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Sec. Anderson Next Candidate to Attempt to Put Reins on Nation's Galloping Short-Ter- m Debt

phrey-dupti- e' bonds at cu create jobs and goods and;
apply the brakes to inflation; gov3 per cent, highest interest of-

fered by the government in years.

ough going-ove- r on their policies,
and there's no indication of a
truce. But they insist the situa-atio- n

isnt as black a it hat been
painted, and they list these

ernment borrowing cu loosen
those brake.

interest rates.
For instance. Metropolitan Edi-

son Co, Pennsylvania utility,
recently sold II milbon dollars
worth of first mortgage
bonds at a net interest cost of 4 84

The Treasury, he says, led the

C. . HODENFTELD
Washington, July i -- Be-

J"l secretary of th Treasury can

fV pretty luxurious job.
He grt3 CS.000 year, a

limousine (plus a
Place to nark Ml 4 .. ...

including thos handy little $100.-00- 0

bills. Then there are toe invi-

tation to attend 23 or W sartiea
a sight and request! to make M

to 10 speeches a month.

That's the tinsel. Underneath all
the pretty wrapping la one of the

Uag-Tera- s lasts SaagM
market instead of following It.

Praised a Coed Idea

About the only thing that every-0,fit with 1 nlc Tlew toughest jobt u government: try-l- h

White House ing to manage the country'! abort- -
He also get bit autograph an term debt.

U of Uncle Sam's paper money. When, Robert B. Anderson take

one seems to agree on is that it
would be a good thing te cut down
the short-ter- debt and put it in

The amount of debt held by
commercial hanks tbe dangeroua
amount was reduced by four
billion dollar betweei December
U53 and December 195.

Tbe amount held by individ-ttal- s
the aafect amount im

this period increased by about Vk
billion dollar.

The total of the
marketable debt has been cut
from high of nearly St bilbo
dollar at the end of 1953 to tat
present 47 billion.

In 1944 and 155. when the de-

mand for money wa considerably
less thaa it 1 now. about 40 bu-

tton dollars of the debt was
spread out into the longer ma
turitie. ,.

But those ar only partial

long-ter- securities.

per cent. Tbe rat was described
u the highest in nearly S yean
for such securities

If the government tried to meet
such interest rate la tbe market
there would be two tide effect:
It would further glut the market
with long-ter- securities, driving
interest rates even higher, and it
would increase the already heavy
cost of financing the public debt

And if it doesn't meet tbe go-

ing interest rates, its offerings get
a frigid reception from the people
with money to lend.

Meaty i Headache

This is a sample of the tort of
headache Anderson is going to get
a bis new job.

The Treasury's debt managers
have been getting a pretty thor

There are several reasons for
this, all of them concerned withSearch for Missing Son

Thaa he ewvernmeat would like
to stay out of the money market
a much a passible. It would like
to da neat of its borrowing on a
long-ter- baits from life insur-
ance companies, corporation
and individuals.

Why. then, doesn't tbe govern-
ment simply convert Hs short-ter-

tails and notes to long-ter-

bond and end Una unhappy state
of afairs: Hi easier said than
done.

In recent month there his been
an increasing demand for long-ter-

money, at near record high

U.S. Said Far From
Arms Race Limits

GENEVA, July vTbe United
States is capable of majntainfng
indefinitely an arm race with

Russia if the disarmament talks
in London, fail the U.S. represent-

ative at the U N Economic and
Social Council said Friday.

Dr Neil H Jacoby told a news
conference: "We are far from the
limit of our economic capacity to
support a national defeat

Editor Arrested
JAKARATA. Indonesia. July I

lX-T- he fifth editor arrested oince
President Sukarno imposed mar-
tial la w March 14 wax taken in
custody this week. ZulkifU Hafaa
of tbe Indonesian-owne- d Dutch
language Nieuwsgier had no im-

mediate charge against him. The
others were seised on charge of

publishing military news without
asking permission and "mixing
facts and opinions.'

the effect of such government bor-

rowing on the nation's economy.
For instance, much of the short- -

term debt winds op in the hands
of the commercial banks. That's
when H is most dangerous, be-

cause it adds to the money sup
ply and tend to be inflationary

It works this wsy: When com-

mercial banks buy the govern-
ment's notes, they do it by open
ing a deposit account for the gov
ernment. The government cani VAN HEUSEN WASH4ND WEAR SHIRTwrite checks ea this account jut
as sny individual depositor. This
deposit account in turn ads to
the banks' reserves, and increases
the amount of money they caa
loan to businessmen and consum

over' shortly as secretary of the
Treasury from George M. Hum-

phrey, he'll aasume a total na-

tional debt of nearly I7J billion
dollar.

Its sue make the aaUeoal debt
an awesome thing. But this is only
part of tbe probtem. The real
headaches come with the short-ter-

I.O.U.'s, the government
securities that fall due within a
year of their sale.

To baetst PreMeea

That's a problem Humphrey has
touted with for more thaa four
year and soon will pass on to
Anderson.

When Humphrey took ever as
secretary of the Treasury four
years ago he said tbe Treasury's
goal was to lengthen the debt by
issuing more long-ter- bonds and
fewer short-ter- notes and bills.
That, be said, would ease infla-

tionary pressures.
Four years later be has had to

admit that be has beea able to
make no improvement in the situ-

ation.
He says H's.a problem of pros-

perity: the demand for money far
exceeds the supply, and this In

turn has raised interest rates all
around to a point where investors
real interested in long-ter- gov-

ernment beads at comparatively
low rates.

TI(M Maoey" Blamed

The Democrats blame the ad-

ministration's "tight money" and
debt management policies. Sen.
Kerr put it this way:
"It looks to me like they (the
Treasury and the Federal Re-

serve) arranged K so they would
have to pay higher Interest rates
at the expense of Unci. Sam and
everyone else who barrows
money."

The Federal Reserve system,
which manages the nation"s
money and credit supply, insist
tight money isn't a policy, it's a
condition. As one Federal Reserve
spokesman aaid, "Tbe Weather
Bureau has to contend with a con-

dition of hurricanes and typhoon,
but you could hardly say they
nave a policy of violent storms."

Kerr says the Treasury started

ers.
Another factor Is that tbe gov

ernment pays off most of Hs obli-

gations by borrowing mere
money. When much of the debt is
shortterm, it means Uncle Sam
has to make trips
to the money market in search of
fresh funds.

Many a harassed father has
learned at Christmastime that
there Just wasn't enough money
to go around. It's much the same
for tbe borrowers in a period of
tight money there just isn't
enough loadable cash at a ree--

sonble price to meet the de-

mand.
When the government is In com

petition with private industry for
available funds, the old law of

, 1 THE STORE FOR MEN

kj f "
--i f new miracle

f;I I ' lit broadcloth . . . tho

mm
supply and demand pushes inter
est , rates higher for everyone
Moreover, such government bor-

rowing make just that much less
money available for such things
as the constructioa of new fac
tories and the expansion of public

out on tlie wrong foot by floating utilities.
In general, industrial borrowingwhat became known a the Hum- -NEW TORK, July 7 Harry A. Newto.1 ud his wife, Bebec-e- a,

bath U, kayo their hone with their dog, Shea, to be-

lli uttMwide search for their son, Vletor, who dlsae-ar-H

tai Cklcage la IIS). (AP Wlrephoto)

3)Fitness Director Sees
Danger in Easy Living

had to do when we were young. All cotton that you int wash and wear without Ironing at allt Van Heuten's fabo
lout now "Vonfeoo" dre-hir- ts dria-dr- y in a irfy , . . combina perfect convejrv
ienco with the elegtnt styling mfs possible only with cotton. And, becau)
they're cbtton, they're lwyt soft, forover comfortable dnd wonderfully luxurious
In texture and touch. "Vantage" shirts also have Van Heusen's exclusive ColUrrta
wtth built-i- n stays that can't got lost and keep collar noef, alwayt.

"Vintage" mateid I non-chlori- retentive end can be bleached. Tha money
you save in laundry bill wilt soon pay for the shirt. Treat yourself to several
t ml thrifty prkel

Popular "Craig collar, medium point, modified spread; button cuffs only. Avalt-abl- e

in those collar sire:

In other words, they must get
the exercise their parents got by
walking to school, by doing the
chore.

MacCarthy grew up in an Ire-

land untroubled over finding ways
to provide exercise for a growing
boy At 17. gloriously fit. he came
to America. Eventually he was to
teach political and social science
at Georgetown and Catholic uni-

versities

Arqaired Flvt Ban

Finally, he acquired a home lab-
oratory essential to one eager to
solve youth s problem five sons.

itniiimilitMmm

By ARTHUft KDSON

WASHINGTON. July
Every morning Shane MacCar-th-

leaps from his bed and hur-

ries away from an early workout
en his bicycle.

Undoubtedly MacCarthy is the
only member of President Eisen-

hower's official family for whom

an early morning spin is. at least
Indirectly, a part of his job

McCarthy is executive director
of the President's Council on
Youth rUnen. And since he firm-
ly believes in setting an example
of fitness not only for youth in

general, but for his five sons In

particular this ride combines
duty, pleasure and research

As he' cycles slong MacCarthy
considers rich matters as

Why should laws prohibit cycl-

ing on sidewslks' Particularly
since so few persons walk on them

ileevo I I

length UH 13 13H 16 I6Vi 17

32 x j x x x x x

33 x x x x x x

34 j x j x x x x x

35 xx r x xx

A showmn with a "euro-all- " for all eili was

the traveling Mediona man. Ho took

chances on selling drugs to cure ill Hit and

ailmonti. W assure . . .

Dependable service te Our Customers . . .

Capital Drug Store
I locations to Oet Fratcriptiori

40S State, Cor. of liberty

tx Shoo, I7 Cheeaafcet

447TJ N. River Id., Kefxor

VV Give SfC Green Stamps

MINS rtNltHINGS-ST-Un PIOOR

ranging in age from II to 4. And
it s x fine sight, on a summer eve-
ning, to sec the whole brood, in-

cluding Mrs MecC . pedaling their
bikes around the nation s capital

Fortified with this background.
MacCarthy. still fit and vigorous
at . scurries around the I'mtad
States, spreading the fitness gos-

pel to all who will listen
Whether MacCarthy or anyone

else can become the Paul Revere
of physical fitness is a question
no one can answer MacCarthy
known s what he's up against

"The human being." he admits
"ha a great tendency to he
come just lary "

Still. MacCarthy is persuasive
and he s ever alrrt fnr mmerts

... fy I i I' v I
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nowadays''
Why shouldn't certain streets,

right in the heart of town, be set
aside for play areas during all
but the ninh hours'

lie far Parfciag Areas
Why sren t parking areas at big

shopping centers used for tennis,
basketball, roller skating and as-

sorted fun when marketing is

over
MacCarthy thinks the answers

to these and related questions
may well determine the fate of

America
Many persons, including Dwight

D Eisenhower bavt worried about
the fitnesa of VS youth They

point U the high percentage us-

able to qualify for military serv-
ice They loot unhappily at

semi-annu- al clearance!

rg. 90-n5- 0 men s

famous mako suits
statistics Indicating that U l
youngsters hart less muacular

than young Europeans
They fret over studies that sua.

gest youngsters today are less
skilled than thou of IS years sgo

Aeeeat Easy Mvtaf

MacCarthy sees no cause for
Immediate alarm if there i a

change of heart and hahit Nor is

he surprnwd. since the accent to-

day Is on easy UMng

It isn t the middleaged who wor
ry Macfarthy His job is with tbe
young

While we are tnjoyiag the ben-

efits of today ." he says. ' we
must be big enough to sr that
they 'our youth' do what we
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Scalped Woman
Faces Long Stay
fn Hospital

SAN PABLO. Calif July

l very on of 'e iure' O' quslity lu'M is tsken directly from our regular stock.
Every ona n a perfect pl of famous maker's outstanding talents You'M find
tfce riowest of fbriri nc) coton; e smartost m now ows'gns A'l silks, 50 'lh
and 50N wool, plu popular wort taxis flannels, twists, imported nd ic

weaves AH i.fos n group Now i tha 'ra to rosy savo on d
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HICKEY-FREEMA- N LOUIS ROTH FASHION PARK

OTHER FAMOUS LABELS
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Mrs l.orreti Oalbrrth
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busing h Cw continue

be ora "'to

hair and aratp were torn from her
head by a boat's wturlihg pnv
peOer shaft, wil sjwnd at least
M day in a anoprtas for akia
grafting

Dr Ekso Rasa said akin Bans
was npped erf M square inch
of Mrs Galhraith head la the
Occident at a boat harbor this

week He said hstr cannrt he re
stored in that area Mrs (,al
Braith i own kia wiH he grafted
la tbe tralp area said D Row

Mrs G a braith S a Saa Fran
rnr ban keeper caugM her sswf
dors hair m 0f anspeiler shaft
as ah boat la avtfect ail get a

aVfaat ' eabta erwear. She and
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