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Wind-up of RFC

Since the Reconstruction Finance Corpora-
tion closed its lending window nearly a year
ago it has liquidated $307 million of its assets
through collections and through sales to pri-
vate lenders. In addition it has transferred to
other government agencies $163 million
worth of loans and securities it held. But it

Reed President Resigns

Reed College is to have another president.
Dr. Duncan S. Ballentine who came out from
Massachusetts Institute of Technology about
three years ago to head the college has ten-
dered his resignafion. He says he reached this
decision some months ago, so it was not hast-
ened by the recent Velde committee hearings
in which three Reed professors were quizzed
by the committee. Two of them have been
continued on the faculty and one was droppeqd
by the trustees.

Ballentine says he found resistance to
change in the status quo too deep-seated to
permit him to make the changes w he
felt are necessary, This has its roots in the
liberal tradition surrounding Reed College.

As it has developed the president was a sort-.

of chairman of the board, with little author-
ity over .the operations of the school. The
faculty asserted its claim to authority in
faculty matters, and even student discipline
was not within the president's prerogative,
as Dr, Ballentine found out. :
The college was started that y. It's
first president, William Trufant F! , want-
ed it to be a place where the winds of intel-
lectual freedom. might blow freely. Withal,

still has $283 million Iworth of investmients on
hand. RFC as such i8 winding up its affairs.
Further liquidation will be handled by a

branch of the U. S. Treasury.

The break-up of its present residue is as
follows: $183 million in business loans, $26
million in a loan pool with private banks,

however, it developed as a genuine center of
learning where brain rather than brawn has
been exploited. It is now the responsibility
of the trustees not only to find a new presi-

dent; but to define or redefine what his func-

£10.5 million in railroad holdings, $30.3 mil-

lion owed by banks and $33 million worth

tions are. Reed College is too valuable an
institution to be wrecked through dissension
over internal policies.

of indebtedness from state or local units of
government. It- may be assumed that these
are the “slow paper” accumulated by the big
lending agency which functioned through the
depression and the second world war.

One of its slow loans is the $17 million |

advanced to Carthage Hydrocol, Inc., in
which Guy Gabrielson, former chairman of
the Republican national committee, was a
principal officer. This went sour, but a big oil
company has taken over the property and
has agreed to take care of the loan. Undoubt-
edly as with the liguidation of most other
lending agencies there will be paper which
even the government may never be able to
collect on. However, the RFC did perform a
useful function. It distributed credit aggre-
gating well into the billions; and its overall
operations will show a profit to the govern-
ment, not a loss.

In later years the need for its existence was
no longer clear. Some of its officers brought
it into disrepute by their playing around and

U.N. Memlr)ership

The ninth session of the United Nations
General Assembly opens today in New York
City. Before it convenes, howgver, it is clear
that owing to the veto of the USSR no appli-
cants for membership in U.N. will be ad-
mitted at this session. A special membership
committee will report that the political cli-
mate is such that there is no prospect of
gaining approval of any nation for member-
ship. There are 14 countries which seek to
become members. The Soviet Union has
vetoed admission of any unless it could put
over a package deal and get more of its satel-
lites admitted.

The other vexing question which will arise
early in the session is the seating of Red
China. It looks as though the opposition,
headed by the United States, will prevail
again this year. Once this is settled the U.N.
will get down to business on its new agenda.

politicking. So Congress decreed its end.
There is, however, a Small Business Admin-
istration which has set up shop with author-
ity to make loans of limited size to business

concerns. .

Lafferty and two commissioners of Clacka-
mas County have succeeded in delaying the
cut of the big melon for the O & C counties
of Western Oregon — it's around $6,000,000.
They have appealed the case in 'which
Clackamas County sued two/cabinet officers
on the controverted land matter. While the
matter seems to have been made moot by the
enactment of the Cordon-Ellsworth bill the
county’s appeal ties up the distribution of the
accumulated sum in the; “kitty.” There is
one comfort, the main issue is settled, the
counties are to get 75 per cent of the pro-
ceeds of sales from these lands. Having wait-

ement for years, the counties can
elay of a few more months,

ed a
endure

Analysis Indicates If's

Statesman correspondent A. Robert Smith,
reporting from Washington says that Secre-
tary of the Interior Douglas McKay enjoys
telling how on his recent trip to Alaska a

farmer gave him a box of assorted vegetables
which he had converted into a delicious

Too Early for Any -

salad aboard his dining car on the Alaska
railroad. So that is how one gets a good salad
on the Alaska R.R.—have your dining car
and a farmer who furnishes choice fresh
- vegetables. We'll testify that in the regu-
lar dining car where a concessionaire furn-
ishes and serves the food, the meals are ter-
rible, worst we encountered in Alaska.

That bank cashier who cashed $417,000
worth of checks not covered by cash in the
bank, “all for the benefit of the customers”
is the prize example of a “bleeding heart.”
Evidently he didn't think about protecting
the interests of depositors.

Conclusion That FDR, Jr., Is All Through

By JOSEPH AND STEWART
ALSOP

north of the Bronx ever again.”

days, to “bring Junior into line."

him the same thing, in equally ly, so that Roosevelt first read
WASHINGTON—A lot of peo- forceful words. The background abdut it in the newspapers. This
ple have assumed that Frank- of this'enraged upstate reac- in itself did not incline him
lin D. Roosevelt, Jr., for incom-  tion is interesting. towa:fﬂs throwing in the sponge
i e o T Tesesy o calls bogan seming
ng ups or ega since
the early spring. From the start, h-r::mmthe enraged upstate
he was quite aware that he could  Democrats, whe had had the
always be outvoted at the con- rug pulled out from wunder
vention by the city bosses. But  them. Calls alse came frem
5 he reasoned that he could get 50  equally enraged labor leaders,
: far ahead that the city men . who had not beem consulted ei-
ekt Ironically, In nis el gy | \her and
i onic: - orts *
o Itede;enga‘tsu.hemc- mumbm
ceeded all too well, - 1.nl?or mmﬂfng it realy‘ began
- . seem there was at least
UpstateDetmalsmforhﬂ“: ammﬁ-th:#»
most figures, tually win. Even from De Sapio’s
dledtqgeﬁ:erfwwnﬂhin_gg- m:dm,mnmmud
*  revolt. There were other reasons
e amooscvell, 20 Democratic ¢ bejieve that the leaders’ con-

unaccustomed attentions fell all mmhewﬂlmthu
Over each other climbing aboard  hyrt. He can and will show that
Roosevelt bandwagon. be is a loyal Demcrat by work-
This enthusiasm indeed, ing hard for friend Harri-
meﬂ'lll‘.l':;.llm w'm
beginning, De Sapio and the - thel
other big city men rather in SRR LR
clined to Roosevelt. But by  EEIEEE Tt e ate will
SWWSAGY  onvios that the ooty Temember Roeseveli's Iast
claim the credit, if Roosevel ~ They Will say (hat he could
an insanely emply gesiure,  were mominated. This, the big  Pave won, and especially if the
alienating to mo purpose the ity men decided, could not be ""“""'" ""“"'l ll"‘""l‘“"'ﬂ
mmumhr.: auntomatically a man
Why did Roosevelt do it? When Gov. Thomas E. to reckon with. |As for the big
took himself out of the race, city leaders, Roosevelt's father
The answer tells a good deal was clear to De Sapio and the fought _ too—and by
about big time Democratic poli- others that they would have the time he was to make
tics these days — and about act quickly, if hné peace, be could from
Franklin D. Roosevelt, Jr. Most bandwagon was not fo get sirength.
of Roosevelt's advisers told him pletely out of control. 'lh* £
ummnmm and respected Harriman — Some such line of reasoning
degision to back } was has; incidentally, acted dig- undoubtedly led Roosevelt to
announced. Roosevelt himself ﬂaﬂwmﬁ g.ﬂ!ﬁ!h:dﬂ'l- It remains to
was rather inclined to do so. Wlm seen how this reasoning works
Then he got the first of a long his a ty. At a hurried ou'in practice. But it is not the
series of telephone calls from conference in the Biltmore Hotel, reasoning of a fool. And those
upstate Democratic leaders who De Sapio, State Chairman Rich- dﬂh&mdhmm
had previously announced for ard Balch and the oﬁrnﬁ name may as well face the
him. : leaders decided to back llﬁﬂ:f-ililﬂllm&h
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(Continued from page 1.)

so drastic 8 course as that. Most
of the other states are waiting
for the formal decree before de-
termining a course of action.
The border states, Delaware
Kentucky, Maryland and Kansas
will comply with the ruling. Kan-
sas has begun t0 and some local
communities in 'the other states

Time | Flies

FROM STATESMAN FILES

10 Years Ago

Sept. 31, 1944 .

Mr. and Mrs. Fred Gast are
receiving congratulations on the
birth of a son, Stefan Paul. (Mrs.
Gast a prominent club woman
now makes her home in Port-
land).

Two importagt appointments
fell to Justice George Rossman
of the State Supreme Court here,
while attending 8 meeting of the
American Bar = Association in
Chicago. The judge was elected
vice president of the American
Judicature society and named to
the committee on administrative
law.

American airborne troops in a
dramatic coup seized the vital
lower. Rhine bridge at Nijmegen
intact and British tanks raced
over it and deep into Holland

through enemy defenses.

. 25 Yeéars Ago

Sept. 21, 1929

Eleven friengs of Major John
Coolidge entertained with a bach-
lor dinner in celebration of his

A new automobile entrance at
the state fair ground will be in
operation this year. This is the

17th Street entrance which has .

been used for pedestrians only.

40 Years Ago
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ate, unbiased information to
school administrators, public of-
ficials and interested lay citi-
zens on development in educa-
tion™ arising from this Court de-
cision. Chairman is Virginius
Dabney, edilor of the Richmond
Times-Dispatch; vice chairman
Thomas R. Waring, editor
Charlestonn News and Courier,
and the executive director is C.
A. McKnight, editor of the Char-
lotte, N. C. News. The organiza-
tion has receivetl a grant from
the Fund for the Advancement

Within a few months the Court
will deliver its decree setting
forth the steps which must be
taken and presumably giving the
time allowance for putting the
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Dr. Herman Bundesen

DIABETIC NEEDS SPECIAL
CARE FOR LECS AND FEET

Good treatment of the feet is
extremely important, for gangrene
is 40 time< more common in dia-
betic persons than in other people.
They have an increased
toward hardening of the arteries
and a greater susceptibility to in-
fection. They are also more sub-
ject to severe forms of neuritis
of the legs.
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Jet Airliner’s
Speed Said
Near Sound

SEATTLE, Wash. (UP)—Amer-
jca’s first jet transport, the Boe-
ing 707, will approach closer to
the speed of sound than any trans-
port has before when put through
more performance tests , Boe-
ing officials said Monday.

The big, swept wing tanker
transport prototype, laid up since
Aug. 5 when its nose wheel as-
sembly was damaged in a ground
accident, will be put through acon-
finuing program of flight evalua-
tion during the coming weeks.

Boeing's test crew, headed by
the company’s chief test pilot, A.
M. "Tex" Johnston, said the 15
million dollar privately built plane
will be flown to the speed at which
it reaches its “buffet boundary,
the first indication the speed of
sound is being approached.

The plane already has flown at

above mach .8, or four
fifths the speed of sound, Boeing
said. Within eight days after the
maiden flight July 15, the strato-
tanker, or stratoliner in the com-
mercial version, had climbed to
42,000 feet.

Upon resumption of flight test-
ing, the 07's four Pratt and Whit-
ney JT-3 turbojet engines will be
shut down to determine the low-
est speeds at which the airplane
can be safely controlled with one
or more engines out of operation.

out of a dive with such force
that the structure will be subject-
ed to 80 per cent of the design
limit.

Boening announced recently that
the Air Force will buy a “limited
number™ of the tanker-transports.

Oregon’s Fair
Employment
Law Praised

PORTLAND (UP) — Oregon's
non - discriminatory employment
policies over the past five years
have benefited, rather than
harmed, employers, according to
W. E. Kimsey, commissioner of
the State Bureau of Labeor,

Kimsey, who is to retire this fall,
said a full report would be re-
leased this week covering the five-
year period in which Oregon has
banned racial, religious or national
discrimination against actual or
prospective employes.

Kimsey said that none of the
fears expressed by opponents of
fair employment practices legisla-
tion have proved to have any basis
in fact.

“No rights have been jeopard-
ized, employers have gained, not
lost business,” Kimsey said. “No
employes have walked out in pro-
test against the hiring of a mem-
ber of a minority group, the bu-
reau has not been flooded with
groundless complaints and no new
problems have come into being.”
he added.

Kimsey said that 116 complaints
had been filed with the labor bu-
reau during the period, 111 based
on color, Most complaints came
from within Multnomah county,
which has 83 per cent of the state’s
Negro population. Employers were
named in 80 per cent of the com-
plaints, labor unions in 18 per cent
:mdt employment agencies in 2 per
cent,

|U. S. Shelves

Long Term
Bond Plans

I

The airplane will also be pulled’

Dulles Plans
Unveiline of

Atomie Plan

WASHINGTON (UP)— Secrelary

of State John Foster Dulles will
formally unveil America's new
atomic pool plan this week in a
major address before the United

n-

Nations General Assembly,
formed sources said Monday.

They revealed that Russia has
ignored an 1ith-hour invitation to
participate so that the free world
now has no recourse but to go

ahead with the project alone.

retreat getting ready.
No Reply

A State Department official said
Monday that ‘“the Russians have
not replied to our last note one

month ago on the atomic pool
proposal” And even if a reply
should come, officials now feel
certain it would not be favarable.

Dulles probably will make a
strong point of Russia's “indiffer-
ence” when he outlines the atoms-
for-peace proposal. He is expected
to point out that Russia’s refusal
to join means the pool cannot be
as effective nor as closely tied
to the UN. as President Eisen-
hower originally hoped.

For one thing, experis pointed
out, this country must keep much
firmer control of atomic materials
it makes available for pool proj-
ects than would be necessary if

Russia also were contributing

Some diplomats also feel there
should not be a close tie with
the UN. where Russia might be

able to kibitz on Allied plans.

Day
States and six other allies— Brit
ain, Canada, Australia, South Afri

that will better mankind.

Wife’s Jewels
Said Sack’s

First Concern

PORTLAND (® — Detectives tes-
tified Monday that George Sack’s
first question after viewing the
body of his wife in the morgue
was what became of her jewelry
and personal effects.

The Portland apartment house
owner is on ftrial here charged
with first degree murder in the
death of his wife, Goldie, last Feb,
16.

Her body was found two days
later in a clump of bushes on the
outskirts of Portland.

The state is attempting to prove
that Sack killed his wife because
of marital difficulties and because
she had a legal interest in his
business affairs.

Sack has denied any .nuwicuge
of how the woman died.

Activities Resume
At Oregon State

CORVALLIS (® — Student week

gon State College with an estimat-
ed 1700 freshmen and new transfer
students on the campus. Dormi-
tories and living groups opened
Sunday.

Registration for both new and
old students is scheduled Friday
and Saturday. Freshman  enroll-
nl;nt is etxhpected to show Ml

more than were registered a
the end of lasl year's period.
That figure was 1611

GUARANTEED
Repairing

THE JEWEL BOX

443 State St., Salem, Ore.
Open Fri, Till 9

’

| CHO
/n the POST

Millions are reading and talking
about the life story of Groucho

Marx in The Saturday Evening
Post. Last week’s issue was a sell-

out. Get this week’s Post today,
and start lsughing at My Old Mas
Gruek,bylﬁu..lﬂh_ g

rpm-mil'l-hlﬂ

i experi-
ence. Fred Russell reparts on The
New Wonder Boy of Notre Dame.

e

Dulles is expected to lead the
fight against Red China's admis-
sion to the UN. where the ninth
General Assembly session opens
Tuesday and to make his speech
Wednesday or Thursday. He spent
the weekend at his Lake Ontario

Government
Limits ‘Set
U.S. Apart’

Limits on the ‘federal govern-
ment and the rights guaranteed
to states and individuals are what
distinguish the United States gov-
ernment, it was declared Mon
by Supreme Court Justice Wi
liam C. Perry.

The Oregon justice addressed
Salem Chamber of Commerce in
a Constitution Day message. The
program was sponsored by Mar-
ion County Bar Association.

“The government of the United
States is not a concession to peo-
ple from someone higher up:; it is
the creation of the people them-
selves,” Justice Perry said in his
talk on the constitution and bill
of rights. 3

The documents, he stressed, re-
flect an inherent respect of one
man for another.

The speaker was introduced by
Reginald Williams, president-eleet
of the bar association.

It was the chamber's opening
luncheon in 2 series of week

Reception to
Honor New

program for the membership at
the Marion Hotel.

Mr. Eisenhower said in a Labor
statement that the United

ca, France and Belgium— had
agreed to set up an international
atomic agency. The aim is to har-
ness the atom to peaceful projects

City Teachers

New teachers on the faculties
of Salem schools and Willamette
University will be honored at a
reception sponsored by the YMCA
and YWCA from B to 9:30 p.m. at
.| the YWCA. : ]

Program leaders said the in-
formal occasion is undertaken to
give the newcomers an opportu-
nity to find out about the YM and
YW, as well as obtain information
about churches and Salem gener-
_| ally in contact with persons out-
.| side their profession. Board mem-
bers and executives »f both YM
and YW will be on hand to meet
the teachers. '

BOTTLED TOBACCO
MAYSVILLE, Ky. 8 — Allen
Reed stuck four pop bottles, neck
down, into his tobacco plant bed
to hold up the canvas cover. A
flourishing young plant has grown
bottles.

into each of the

BECKE

WADSWORTH

activities continued Monday at Ore- ||
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Thrill In
Home-
Shopping
See the Classified
Secfion NOW!

"~ National Home
Week’s here! The an-
nual event that brings

‘you on extra speciol
selection

of outstand-




