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Halt on Tax Advantage

The Statesman has been contending for
gome time thal the government ought to quit
this grant of fast tax writeoff of investment
to business on the ground of contrjbuting to
the national defense. So it is pleased to
note that Arthur S. Fleming, dir'ector of mo-
bilization. has moved to suspend grants of
accelerated depreciation pending a study on
defense needs. The order affects some six
billion dollars worth of pending prejects. In
certain areas the fast writeoff was ended
entirely: Lead, manganese, cement, zinc. In
others, applications were suspended pending
the study: Electric power, Steel, railroads,
oil, chemicals, commercial aircraft. Produc-
tion of certain items of high military priority
remains eligible for the writeoff: Copper,
pickel, mercury, aviation fuel

It is indeed time that this tax advantage
was withdrawn from the great majority of
enterprises. The war is over; none is pres=
ently in sight. Facilities now sought are re-
quired for peacetime use primarily. With
capital as abundant as it is now, and busi-
ness credit as good as it is, there is no ne=
cessity for baiting the tax trap to get com-
panies to invest.

- 'We note that Senator Morse picked up this
{ssue on Idaho Power, calling on Fleming to
deny the company a fast writeoff on its con-
templated investment in dams on Snake
River. (Morse must have forgotten himself,
for he has been claiming they will not be
built). Tom Roach, president of Idaho Power,
says no fast writeoff for tax reduction is in-
volved on any company project, and dis-
claims any intention of asking for tax ad-
vantage on the Snake River dams. This
counters the Morse sound-off. Anyway, elec-
tric power investment is among those affect-
ed by Fleming's suspension order.

We should get back to normal processes
of government, and quit wet-nursing indus-
try on the rationalization of satisfying de-
fense needs.

Trail’s End for Gold Miner

A story in the Grants Pass Courier is rem-
iniscent of the Old West, the West of the gold
miners, which was far more glamorous than
the West of beef cattle and cowboys. Only
this story wasn't glamorous at all, It told
that an 80-year-old gold miner, George “Tex"
Peel, had been found dead in his lonely
cabin. Even the place names are suggestive.
“Tex” had a mine on “Bybee Gulch, above
Hansen Gulch some five miles west of Cave
Junetion.” His cabin was “on a fributary of
Canyon Creek on the divide between Illinois
and Chetco Riversheds.” (The late Ernest

Haycox surely could have made something
out of this).

For 41 years Peel had sought the “mother
lode” in Josephine county. He had filed in
1945 on the claim he was lately working. His
death wasn't discovered until a fellow miner
bringing him some provisions found his body
—he evidently had suffocated when his bed-
ding caught afire. He left no relatives, so
under the authority of a deputy coroner they
“blasted a grave in the rocky hillside and
buried the old miner on the claim he had
worked so long.”

Perhaps down in Texas, where Peel was
born in 1874, a few may speak now and then
of a chap who went west years ago to seek
his fortune, whose letters long since had
ceased to come, Another gold miner reached
the end of his life trail. He didn't find much
of the gold that lured him through life, but
he did find rest in the mountains that were
his familiar friends.

Research on Solar Energy

We falk a great deal nowadays about the
possible utilization of the energy locked in
the atom and the efforts being made to har-
ness it in man's service. This would be as
supplement or substitute for energy in other
forms: Coal, oil, gas, falling water. But all
forms of energy on earth derive from the
sun: and a great deal of experimenting is in
progress for more direct employment of solar
energy.

Recently, the Rockefeller Foundation has
allotted $250,000 to the University of Wiscon-
sin for coordination of research on utiliza-
tion of the sun’s energy. A Foundation bul-
letin reports:

The program will seek not only to de-
velop better solar engines and irrigation
pumps, solar operated refrigerators, solar
cookers, and solar distillation of salt water,
but will also be concerned with longer-range
projects including photochemistry, photo-
synthesis, photoelectricity, and the storage
of electrical energy by methods which prom-
ise hope of large-scale utilization.

Attention will also be given to problems
of solar radiation measurements and correla-
tions, to the development of solar energy
collectors, and to related researches. Certain
aspects of the mass culture of algae, par-
ticularly their harvesting and drying, will
be studied in addition to the mechanical

solar devices.

This suggests to those who have seen the
advent for common use of the internal com-
bustion engine and the demonstration of
atomic power that maybe they “haven't seen
anything yet.” Solar energy cosmic rays may
be pulling the loads a generation hence.
Meantime, it should be mentioned that Ad-
miral Strauss, chairman of our own AEC,
deflated the prediction of President Bhabda
of the Geneva conference on atomic energy
that within 20 years the energy of atomic
fusion would be harnessed. Strauss declined
to make a prediction, but said this looks like
a long-range .project. We shall be using coal
and oil and falling water for some time yet.

Over in Red China a peasant woman found
a way to get elected to an office. Chang Kuei-
fang was elected delegate to a provincial
youth congress “as a reward for sending her
counter revolutionary husband to death by
executioners,” along with an unspecified
number of others. The report proves that
Communists are still Communists, spite of
the sweet talk.
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Government Remains Op

ed to State’s

GRIN AND BEAR IT By Lichty

~  Power of Veto Over Federal Dam OK.

By A. ROBERT SMITH

Statesman Correspondent
WASHINGTON — The Eisen-
hower administration is op
to legishation introduced in Con-

gress that would give states the |,

to veto
menl approv-
al of dams on
intrastate riv-
ers such as the
Pelton project
on the Des-
chutes river in
n and the

Cowlitz river
dams in Wash-
ington.

PnrulEn{l Gen-
eral ectric

A. Bobert Smith Co. has been
given the green light by the Su-
preme Court to build the Pelton
dam, despite objections to it by
the state of Oregon; and Tacoma
City Light has been given lower
court approval of itls two dam
plan for the Cowlitz, which the
state fought.
FPC Permit Sufficient

In both instances, the courts
ruled that the approval of the
Federal Power Commission,

granting the utilities 50-year li-|. .

ecenses, was sufficient to permit
construction of these controver-
sial projects which had been
long opposed by fishing groups.

Since the Pelton ruling of the
high court in June, it has been
suggested in some quarters that
Congress amend the federal
pawer act so as to give states the
right to decide, in addition to
FPC decision, whether the
projected dam on an intrastate
river was in the public interest.
Would Permit State Veto

But the Interior Department,
the FPC and the Budget Bureau
have all come out against such a
which is pending in the

g

]

d|to

tions and thus would thwart or
impede the full development
which is so badly needed.
“3. Its very terms, with respect
licenses and conditions,
though they are (we believe)
perly to be read as not per-
| mitting the states to condition
their grant or refusal of a Ii
cense on terms contrary to those
i or authorized by the
federal power act, could be pro-
vocative of litigation to resolve
this guestion.”

Interior’s report was signed by
Ass;sunt Secretary Fred G. Aan-
dahl. .

FPC Also Objects

“the bill proposes abandonment
of comprehepsive water develop-
ment policies first enacted by
Congress in 1920 after years of
debate and proposes a return to
narrow coneepts of such devel-
opment completely controlled by
state authorities.”

“Instances in which state laws
|conflict with a federal license,”
the FPC went on, “would um-
questionably be resolved in favor
of the state under the amend-
|ment proposed in this bill. To

The FPC objected because

subordinate federal control to

Flies:

state regulation in this fashion
is undesirable and inconsistent
with the plan for the most ef-
fective regulation in the public
interest of water-power develop-
ment lsuit 133 mginlbudmprmil:
ed e Con

ed fbgr in the tederalm power act.”

The Budget Bureau, which
clears administration policy on
legislation, said it “concurs In
the views of the Department of
the Interior and the FPC and
recommends that the bill not be
enacted.”

The House Interstate Com-
merce Commitiee, to which the
bill was referred, took no action
on it and made no plans for later
action when Congress recon-
venes. .

With no changepi:ﬂthe laws ap-

ently in pros soon, an-
&‘hrer such state vs. federal case
is brewing in Oregom with the
announcement by the Coos-Curry
Electric Co-op that it plans going
ahead with its proposed dam on
the Illinois river. The state hy-
droelectric commission has turn-
ed down its application, but the
FPC has granted it a _preljrmn-
ary permit for the project.
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/New Case Brewing

Frem The
Statesman Files

10 Years Ago

August 13, 1945

Helen Neiger of Salem accept-
ed a position in hospital work
with the American Red Cross and
has- been notified to report for
training to the national headquar-
ters in Washington, D. C.

Smoke and dust completely
covered Nagasaki and rose to
20,000 feet after the bombing of
that Japanese .seaport.

The State Board of Control

Gallant Fox and Earle Sande
vs. Whichone and Sonny Work-
man are in the lineup for the
‘“Battle of the Century,” known
as the Travers, at Saratoga
Springs, N.Y.

L. L. Daily of Monmouth, who
attended the National Archery
Tournament in Chicago, won the
National Free Style Champion-
ship, world's longest bow record,
at 424 yards, 2 feet and 11 inches.

40 Years Ago
August 13, 1915

Congressman C. N. McArthur
of Portland sold an interest in
the livestock and on
his farm near Rickreall to O.
B. Stauff of Coos County, and
the big farm is operating under
the firm name of McArthur and
Stauli.

“While this discovery will be appreciated by the college,

professor, we'd

robably get more recognition if we du
up some f

players for the team this fall, instead.

xan T L A v 2z e, (5o S Bery) g
ing reds—and paint brushes. leuwhu:. 'l.l?ﬂ:l.'l.' Jﬁi‘f.‘:ﬁ.".ri
plecing together occasional columns, as the one below).

Women, department of: Some are never too old to be any-
thing but sensitive about their (sh-sh-h-h) age. It was quite
an occasion at one State Hospital ward Friday when friends
gathered around to observe the 10lst birthday of sprightly
Mrs. Ellis V. O'Connor, a patient from Portland since 1946
but one who gets around nicely with the help of a crutch.
But those who didn't know Mrs. O'Connor very well were
reminded not to talk about her age, because she just wouldn't
like it . . . Then in the current Oregon Legionnaire pops
up one of those embarrassing cases of mysterious absence of
a single tiny character of type. In this case it makes it look
like Medford post commander Bud Fisher is getting only
qualified support from his wife who is quoted as saying, “I
shall back my husband 10 per cent in his efforts as com-
mander.” . .-. Should have read 100 per cent, of course.

- - L

Things eame to a pretty pass in City Hall the other day.
They couldn't hold court because the automatic intoximeter
broke down, and they needed its testimony. Turned out, they
might as well have prosecuted without it. The jury acquitied a
man despite the machine’s reading of the percentage of alco-
hol in his bloed. . . . Could government function these days
without intoximeters, radar, car radios and the like?

Five veteran postal workers in Salem have just won their
membership cards in the distinctive 2,000-Hour Club—but
this doesn't signify how long they've spent trying to figure
out scrawled addresses, or the total waiting time during
which forgetful citizens complete wrapping or addressing
a package or dig through pockets looking for stamp change.
. . . Actually Asst. Postmaster Charles Eyre, Dayle W. Jory,
William E. East, William Fischer and George D. White made
the club for something they didn't do—they didn’t take much
sick leave, so they each have at least 2,000 hours (50 weeks)
of it accumulated to their credit if they ever need it.

The club idea is a new one, and it's probably the Post-
master General's answer to some recent criticism from some
parts of the country that sick leave is being abused. . . . Sa-
lem postal workers are more inclined to horde than to abuse
their sick leave, says Postmaster Albert Gragg who is one of
67 other Salem postmen.who got cards for the 500-hour or
1,000-hour club. . . . Postal workers get 13 days (104 hours)
in sick leave each year—it used to be 10 days—and it can
be accumulated indefinitely,

Speak of joining the club . . . Move over, Downlowners,
for Statesman staff and customers. Our block has one-hour
parking meters now, too. . . . Dumped-out coins on the park-
ing Ie city maintenance men did the dirt gave the impres-
sion one of the paper boys had made a crash landing with
his bike.

- - -

City desk crying towels, or . . . things we don't often say
we don't like: News information sent in good faith, but with-
out name, address or phone of the sender. . . . The apparent
contest among military installations and service organizations
to see whose publicity photographer can get the widest blank
space between a handshaking pair. . ..

(Continued from page 1.)

Moreover, Eisenhower hasn't
said he would run in 1856
Meantime, other Democrats
lurking on the edge of the stage,
like Harriman and Kefauver,
will study the reaction to the
Stevenson fuse, ready to take
the hero's role if the fuse sput-
ters and goes out.

Better Englisﬁ

By D. C. WILLIAMS

leaders. Not in a century has
one who missed election to the
presidency been a winner later.
Bryan tried three times and
failed, Tom Dewey twice. Then
Stevenson, for all his wverbal
brilliance, failed to evoke a
great popular following in 1952,
a failure which most observers
think would be fatal if he runs
again against Eisenhower.

Stevenson says he thinks Ike
can be beat. At Chicago he of-
fered four points as a basis for
the Democratic opposition:

1. While Eisenhower re-
versed former GOF policies in
foreign affairs and adopted bold
and vigorous action at Geneva,
these policies could be changed
for the worse at any moment.

2. Though the Eisenhower
administration agrees with Dem-
ocrats on need for federal aec-
tion in education, health, hous-
ing, highways, Republicans are
promisers only while Democrats
are activnists

3. Stevenson confessed “some
misgivings” on the Eisenhower
policy on federal development
of natural resources.

Frankly, that is an extremely
weak bill of particulars. If Ad-
lai can't come up with some-
thing strunger he should pinch
out the fuse now. Kefauver can
t:,s: mir political fireworks in
the air than that. =
et Sl v Innocent Plea Given
wile was right when she re In Road Death Count
marked of Stevenson's indeci- KELSO, Wash. ® — A E

Ore., motorist whose passenger
was killed in an accident north of
here Friday night pleaded inno-
cent Thursday to a charge of neg-
ligent homicide.

William A. Ylinen, the driver,
was ordered to post $2,500 bail.

William K. Armstrong, 26, Seat-
tle, was injured fatally when
thrown from the vehicle.

1. What is wrong with this
sentence? “It is the consensus
of opinion that you should re-
turn this book back to its
owner.”

2. What is the correct pro-
nunciation of “autopsy”?

3. Which one of these words
is misspelled? Narciscus, chry-
santhemum, daffodil, gladiolus.

4. What does the word “con-
cord” mean?

5. What is a word beginning
with mo that means “to impel,
or incite"?

ANSWERS

1. Omit *“of opinion” and
“back.” 2. Accent first sylla-
ble, not the second. 3. Narcis-
sus. 4. An assembly; crowd.
“The eyes of an immense con-
course of spectators were fixed
upon them." 5. Motivate.

IHobby Horse |

Day Draws
-;300 Children

More than 300 Salem youn
| competed in Salem City
Playgrounds annual hobby ho
|day. Winners were named for ¢
| best decorated hobby horse in
| zehaal and school age children

|well as in various hobby hor
races.

Division winners at the nine play-
|grounds were:
| Best decorated hobby horse (pre-
|school) — Joan Schaffers, Grant;

. iEileca Wright, Olinger; Susan

|Schmitz, Garfield; Carry Philips,
| Washington; Candy Seeéd, High-
land: J. Waterbury, Englewood;
Pamela Whittemore, Richmond;
Jeffrey Wickert, McKinley; Mich-
|ae! Kerber, West Salem.

Best Decorated

Best decorated hobby horse
tzchool aged—Linda Turney, Gar-
{field; Bonnie Suran, Washington;
'Barbara Pfeiffer, Highland; Sally
Schunke, Englewood; Neva Susan
.amb, Richmond: Margaret Dixon,
McKinley; Victoria LeCompte,
Wes: Salem,

Hobby Horse races boys and girls
(3-5 years) — Jodee Gardner and
Donnie Pearsall, Grant: Mike Vai-|
vio, Olinger; Susan Schmitz and
Erick Waggoner, Garfield: Suzie
Hines and Steve Lane, Washington: |
Jeannie McCollett and Terry Schin-
kle, Highland; Cindy Storm and
Thomas Snider, Englewood; Karen|
Skelton and L on Hatzenbuhler,|

and Eric Cooley, McKinley, and
Bob Sanfiel and Libby Buzzard,
West Salem. i
Races !
Races boys and girls (6-9 years)
—Patty Waite and Paul Wash-
burng, Grant; Shirlev Wright and
George Hunter, Olinger; Linda Tur-
nev and Kenneth Waggoner, Gar-
field; Gloria Wolf and Steve Hines,
Washington: Nancy Vick and Dan-
ty Kern, Highland; Virginia Gilk-

Governors Close
Session, Demand

Highway Program

CHICAGO (® — The nation’s gov-|They voted to hold next year's ses-
ernors closed their 47th annualision in New Jersey—Atlantie City
conference Friday with a parting | will get it.
round of political shots and a bid | Received Russians
for a “'greatly expanded” highwayi Before locking up shop. the gov-
building program. __ |ernors received a Russian delega-

Straddling the hot issue of high- tion touring American farming

way financing, the governors areas and an invitation to come to
adopted a compromise resolution Moscow.

commending only “the objectives” The final political salve on the
of President Eisenhower's highway sidelines was fired by Gov. Frank
program. 'G. Clement, Tennessee Democrat.

It ducked the question of hiking Clement gave renewed and en-
taxes or issuing bonds as Eisen- thusiastic endorsement to Adlai E.
hower proposed to pay the bill, It Stevenson to repeat for the Demo-

|also ducked the question of urging cratic presidential nomination next

a special session of Congress to|year. He held himself available for

enson and John McKesson, Engle-| (Contracts for three state
wood; Neva Lamb and Skippy Ale-|projects were awarded

put the program across.
‘Far More Money’

The governors did say they be-
lieve “far more” of the money the
federal government collects from
gasoline and other taxes on road
users “‘should be expended on high-
ways."”

These taxes, they said, now bring
in more than 2% billion dollars a
year but less than 900 millions is
devoted to highways. The resolu-
tions committee, which produced
the policy statement on highways,
reportedly was divided sharply on
whether Congress should be asked
to put all the 214 billions into roads.

The governors elected Washing-

Richmond; Marsha Jean Bradley ton's 55-year-old, third-term, Re-|

publican governor, Arthur B. Lang-
lie, as their conference chairman.

State Awards
Contracts for
Road Projects

highway
by the

second place on the ticket.

And he told a reporter he in no
way was tryving to head off Sen.
Estes Kefauver (D-Tenn), who
tried for the nomination in 1952
and might again in '56.

State Traffie

Toll Nearing
1954 Figure

A number of multiple-fatal traf-
|fic accidents during the past four
{weeks has 2lmost wiped out Ore-
gon's [atality reduction earned
since the first of the year, Sec-
retary of State Earl T. Newbry
said Friday.

Three accidents within three
weeks, each of which claimed four
lives, and, several others in which
from two to three persons were
killed, has brought the state’s fa-
talities to 209, just four fewer than
the 213 deaths recorded at the
same time last year.

Going into June the Oregon traf-
fic death count was eight percent
|below the count for the first five

State Highway Commission Friday. | onths of 1954,

shire, Pichmond; Cindy Beard and
Johnny Stewart, McKinley; Cindy‘ One involves 3.14 miles of grad-

Scott and Johnny Averman, West ing on the Louse Creek -Grants
Salem,

[Pass (Marlin Hill) section of the!

| More than three-fourfhs of the
fatal accidenls are on open high-

Races boys and girls (9 and old-
er '—Diane Kerber a‘?d Dean Bren-|
dle, West Salem; Carol Kosanke
and Raymond Harmon, McKinley;
Pam Shaw and Travis Amundson,
Richmond; Joyce Harvey and Jim
Roth, Englewood; Sherry Ander-
son and Skippy Weisner, Highland;
Scott- Taylor, Washington; Eileen
Wright and Bobby Rowe, Olinger;
Patsy Connelly and Billy Kessel,|
Grant.

‘Mrs. Johnson |
Of Woodburn

District Dies

Statexman News Bervice

St Fodnacy |ways outside the limits of incor-
Pacific Highway, north fmmiporated cilies of" tOWRS.

Grants Pass. This contract went to | © :
C. R. O'Neil, Creswell, on a low| fohz:gn eﬁzl:‘a%:;ﬁngthe Soed

bid of $278,899.50. Fourteen higher‘
bids were received. >
Another contract involves 6.46! on
o @regon@P Hiatesman
Phone 46811
Subscription Rates

miles of paving on the Cottage|
By carrier in cities:

Grove-Divide unit, Goshen - Divide
section of the Pacific Highway, |
south from Cottage Grove. This
contract was awarded to Parker- |

Schram Company, Portland. on 2
bid of $489,533. There were eight
higher bids.

Involved in the third contract
was 4.69 miles of grading and pav-
ing on the Reedville-Beaverton sec-
tion of the Tualatin Valley high-

W. Yett, Portland, on a low bid of
$596.233. There were three higher
bidders.

WOODBURN—Mrs. Mary Eliz-
abeth Johnson, 50, Fairfield set-
tlement resident for about 24'
years, died Friday in a Salem hos-

pital she entered following a
stroke six weeks ago.

The wife of Carl Johnson, Mrs.
{Johnson was born Oct. 18, 1904

New Business
Names Filed

| mear Fairview, lowa. She came to
Salem when she was six vears|
old, then moved to Lake Labish
and later Fairfield. '

ty clerk’s office were:
El Vista Beauty Salon, Salem,

way. This contract went to Porter|

Assumed business names filed |
this week with the Marion Coun-|

IT SEEINS TO INE

Besides the widower she leaves | [11ed by C. G. Kilpatrick: Acme
one son, Robert Johnson, Wood- SUPPly Company, Salem. by
burn daughters, Miss Clara John- G€0rge J. Patrny, Ella S. Patrny,
son, Woodburn; Miss Marie John. | Arthur Fultz, 1da Fultz; Mill City
son, Salem: Mrs. Emma Shelito, | 1cXac0 Service, Mill City, by
Gervais; Mrs. Ellen Hollin, Everett Nowton, Laura E. New-
Brooks; two brothers, Lloyd Men- !0n: Marsh’s Tavern, Salem, by
denhall, Dallas: James Menden- | “€la Peterson.
hall, Salem: three sisters, Mrs. | Hanley Incinerator and Barbe-
Clarence Cleveland, Aberdeen, |S4® (‘.ompany.' Sa]em. by George
Wash: Mrs. Ethel Lutz, Salem: |B: Ha"{f-‘*}{ ‘*]“N‘.S i &'Ef'
Mrs. Mytra K sil. ferson, by Karl Neuanschwander:

rs. Mytra Kostemborder, Sil-| """ willis A. Hill General

verton; parents, Mr. apd Mrs. .
Charles Mendenhall, Hoquiam, ;?“"“m':?' Salem, by Clarence
Wash.: five grandchildren. ek and Willis A. Hill; ahd John

Services will be 1:30 p.m. Mon-

day at the Howell.Edwards fu. 9°hn H. and Mildred I. Chastain.

and Mildred’s Tavern, Salem, by |
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neral home in Salem. Burial will
be at Brooks Pioneer Cemetery.

|
|

|
Corporate. |
Charter Given !

Lumber Firm

A corporate charter was issued
here Friday to the BBE Lumber
Co.. Inc.. which has as its stock-
holders Earl O. Bushnell, Arthur |
(. Boyce and Lew Emmeons, all of
Salem.

Bushnell said the portable mill
logging operation will be headquar-
tered out of Hrubetz and Bushnell,
steel fabricators at 2880 S. 25th St.
Capitalization of the new corpora-
tion is $20,000. -

Boyce has been with his parents’ |
Boyce Sanitarium and Nursing!
Home, and Lew Emmons has beenj
a carpenter. The new business will |

your

AUTO . TRUCK
FIRE . LIFE

Phone 3-5661

both log and saw, 1

FARMERS INSURANCE
REDUCES RATES

v

If you are not now insured with
us, it will pay you to check ow
lower rates before you renew

present policies.

0SKO INSURANCE AGENCY

1465 N. Capitol-8t.

Between Hood and Shipping Sts., on Hiway Going North

I
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|

TRANSPORTATION F
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Driveouts Welcome

OR PHONE 3-9288
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