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Tax Reduction in 1956
The upsurge in government revenues which
flows from the high level of business makes

hope of a balanced budget for the curfent .

fiscal year more realistic. For the next fiscal
year a surplus is envisioned unless Congress
whacks too deeply in the tax rates. Since 1856
is an election year both parties are expected
to introduce bills for cutting taxes, and one
of the major controversies in the next session
of Congress probably will arise on this issue.

In 1955 the House under the whip of the
Democrats passed a bill giving a credit to
each taxpayer on his income tax account.
This was rejected in the Senate when older
heads like Byrd of Virginia and George of
Georgia said the treasury could not afford the
loss of revenue involved. Now the Democrats
are aiming to bring most of the tax relief to
those in the low brackets, while Republicans
are said to favor a flat percentage cut. The

" Democrats plan, however, would cut deep
into treasury receipts simply because so many
of the taxpayers are in the low brackets.

U, S. News and World Report has pube
lished a table which shows the breakdown by
claspes of taxpayers and the amounts which
each produces. Here it is:

Tétal receipts on federal in-

tome taxes per year....... $28.4 billion
Of the total those paying at the

sbase rate of 20 per cent pay

B1.2 per cent of the total or__$23.0 billion
Rjtes at from 22 per cent

dhrough’' 34 per cent bring in
total or____$ 2.9 billion

3.8 per cent or____. $ 1.1 billion

This shows that if all rates above 50 per
cent were cancelled, the loss to the treasury
would be just over a billion dollars. And any
heavy cut in rates of the low income groups
would prove costly to the treasury.

The U. S. News & World Report poses the
problem which the Congress will face very
neatly when it says:

*They cannol grant important tax relief
fo all those who pay relatively low taxes
without serious damage to. the budget.

“They can grant sharp cuts to those whose
tages are high without burting the budget
much, but not without charges that such *
action favors the wealthy”

In an election year it will be surprising if.
the favors fall to “the wealthy.” The States-
man inclines {o the view said to be held by
-administration leaders and that is to go down
the income tax ladder the way we went up.
That would mean to head toward restoring
the 1949 rates when the base rate was 16.6
per cent and the peak rate 82 per cent, We
might favor more leaving rates as they are
and using excess revenues to scale down the
national debt.
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Senator Bill Langer of North Dakota says
the administration should dump Secretaries
Benson and McKay if Republicans want to
succeed in 1956. Sinee when has this polit-
fcal renegade ever had concern for the Re-
publican party save as a wvehicle to ride in
getting into office?
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Three Presidents in a Week

Brazil has been one of the more stable of
the Latin American republics, though its pol-
jtics has been very turbulent. Last week,
however, the country went through the expe-
rience of having three presidents in a week.
On Tuesday Joao Cafe Filho who had suc-
ceeded Getulio Vargas as president after the
latter’s suicide, took a leave of absence. Car-
los Coimbra de Luz, presiding officer of the
chamber of deputies, took over the office. On
Friday a military coup ousted De Luz and
the Congress named Nereu Ramos, president
of the senate, as “temporary president.”
Waiting to adsume the presidency on Jinuary
31st pext is Juscelino. Kubitschek who was
elected by the people in October..

This sudden shifting of the political scen-
ery in Rio de Janeiro probably is as confus-
ing to most Brazilians as it is to non-Brazil-
ians. They and we will just have to wait and
see whether Ramos is a temporary incumbent
or not. So far the explanation offered is that
the army feared De Luz was getting ready to
prevent the inauguration of Kubitschek and
moved to head it off so the succession would
follow the constitutional process. Such def-
erence to a constitution is unusual in mili-
tary circles in Latin America. In ordinary
barracks politics the constitution is the first
victim.

Morning Walk

The “Friday surprise” in the way of a No-
vember snowstorm made quite a white fairy-
land of town and country Saturday morning.
Also it resulted in a cascade of leaves—walk-
ing to work "we kicked through a patch of
bright gold, where the buckeye leaves had
fallen.

When Safeway built its Center street store
on the former Washington school site, it an-
nounced it would spare the big broad-leaf
maples in the parking lot. It did. but now we
see two have been cut down. The trees are
aged, as were the maples ‘in the capitol mall
area whose removal drew criticism. Trees
have a life and when they age, good practice
calls for removing them and planting others
in their places.”" We have wondered though
who was responsible for such extensive plant-
ing of maples in old Salem.

The Hood River News calls for a ban on
the use of lime for marking athletic fields,
which accords with a recommendation of
the committee on child health of the state
medical society. The News states that the
state school activities association has had re-
ports of injuries and second-degree burns to
six players due to the hydrated lime which
gets “hot” under moisture. Agricultural gyp-
sum and marble dust are recommended as
substitutes. Considering the number of years
lime has been in use it certainly has taken a
long time to learn of its danger. In the old
days the chief concern was over broken limbs
and necks acquired in football games.
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A press report from Washington says that
the political situation in Japan is going to
cause the United States incréasing concern.
Already our State department is worrying
over arms to Egypt and border raids in the
Gaza strip. Upsets in Argentine and now
Brazil keep the Latin American section hang-
ing on the phone and cable dispatches. It
really is a tough job being “It” in the game
of international politics.

e e ——————

Impending transfer of voting control of
Ford Motor Company so‘it will no longer be
a family corporation had its precedents. In
1927 old Henry permitted the company to
“shift gears” from the Model T to the Model
A, and after prolonged and bloody fights with
the labor unions old Henry agreed to nego-
tiate with the CIO. And long ago, Ford yield-
ed his whim that all his cars should be black
in eoler.

Seen as One of Worst Headaches to Come

War Damage Repair
|Forecast by 1959

France's World War"

One of the thrills of watching football on TV comes from
trying to decipher those signals the referee is constantly mak-
ing for the camera during the game.
when he races away from a dropped hand-
kerchief, pauses in midfield and jabs both
hands to his ribs he means his girdle is kill- | maged in the war. A million dwe
ing him. But how about all those other wig- Iling
wags? For those who want the stripe-shirt- | France since the war.

PARIS (AP) — Reconstruction
Minister Roger Duchet estimates

I1 damage
finally will be repaired by the end
Claims " totaling. $12.255.700,000 fo

claims totaling $12,285,700,
Evexyone knows that{ oo o factories and commier.
cial units, public buildings and
farm buildings destroyed or da-

units have been built in

go-
ing to open up il the years
tives do the same. But this de-
not only on the business

%

social climate —sand on the in-
ence of the leaders in bus-

£

many pigs.
So accustomed have we become

to pluses in the past 15 years

figures on production

ings is regarded almost as a sin.
But how high is up? And what
is the limit of the number of cars

garages and the limit of other

sume?

In the end our future depends
on the vitality of America, the
.“elan vital" of a siout heart, an
inventive brain,

but on the political and|
iness, finance and politics. Op-|
timism has replaced the gloom

to life on an economic plateau,
and when there was complaint ef
too many faclories as well as too!

that a minus sign in front of |
and earn-

we may have (or want) in our
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ed truth on those signals we offer the fol- | o=
lowing glossary of official football signals |
and what they mean: 1

o Referee points a finger to his head and
' cocks a thumb in a pistol-shooting gesture
. . —This signal is usually given right after a
touchdown and means, “There goes my $50 bet.”
Lays flat on his back on the turf—“T'm pooped!”
Bends over and runs left hand rapidly up and down right
shin bone—"My stockings itch.” )
Whacks right thigh vigerously with right hand—This sig-
nal frequently follows a long run and means, “Boy! Wasn't i
that a dandy?” o i
Clamps nose between right thumb and forefinger—This
signal comes right after the gun ending the game sounds and "Sl” 0LS“‘
means, “Last one to the showers is a rotten egg!” i
Turns two or three cartwheels rapidly—This comes right
after a touchdown and means, “That’s my boys!" locat agent for State Farm
Races across field in pursuit of drum majorette during Mutual, helped his company
half-time—This signal is not found in rule books, but the| hold world leadership in the
rules committee is working on it. auto insurance field for the
e T 13ch straight year. In 1954,
Stands for several minutes at fully military salute—This State Farm insured a record
signal is limhhll:: the nmbef'molu ;dc':“"'n:‘ l.“no: total of 3,310,000 sutomo-
now or never have been a mem mmu party. -
Walks around on his hands—Signal which comes late in :::I;:';';‘?:::r‘?::g
“$i"” Olson
invites all careful drivers
who want topnotch protec-
tion at rock-bortom rates to

Helps Set World Record

fourth quarter and means, “My feet are killing me!”

Goes through motions of emptying pockets in full view
of crowd—This signal comes right after official has ealled back
a touchdown play and means, “I know what you're thinking,

but it simply isn't true.”
* L ] -

By JOSEPH and

STEWART ALSOP
WASHINGTON — This is evi-
dently going to be a winter of
alarm, if not of worse. The Mid-
dle Eastern eri-

ment, the Austro-Hungarian gov-
ernment responded rashly to the
assassination at Serajevo. The
junior partner thus became com-
mitted to fight. And since the
senior partner could not permit
the junior partner to be destroy-
ed, the senior partner had to
fight too.

It was precisely the realization
that the Germans would have
to back them up in the end, that
encouraged the Austrians fo be
rash. And if this is in fact the
way the ' Chinese Communists

for caution cannot be absolat=ly

' Bohl munist military preparations in
E"ﬂ Othlﬂl had the Formosa Strait region. This
““‘m he is what causes a Far Eastern
Id{mm: crisis to be predicted for the
ey h I‘“" late winter or early spring
at Gen- These preparations take three
eva. It was part forms. First, the Chinese Com-
:ll.yﬂj o munist Air Force, which has
been by far the largest air foree
Eueen the. Sovie L e et i S
ween has been furiher in
Union and Com- m-l:ums'bymm
munist China. deliveries from the Soviel Unlea.
Y Bohten. but . e Svoliehde: Bet & Fhied
are met av .
terest that it o be on the order of a 10 per
widely quoted. cent increase. And it Is highly
With the grest majerity of Sigtificast, sitace it upsels ihe

ship between Imperial Germany on Formosa. If the obsolete
and Imperial Austria before the World War 1T planés of the
ey Gl b e bebee. The et
count s ratio
e e the onteal fat  Of #ir_ power between Nationalist
the old German-Austro-Hun- and Communist was already on
of was the ultimate the order of one to four in faver
garian "the Austrian junior ©f the Communists six months
ability s commit the German 260 Despite subsequent de-
g' “In 1914, neither, liveries of jet fighters to For-
the .m’m mosa, the ratio is probably even
11 po the grandees o he G, VTS lade.
at all desired  Third snd mosl serions, enor-
s - war. But ““mu
the German govern- fag ferward. These will

In Fukien Province, within

int blank range of Quemoy and

atsu. five jet airfields al Nan
Tai, Lung Tien. Ching Yang,
Lung Chi and Ching Hai, have
been built with utmost urgency.
At least one of these, Nan Tai
near the port of Foochow, is al-
ready operational. The rest are
in the final clean-up stage or al-
ready semi-operational.

In addition, a vast labor force
has been recruited to build two
rail lines through the grim moun-
tains that surround Fukien Pro-
vince, in order to supply (hese
new Fukien airfields. One iz lo
have its terminus at Foochow,
which is close to the Matsus;
and the other rail lines run to the
important second coastal port.
. whose harbor is olockad
Nationalist garrison at

" !

b
i

Ei;{é;!i
;552; i
figaltes
:Ez:
1

HE
!’i%
F1i3

g
s

%
Ly
Iti?gil

;
g
:

;E!
E
E:'
;

5

1
i

i
Biek
Bedf
B
Fi

&
4
:
E

:

i
]

a successful Communist air
blockade should be enough to
take the Natlonalist island posi-
tions. The urgency of the work
on the airfield and rail lines sug-
that this is the Chinese
intention. If so, the Ei-
senhower policy-makers are go-
ing to be confronted with about
the nastiest choice they have yet
had to make. :
Copyright, 1985, New York
Herald Tribune, Inc

Frantically stuffs kerchief into his mouth—"Stop the
game! My whistle's plugged.”

Stands on his head—This signal is made usually after the
referee has just been flattened out by a big fullback and
means, “I shoulda stood in bed.”

Presses both hands over his ears—This gesture comes
after official has called a 15-yard penalty against the home
team and is self-explanatory. )

Holds both arms straight out in front, palms up, in a sort
of beseeching gesture—Signal made at end of game and just
before menibers of the losing team corner him and means,
“I'm only human, fellas.” . ..
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Time Flies:

From The
Statesman Files

10 Years Ago
Nov. 13, 1M5

Tony Patch, San Francisco
semi - pro league player and
manager who for a number of
years has scouted in the bay area
for the Portland Beavers,
signed to manage the Salem Sen-
ators in their 1946 post-war come-

Purchase in the Salem area of subjects.
the old properties of
Electric Railway by Port- 40 Years Ago

Oregon ;

land General Electric company
was announced by officials of the
latter firm.

The presidentially backed move
to raise congressmen's salaries
from $10,000 to $20,000 weni onto
a senale sidetrack.
service decided to take no action, for a cooperative concern to be
but approved a measure raising
the pay of civil service employes
20 per cenl.

known as the Garden Road Co-
operative Cheese factory were
man.
25 Years Ago A clearing house for labor of
Nev. 13, 1930 all kinds will be established by
the Salem service cenler to re-
Members of the State Tax com- lieve the unemployed- problem in
a conference with ﬂﬁs.dtydlu'iulhe\viﬂgr ac-

mission, at

a special session a meeting of the organization

be called held in the courthouse.
Iting from setion Five thousand telegrams ad-
mu:&mlhm'nchhnﬂ
tax asect oOrganizations of all kinds were
sent out by the Women's Peace

man- are elloewe

for Julius L. Meier, inde- others until $10,000 has been ex-

and winner at the recent election,
has leased an apartment in Sa-
lem. Hanzen has been engaged

in newspaper work in Portland
for a number of years.

Robert Jones., Atlanta lawyer
and world golfer, announced he

wWas
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contact him now. No costor
obligation, of course.

Phone - F':
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D-i-v-i-d-e-d Payments—Ne |

NOON UNTIL 9P. M.
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5, csA0d wedding ring set that .. .. |

Certtied Gemologist (| L ._
Srrmnadn

Y AND FRIDAY

because these engagement
and wedding rings were made

for each other. W
loloobummu'm.
they will not slip or twist.

Top: Diamond engagement

lock together, Set $348

Center: Diamond solitaire

and wedding ring curved te
fit each other.  Set $380

Bottom: Emerald cut with

baguette wedding ring
10 outline diamond. $228

Prices include Federal tax

Charge or budget 1
Iltustration slightly enlarged

nterest or Carrying Charges
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4'22'5 INLulANCE
626 N. High —
Street JEWELERS - SILVERSMITRES
| Dial 42224 State and Liberty

Serving Salem and
Vicinity as Funeral
Directors for 25 Years

Convenient location-S. Commercial
$treet—on a bus line—direct rovte to com-
oteries—no cross traffic to hinder servi-
cos. Salem’'s mest medern funeral home
with seafing capacity for 300. Services

within your means, always.

Virgil T. Golden Co.

605 5. Commercial St




