother, Forrest Ray-

burn,
Mrs. Virginia Rayburn, Port An-
geles.

:‘mv&w'r.cmninmm

Probation Charge
Made Against
Monmouth Man

rested Tuesday by Marion County
sherif(’s deputies on a charge of
violation of probation. The charge ||
concerned $75 in worthless checks
passed in the Salem area during
the month, deputies said.

probation last November in circuit
court on a ch
money by false pretense. This
charge concerned some $350 in
checks cashed.

Mapleton; and his mother,

Services will be at Port An-
local arrangements,

Dee Codel, Monmouth, was ar-

Phone
M

3-9139

i
1S

SLOUGH

Godel was placed on & year's
ol obtaining

FUNERAL HOME

205 S. CHURCH AT FERRY

Jan. 8, 193

The largest crowd lo attend
the current session of the legis.
lature turmed out when 300
“hunger marchers” look places
of honor at a special joint ses.
sion held in their behall, Assem-
bling in downtown Salem after a
“Mulligan” stew contributed by
townspeople and farmers, the
mass moved on the capitol.

With the special legislature oul
of the why, the 37th regular_ses-
sion of the Oregon Legislature
wenl o work.

40 Years Ago

Jan, 8, 1918

olyn East, Olga Gray, High Kyle,
George Croisan, Lewls Griffith
and Richard Slater.

Better English

By D. ¢, WILLIAMS

R

1. What is wrong with this sen-

ried right away is because they
had fell deeply in love "

2. What is the correct pronum
ciation of “bamboo'’'?
+ 8, Which one of these words s
misspelled? , recom-
w recognizance, retribu-

4 What does the word “dis
sertation’ mean®

5. What is a word
with qu that means ":M-M-
but unpractical™?

ANSWERS

1. Say, “The reason they WERE
married AT ONCE is THAT

essay;
writing a dissertation on the hab-
its of the eagle.” 5. Q«.{i.muc. /
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