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The State Hydroelectric Com-

mission has denied to Portland
General Eleciric a license to con-
struct a dam at Pelton site on
the Deschutes. It determined the
State Fish Commission had cer-
tain vested rights in waters emp-
tying above the dam which would
be impaired by its construction
and that the HEC had no power
to accept compensation for the de-
struction of a natural resource of
the state. The Commission’s action
followed receipt of a report from
Dr. Willis H. Rich, biologist, to
the effect that the dam would pre-
vent the natural migration and
breeding of salmon above it.

The result of this decision is
virtually to rule out construction
of dams on intrastate streams un-
less salmon migration is passible
over them,

The same theory applies to De-
troit and Lookout Point Dams
which the federal government is
building, but since the federal
government didn’t seek a state
license the Fish Commission and
Hydroelectric Commission did not
interpose a stopper on their con-
struction.

The question now will arise on
whether the private company can
proceed on the basis of its license
issued by the Federal Power Com-
mission. That is under challenge
by the state attorney general in
federal court. The danger in resort
to litigation is that federal courts
have interpreted the laws usually
in favor of the FPC on guestions
dealing with waters even of intra-
state streams, If Oregon should
lose on this issue the result will
be a further curtailment of state
rights over water.

The larger question which Is
posed on how conflicts on water
use

(Concluded on editorial page 4)

Pay Boost_ Plan
Revamped for
State Workers

The State Civil Service Com-
mision, at an all-day meeting in

Salem Wednesday, completed re-

vision of the proposed pay plan
for state employes as requested
by Gov. Douglas McKay.

The commission conferred with
Gov. McKay and Sen. Paul Pat-
terson, chairman of the state em-
ergency board, on modifications of
the plan and it was decided to re-
quest a meeting of the emergency
board on July 25 to consider ap-
propriating funds for those depart-
ments unable to absorb the costs
of the plan within present budgets.

The modified plan revises clas-
sification for emploves in the state
institution and holds for future
consideration increases for em-
ployes in the beginning clerical
classifications.

Recommendation for technical,
professional and administrative
employes was unchanged.

The original pay increase plan

fnvolved virtually all state work-|

ers other than those in the begin-
ning classification. The emergency
board returned this propasal to the
commission for revision, based on
a letter from Governor McKay.

The argument was advanced at
that time trmt the state was with-
out funds to cope with a general
inerease.

Some state departments were re-
ported to have surplus funds
which appropriations were author-
fzed st the 1851 legislature

Soviet Rejects
Sweden Protest

BTOCKHOLM, Sweden (#)—
Russia Thursday rejected Swed-
en's sharp protest against the
shooting down last month of two
unarmed Swedish planes over opén
Baltic waters. Sweden accused So-
viet fighters of both shootings.

The Soviet government also re-
Jected Sweden's suggestion that the
case be referred to an Internation-
al tribunal.

The Russian note described the
findings of the Swed:sh investiga-
tion commission on the shooting
down of the two aircraft '
month as “completely unfounded.'
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