1953? Business
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Babson Sees Less Controls, Keen Competition, Cut in _I.ivirj_g Cost

(EdMer’'s note: For many Years the forecasts of Roger W. Babson, inter-

natiesally knmown business commentater and jnvestment adviser, have been

regarded as the best mumm'mu
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By Reger W. Babsen

1. Business will start the year 1953 in high gear. The pace will
slacken, however, as the year unfolds, with total business volume for
1953 smaller than for 1952. The powerful supports of the Great Boom
;ﬁn{cﬂw and automobiles—will lose strength as the year ad-

£. Barring World War ITI, 1958 will find business operating under
less government control than any year since outbreak of the Korean
War. But don't expect removal of price controls to help profit margins.

INTENSE COMPETITION PREDICTED

8. Salient economic feature ls the fact that our ve ca-
city has now been expanded to the point where, rring World
ar ITI, output can take care of both arms and civilian needs.

4. The handwriting is on the wall against inefficient operators.
Their days are numbered. The successful businessman next year will
be the one who can control his costs and stay out front in his market.

5. I strongly urge my business friends to get out and sell, and
sell hard next year; but hire the best cost accountants you can for the
back office. “Order takers” will find fewer jobs as 1953 moves along.

WAR AND PEACE

6. My forecasts for 1953 are made on the assumption that World
War I1IT will not strike during the year. However, I want to make it
clear that “all bets are off"” the day Stalin dies: or retires.

7. The H-bomb gives us another lease on time. Our first lease,
from Hiroshima in 1945 to the Russian A-bomb explosion in 1949,
was frittered away in idle bickering. This time we will have another
“breather.” It may be our last chance.

8. 1953 will be most important in the struggle for World Peace.
We will need more than an H-bomb to win the peace. We shall need
a great rise of spiritual strength, which is not now evident.

NO NEW BUSINESS BOOM

9. The long business boom following World War IT was beginning
to run out of steam when the Korean War gave it a new lease of life.
However, the stimulus of defense spending is already fading. Barring
further international troubles, defense activity in 1953 will be a floor
under, and not a new stimulous to, business activity.

19. Capital expansion will move into a readjustment phase some-
time in 1953. This has been an outstanding economic force behind our
long period of good times. Nevertheless, I do not now anticipate any
sharp break In business. If a slide starts it should be gradual, not
steep.

11. Big credit expansion has been a powerful “shot in the arm”
for business during the past two years. [ predict that in 1953 loan
repayments will become more important than new credit advances.
This could handicap over-all business unless advertising expenditures
are increased.

12. Under an Eisenhower Administration I do not look for ex-
pansion of our money supplies as a result of increased deficit fi-
nancing. Thus, another stimulating force will be absent next year
despite the better confidence following the Eisenhower landslide.

MORE CONSERVATISM IN GOVERNMENT
18. Although General Eisenhower ran far ahead of his ticket,
there has been a considerable gain in the conservative complexion of
Congress. The margin in favor of conservatism is not measured by the
slight excess of Republicans over Democrats. It results from the fact
that several Democrats can be counted in the conservative column.
The emphasis will be on purifying bureaus and commissions.
14. All government departments wiil be at the service of the Re-
ublicans after January 20. Never before in the history of the United
gtalec has a conservative government had such a powerful bureau-
cracy at its finger tips. In 1953 we shall see the use of these bureaus
to ald rather than bhandicap business.

HANG ONTO YOUR JOB

15. Unemployment will be no problem for the workers of the
nation during the early months of 1953, The demand for and the
supply of labor promise to hold in good balance. Later, however, un-
employment will increase, reaching its highest point toward the end
of the year.

16. While employment runs high during the first part of the year,
strikes will continue to plague management. Unions, however, will be
cautious so that they will not bring down on their heads the legisla-
tive wrath of a conservative Congress.

17. During the early months of 1953 amendments to the Taft-
Hartley Act will be moderate. Great labor turmoil would surely result
in severe restriction on labor being read into the Act. All in all, I
forecast a decline in strike totals for 1953.

18. Looking to the year 1853, I am urging my friends and their
children to work more faithfully at their jobs. They should not be
fooled by present high demand for labor. Early 1853 should be used
to “dig in” and work harder. Drifters will be the first to be let go.

PRICE FORECASTS

19. Barring World War III and severe droughts, the supply of
most raw materials, farm products, and manufactured goods prom-
{ses to be adequate during 1953. Even the so-called invisible inven-
tories in the hands of consumers are high as a result of heavy buying
since the outbreak of the Korean War. [ anticipate few shortages
next year.

20. Do not forget that there is always a big IF in the supply
situation with regard to farm products. Severe droughts could cause
havoc. One is already long overdue. Scan closely weather reports
from the nation's “bread basket.”

: 21. The demand for goods will be stronger in the first half of the
year than it will be during the last half. Disposable income will hold
close to current high levels during the first half of 1953,

22. Total pay rolls will hold well, with prospects favoring a slight
drop during the late months of 1853,

23. Farm gross income will strengthen along seasonal lines during
the first four or five months of 1953. If we then avold drought, I
look for a lower farm income during the second half of the year.

24. The trend of wholesale commodity prices will remain in a
basic long-term downswing. Look for temporary price recoveries in
many groups during the early part of 1933, but do not let them fool
you.
$5. Unless more international troubles or drought strike hard,
ving costs should average some lower in 1953 than in 1952, Here

in, the tapering-off will occur late, not early in the year.

RETAIL TRADE

28. Over-all trade in 1953 will be close to 1952 levels as far as
physical volume is comcerned, with a moderate decline in dollar
totals. The most attractive -merchandising
(1) Super-market groceries; (2) Variety chains; (3) Mail order
stores; and (4) Department stores, excepting a few in the largest and
most congested cities. ,

27. Demand for capital goods will hold strong during most of
1953. A definite slowing, however, will take place at some time. 1853
sales of consumer-durables should about equal 1952's total sales, which
were restricted by the steel strike,

28. Movement of soft goods during 1953 should be about the same
as during 1952. Some freshening of demand in the early months may
be offset later by a renewed lull.

REAL ESTATE
29. Barring World War III, rent controls will be a thing of the
past In most areas by the end of 1953. _
30. Home building will be less in 1953. Prices may weaken dur-
ing the latter part of the year. Building costs should edge lower.
Only small new houses will be in demand.

tax-free bonds.

33. A moderate slide-off in the sale of commercial farm
erties can be expected. No bad break, however, seems likely in
Fear of World War III, moreover, should help farm prices.

84. Pppulation trend is sway from the cities. Fear
ble bombing and sutomobile continue as a
city reaity values® Continued migration the wrban centers will

Will Stay High

investments should be: |

Will Level Off

+ +

35. For those who plan buying new homes in 1953, I strongly
urge the purchase of acreage in suitable suburban areas. Surely, the
H-bomb experiments should quicken the trend teward

-.M'Rrblkm‘mmhrbehhdm&nm
Congress not promote such in 1953 unless the need for pump-

priming becomes much greater. _
TAX EASING WILL BE SLIGHT

" #71. Tax relief will come mostly from expiration of present laws

than from a new enlightened tax program: Barring further
international problems, the present corporate excess-profits tax will
be permitted to expire at the end of June, 1953.

7

taxes continues high, after expiration of]

41. Exports will fall again in 1958. The drop in imports
much less than in exports. The new Administration will be urged

to promote foreign trade instead of foreign aid. Only by buying our
neighbors’ goods can we get them off the relief rolls. To save our-
be hard

selves, I predict, we will buy more abroad, although this will
on some United States manufacturers.

42, I look for no change in the official United States
price for gold. We won't “monkey with” the mint
the nation gets really “hard up.”

wﬂlbecutbylﬂﬂumpeﬂﬂmtrmbothdomésﬂclndfm
sources.

44. Recently upped wages, plus some additional 1853 boosts, will
also put heavier cost pressure on profits.

45. Some companies that have been hard hit by excess-profits
taxes may show improved earnings when the excess-profits tax ex-
pires June 30.

46. There Will be a cushion under falling profits provided by the
current very high tax rates.. If profits slide, Uncle Sam will share
the heavier loss. This very fact, however, will make it difficult for
Congress to reduce the rate of taxation.

47. Stocks are high historically. We are approaching the end of
a long period of prosperity, much of which is based upon artificial
measures. Therefore, sometime during 1953 I forecast lower stock
prices than exist today.

SHOULD BUILD UPF RESERVES

48. Yet, do not forget that the stock market was at about the
same price point when President Hoover won by a landslide in 1928.
With business prospects good for early 1953, confidence might again
cause a temporary boom. If an “Eisenhower bull market"” develops,
I strongly urge readers to take profits and build up reserves. Within
12 months after Hoover entered the White House the Industrial Aver-
ages fell 100 points.

49. New administration will not favor “soft money™ policy.
Therefore, some further rise in interest rates seems probable. For this
reason, I favor high-grade, short-termn bonds, rather than long-term.

50. Finally: Wise investors are taking no action unless prepared
to follow a carefully pismmed amd supervised investment program.
The keystone of this program will, in 1953 as in 1952, prove to be a
policy of diversification and selectivity. Among those groups which
offer safety and good yleld are certain fire insurance stocks, bank
stocks, variety chain store stocks, food processing companies, and
telephone companies. Even these may fail us unless our nation has a
real spiritual awakening. This must include both you and me.

(Copyright 1853, Publishers Financial Bureau, Inc.)

Courthouse, High School Help
Set Salem Building -Record

-

office the total amount of bulld- 1952 included permits for
ing issuned this year will courthouse, $1,672,156; new wing
approximate $10,500.008. This for the Salem General Hospital,
shades considerably the $300.000; mew YWCA bDuilding,
all-time high eof $7,913,063, $375,000; Oregou Statesman plant,
reached in 1948, $300,000; St. Joseph's Cathelie
Salem during 1951 Church, $326,000, and new Sa-
fell more than $2,000,000 below Memeorial $300,000,

Time Magazine’s The culy ofher Woinen % 8-
¢ 5 pear on the year-end cover since
Woman of Year the selection began in 1927 have

NEW YORK i — Queen Eliza-
beth II of is “woman
the year for 1952 on the cover
Time magazine this week —
third woman to be so selected.

Time, which appears Wednesday
with a cover porirait of Eliza-

Fas

Natural Dock for Icebreaker

Bidault Fails in Cabinet Try

B-29s Brave
Jets, Ack-Ack
ToPoundPlant

SEOUL B — B-280 Superforts
smashed a big Communist ore pro-
cessing plant and a sprawling mu-
nitions dump deep in North Korea
Tuesday night in the face of heavy
anti-aircraft fire and Red jet might
fighters.

Twenty-one big bombers dumped
more than 200 tons of explosives on
the huge Choak-Tong ore process-
ing plant 25 miles south of the
Yalu River and an 85-acre muni-
tions dump northwest of Sinanju,
the Fifth Air Force said.

Returning crews reported their
lbumb runs were ‘‘good to excel-
mt..l

Anti-aircraft fire ranged from
meager to heavy. Communist jet
night fighters made firing passes
at the bombers over both targets.
It was not announced whether any
Allied bombers were hit.

The Choak-Tong ore processing
plant, 25 miles southwest of Ulju,
had 60 buildings scattered over
105 acres. Troop billets and supply
stockpiles also were bombed.

The supply center eight miles
northwest of Sinanju contained 50
one-story buildings, four big bar-
racks and an administration bufld-

ing.

Elsewhere, B-28 light bombers
shot up five Communist locomo-
tives and bagged 55 supply trucks
and 16 boxcars in night forays, the
Air Force said.

On the battlefront, sm.ll Com-
munist unfts- probed lonely Allied
outposts on the West and Central
fronts Tuesday.

Two unidentified planes flew
over Seoul Tuesday night. The
South Korean capital was blacked
out for 40 minutes and Allied anti-
aircraft batteries went into action.
No bombs were dropped.

70 Youths
Start 2-State
Church Meet

About 70 young men and women
of Pilgrim Holiness Churches in
western Oregon and Washington
opened a three-day convention
Tuesday evening at Salem’'s Pil-
grim Holiness Church on Carleton
Way.

They sang under the direction
of John Larson, Arlington, Wash.,

the church’s Northwest District.
Many communities of the Salem,
Eugene, Medford areas and of
Washington were represented by
the opening day attendance. There

were several visitors from Idaho.
After a full day of panel discus-
sions and other get-togethers
Wednesday, the convention group
will open Watchnight services at
7:30 p. m. Features will include a
sermon by the Rev. E. W. Burton,
pastor of Portland’s First Pilgrim
Holiness Church; a musical pro-
gram; talks by Ruth Sutter, Salem,
a Seattle Pacific College student,
and Nancy Fendall, Raymond,
Wash., University of Washington
student; special performance by
Gospel Light instrumental trio

midnight prayer service.

The convention will end Thurs-
day with a 7:30 p. m. worship
service including sermon by the
Rev. William S. Deal, Salem, dis-
trict superintendent who fs in
charge of the convention program.

E. L. Trullinger,
92, of Pioneer
Family, Succumbs

Bidault Fails
In Cabinet Try

PARIS (@ — Former Premier
Georges Bidault Tuesday night
gave up his attempt to form a
government and dropped France's
‘Cabinet crisis back into the lap
of President Vincent Auriol.

Bidault began his attempt Mon-
day. He failed because several
leading parties in Parliament re-
fused to go along with h's demand
for wider powers in governing the
country.

Bidault, 53, leader of the main-

sly Catholic Popular Republican

Movement (MRP), was the third
political leader whom Auriol had
asked to try to form a govern-
ment since Antoine Pinay resigned
2 week ago.

205 Inmates

Donate Blood
AtPenitentiary

Two hundred and five prisoners
of the Oregon State Penitentiary
rolled up their sleeves Tuesday
and donated a total of 198 pints
of blood at a Red Cross bloodmo-
bile drawing in the prison.

The volunteer donors gave an
average of one pint for every 7.5
men. Average for Marion County
has been approximately one pint
for every 201 people.

In addition to the 198 pints col-
lected Tuesday, prisoners have

ts in the last
two months to 1 hospitals to
meet emergencies.

Arrangements have been made

the local Red Cross Chap-
ter with Warden Virgil O'Malley
to keep a list of volunteer donors
of varrm blood types.

When an emergency call comes
in from any the tals, the
penitentiary physician, Dr. E. O.
Muhs, draws the needed amount
ul:d sees it reaches the right peo-
ple.

Local merchants supplied cigar-
ettes, candy, fruitcake, cookies and
coffee at yesterday's drawing

Next blood drawing for the pub-
}ic v;lll be in Salem Thursday,

an. 8.

Cofferdam Failure
Nearly Kills Man

CORVALLIS 8 — A
cofferdam collapsed near here
Tuesday and water poured in,
trapping Leonard Sauber, 43, of
Hillsbhoro

He was snatched from death by
his son, Donald, and another work-
man, Virgil Alexander, Corvallis,
who dove into the water and pulled
him free after some groping under

with a leg injury, but was recvo-
ering. -

the surface. He was hospitalized|

The Statesmem, Salem, Ore., Wecd

Farm Prices D

military housing program

been “marked by trial and error

and considerable lack of expert
e'.

knowledge.

In a knuckle-rapping report,
congressional investigators large-
ly blamed the corps of Army
gineers, criticizing its *‘easy go-
ing attitude” toward
defects.

The report was filed by a spee-
jial subcommittee of the House
committee on government epera-
tions. Chairman Holifield (D.-Cal-
if.), conducted hearings in Alaska
this fall.

The committee not- ' “‘an un-
even approach to the austerity goal
in. Alaskan housing,”’ citing unsuit-
able design, materials and cons-
truction methods ‘“‘to meet econ-
omy demands and military needs.”

The report criticizes the Alaska
District of the Army
for *“‘'serious weakness in contract
administration,”” including lax su-
pervision and inspection of con-
tractor performance.

The total ar construction
program for territory was esti-
mated to exceed one billion dol-
lars, with the military housing pro-
gram amounting to approximately
212 million.

Military housing Is centered
chiefly at Ladd and Eielson Air
Force bases in the Fairbanks
area, and Fort Richardson near

Anchorage,
i “material reduction

Asserting a
of unit costs could and must be

requirements
for foundations and footings in
Arctic and semi-Arctic regions,
“unusually poor™ contractor per-
formance, lack of suitable inspec-
tions and cost accounting, use of
inadequate building substitutes,

and failure to properly plan for An

utilities,
numlj commitiee found that non-
tary government housing- un-
der the Federal Housing Adminis-
tration is more austere than mili-
tary construction but “still affords
quite satisfactory and attractive
quarters.”

Builders to Get
Additional Steel

WASHINGTON @® — The gov-
ernment announced Tuesday a rec-
ord allocation of structural steel
—1.602,000 tons — will be distribut-
ed to the nation's builders for the
second quarter of 1853. _ . ~

It is the biggest allocation mide
since the defense mobiliz-tion pro-
gram began more than two years

ago.

The Defense Production Admin-
istration said the new steel ration
assures a speed-up next s in

nsion of vital publie
ways, bridges, power, bar-
ges, railroad cars and locomotives.

Bridge Opens
At Wrong Time

LONDON (® — The famous Tow-
er Bridge over the Thames sud-
denly began opening Tuesday night
with a passenger bus astride its
two lifting sections,

Fourteen persons were injured
slightly when thrown into a heap
at the front of the bus as it slid
safely to the far side of the
bridge.
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