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Ex-Sol-on Denies
" Ship Deal Sought

To Escape Taxes
By WILMOT HERCHER

WASHINGTON (AVEx --Congressman Joseph E. Casey swore
Tuesday there was nothing up the sleeve when he and a group of

--l- ic figures ran a $101,000 investment in war surplus ships into a
ljcy profit of 3 V4 minion dollars.

The Washington lawyer appeared before a Senate investigations
iui-cotnm- itte which had just learned that one of the ship deals was
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Federal Judge
Halts Columbia

Bridge Project
WALLA WALLA WVA federal

court judge Tuesday stopped con-
struction of a $2,000,000 interstate
bridge spanning the Columbia
River and gave title to the proper-
ty on the Washington side to the
federal government for use in
constructing The Dalles Dam.

The bridge extends from Klicki-
tat Cfiunty, Wash., to Wasco
County; Ore. Federal Judge Sam
M. Driver signed the order which
transferred possession of abouWCS
acres of land in Klickitat County
to the iArmy Engineers.

The order was signed after a
complaint in condemnation was
filed by the Department of Justice
lands division. Included in the
acreage being taken are the Wash-
ington ; approaches to the new
bridge. : Only the approaches and
some piers on each side of the
river have been complete'.
Directed at Counties

The complaint Tuesday was di-
rected at the two counties, the
states of Washington and Oregon,
The Dalles, Guy F. Atkinson Com-
pany, the bridge contractors, and
others. .It says the bridge inter-
feres with access to the dam and
with construction of the huge
water barrier itself.

The bridge was being financed
jointly by the two counties with
assistance from Oregon and Wash-
ington. Plans now are being made
for a possible bridge across the
top of the dam although this has
not progressed much beyond the
talking; stage.
Permit to Move In

The order of possession signed
by Judge Driver gives the govern-
ment the right to move in immedi-
ately and start work. It probably
will result in court action later,
since the government yet has to
pay for. the 65 acres and damages
caused ; by disrupting the bridge
project,'
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Fred E. Anderson, former Salem
fireman, died in; an Oakland,
Califs hospital Monday, it wxs
reported here Tuesday by a daugh--
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. Anderson ' was born Aug. 14,
1578, In San Francisco, CaliL, son
of Christian 8. and Mary Ann
Anderson. He was raised In Polk
County and attended Brush Col-
lege SchooL He was employed at
the Salem fire department from
If 10 to 1917, 4ater moving to Port-
land. .

He suffered a stroke, in 1949,
from which he never recovered.

In addition to Mrs. Baker, he is
survived by daughters, Mrs. Ross
Turner of Los Angeles, and Mrs.
Jack V. Hogg of Oakland,-- and by
five grandchildren and six great-
grandchildren. Services will be
held Friday at 11:30 ajn. at Fin-ley- 's

Mortuary in Portland.

Road Board
Lets Contracts

PORTLAND (4)-T- he StateHighway Commission awarded
seven contracts for highway work
Tuesday. The list included:

Benton County Painting Wil-
lamette River bridge on the

Highway; P. L
Holloway Painting Co., Tacoma.
$11,975.

Linn County Replacing bridge
rail on the North Santiam River
bridge. North Santiam Highway;
George E. Berry, Beaverton,
$7,800.

The Commission acquired an-
other 15 million dollars for con-
struction by .elling that amount
of bonds to a banking group at
an effective interest rate of 1.634
per cent. Last year a similar
amount of bonds sold at 1.01 per
cent.

RUSS "NOT ACCEPTABLE
MUNSAN, Korea UP- - Allied

officers told the Reds Wednesday
that Russia, as a "sponsor" of
North Korea and Communist
China, was "not acceptable" as a
neutral nation to help police the
Korean truce.
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Doors Open St

ENDS
Cary Grant Betsy Drake

PORTLAND Dr. Rosa T. Bf-Int- lre,

CSN. retired, ex-perse- aal

physician te Franklin D. Reese
Volt, native of 8alem and grad-aa- U

of Willamette, will tyeak at
meeting of Got. Deaglas Mt

Kay's state committee eat em
ployment of the physically
handicapped at the Maltnemali
Hotel here Thursday noon.; f
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Dairy Produce
Demand High

CORVALLIS oleo-
margarine and high dairy products
costs, the demand for Oregon
dairy products is at an all-ti- me

high, the president of the Oregon
Dairy Manufacturers Association
said Tuesday.

President F. A. Kesey, Eugene,
said demand still is' increasing
and advised dairymen to expand
production.
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"THE
OUTRIDERS"
Joel MeCrea

And'
"TWO GUYS

FROM TEXAS- -
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More snow Tnesday taw speedy action by Salem street crews to clear streets in the event the snow--
fall weald be prolonged. In top photo a street grader clears a lane alon Tyron Ave., from N. Front
Street to N. Liberty Street. Individually. Salem residents met the snow problem by pickinr their way
gingerly through the slosh, above left; and clearing sidewalks with Improvised snow shovels, above,
right, (ftaiesmaji Photos.)
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Delinquent Tax
List Grows as
Staff Expands

The harder the State Tax
Commission works, the more de-
linquent taxes there are on Ore-
gon's bookj.

At least that's the indication
from an announcement Tuesday
that a 53 per cent increase in
delinquent taxes can be ascribed
to the effectiveness of an expand-
ed field auditing staff and a new
fraud section in the Tax Com-
mission.

Conunission Chairman Ray
Smith said the- - assessment of back
personal and: corporation income
taxes roses from $2,756,000 in
1948 to $4,225,000 last year.

He said this; gain can be traced
to the continuing soidit of all state
tax returns ,4 h d subsequent
notice to taxpayers of discrep-
ancies in their i tax statements or
unreported ' income discovered
elsewhere.

Sprague Head
Of Committee
For Uiiander

PORTLAND ' Former Got
Charles A. Sprague will servo as
chairman of , the committee to
elect Sigfrid B. Unander as the
Republican nominee for state
treasurer In the May primary.

Unander served as administra
tion assistant to Sprague when the
publisher of The Oregon States
man was governor.

Sprague said that as his assist
ant, "he (Unander) came into in
timate knowledge of the opera
tions of the various state offices
including the board of control.

A man of substantial property
Interests himself he is ambitious
to serve his native state in the
field of government. His success
ful management of his own busi
ness affairs shows he would han
die conservatively the finances of
the State of Oregon.

"Unander is a man of high
character with firm convictions as
to responsibility in public service.
His election as state treasurer
would insure competent and faith-
ful discharge of the duties of this
important office.

Unander resigned recently as
chairman of the Republican state
central committee.

UGC Field Examiners,
Staff Members to Meet

Field examiners and staff
members of the contributions sec
tion of the State Unemployment
Compensation Commission are
scheduled to meet at the Salem
headquarters today and tonrorrow.

The two day training session
will be attended by officers ol who
UCC and field representatives.

negotiated in party by a law part
ner of Newbold Morris, President
Truman's anti-corrupti- on chief.

William Leece, staff counsel for
the Senate group, identified Mor-
ris' partner as Houston Wasson of
New York and said that Wasson
was working in the interests of
the Chinese Nationalist govern-
ment during the negotiations.

Wasson will be called as a wit-
ness next week. Morris, too, may
be asked to testify in the broad-
ening inquiry. Two Republican
Senators on the committee said
Morris "has got to be called" to
tell about "some big fees" which
his law firm allegedly received in
the ship deals.

Casey denied that his group in-
tentionally sought to escape fed-
eral taxes in their deals.
No Favors Given

Casey said we didn't receive
any favors" from the old Maritime
Commission, from which eight
surplus tankers were acquired,
and that "no profit was made by
virtue of getting any advantage of
price" from the commission.

Of a list of ships available for
sale, he said, "We-go-t the rag tail
and the bob tail."

The names of Joseph H. Rosen-bau- m,

a Washington lawyer who
figured prominently dn the Sen-
ate's investigation of RFC "influ-
ence rings" last year, and Robert
W. Dudley, Casey's brother-in-la- w,

entered the inquiry. Both Ro-senba- um

and Dudley have been
indicted on perjury charges as a
result of the RFC probe.
Earned 27,a

Casey informed the senators
that Rosenkaum earned 127,000 in
fees during one phase of the ship
negotiations, while Dudley collect-
ed $10,000.

It was also disclosed for thefirst time that the University ofChicago had a $15,000 investment
in one ship deal and presumably
shared in the profits.

Casey testified the first sugges-
tion for the highly profitable deals
came from Dudley - although it
"never sprang full blown from
any one individual."

The former Democratic Con-
gressman from Massachusetts said
he took it from there and talked it
over with Julius Holmes, now
minister in the U. S. Embassy In
London.

"He suggested that we contact
Mr. Stettinius," Casey said. The
reference was o the late Edward
R. Stettinius, Jr., a Wartime Sec-
retary of State.

Committee records show Holmes
and Stettinius were major invest
ors in the enterprise, together with
Adm. William F. Bull Halsey, a
Pacific hero of the last war.

Farmers Union
Juniors Elect
Beaverton Girl

(Story also on page one)
WOODBURN Elizabeth Kraut-schei- d.

Cedar Mills Local, Beaver-
ton, was elected president of the
Oregon State Farmers Union Jun-
iors, at the annual meeting held
here Tuesday night in connection
with the annual Oregon State
Farmers Union convention.

Other officers named were El-d- on

Beutler. Salem, member of
Central Howell local, vice presi-
dent, and Cleo Olson, Kelso
(Clackamas County) secretary-treasure- r.

The Junior banquet, at which
awards were made, concluded the
first day of the three-da-y event.
Honored was Marcelle McKinney
of the Spring Valley Local (Polk
County) who was presented with
a five-ye- ar junior membership
pin, Mrs. L. I. Mickey, past junior
leader, making the presentation.
Close to 50 pins were awarded,
also, for memberships of lesser
time.

Mrs. Percy Lamb, Salem, di-
rected the junior banquet. Cleo
Olson, Kelso local (Clackamas
County) served as master of cere-
monies. Featured speaker was
Floyd Wahlberg of Oregon State
College, and greetings were
brought by Rollie Wannlngton,
McMinnville, representing the 4-- H

clubs, and Don Bassett, Salem,
Future Farmers of America. A
skit by a group of juniors directed
by Mrs. Inez Campbell, completed
the program.

Lindas Files
For Attorney
General Post

Leonard I. Lindas, Oregon City
attorney, filed his name Tuesday
as a candidate for Oregon attor-
ney general. He is a Republican.

Lindas is Clackamas County dis-
trict attorney.

In another filing at the State--iou- se

Tuesday, H. H. Stallard,
Portland, became candidate for
Democratic nomination for Con-
gress from the third district (Mult-nora- as

County).
Stallard seeks the seat held by

Homer Angell. Republican incum-
bent who is seeking reelection.

Other candidates who filed
Tuesday:

Lorentz Brunn, Portland, for
delegate to the Democratic Na-

tional Convention, third congres-
sional district, Multnomah County.

Winston L. Bradshaw, Oregon
City, Republican, for district at-

torney of Clackamas County.
Bradshaw is now serving as depu-
ty district attorney.

E. D. Harris, Madras, Repub-
lican, for district attorney of Jef-
ferson County.

Gene L. Brown, Grants Pass,
Republican, for state senator 7th
district, Josephine County.

Students Visit
Sheriffs Office

Visitation by 28 students from
Salem High School was made at

, ifie Marion County Sheriffs office
and jail Tuesday, Sheriff Denver
Young reported.

The visit was in conjunction
with the Exchange Club's Crime
Prevention Week Feb. 17-2- 3.

Tuesday's visitors were shown
the fingerprinting department,
kitchen, filing office and jail.

Another visit to the county jail
and offices is scheduled for Feb.
23 from 10 a.m. to noon, through
the auspices of the Exchange Club.

City police department is sched-
uled to be shown Feb. 22 and 23
from 1 to S p.m. The public is in-
vited for all these showings.

Cooking School
Planned Today

Tink am Gilbert Appliance Co.
will present a free cooking school
at 2 pjn. today in the Elsinore
Theater.

Demonstrators will be Celiu
Lee of Crown Flour Co. and Mar
ion Bell of Crescent Manufactur
lng Co.

Registration at
illamette High

Registratirn for the spring sem-
ester at Willamette University
netted 1.013 students, "far beyond
expectation," registrar Harold B.
Jory reported Tuesday.

Spring semester registration
concluded on the campus at 5
p. m Tuesday after being open a
little more than two weeks. Last
year's registrrtion was 983.
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la "Room for One More"

STARTS TOMORROVt

BE THERE WHEN

Republican
Club to Hear
Gregg, Sprague

Charles Sprague,
Salem publisher and Robert D.
Gregg, Dean of Liberal Arts at
Willamette University, will be the
major speakers at a meeting
Thursdav of thp MaHrai rVmntv
Chapter of the Oregon Republi
can ciud, w inion nunt, Marioncounty chapter president from
Woodburn, announced Tuesday.

The two men will speak Thurs-
day at 8 p. m., in the Capital Room
of the Senator HoteL

Ralph Nohlgren, Salem restau-
rateur, will act as moderator, at
the meeting which is open to thegeneral public.

Sprague will discuss "the poig-
nant issue of corruption in gov-
ernment, and bring to light other
controversial domestic issues, to
enable the average citizen to bet-
ter understand some of the clearcut decisions that voters will soon
be called upon to make."

During Dean Gregg's portion ofthe paneL he will dvOnn ts."crying need of making the twoptrty system woxx in Arrerita,'Nohlgren will conduct a mi.tion and answer period following
hue "mm UUJLS.

The meeting si ate1 tr-- tv..
of Washington's birthday, is thea.uua oi me year for the Marion County Republicans. Refreshments will be served hv th
committee, who has dubbed itself.

iuxrjr xrarry Home."

School Budget
Board at Work

Salem School District
making started Tuesrfav with nn
informal conference of citizen and
and board members of the budget
committee with Superintendent
Frank B. Bennett.

The superintendent said after
the meeting he would proceed
now with a preliminary budget
draft to present the committee
within a few days, before getting
into final details of the coming
year's finances.
- On the budget committee be-
sides school board members are
George Grabenhorst, J. H. Willet,
William J. Eitress, William L.
Phillips and Donald A. Young.

"Tear meatfly Theatre"

StarH Today Open :45
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Co-Feat- ore la Color
ROCK ISLAND TRAIL"

Forrest Taeker, Adele Mara

FLOOD SH0V7

TONIGHT
EAGLES LODGE
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PORTLAND UP) -- Army Engi-
neers worked out the method
Tuesday for the government to
repay Wasco County, Ore., for the
county's partly completed bridge
across the Columbia River.
Filed at Yakima

Condemnation proceedings were
filed in federal courts at Portland
and Yakima, Wash--, so that the
government could take over the
bridge site on both the Oregon
and Washington shores.

That means the government will
work out with Wasco County of-

ficials the amount of payment for
bridge work: completed, suDjecx xo
court approvals- - The government
rvKtcH checks of $895,928 to Pay
for property taken over. Further
negotiations will be necessary.

Morse Denies
Plains to Seek
Presidency

WASHINGTON UPhS e n a t or
Morse iR-Or- e) said Tuesday he
isn't a candidate fcr the Republi-
can nonination for president and
everyone in Oregon knows it.

Morse's comment was made to
a reporter when the senator was
told that two Oregon Republicans
have ordered petitions printed to
put hi name on the May 16 pri-
mary ballot. The consent of the
candidate is not required for an
Oregon; entry.

"I am not a candidate for the
Presidency of the United States,"
Morse said. "The people of my
state know that."

The Oregon Senator has been
publicly supporting Gen. Dwight
D. Eisenhower for the GOP nom-
ination.

Oregon Man
Dies as Navy
Planes Collide

CORPUS CHRIST!, Tex. CP)-- An

Oregon man, Ens. Mahlon De-ve- re

Bousha Jr., son of Mrs.
Emma Ann Bousha of Sherwood,
Ore., was among six Navy air-
men killed Monday in a low-altitu- de

collision near 'ockport, Tex.
A Navy board of inquiry met

Tuesday to attempt to learn the
cause of tle crash.

The two planes were --attached
to the . advanced training com-
mand at Corpus Chris ti Naval Air
Station, A woman witness of tbe
crash, Mrs. Fred Mohts, who lives
near the scene, said both planes
appeared to be flying very low.
They spiraled to the ground and
burst into flames, she said.

The others killed included
Lieut. Comdr. Walter T. Fitzpat-ric- k,

SQ, Texarkana, Tex whose
widow and two children live here,
and Lt; jg Frederick E. Arthur,
25, Redwood City. Calif. His wi-
dow and one child also live here.
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Store Building
Proposed in
Capitol Area

A new store building to house
a radio-televisi- on business and a
confectionery is proposed by
Giles G. Smith for development
at 1120 Center St., he informed
the Salem Planning and Zoning
Commission Tuesday.

Zoners said they would con-
sider tentative approval for the
project pending consultation with
the State Capitol Planning Com-
mission. Property Owner Smith's
preliminary bid was for a change
from I-- C (Capitol) zoning to
III-- X (restricted business) rone
to permit the construction just
east of the service station at Capi-
tol and Center Streets.

Tentative approval was given
by the zoning commission to a
III-- X zone at 1180 N. 17th St.,
where Alma E. Dunn seeks to es-
tablish a beauty shop in a garage
adjacent to her residence. The
zone is now residential, and a pe-
tition among nearby property
owners is required in connection
with a zone change.

Committee of the zoning com-
mission and the Salem Board of
Realtors will continue discussions
of proposed county zoning, lt was
decided at the zoners' meeting
last night in City HalL Hedda
Swart heads the zoners' commit-
tee; V. D. McMullen heads the
rea" tors' committee.

Reappointment of Milton L.
Meyers and Robert A. Forkner
to four-ye- ar terms on the zoning
commission was announced by
Maylor Alfred W. Loucks.

The zoners recommended that
the City Council accept a deed
from Cora G. Ramp to a strip of
property which could be used for
a street connecting Engle Avenue
with Kingwood Drrive in West
Salem.

Solons Reject
Extra Powers
For Morris

WASHINGTON (JP- y- A House
Judiciary subcommittee sharply
rejected Tuesday President Tru-
man's request that his cleanup
chief, Newbold Morris, be given
power to grant immunity from
prosecution to witnesses in his in-
vestigation of government corrup-
tion.

The subcommittee, beaded by
Rep. Celler (D-N-Y), voted unani-
mously to turn down the request.

Mr. Truman asked the immunity
provision on the ground that lt
would make it possible for Morris
to get the testimony of some wit-
nesses who otherwise could refuse
to tell what they knew about gov-
ernmental wrongdoing lest they
incriminate themselves.

The snsa?lonal cxposeSs
which electrified the
nation were only a
rehearsal for the

shocking
tions youMI see
when
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